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November 17, 2000 [ 2 -

Mr. Frank Chavez

New Mexico Oil Conservation Division
1000 Rio Brazos Road

Aztec, NM 87410

Re:  Exception to well spacing requirements
WAW Fruitland Sand-Pictured Cliffs gas pool

Dear Mr. Chavez,

I’'m writing to follow up our phone conversation regarding the feasibility of establishing an
administrative procedure which will allow the production from more than one well within a common
spacing unit in the WAW Fruitland Sand-Pictured Cliffs gas pool.

Dugan Production has recently completed two wells (our Irish No. 4 and Bengal C No. 6) in the
subject pool, both of which are the second wellbores within an existing spacing unit (Dugan’s Irish
No. 1J and Bengal C No. 5, respectively). The NMOCD conditioned production from both of the
new wells as being subject to permanent abandonment of the initial wells (i.e. hold the C-104 on new
wells pending P&A of existing wells). Both of the existing wells are producing fairly low volumes
(1.3 to 4.1 MCFD) and each is completed within the vertical limits of the pool but in an interval that
is different from the interval completed in the newly drilled second wellbore. The WAW Fruitland
Sand-Pictured Cliffs gas pool is operated under statewide rules which only allow one well in each 160
acre spacing unit. OCD Rule 104.D .(3) does allow the Division Director to authorize an exemption
to the number of wells allowed in a spacing unit, but only after notice and opportunity for hearing.
Neither of the existing wells produce sufficient volumes to justify the costs associated with a hearing,
however both wells do produce sufficient volumes to justify continued production if allowed. In
addition, since both of the initial wells are completed in different intervals than are the new wells and
if plugged, the gas remaining to be produced in the initial wells will not be recovered from the new
wells, which will produce an economic waste of currently recoverable gas reserves.

Attachment No. 1 1s a copy of the C-102's for Dugan’s Bengal C No. 5 and 6 wells. Both wells are
in the SE/4 of Section 36, T-27N, R-13W and share a common spacing unit within the WAW
Fruitland Sand-Pictured Cliffs gas pool. The Bengal C No. 5 was completed on 8-13-77 in two
Fruitland Sands at 1079'-1092' and 1125'-1130". As of 10-1-00, a total of 11,557 MCF of gas had
been produced and production during the last 2% years has averaged 1.3 to 3.1 MCFD. The
production history for the Bengal C No. § is presented on Attachment No. 2. The Bengal C No. 6
well was completed on 9-20-00 in the Pictured Cliffs Sand at 1176'-1190' and has tested 20 MCFD.
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Attachment No. 3 presents copies of the logs recorded in each well and it can be seen that the same
interval is not completed in each well.

Attachment No. 4 presents the C-102's for Dugan’s Irish No. 1J and No. 4 wells which share a
common spacing unit comprising the SE/4 of Section 12, T-26N, R-13W. The Irish No.1J was
completed on 12-28-79 from perforations 874'-889' in a Fruitland Sand. As of 10-1-00, a total of
46,628 MCF of gas had been produced and production during the last 2% years has averaged 4.1 to
4.7MCFD. The production history for the Irish No. 1] is presented on Attachment No. 5. The Irish
No. 4 was completed on 9-18-00 from perforations 1182'-1188' in the Pictured Cliffs Sand and has
tested 30 MCFD.. Attachment No. 6 presents copies of the logs from each well and again it can be
seen that each well is completed in different intervals.

Attachment No 7 presents an order granting a waiver to the well spacing requirements and allowing
two wells to produce from a common spacing unit in the WAW Fruitland Sand-PC gas pool. The
issues presented in this 5/79 hearing for two wells in the NE/4 of Section 8, T-26N, R-12W is very
similar to the issues for our Irish and Bengal C wells. We have not attempted to review all OCD
records, however we do know it is common for multiple wellbores, within a common spacing unit,
to exhibit productive potential in different vertical intervals within the WAW Fruitland Sand-PC gas
pool.

In summary, Dugan Production has recently completed two wells, both of which are the second well
in an existing spacing unit, within the WAW Fruitland Sand-Pictured Cliffs gas pool. The spacing
rules require the initial well in each spacing unit to be plugged. In each spacing unit, the initial
wellbore is completed in an interval that is different from the interval completed in the second
wellbore and abandonment of either well will result in a permanent loss of natural gas reserves. Both
wellbores are necessary to effectively and efficiently drain gas reserves within the spacing unit. The
initial wellbores in each spacing unit currently produce at volumes (1.3 to 4.1 MCFD) that are not
sufficient to justify the costs associated with conducting a formal hearing to secure the necessary
waivers allowing production to occur from two wells within a common spacing unit. We request
your assistance in establishing an administrative procedure that will allow the production of multiple
wells within a common spacing unit within the WAW Fruitland Sand Pictured Cliffs gas pool.

After you’ve had time to review this matter, please let me know if you need additional information
or what we should do next to pursue this matter.

Sincerely,

Wm, Fe} e
John D. Roe
Engineering Manager

JDR/tmf

attachments
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All distances must be from the outer boundaries of the Section.
Cparater | Legse | Weil o,
‘r ;
Dugan Productior Corp. 3 Benga| C #5
Uit Letter | Sectian | Townsaiz i 2cnge Zounty
o ] 36 27 North ! |3 West San_ Jduan
Acuzl F;c_the Locaticn of Nail:
790 . foet frerm ¢ South lire md 2000 feer frcm the tast lina
Sround Lgvei Slev, i = ng Tormation Pre Ceaicated dcrecge
5957 ! TR Sand PC | _WAW Fruitland Sand PC 160 acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. If more than one lease is dedicated to the weil, outline esach and identifv the ownership thereof (both as to working

interest and rovalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

dated by communitization, unitization, mrce-poolmg&c?

Yes |1 No If answer is “*ves!’ type of consolidation

[f answer is ‘‘aal’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

.
this form if necessarv.)
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise)or until a non-standard unit. eliminating such interests, has been approved by the Commis-

sion. Pool Change per Order R-8769
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Diatrict 1V
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A8241-19%0

NM #7410

PO Box 2088, Senta Fe, NM 87504-2088

WELL LOCATION AND ACRI

State ol New Mexico

Fueegy, Minernin & Nuturel Hevvurees I)qmn,..”,(

OIL CONSERVAT]

ON DIVISION

PO Box 2088

Santa Fe,

NM 87504-2088

CAGHE

P zef 2z | Revised Febcuary 21,
g___j Instructions on back

Forin C-102
1994

Submit to Appropriate District Oftice
State Lease - 4 Copies
Fee Lease - 3 Copics

(] AMENDED REPORT

DEDICATION PILLAT

TAP Number

30 045 2783

' el

87190

Cadle

HAW Fryuitland Sand PC

’ Pooi Nume

‘ l‘Tnpeﬁy Code

003586

Bengal (

‘roperty Nune

* Well Number

~
o}

" OGRID No.

T Operstar Name

* Flevation

006515 Dugan Production Corporation 5930' Estimated
" Surface Location
UL or lot ne. Section Township Range ot Idn Feet from the North/Sonth line Feet from the Faa/West line Counly
p 36 27N 13w P 260 South 900 East San Juan
a i e P
Botlom Hole Location I Different From Surface
UL ar let na. Scction Towuarhip Range Lot tdn Feet frowm the NorthiSauth Kae Feet froas the EastyWet line County

? Dedicated Acres

160

3 Joint or Infill

4 Cansalidation Code

" Order No.

NO ALLOWABLE WILL BE ASSIGNED TO TIHUS COMPI

ETION UNTIUHL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Section 36

" OPERATOR CERTIFICATION

| hereby certify that the information contained herein is
true and compleie to the best of my knowledge and belief

Lo

Du an
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Sherman E.
Printed Name

V}CD-Pres1dent
Title
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Date
"SURVEYOR CERTIFICATION

1 hereby certify that the weil location shown on this plat
was plotted from field notes of actual surveys made by me
or under my supervision, and that the same is true and
correct to the best of my belief.

March 2,

Date of Survey

1998
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.v MEXICO OIL CONSERVATION COMMI‘N | Form C-102
. WE® LOCATION AND ACREAGE DEDICATI W PLAT ML e S
PEref T i
All distances must be from the outer boundaries of the Section. -

Qperatae [Lecse Well No.

Dugan Productlion Corporation Irish 1J
Unit Letter Section ‘ Township Range County . . R R

P 12 26 Nor th 13 West San Juan'ft
Actual Footage Location o! Well:

7901 {eet (rom the South line and 790 feet h'é:m (?;e Ean s line
Ground _pvel Elev. Producing Formation Pool Cedicated Acreage:

6018 Fruitland Sand PC |WAW Fruitland Sand PC 160 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

interest and royalty).

dated by communitization, unitization, force-pooling. ete?

(] Yes

If answer is

this form if

CJ No

“‘no)” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

If answer is

‘‘yes!’ type of consolidation

If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working

[f more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

necessary.)

No allowable will be assigned to the well until 2all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

sion.

Seci

CERTIFICATION

| hereby certify that the informotion con-
ond complete to the

e and belief.

tained herein is tru

best of my owl,

Thomas A. oyﬁf

Posiuon

Petroleum Engineer

Company
Dugan Production Corp.

Date

November 12, 1990
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belief. / ”
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Date Surveyed
October 7, 1979

Registersd Protessional Engineer
and/or _and Surveyor
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Certt!

Fdaoar L.

ste No. 5679
Risenhoover, L.S.
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Dlacriet 1 State of New Mexico f sle g ! Form C-102
M) Bax 1980, Hobbs, NM 38241-1990 Ferpy, Minerais & Naturad Revources l)rp-rlmru& ; | : T
District 11 PTeaf 2 Revised rr:bru:"ry 21, 1994
( . i j Instructions og back
PO Deawer DO, Arterin, NM A8211-0T49 OIL CONSI RVYATION DIVISION ubiit to Appropeiate District Oftice
Dstrict (11 ')O Box ...”8!3 Stite Lease - ¢ CO[)it.\'

1000 Rin lrezos Rd., Adec, NM RT410 Sama rc‘ N M 8 _/04 2088 Fee Lease - 3 Copius

Diatrict 1V

PO Box 2048, Senia Fe. NM 875042088 D AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

f VAN Number U Paal Cade i ' Fool Nane
30 045 z29E3X : f 87190 WAW Fruitland Sand/PC
‘ Pruperty Code C Property Name * Well Number
003713 rish ! &
"OGRID No. U liperator Name * Flevation
006515 Jugan Production Corzoration J 6022 Estimatad
" Surface Location
UL ar lot no. | Section | Township [ Range [ Lotlin Fert from the North/Seuth ne | Feel fram the East/Wet line Couaty
) 12 22N 139 | 185C Souzh 720 East San Juan
' Bottom Hole Location If Different From Surface
UL or lot 5o, | Section | Township | Range | Lotldn | Fect from the | Nocth/Snath line | Feet from the | Fast/Wert line County

" Dedicaled Acres{ *? Joint or [afil | '* Consolidation Code | '* Order No,

160
NO ALLOWABLE WILL BE ASSIGNED TO TIUS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT t{AS BEEN APPROVED BY THE DIVISION
'” OPERATOR CERTIFICATION

| hereby vertify that the information contained herein is
true and complete 1o the best of my knowledge and belicf

Sherman E. Duga
Printed Name |4

Vice-President

™ /3/ lag”

Date

"SURVEYOR CERTIFICATION

Ou gan . P :Od ' 1 hereby certify that the well location showrt on this plat
NM 10757 & wat plotted from field notes of acual surveys made by me

o) 790" Ll or under my supervision, and that e same & true and
] , correct (o the best of my belief.
(- {— #7e
March 2, 1938
Wit HH(/////
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Section

Date of Survey \\\\
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