22/28/2091 14:25 5953822847 W THCMAS KELLAHIN PaGE 81

KrrLaHiN axD KBLLAHTY
ATTORNEYE AT LAW
Cr PANIO BUingING

SO TROMAS MBLLANINT H? NOmYN GuACALL P2 TeLswmONE BOS) DBR-4ES
TELEraAK (808 S8R 2047

CNB MYECT SOARO 3 EBAs BFCCMLIIATION BPoSET Orriceg §ox 220*
NVCGUMSED IPTCIALIEY (v TR ARLA P ’

NATY s REROUTGCEI-GA. S50 GAS LAw BANTA PE, NIW MEXICO $T00SS260
IABDN KELAMIN (METIBET BB February 20, 2001

James Bruce, Esq.
P. O. Box 1056 .
Santa Fe, New Mexico §7504.

Re: NMOCD Case 12593
Application of Chesapeake Operating [oc.
for an unorthodox well focation for its
Buchagan "S" Well Ne. 1 (Unit G)
Section 5, T17S, R37E, Lea County, New Mexico

Dear M. Bruce:

'_I'his letter confirms. the agreement between your client, Amerind Cil Compuny, Lud.
("Amennd”) and my client, Chesapeake Operating, Inc. ("Chesapeake ) that:

(1) Chesapeake’s well, which is'the subject of the referenced case. is to be located in a propowd'
Strawn spacing unit cousisting of the S/2NE/4 of Section 5:

(2) Amerind has mineral interests in the N/ZSE/4 of Section §;

{3) Chesapeake’s proposed well will be located at an unorthodox well location at a point 275 feet
from the southern boundary of (he NE/4;

(4) Amenind hereby waives any ubjectiorn. to the Chesapeake's unorthodox well iocation ir. the

Shipp-Strawn Pool; N ‘)ﬁ S LTS 1o

(5) In-exchange, Chesapeake heredy wajves any objection io Amering having a well in the
Shipp-Strawn Pool not closer than 275 feet to the common boundary between the NE/4 and SE/4
quarter sectons of Section 5.

ames Bryce

{ Esq:
for and on behalf of Amerind Oif Company, Ltd. BEFORE THE

OlL CONSERVAT(ON D|VISIONb |
Case No0.12595 Exhibit No.__ B
submitted By:

sapeake Inc.
Iiz:riné)Date: February 22, 2001



