STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 12608
ORDER NO. R-11574

APPLICATION OF DAVID H. ARRINGTON OIL & GAS, INC. FOR AN
UNORTHODOX GAS WELL LOCATION, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on March 8 and April 5, 2001 at Santa Fe,
New Mexico, before Examiners Michael E. Stogner and David R. Catanach, respectively.

NOW, on this May of April, 2001, the Division Director, having considered
the testimony, the record and the recommendations of the Examiner,

FINDS THAT:

(1)  Due public notice has been given and the Division has jurisdiction of this case
and its subject matter.

2) The applicant, David H. Arrington Oil & Gas, Inc., seeks authonty to deepen
its existing Mayfly "14" State Well No. 4 (API No. 30-025-34865), located at an unorthodox
gas well location 1650 feet from the North line and 371 feet from the West line (Unit E) of
Section 14, Township 16 South, Range 35 East, NMPM Lea County, New Mexico, from its
current depth of 11,550 feet to an approximate depth of 12,100 feet in order to test both the
Townsend-Morrow Gas Pool and deeper Undesignated Townsend-Mississippian Gas Pool.

3) The W/2 of Section 14 is to be dedicated to this well in order to form a
standard 320-acre stand-up gas spacing and proration unit for both pools.

4) The applicant initially drilled this well in early 2000 to the Strawn formation
and set a production string of 5-1/2 inch casing at a depth of 11,223 feet. The Strawn interval
has been deemed non-productive in this well and Arrington intends to utilize the existing
wellbore as an economic means to test these deeper horizons for commercial gas production.

(5)  Further, the applicant presented geological testimony and evidence, which



