LOGGED TYPE

SUSPENSE ENGINEER

DAYE v

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES ANO REGULATIONS

Application Acronyms:
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location}
[DD-Directional Drilling] [SD-Simuitaneous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]

[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase}

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

’ 0
[11]  TYPE OF APPLICATION - Check Those Which Apply for [A] (& [ A /A2 o/
[A]  Location - Spacing Unit - Directional Drilling
ONSL ONSP O DD R SD —

-
PO iy

Check One Only for [B] and [C]
[(B] Commingling - Storage - Measurement o
O OLM i

OpHc OctB 0OpLc 0Opc O OLS

[C]  Injection - Disposal - Pressure Increase - Enhanced Oil Recovery - t
Oswp Ojpr OEOR 0O PPR B

» 7

O wrx 0O pMmx

NOTIFICATION REQUIRED TO: - Check Those Which Apply, or I Does Not Apply

(2]
® Working, Royalty or Overriding Royalty Interest Owners

[A]
[B] & Offset Operators, Leaseholders or Surface Owner
[C] O Application is One Which Requires Published Legal Notice
[D] O Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] ® For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] 0O Waivers are Attached

(3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (W],
RI, ORRI) is common. I understand that any omission of data, information or notification is cause to have the

application package returned with no action taken.
Note: Statement must be completed by an individual with supervisory capacity.

January 22, 2001

Petroleum Engineer
Date

Christian ] Affeld g
Title

Print or Type Name Signature



N Chevron

January 22, 2001

Chevron U.S.A. Production Company
P0. Box 1150
Midland, TX 73702

Administrative Application For
Simultaneous Dedication
Eumont (Pro Gas) Pool

S.E. Felton #6

1980’ FSL and 660’ FEL, Unit |
Section 28, T-21-S, R-36-E
Lea County, New Mexico

State of New Mexico N
Energy, Minerals & Natural Resources Dept.

Qil Conservation Division

2040 South Pacheco

Santa Fe, New Mexico 87504

Attn: Mr. Stogner

Dear Mr. Stogner:

Chevron U.S.A. Inc. respectfully requests your approval of this administrative
application for Simultaneous Dedication.

Chevron is planning to drill the S.E. Felton # 6 in the Eumont (Pro Gas) Pool. We are
requesting the approval to simultaneously dedicate the existing 160 acre Non-Standard
Gas Proration Unit assigned to our S.E. Felton wells # 1, # 2, and # 5 (Administrative
Order SD-97-3) to all three wells. This 160 acre GPU consist of SE/4 of Section 28, T-
21-S, R-36-E, NMPM, Lea County, New Mexico.

Chevron respectfully requests your approval of this administrative application for
Simultaneous Dedication.



Attachments to this request include:

Commercial Map with Proration Unit Outline and Offset Operators
Form C-102 plat

Copy of Administrative Order SD-97-3 Dated 7/10/1997

List of “Affected Persons” as defined in Division Rule 1207.A(2)
Copy of Letters to Affected Persons

Copy of Certified Mailing Labels

Supporting Evidence

All offset operators have been properly notified by certified mail in compliance with
Division rules and orders and the stipulated declaratory judgement of the district court
of the Santa Fe County, dated January 4, 2001. If you have any questions or require
any further information concerning this application, please feel free to contact me.

Yours very truly,

y

C.J. Affeld

Chevron U.S.A. Production Co.
Petroleum Engineer

Midland, Texas

ph. (915) 687 - 7271

fx. (915) 687 - 7905

e-mail: caff @chevron.com

Attachments

cc:

CJ Affeld — Engineering
Bill Dees — Geology
Marcia Barabash - Land
Janice Ripley — Regulatory
Central Files

Nathan Mouser — Field
Hobbs District Office



Chevron U.S.A. Production Co.
Administrative Application For Non-Standard Location and Simultaneous Dedication
Eumont (Pro Gas) Pool
S.E. Felton # 6
1980’ FSL and 660’ FEL, Unit |
Section 28, T-21-S, R-36-E
Commercial Map
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1 ‘ ‘ State of New Mexico .
%‘: 1998, Hobbua, NM 3£241-1990 Eaergy, Miaerss & Naterul Reseures Orparimeny Revised Fcbrufr;ﬂinc,cl;gi
Disria 0 ) lastructions on back
PO Drewer DO, Antasla, NM SR114TI9 OIL CONSERVATION DIVISION Submit to Appropriate District Office
Disries I PO Box 2088 State Lease - 4 Copies
1008 Rie Brasee Rd.. Azme, NM 37410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
Diwra IV
7O Doz 2088, Sasta Fe, NM #7584.3088 {0 AMENDED REPORT

. WELL LOCATION AND ACREAGE DEDICATION PLAT
" AF1 Number 1 Poal Code * Poel Name
30-025-25352 76480 EUMONT; YATES~7 RVRS-QUEEN (PRO GAS)
* Property Code " Property Name * Well Nember
2622 j S. E. FELTON | -2
TOGRID Ne. ! Opuratar Name * Bevating
4323 _ CHEVRON U.S.A., INC. :
'* Surface Location .
UlLsriot 2. | Setien | Township | Rasge 1t ida Fet from the Neri/Seath Lae Fout from the East/West Sow Coanty
o 28 21s | 36E {° 880 South 1980 East Lea
U Battom Hole Locaton If Different From Surface
Uleristne. | Semtion | Towsship | Raage Lot ldn | Femt frem the Nenh/Senth Lue Fast freom e Eas/Went Sae Cousnty
' Dedicar—3 Acres| © Joist o¢ IAfll | “ Cogsoidation Code | * Order Ne.
160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-ST. ANDAR.D UNIT HAS BEEN APPROVED BY THE DIVISION

1 "SURVEYOR csnm-'zc.mon

W weas plocad from fuid neuc of acsnl survep made by
J e o7 under my supervivion, and thal the same is us
[} and correcs 1o e b1 of my baligf

' Date of Survey
:’ Signatire and Seal of Profeasional Surveyer:




State of New Mexico Form C-.102

et 1 '

E:M 1998, Hobbs, NM 313411908 Eaeryy. Misersis & Netarsl Reseurwa Drparimen: Revised February 10, 1994

“ lastructions on back
PO Drewer DD, Arta, NM SR 14719 OIL CONSERVATION DIVISION Submit 1o Appropriate District Office
Distria I PO Box 2088 State Lease - 4 Copies
1008 s Brume Rd.. Anex. NM 37410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
Dwiva IV
PO Bes 2088, Santa Fe. NM 27584208 [ AMENDED REPORT

. WELL LOCATION AND ACREAGE DEDICATION PLAT ‘
" APl Number 3 Peel Coda * Poal Name
30-025-04815 76480 EUMONT; YATES~7 RVRS-QUEEN (PRO GAS)
* Property Code ! Preperty Name * Wall Number
2622 i , S. E. FELTON ' 1
*OGRID Ne. : ! Oparater Name * Sevatina
4323 , CHEVRON U.S.A., INC. :
'* Surface Location '
UL o7 Jot e, | Section Township { Range L lda Fost frem e Neru/Seath Lae Fest Irem the Ess/Wat Lo County
P 28 21s { 36E {° 660 - South 660 East -Lea
! Bottomn Hole Locaton If Different From Surface
ULeriot na. | Semisa { Towsship | Range gt ida | Fox frem the Neah/Seath Lae Feut Irom the East/Wen Ene County
TS Deiaar 2 Atrws] © Joiat or Iafill | * Consoidaiine Cods | © Ordar Ne.
160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOUDATED
OR A NON$TANDARD UNIT HAS BEEN APPROVED B8Y THE DIVISION -

T T OPERATOR CERTIFICATIONI

‘ 1 heraby certlly that the information covamnad Aerain is
' mum-uuquuuw

WSURVEYOR CERTIFICATION

] | Aerabry ceviify tat the wall locasion showm en s plas
H wat plocad from fid newcs of acmal surveys made by
M Mt o under my supervirian, and thal Ve seme is Due
B and correcs w0 e bai of mry belict.

Date of Survey
;1 Syuanure and Seal of Profeasonal Serveyer:




State of New Mexico Form C-102

%:l'*wmwl-am Eaergy, Minersh & Natarul Rescurem Deparimens Revised Febnn.ry 10, 1994
T lostructions on back
1O Druwer DD, Artasia, NM SR2114719 OIL CONSERVATION DIVISION Subamit to Appropriaze District Office
Dimria I PO Box 2088 State Lease - 4 Copies
1000 R Braams Rd. Amex. NM 37410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
Dimra TV
PO Bes 2001, Samia Fe, NM 275842083 DAMENDEDR.EPORT
. WELL LOCATION AND ACREAGE DEDICATION PLAT
" A1 Number 2 Peel Code ' Poel Name
30-025-33796 76480 EUMONT; YATES-7 RVRS-QUEEN (PRO GAS)
* Propuryy Code ! Progurty Name * Wall Number
2622 P S. E. FELTON | 5
' OGRID Ne. * Oparstar Name * Devatiea
4323 , CHEVRON U.S.A., INC. : '
'* Surface Location ,
ULarleina. { Section | Township | Range Lat lda Fet from e Neruv/Seath fae Fout frem the East/Was Lae Ceancy
J 28 21s { 36E {° 1980 .South 1980 East - LEA
I Bottom Hole Locaton If Different From Surface
ULoristoe. | Sestion | Township | Range | Lotldn | Fostfremthe | NorisSenthlme | Fest fremhe | Enot/Wem Sne County
[ Deticr—3 Acrea] © Joiat a¢ Iafil | * Coasebdaiion Code |  Ordar Ne.
160

NO A_LOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTI. ALL INTERESTS HAVE BEEN CONSOUDATED
OR A NONSI'A.NDAR.D UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR csnnmc.mon

' 1 heraby veriify that the informasion corimuad herain is
’ mumonuqmmcuﬂw

%

HSURVEYOR CERTIFICATION

; lwwuuumm-mw
i w2 plcoad from Aad ase of acmal survey made by
[ ¢ o7 under mry supervivian, and that e sama is rus
B and correct o s bant of my belick

B Date of Survey
B Sgnanure and Seal of Profeasional Surveyor




DISTRICT 1

P.LO. Dax 1000, Hebba, MM 88241-10680

DISTRICT 11

P.0. Drawer ID, Artosis, MM 85211-0719

State of New Mexico
Energy, Minerals and Natural Rescurces Department

OIL CONSERVATION DIVISION

P.0. Box 2088

Form C-102

Revised Pebruary 10, 1084

Submit to Appropriate District Office
State Lease ~ 4 Coples

Yoe Lease — 3 Copies

DISTRICT II Santa Fe, New Mexico 87504—2088
1000 Rio Brazos RA., Axtec, MM 07410
DISTRICT IV
P.o. 90X 2080, suwa vz, N evsoi-a08s WELL, LOCATION AND ACREAGE DEDICATION PLAT 0] AMENDED REPORT
AP1 Number Pool Code Pool Name
76480 EUMONT; YATES~7 RVRS-QUEEN (PRO GAS)
Property Code Property Name Well Number
2622 S.E. FELTON 6
OGRID No. Operator Name Elevation
4323 CHEVRON U.S.A. PRODUCTION COMPANY 3586
Surface Location
DL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
| 28 21S 36E 1980 SOUTH 660 EAST LEA
Bottom Hole Location If Different ‘From Surface
UL or lot Mo, Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.
160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

SPC NME
NAD 1827

N=54337

E=830038
#5

660’

OPERATOR CERTIFICATION

1 hereby certify the the information
contained herein is true and complete to the
best of my knowledge and beliaf.

Signature

Printed Name |

Title |

Date

i| supervison and tha! the same is true aond

SURVEYOR CERTIFICATION
I haraby certify that ths weld location shoum
on this plat was plotied from field notes of

actual surveys made by me or under my

correct to the best of wmy belisf.

JANUARY 10, 2001

L T K VR S A n

Date Suﬁeyedi “x o AwWB

S:gaature & Sagl ot Y
Pro{eusmnal $urvéy¢l” Y,

£ 2SR i N M i ) KTt s

. RONALD & EIDSON 3230
BARY]

Cemﬁmta No.,
S JDSON 12641




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OiL CONSERVATION DIVISION

2040 S. PACHECD
SANTA FE, NEW MEXICO 87505
(505)827-7131

July 10, 1997

Chevron U.S.A. Inc.
P.0.Box 1150
Midland, Texas 79702
Attention: J. H. Saenz

Administrative Order SD-97-3

Ijear Mr. Saenz:

Reference is made to your application dated May 5, 1997. Chevron U.S.A. Inc. ("Chevron") is hereby
authorized to simultaneously dedicate Eumont Gas Pool production to the previously approved non-standard 160-acre
gas spacing and proration unit ("GPU") comprising the SE/4 of Section 28, Township 21 South, Range 36 East, NMPM,
Lea County, New Mexico (approved by Division Administrative Order NSP-272, dated June 27, 1956) from the

following three wells:
- the existing S. E. Felton Well No. | (API No. 30-025-04815) located at

a standard gas well location 660 feet from the South and East lines (Unit P) of said
Section 28;

- the existing S. E. Felton Well No. 2 (API No. 30-025-25352) located at
a standard gas well location 800 feet from the South line and 1980 feet from the
East line (Unit O) of said Section 28; and,

- the newly drilled S. E. Felton Well No. 5 (API No. 30-025-33796) located
at a standard Eumont gas well location 1980 feet from the South and East lines

(Unit J) of said Section 28.

Further, Chevron is permitted to produce the allowable assigned said non-standard 310.01-acre GPU from all
three wells in any proportion.

Sincerely,

William J. L
Director

cc: 0il Conservation Division - Hdbbs
New Mexico State Land Office - Santa Fe

File:  NSpP-272



Chevron U.S.A. Production Co.
Administrative Application For Simultaneous Dedication
Eumont (Pro Gas) Pool
S.E. Felton # 6
1980’ FSL and 660" FEL, Unit |
Section 28, T-21-S, R-36-E
Affected Persons

TEXACO
500 N. Loraine
Midland, Texas 79702

BURLESON, LEWIS B
P.O. Box 2479
Midland, Texas 79702

CITATION O&G
8223 Willow PI. Dr. S., Ste 250
Houston, Texas 77070-5623

EXXON
P.O. Box 4697
Houston, Texas 77210

CONOCO inc.
10 Desta Drive, Ste. 100W
Midland, Texas 79705

OXY U.S.A.
P. O. Box 50250
Midland, Texas 79702



January 22, 2001

Administrative Application For
Simultaneous Dedication
Jalmat (Pro Gas) Pool

S.E. Felton # 6

1980’ FSL and 660’ FEL, Unit |
Section 28, T-21-S, R-36-E
Lea County, New Mexico

Conoco, Inc.
10 Desta Drive, Ste 100W
Midland, Texas 79705

New Mexico Operations Director:

& Chevron

Chevron ULS.A. Production Company
P.0. Box 1150
Midland, TX 78702

Attached is a copy of an administrative application to the NMOCD for simultaneous
dedication and of a standard location for the S.E. Felton # 6 to be drilled and operated

by Chevron U.S.A.

“Affected Persons”, as defined in Division Rule 1207.A(2), are required by NMOCD
Rule 104.D (2) to be notified. “Affected Persons” are allowed 20 days from the
Division’s receipt of this application to file any objections in writing.

If you have any questions or require any further information concerning this application,

please feel free to contact me.

Yours very truly,

J. Affeld

Chevron U.S.A. Production Co.

Petroleum Engineer
Midland, Texas

ph. (915) 687 - 7271

fx. (915) 687 - 7905
e-mail: caff@chevron.com

Attachments



January 22, 2001

Administrative Application For
Simultaneous Dedication
Jalmat (Pro Gas) Pool

S.E. Felton #6

1980’ FSL and 660’ FEL, Unit |
Section 28, T-21-S, R-36-E
Lea County, New Mexico

Lewis B. Burleson
P. O. Box 2479
Midland, Texas 79702

New Mexico Operations Director:

¢ Chevron

Chevron U.S.A. Production Company
P.0. Box 1150
Midland, TX 79702

Attached is a copy of an administrative application to the NMOCD for simultaneous
dedication and of a standard location for the S.E. Felton # 6 to be drilled and operated

by Chevron U.S.A.

“Affected Persons”, as defined in Division Rule 1207.A(2), are required by NMOCD
Rule 104.D (2) to be notified. “Affected Persons” are allowed 20 days from the

Division’s receipt of this application to file any objections in writing.

If you have any questions or require any further information concerning this application,

please feel free to contact me.

Yours very truly,

C.J. Affel

Chevron U.S.A. Production Co.

Petroleum Engineer
Midland, Texas

ph. (915) 687 - 7271

fx. (915) 687 - 7905
e-mail: caff@chevron.com

Attachments



S Chevron

January 22, 2001

Chevron U.S.A. Production Company
P0. Box 1150
Midland, TX 79702

Administrative Application For
Simultaneous Dedication
Jalmat (Pro Gas) Pool

S.E. Felton # 6

1980’ FSL and 660’ FEL, Unit |
Section 28, T-21-5, R-36-E
Lea County, New Mexico

Citation O&G
8223 Willow Place Drive South, Ste 250
Houston, Texas 77070-5623

New Mexico Operations Director:

Attached is a copy of an administrative application to the NMOCD for simultaneous
dedication and of a standard location for the S.E. Felton # 6 to be drilled and operated

by Chevron U.S.A. :

“Affected Persons”, as defined in Division Rule 1207.A(2), are required by NMOCD
Rule 104.D (2) to be notified. “Affected Persons” are allowed 20 days from the
Division’s receipt of this application to file any objections in writing.

If you have any questions or require any further information concerning this application,
please feel free to contact me.

Yours very truly,

C.J. Affeld

Chevron U.S.A. Production Co.
Petroleum Engineer

Midland, Texas

ph. (915) 687 - 7271

fx. (915) 687 - 7905

e-mail: caff @chevron.com

Attachments

L
O



January 22, 2001

Administrative Application For
Simultaneous Dedication
Jalmat (Pro Gas) Pool

S.E. Felton #6

1980’ FSL and 660’ FEL, Unit |
Section 28, T-21-S, R-36-E
Lea County, New Mexico

Exxon
P. O. Box 4697
Houston, Texas 77210

New Mexico Operations Director:

& Chevron

Chevron U.S.A. Production Company
P.0. Box 1150
Midiand, TX 78702

Attached is a copy of an administrative application to the NMOCD for simultaneous
dedication and of a standard location for the S.E. Felton # 6 to be drilled and operated

by Chevron U.S.A.

“Affected Persons”, as defined in Division Rule 1207.A(2), are required by NMOCD
Rule 104.D (2) to be notified. “Affected Persons” are allowed 20 days from the
Division’s receipt of this application to file any objections in writing.

If you have any questions or require any further information concerning this application,

please feel free to contact me.

Yours very truly, /

C.J. Affeld

Chevron U.S.A. Production Co.

Petroleum Engineer
Midland, Texas

ph. (915) 687 - 7271

fx. (915) 687 - 7905
e-mail: caff@chevron.com

Attachments



January 22, 2001

Administrative Application For
Simultaneous Dedication
Jalmat (Pro Gas) Pool

S.E. Felton # 6

1980’ FSL and 660’ FEL, Unit |
Section 28, T-21-S, R-36-E
Lea County, New Mexico

Oxy U.S.A.
P. O. Box 50250
Midland, Texas 79702

New Mexico Operations Director:

& Chevron

Chevron U.S.A. Preduction Company
P.0. Box 1150
Midiand; TX 73702

Attached is a copy of an administrative application to the NMOCD for simultaneous
dedication and of a standard location for the S.E. Felton # 6 to be drilled and operated

by Chevron U.S.A.

“Affected Persons”, as defined in Division Rule 1207.A(2), are required by NMOCD
Rule 104.D (2) to be notified. “Affected Persons” are allowed 20 days from the
Division’s receipt of this application to file any objections in writing.

If you have any questions or require any further information concerning this application,

please feel free to contact me.

Yours very truly,

C.J. Affeld

Chevron U.S.A. Production Co.

Petroleum Engineer
Midland, Texas

ph. (915) 687 - 7271

fx. (915) 687 - 7905
e-mail: caff @chevron.com

Attachments
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N Chevron

January 24, 2001

Chevroo US.A. Production Company
0. Box 1150
Midiand, TX 73702

Administrative Applicatior: For
Simultaneous Dedication
Jalmat (Pro Gas) Pool

S.E. Felton # 6

1980’ FSL and 660" FEL, Unit !
Section 28, T-21-8, R-36-E

Lea County, New Mexico

TEXACO
500 N. Loraine
Midland, Texas 79702

New Mexico Operations Director:

Attached is a copy of an administrative application to the NMOCD for simultaneous
dedication and of a standard location for the S.E. Felton # 6 to be drilled and operated

by Chevron U.S.A.

“Affected Persons”, as defined in Division Rule 1207.A(2), are required by NMOCD
Rule 104.D (2) to be notified. “Affected Persons” are allowed 20 days from the
Division’s receipt of this application to file any objections in writing.

If you have any questions or require any further information conceming this application,
please feel free to contact me.

Yours very tmly,

C.J. Affeld
Chevron U.S.A. Produttion Co.
Petroleum Engineer

Midland, Texas

ph. (915) 687 - 7271

fx. (915) 687 - 7905

e-mail: caff @chevron.com

Attachments



Chevron U.S.A. Production Co.
Administrative Application For Simultaneous Dedication
Eumont (Pro Gas) Pool
S.E. Felton # 6
1980’ FSL and 660’ FEL, Unit |
Section 28, T-21-S, R-36-E

Supporting Evidence

In September of 2000 the WA Ramsay NCT A #43 well in the adjoining lease (T:21S
R:36E S:27) was worked over in the Eumont with a fracture stimulation. This is the
ninth Eumont gas well in the 640-acre WA Ramsay NCT A lease. Two of the wells are
direct offsets to the WA Ramsay NCT A #43 to the East, West and a third is diagonally
offset to the Southwest (Figure 1). There is a dip in production in August, this is due to
the El Paso line explosion that caused production to be shut down for 2 weeks. The
WA Ramsay #42 is completed lower in the Eumont (Queen and Penrose) and has
experienced some difficulty recovering from the El Paso Shut down. The WA Ramsay
#44, #46, and #43 are all completed in the same interval and have not seen adverse
affects to production from the recompletion of the WA Ramsay NCT A #43 (Figure 2).
The lease production has shown an increase in production and reserves from the WA
Ramsay NCT A lease that would otherwise have gone undeveloped (Figure 3).

The WA Ramsay lease is analogous to the S.E. Felton lease and the same increased
Gas production and increased reserves response is expected in the S.E. Felton Lease.
The Geology for the WA Ramsay lease is similar to the S.E. Felton lease of the
proposed new well location and therefore an additional well location is necessary to
efficiently and economically drain the proration unit to prevent waste and protect
correlative rights.

=S A Remssy NCT A 842

Wa Ramsay #43 Direct Offsets A R ray NCT A 844
660" - EERERE
O o] O
44 43 42 1980"
O £ ) H
26 bl LIS TS
660’ : cEN T
> \
1980’
3300’ > WJM Ape e on S AN 4% -9 400 A0 00 0-00 ot

Figure 1 Figure 2
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