eogresources

EQG Resources, Inc.

November 29, 2000

CERTIFEID MAIL - RRR

See Attached Address List

RE.  Well Proposal
Bell Lake Unit #8
660" FWL & 2180 FNL
W/2 Spacing Unit
Section 7, T-24-3, R-34-E
L.ea County, New Mexico
Mize/Sassoon Prospect

Gentlemen:

EOG Resources, Inc. (“EOQG") hereby proposes the drilling of the Bell Lake Unit #8 Well,
at the captioned location to a depth of 14,500" in order to test the Morrow formation.
Enclosed for your review and approval is EOG’s Joint Operating Agreement (*JOA") and
AFE containing the estimated cost of the above-proposed operation.

Please advise EOQOG whether or not you elect to participate in the drilling of the above
proposed Bell Lake Unit #8 Well by placing an “X" in the space before your desired

election below, signing and dating this letter and returning same to Karen Cook at the
letterhead address.

Should you elect to participate, then please sign and date the enclosed AFE, have the
two (2) JOA signatures pages signed and notarized and return one (1) signed and
notarized JOA signature page to EOG along with one (1) signed copy of this election
letter and the signed AFE to Karen Cook.

Your prompt response to this proposal will be appreciated. Should you have any
questions concerning the above, then please contact me at (815) 686-3730.

Sincerely,

EOG RESOURCES, INC.

Y

y, C)
=)
Larry D. Cunningham

Project Landman

BEFORE THE OIL CONSERVATION DIVISON

Santa Fe, New Mexico
M i 11-9-00 Itr.doc
Weli Prop Bell Lake Unit #8 Case No. 12611 Exhibit No. 3
energy opportunity growth Submitted by:

EOG Resources, Inc.
Hearing Date: March 8, 2001




Distribution List
November 28, 2000
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__ The undersigned hereby elects to participate in the above-proposed Bell Lake
Unit #8 Well.

—— The undersigned hereby elects NOT to participate in the above-proposed Bell
Lake Unit #8 Well subject to the applicable non-consent penalty.

Company:

By:

Printed Name:

Title:

Date:

M:\Well Prop Bell Lake Unit #8 11-9-00 itr.doc
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KSEOQ resources

January 12, 2001

CERTIFEID MAIL - RRR

See Attached Address List

RE: Well Proposal
Bell Lake Unit #8
660" FWL & 2180' FNL
W/2 Spacing Unit
Section 7, T-24-S, R-34-E
Lea County, New Mexico
Mize/Sassoon Prospect

Gentlemen:

On November 29, 2000 EOG Resources, Inc. ("EQG") proposed the drilling of the Bell
Lake Unit #8 well, at the captioned location to a depth of 14,500’ in order to test the
Morrow formation. Due to the New Mexico Qil Conversation Division regulations our
current location is unorthodox and must be moved. We are proposing to move the
location to 660' FWL & 1980" FNL.

If this meets with your approval, please place an “X" in the space below on whether or
not you elect to participate in the drilling of the above proposed Bell Lake Unit #8 well at
the new location, signing and dating this letter and returning same to Karen Cook at the
letternead address.

Your prompt response to this proposal will be appreciated. Should you have any
guestions concerning the above, then please contact me at (915) 686-3730.

Sincerely,

EOG RESOURCES, INC.

Larry D. Cunningham
Project Landman

M\Well Prop Beil Lake Unit #8 New Loc 1-12-01 ltr.doc

energy opportunity growth
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The undersigned hereby elects to participate in the above-proposed Bell Lake
Unit #8 well.at the new location of 660" FWL & 1980" FNL.

— The undersigned hereby elects NOT to participate in the above-proposed Bell

Lake Unit #8 well at the new location of 660" FWL & 1980' FNL subject to the
applicable non-consent penalty.

Company:

By:

Printed Name:

Title:

Date:

M:\Well Prop Bell Lake Unit #8 New Loc 1-12-01 ltr.doc



DISTRIBUTION LIST

Kaiser-Francis Oil Company
P. O. Box 21468
Tulsa, Oklahoma 74121-1488

Brady M. Lowe, Trustee of the
Brady Lowe Family Trust UTA
dated March 25. 1989

308 Comet

Austin, Texas 78734

Attention: Brady M. Lowe, Trustee

ExxonMobil Corporation

P. O. Box 4697

Houston, Texas 77210-4687
Attention: Paul Keffer

Lee R. Bass, Inc.

Perry R. Bass, Trustee and Perry R. Bass, Inc.
Sid R. Bass, Inc.

Keystone, Inc.

Thru Line, Inc.

c/o Bass Enterprises Production Co.

First City Tower

201 Main Street

Fort Worth, Texas 76102-3105

Attention: J. Wayne Bailey

M:\Well Prop Bell Lake Unit #8 New Loc 1-12-01 ltr.doc
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eogresources

E0G Resources, Inc.

February 27, 2001 s

CERTIFIED MAIL - RRR

See Attached Address List

RE:  Well Proposal
Bell Lake Unit #8
660" FWL & 1980" FNL
W/2 Spacing Unit
Section 7, T-24-S, R-34-E
Lea County. New Mexico
Mize/Sassoon Prospect

Gentlemen:

On November 9, 2000 EOG Resources, Inc. ("EOG”) sent you a letter hereby proposing
the drilling of the Bell Lake Unit #8 Well, at the captioned location (location changed in
letter to you dated January 12, 2001) to a depth of 14, 500" in order to test the Morrow
formation. Additionally, EOG enclosed for your review and approval is a Joint Operating
Agreement (“"JOA") and AFE containing the estimated cost of the above-proposed
operation with it's November 9" letter.

A forced pooling hearing is scheduled for March 8, 2001, and therefore EOG is sending

this letter to you to give you the opportunity once again to make your election before the
hearing date.

Please advise EOG whether or not you elect to participate in the drilling of the above
proposed Bell Lake Unit #8 Well by placing an “X" in the space before your desired
election below, signing and dating this letter and returning same tc Karen Cook at the
letterhead address.

Should you elect to participate, then please sign and date the enclosed AFE, have the
two (2) JOA signatures pages signed and notarized and return one (1) signed and
notarized JOA signature page to EOG along with one (1) signed copy of this election
letter and the signed AFE to Karen Cock.

Should you not desire to participate, EOG would consider taking a farmout or term
assignment of your interest. A farmout or term assignment would be for reascnable
terms and would be subject to final EOG Management approval.

M:\Well Prop Bell Lake Unit #8 2-27-01 #tr.doc

energy opportunity growth
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Your prompt response to this proposal will be appreciated. Should you have any
questions concerning the above. then please contact me at (915) 686-3730.

Sincerely.

EOG RESOURCES, INC.

Larry D. Cunningham
Project Landman

The undersigned hereby elects to participate in the above-proposed Bell Lake
Unit #8 Well.

—— The undersigned hereby elects NOT to participate in the above-proposed Bell
Lake Unit #8 Well and wishes to grant a farmout/term assignment.

Company:

By:

Printed Name:

Title:

Date:

M:\Well Prop Bell Lake Unit #8 2-27-01 litr.doc



DISTRIBUTION LIST

Kaiser-Francis Qil Company
P. O. Box 21468
Tulsa, Oklahoma 74121-1468

Brady M. Lowe, Trustee of the
Brady Lowe Family Trust UTA
dated March 25, 1989

308 Comet

Austin, Texas 78734

Attention: Brady M. Lowe, Trustee

ExxonMobil Corporation

P. O. Box 4697

Houston, Texas 77210-4697
Attention: Paul Keffer

Lee R. Bass, inc.

Perry R. Bass, Trustee and Perry R. Bass, Inc.
Sid R. Bass, Inc.

Keystone, Inc.

Thru Line, Inc.

c/o Bass Enterprises Production Co.

First City Tower

201 Main Street

Fort Worth, Texas 76102-3105

Attention: J. Wayne Bailey

M:\Well Prop Bell Lake Unit #8 2-27-01 itr.doc
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