«

/t :
o ¢
CERTIFICATE OF APPROVAL

BY COMMISSIONER OF PUBLIC ‘LARDS, STATE OF RKEW MEXICO

Qmmmosmmm/

GRAMA BRIDGE-MORROW UNIT

IFA COINTY  NEW MEXTCO

There having been presented to the undersigned Commissioner of Public Lands
of the State of New Mexico for examination, the attached Amendment of Dnit Agree-
ment for the development and operaticn of the Grama Ridge-Morrow Unit Area, Lea
County, New Mexico for the purpose of expanding the Unit Area.

The attached Amendment of Unit Agreewent was cntered into as of September
1, 1976 by and between the parties to the original Unit Agreement for the purpose
of expanding the unit area to include all of Section 33, Township 21 South, Range
34 East, N.M.P.M. The Amendment also ratifies and confirms the Original Unit

Agreement as amended and upon examination of said Amendment, the Commissioner
finds:

(a) That such Amendment to this Agreement will
tend to promote the .conservation of oil and
gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed amended Agreement the
State of New Mexico will receive its fair share
of the recoverable oil or gas in place under
its lands in the area.

(e) That each beneficiary Institution of the State
of New Mexico will receive its fair and equitable
share of the recoverable oil and gas under its
lands within the area.

{d> That such Agraement is Ia aother raspects Zor the
Best intarests of Ihe 3tacrs, with caspec: o
Statz lands.

NCW, THEREFORE, by virtue of the autioritfy conferred upcn me under Sectiomns
7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico Statutes Annotated, 1953
Compilation, I, the undersigned, Commissioner of Public Lands of the State of New
Mexico, for the purpose of more propverly conserving the oil and gas resources of the
State, do hereby consent to and approve the said Amendment, and any leases embracing
lands of the State of Wew Mexico within the area shall be and the same are hereby
amended to conform with the terms and conditions of said Agreement. This approval
i3 subject to all of the provisions of the aforesaid statutes.

IN WITNESS WHEREQF, tiais Carciiicate of Approval is executed, with seal affixed,
this 26¢ch. day of January , 1977.

COMMISSICNER JF PUBLIC LANDS—
0f the Stata af New Mexico

X
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AMENDMENT TO UNIT AGREEMENT _ REEEW_!E‘
FOR OPERATION OF THE GRAMA

RIDGE~-MORROW UNIT AREA ﬁ" &3 ﬁ'ﬁ

LEA COUNTY, NEW MEXICO - g4i3s it -
- §TATE £ﬁ§8 PEs;

NE&F A& li
THIS AMENDMENT entered into as of the first day of September,

1976, by and between the parties subscribing, ratifying or consenting

hereto and herein referred to as the "parties hereto".

WHEREAS, as of April 25, 1373 the Unit Agreement for the
Operation of the Grama Ridge-MOrrow Unit Area was entered into by and
between Llano, Inc. as unit operator and as a working interest owner
and by Gulf 0il Corporation and Texaco Inc. as record title owners of
0il and gas leases embracing lands in the unit area, which said agree-
ment was approved by the Commissioner of Public Lands of the State of

New Mexico, herein referred tc as. "Commissioner", on Augqust 27, 1973,

~and

WHEREAS, the original unit agreement covered all of Section

34, Township 21 South, Range 34 East and all of Section 3, Township

e —

22 South, Range 34 East and was entered into for the purpose of
formulating and putting into effect a secocndary recovery and gas

storage project as tc the Morrow formation which was unitized under

said@ agrzement and which 135 stecifically Zefined in Secticn : therect,

and

NHEREAS, the unit operater nas injected gas intd wells

located on the unit area which has resulted in a pressure increase

in the South Wilson Deep Unit No. 1 gas well producing fxom the

unitized formaticn located in the NW%SE% Section 33, Township 21

South, Range 34 East and has likewise resulted in an increase in

{ No. 1 Morrow gas well locatad in
=

the SEXSE4NWY% Section 4, Township 2Z Scuthi, Range 34 EZast and such

communication indicates that said wells ax= locatad in the same

rasaryveir as the “we zas wells vizhin the ni:t zr2a whizxo we=ll




(& 52

have been used for the injéction and withdrawal of gas pursuant to

the terms of said unit agreement, and

WHEREAS, it now appears that the Morrow gas reserveir under—
lies Secticns 33 and 34, Township 21 South, Range 34 Fast and Sections
_—— e—

3 and 4, Township 22 Soﬁth, Range 34 East, and

WHEREAS, all of Section 33 is owned by the State of New Mexico
except the SWhHNE% of said section which is fee land and the minerals
underlying said 40 acres’, subject to the existing lease, are owned
32.37% by Don E. Gridley and wife, Alice F. Gridley, John E. Bosserman
and wife,Caro; Jean Bosserman and 67.63% by The Merchant Livestock
Company, and

WHEREAS, all of Section 4, Township 22 South, Range 34 East
is federal land and Llano, Inc. has entered into an agreement with
the United States, acting by and through the Secretary of the Interior,
effective as of November 1, 1975 for the storage of gas in the Morrow
formation which is unitized under the terms of said unit agreement.
Said gas storage agreement with the United States recognizes that the
gas reservoir underlies the 4 sections hereinabove referred to and
also provides that all injection and withdrawal fees payable to the

United States shall e based aron £ 211 gas injected or with-

drzwn Ircm the r2saxvcirs thrzsugh anv Wells

aktcve rafzrred ©l, and

WHEREAS, it is the purpese of this amendment to expand the
unit area to include all of Sectionfzg, Township 21 South, Range 34
East so that the unit agreement, taken into consideration with the
gas storage agreement with the United States covering Section 4, will
cover the eatire raservoir, and

WHEREAS, The unit agreement racognized that thers was still
some vrimarv gas andé liguid hvdrccarbens lef< ‘n the anisi
—izn when *he nlt zgrzement was anitarad 1T z:nd

vided for the payment 2% rayalty therson

in May, 1374 zhrcugh Fepruary, 1372 and ine

7oin full all rovzlty zayments proevided for in Exhibit "¢
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attached to the unit agreement, as well as the royalty for the
remaining 318,519 MCF of primary gas and the liquid hydrocarbons
attributable thereto underlying.said Section 33 (15/16 of which is
to be allocated to Tract 5 and 1/16 to Tract 6 shown on Exhibit "B")
so that Phase I provided for in Section 1l{a) of the original agree-r
ment will no longer be applicable; and

WHEREAS, the parties are desirous of amending said unit
agreement to provide for the same gas injection and withdrawal fees
(on an average basis) as axre provided under the terms of the gas
storage agreement with the United States covering Section 4 as to
1/4 of the gas injected and withdrawn from said@ reservoir; subject,
however, to the right of the unit operator to withdraw gas previously
injected from extraneous sources up to and including Auéust 31, 1976
amounting to 6,727,987 MCF at a pressure base of 15.025 psia without
payment of withdrawal fees as to any portion thereof withdrawn prior
to March 1, 1879.

NOW, THEREFORE, in consideration of the premises, the parties
hereby mutually agree that the Unit Agreement for the Operation of

the Grama Ridge-Morrow Unit Area shall be and is hereby amended as

nerainaiter seit Iorth:

i

132 amezded as ITLLSWS:

L. OUNIT AREA: The Zclilowrng described land is hereby

designated and recognized as constituting the unit area:

Township 21 South, Range 34 East, N.M.P.M,
Section 33 - All i
Section 34 - All

Township 22 Scuth, Range 34 East, N.M.P.M.
Section 3 - AlL

ICmTIZIInNIOgG *

Exnibit "A" attached hereto s a map showing the unit area

and =he boundaries and identity of tracts and leases in said area to
the extent known to the unit operatcr. Exhibit "B" attached hereto
15 : sCnedu.2 3QCWIRG IS TRE@ 2XTAnT Ancwn T the anit ogperatcor the

swnershin o€ ¢il and gas interestis
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in all lands in the unit area. However, nothing herein or in said

schedule or map shall be construed as a representation by any party
hereto as to the ownership of any interest othef Ehan such interest
or interests as are shown on said map or schedule as owned by such
party. Exhibits "A" and "B" shall be revised by the unit operator
whenever changes in ownership in the unit area render such revisiohs
necessary or when requested by the Commissioner. _

All land comﬁitted to this agreement shall constitute land
referred to herein as "unitized land" or "land subject to this agree—
ment”.

2. Section 9 of the unit agreement is amended as follows:

9. PURPOSE OF UNIT AND PLAN OF OPERATION: It is recog-

nized and agreed by the parties hereto that the unitized formation as
.to all of the lands subject to this agreement is reasonably proven to
be productive of unitized substances or necessary for unit operations
and that the object and purpose of this agreement is to formulate

and put intc effect a secondary recovery and gas storage project in
order to effect the greatest economic recovery of unitized substances,

prevent wastes and conserve natural resocurces consistent with good

englineering sractices =xpect=2d of 3 crudent crerator. The parties
aer=2 I 3gI2e@ Tiat The unl:I SLerator may, subiject tz the aporoval cof
a plan of operation by the Commissicner, inject gas produced from

lands other than the unit area intc the unitized formation through
the following wells for secondary recovery and storage purposes:

Shell 0il Company State GRA Well No. 1 - SWNW% Section 3
_ Township 22 Scuth, Range 34 East (Llano, Inc. operator)

Ihell 3cats 3RB Neii No. ~ NW%SW4% Secticn 34, Township 21
P Scuth, Range 34 East (Llanc, Inc. operator)

Scuth Wilson Deep Uniit No. 1 well - NWkSEY% Secticn 33,
o Tcwnship 21 South, Range 34 East (Llang, Inc. operatox)

Llanc Faderzal GR~4 Nc.

JTNTVLESNLD .. SCITo
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Unit operator shall furnish the Commissioner, between the first and
twenty-fifth of each month, reports showing the amount of gas produced
and injected into the unitized formation for the preceding month.

Unit operator shall have the right to rework or recondition

the wells now located on the unit area or to drill additional wells

to inject gas into or<§;§§§§§)gas from the gas storage reservoir

area to the extent that such work shall he approved by the Commissioner

as necessary or incident to the rights granted toc unit operator pux-

suant to this agreement. TUnit operator shall conduct all operations

hereunder in accordance with all applicable laws and regulations and

—

shall comply with all the terms and conditions of the respective
/F_’_’—————-N.

leases.

e

A plan of operation shall be filed with the Commissiocner
concurrently with the £iling of this unit agreement for final appraoval.
Said plan of operation and all revisions thereof shall be as complete’
and adequate as the Commissioner may determine to be necessary in

connection with operations hereunder. Upon approval of this agree-

ment and the aforementioned plan of operation by the Commissioner,

said plan and all subsequently apprcved zlans shall constitute the

cperating coligations oI the unit overator under this agrz2ement for

Therzafzar, Zrom “ime to time
ceZora the expiraticn <¢f any existing plan, the unit operator shall

submit for approval a plan for an additional specified pericd of

operation. Reasonable diligence shall be exercised in complying
with the obhligations of the approved plan of operation. The unit
cpoerator shall farnish %2 the Tommissicner. wizhos 12 Iars Ircm Laa

expiration of each & month pericd, a zeport giving full factual

informaticon as to the manner in which the

plan in =2ffect for such

pericd aas opeen carried out.

I InRe InlI SEEraTsIosncu-sc Zall o

o comply with any agproved

vlan of operation or supplement to cor modificatic

AAAAAA icn ther=cZ, Zhi

Lo e B
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agreement may be terminated by the Commissioner; provided, however,
the Commissioner shall give notice to‘the unit operator and the lessees
of record in the mannexr prescribed by Section 7-11-14 N.M.5.A. 1953
of intention to cancel because ¢f any alleged breach of said plan
of operation and amy decision entered tﬁe%ein shall be subjeét to
appeal in the manner prescribed by Section 7-11-17 N.M.S.A. 1953; and
provided, further, in any event unit operator shall be given a reason-
able opportunity after a’ final determination within which to remedy
said default, failing in which this agreement shall be terminated.

3. Section 10 of the unit agreement is amended as follows:

10. TRACT PARTICIPATION: For the purposes of this agree-

ment "extraneous gas" shall mean the total amount of gas from other
sources injected into the reservoir less the amount which has been
withdrawn. Any gas produced in excess of the extianeous gas injected
prior to or after the effective date hereof shall be considered as
®"indigenous gas". All such indigenous gas shall be apportioned to
the tracts within the unit area in the proportions set forth on
Exhibit "B" attached heretoc, which is based on the perxrcentage that

the acreage covered by each tract bears to the total acreage within

“he anit ar=za. Reovalzles shall pe caid o =he 3tatz of New Mexico
a~ the Ta+xss trTovidfed 1o the r=specTlive lz2asz2s i xl1 ladigencus
zas allccatad I suchi iTacts
4. Section 11 cof the unit agreement shall be amended as

follows:

11. GAS STORAGE -- STORAGE, INJECTION AND WITHDRAWAL
FEES:

A. Gas 3Storace: Ii is contemplated that the

extranecus 3sas which has peen ilnjected will be withdrawn from time
to time. Unit owerator shall e under no okligati

withdraw znv cartisular zaan=izTy

in its sola discrecion deems advisakle. Unit operator shall install

.
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and at all times operate and maintain metering equipment and other
facilities épproved by the Commissioner so that an accurate cumula-
tive account can be kept of the guantity of gas, as well as the total
number of British Thermal Units in the gas, injected into the unitized
formation through the existing wells. Operator shall also keep an
accurate cumulative account of the total number of British Thermai
Units in all gas withdrawn from the unitized formgtion. »

Operator shall‘also install, operate and maintain at all
times the necessary separation eqﬁipment to separate the gas from
the liquid hydrocarbons produced in connection with the withdrawal
of gas from the respective wells, as well as all other related equip-
ment which may be required to transfer all ligquids so separated.

Operator shall cause monthly analyses by chromatograph or
other mutually acceptable method of all gas injected into or withdrawn
from the reservoir in order to compute the net change in British
Thermal Unit content.

Operator shall pay royalties at the rates provided in the
respective leases on 3/4 of all liguid hydrocarbons which are sepa-
rated from the gas withdrawn and allocated <c the respective tracts
sar-icipaticn set forth on
orcovxded, ncwever, cperztor shall nct be required to
pay rovalties on that zerticn of a’l ligulié hydrocarbkbons which are
separatad from the £irst 318,519 MCF of gas withdrawn subsequent
to the effective date of this amendment as péyment for such liquid
hydroccarbons has been included in the payment for the remaining primary

rveambla 4o *his
amencdment. In addition, should the “otal cumulative British Thermal

Jnizs in the gas withdrawn =xceed the total 3ritish Thermal Units in
]

3TSr shall pay rovalcolies on said increase
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in British Thermal Units at the prevailing market price in Lea

County, New Mexico for gas of like quality. Payment for British

Thermal Unit enrichment as set forth herein shall be made on an
annual basis as determined by the cumulative chromatograph analyses.

B. ' Storage, Injection and Withdrawal Fees: 1In

addition to the rental provided in the leases covering the respective
tracts, for each year after the effective date of this amendment,
unit operator shall pa§ an annual storage fee of §1.00 per acre for
the number of surface acres owned by the respective surface owners
as shown on Exhibit "C" attached hereto. Said storage fee shall be
paid in advance during the month of September of each year.

As to all gas injected cor withdrawn subsequent to
the effective date of this amendment, unit operator shall pay to the
State of New Mexico an injection fee equal to 47/64 of $.00625 per
MCF and a withdrawal fee equal to 47/64 of $.00625 pexr MCF on all
gas injected or withdrawn from the reservoir through any wells located
on the unit area or on Section 4, Township 22 South, Range 34 East
during each calendar mcnth; provided, however, no withdrawal fees
shall be required on 6,727,387 MCF at 15.025 psia for gas injected
1e 2ZZactive cdatae of this amendment 1f said gas is withdrawn
SZ said ;njection ané withdrawal Zees

1

zn all 53 the gas snall be paid to Don E

u

lay and wife, Alice

¥. Gridley, John E. Bosserman and wife, Carol Jean Bosserman, and The

Merchant Livestock Company in the proportions owned by said parties.
All injecticn and withdrawal fees shall be paid duxring the month
following the month in which injection or withdrawals arz wmade.

2. 3ecticn 15 cf the unit agreement is amended as follows:

L3. EFFECTIVE DATE AND TERM: This amendment shall become

efiective as of September 1, 137

N

agen 2roroval oy the Commissioner
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and shall remain in effect so long as unitized substances are being

produced from or stored within the unitized formation. The unit

agreement may be terminated at any time by not less than seventy-five

(75%) percent on an acreage basis of the owners of working interests
signatory hereto with the approval of the Commissioner.
6. Section 22 of the unit agreement is amended as follows:

22. RE-NEGOTIATION OF INJECTION AND WITHDRAWAL FEES:

The injection and withdrawal fees provided for in Section 11 hereof
shall be effective for a period o% 5 years from the effective date

of this amendment; provided, however, that during the 4th year of

the first 5 year period and during the 4th year of each successive

5 year period this agresement is in force and effect said fees shall
be~subject to re—-negotiation between the parties hereto so that said
fees will be commensurate with fees being paid on similar projects,
such re-nedotiated rate to be in effect for the succeeding 5 year
period. If the parties hereto are unable to agree to re-negotate new
fees 60 days prior to the expiration of the 4th year of any 5 year
pericd, payment of the fees on the

basis of prior rates shall continue

and this agreement shall terminats upcn 2xpiration of ancot more than

fa PR,
s TIrT2csdll

‘g 3> vear period. During

said 3 vear zeriod the pariiss harzto ma:s

g

ramove the meterad and
injecrad gas nct pravicusly withdrawn and eguipment and facilities
installed under this agreement, unless during such 3 year period

the parties hereto agree upon a re-negotiated rate to be effective

retroactively. Any gas or facilities not then removed by the terminatiorn
Az+2 3nhall meccme tha 2vorpersy I the Izzt: T New Mexioc LIt ozc
elects.

COMMITMENT OF INTERESTS TC UNIT AND RATIFICATION OF

OTHER UNIT PROVISIONS: By the execution c¢f this amendment, the

ICMMLII I Ile UniT Agreement chelir respective laterest

T3

of whatsoever Xxind, nature cr descripticn in and to the

3

unitized forma-
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tion underlying the unit #rea. Except as amended herein, all of
the other terms and conditions‘of thé original Unit Agreement for
the Operation of the Grama Ridge-Morrow Unit Area shall remain in
full force and effect and are ratified and confirmed by the parties
or by those consenting hereto by separa;te instrument.

8. COUNTERPARTS: This amendment may be executed in any
number of counterparts, no one of which needs to be executed by all
parties, or may be ratiéied or consented to by seﬁarate instrument
in writing specifically referring hereto, and shall be binding upon
all those parties who have executed such a counterpart, ratification
or consent hereto with the same force and effect as if all such
parties had signed the same document and regardless of whether or
not it is executed by all other parties owning or claiming an interest
in the lands within the above described unit area.

IN WITNESS WHEREOF, the undersigned parties have caused this

agreement to be executed as of the respective dates set opposite

{@W‘M//ZZ £

President——
Addrass: 2. 0. Box 1320

dobos, New ¥ex co /782107

their signatures.

—
ATTEST: GULF 2IL ZORPORATIC
By
Secretary President
Date: Address:
ATTEST: TEXACO INC.
By
lecrsTasy Zrzsident
Date: Address:
ATTEST:

WILSON OIL COMPANY

Bv

aca: ] Address:

Y
~ig-

L v et shagemyi e o




tion underlying the unit area.

<«

Except as amended herein, all of

the other terms and conditiomns of the original Unit Agreement for

the Operation of the Grama Ridge-Morrow Unit Area shall remain in

full force and effect and are ratified and confirmed by the parties

or by those consenting hereto by separate instrument.

8. COUNTERPARIS:

This amendment may be executed in any

number of counterparts, no one of which needs to be executad by all

parties, or may be ratified or consented to by separate instrument

in writing specifically referring heretc, and shall be binding upon

all those parties who have executed such a counterpart, ratification

or consent hereto with the same force and effect as if all such

parties had signed the same document and regardless of whether or

not it is executed by all other parties owning or claiming an interest

in the lands within the above described unit area.

IN WITNESS WHEREOF, the undersigned parties have caused this

agreement to be executed as of the respective dates set opposite

their signatures.

ATTEST:

Asst. Secretary
Date:

ATTTET

LLANC, INC.

2y

Address:

SULF QIL CORPQRATIOR

B3y %ﬁ - =

&ttbrneiéin—fact
Address: PQ Box 1150

[/g“vn~‘3¢h

Midland, Texas 79701 Xj l - a/

TERAT INC. e
3y

Prasident
Address:
WILECHM T ICTMPANY
3y

Prasident
Address:
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tion ﬁndcrlyipg the unit area. Exccét as amended herein, all of

the other terms and conditions of the origiﬁal Unit Agreement for

the Operation of the_Graﬁa Ridge~}Morrow Unit Areca shall remain in

full force aad effect and are ratified and confirmed by the parties
-or by those consenting hereto by sepérétc instrument.

8. COUNTERPARTS: This amendment may be executed in any

numbax cf counterparts,:no one of which needs to be execcuted by all
‘parties, or may be ratified or ¢onsented to by separatehinstrument

“in writipé speéifically referring hereto, and shall be binding upon
all those parties who have executed such a counterpért, ratification
or consent hereto with the same force and effect as if all‘such
parties had signed the same document and regardless ofrwhether ax

not it is executed by all other parties owning or claiming an inmarest
in the lands within the above described unit érea.

IN WITNESS WHEREOF, the undersigned parties have caused this

agreement to be exzcuted as of the respective dates set opposite

‘their signatures.

ATTEST: LLANC, INC.
BY
Secrziazy 2rasidenc
Late: Addrass :
ATTEST: ' GULF OIL CORPORATION
By
Secretary President
Date: Address: :

TEXACS NG/
Z Bt
v

ATTOorney-in-racyT
Address: Zox 104
Ny Midland., Taxa

Tt
=L

9]

~= ZaNp AT

ATTEET NILSCN SZIL ZCOMPANY




tion underlying the unit area. Except as amended herein, all of
the other terms and conditions of the original Unit Agreement for
the Opexration of the Grama Ridge-Morrow Unit Area shall remain in
full force and effect and are ratified and confirmed by the parties
or by those consenting heretc by separate instrument.

8. COUNTERPARIS: This amendment may be. executed in any
number of counterparts, no one of which needs to be executed by all
parties, or may be ratified or consented to by separate instrument
in writing specifically referring hereto, and shall be binding upon
all thosé parties who have executed such a counterpart, ratification
or consent hereto with the same force and effect as if all such
parties had signed the same document and regardless of whether or
not it is executed by all other parties owning or claiming an interest
in the lands within the akove described unit area.

IN WITNESS WHEREOF, the undersigned parties have caused this

agreement to be executed as of the respective dates set opposite

their signatures.

ATTEST: LLANG, INC.
8y
ZeZreTas Sres:icent
Datea Addr=ass
ATTEST: GULF OIL CORPORATION
By
Secretary President
Date: Acddress:
LV ITEZET TZIACC NG
3y
Secreatary 2resident
Data: Adéress.:
/
PAAOICHAN NIZZTYM TIL ITMEANT
) ~ p ! ;
i () (Qs—@«? BY |, o ‘m/;,t/
Secricary = . Pr=sident
PELER of /-~ Addrasz: S A 29T

A pkTr | R P Tz w5 TS
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Date: W’L 44& -

FRANCES P. BOLTON, dba WYOMING OIL

COMPANY
Address:
IO D
C_MQ——J , 2 ‘4
ATTEST: NEW MEXICO ELECTRIC SERVICE COMPAN
. By'
Secretary President
Address:
ATTEST: ' TUCD, INC.
By
Secretary President
Address:

STATE OF NEW MEXICO )
M sS
COUNTY OF LEA )

The foragoing instrument was acknowledged before me this
day of 1976 by
President of Liany, Inc., a Mew Me.ico corporaticn, on benalf of
said corporation.

My Commission Expires:

Notary Public

STATE OF )

: sS
COUNTY OF .
The “oracoing TasTrument was icknow! 2dged deTors pe his
Y

37 GuiT 271 Zoroariticon. i Pennsyivania coroora-
icn, 2n fena:t 27 sald sorjgorition.

g 3

My Commission Expires:

Notary Public

STATE OF )
. SS
COUNTY OF )

The fcragoing insirument was acknowlieddeg berore me this
day of 1875 by

37 Texaco Inc. & Cerawars Zorporation, on sehait

15



Date : R R T T T R S S e e e o . .
FRANCES P. BOLTON, dba WYOMING OIL
COMPANY
Address:

ATTEST:

ATTEST: T0CO, INC.

By e

-President
Addressy T S

Secretary

STATE OF NEW MEXICO )
s Ss
COUNTY OF LEA )

The foregecing instrument was acknowledged before me thlS 16
day of December 1976 by ‘Donald L. Garey =~~~ o

President of Llano, Inc., a New Mexico corporation, on behalf of
said corporation.

My Commission Expires: Lﬁuvuwxdv

3-20-80 Notary Public
STATE OF )
: ss
COUNTY CF )
The Zoragoing Lasirament was acknowladged sefcra me this
Zay of 1376 by

s GuilZ O0il Corporatizsn, a Pennsylvania corpora-
t.on, onbehals of said corpcraticn.

My Commissicn Expires:

Notary Public

STATE OF )
: S8
COUNTY OF )

The foregoing instrument was acknowledged hefores me this
day cf 1978 v

sf Texaco Inc. a Delaware corporation, on pehall

ot said corporation.

My Commission Expires:

Nctary 2ubiic
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Date:

FRANCES P. BOLTON, aba WYOMING QIL
COMPANY

Address:

ATTEST: : NEW MEXICO ELECTRIC SERVICE COMPANY

By
Secretary ~ President

Address:

ATTEST: ) TUCO A INC.
LAJQJ&‘P - B
ecretary :

Address: P. 0. Bax 1261
Amari11o, lexas 79170

Presidént

STATE OF NEW MEXICO )

M2
COUNTY OF LEA )

The foregoing instrument was acknowledged before me this
day of 1976 by

President of Liang, inc., a Mew Mexico corporaticn, on Danait ot
said corporation.

My Commission Expires:

Notary Public

STATE OF )
: ss
COUNTY CF )

i

ne Toregoling CNSIrument was Icknow! 2daed hedor=e qe thus

373 Dy

a7t Gul? 031 Cornorazian, 3 Pennsvivaniz <ornori-
tian, on penait OF saig corporation.

My Commission Expires:

Notary Pubiic

STATE OF )

:Ss
COUNTY OF )

The foregoing instrument was acknowiadged befaore me this
day of 1976 by

of Texaco Inc. a Delawara corporation, on dendif

© 0T sdaid cgrporation.

My Commission Expires:
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NEW MEXICO STATE LAND OFFICE

,@ CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

GRAMA RIDGE MORRCW UNIT AGREEMENT

LEA COUNTY, NEW MEXICO

There having been presentad to the undersigned Cowmissioner of Public Lands i
of the State of New Mexico for examination, the attached Agreement for the de-
velopment and operation of acreage which is described within the attached Agree-
ment, dated April 25, 1973 , which has been executad, or is
to be executed by parties owning and holding oil and gas leases and royalty in=

terests in and under the property described, and upon examination of said Agree=-
ment, the Commissiomer finds:

(a) That such agreement will tand to promote the conservation

of 0il and gas and the better utilization of reservoir
energy in said area.

- (b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the racoverable ocil or gas
in place under its lands in the area.

() That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable 0il and gas under its lands within the area.

(d) That such agreement is in ather respects for the best “
interests of the state, with respect to state lands.

NOW, THEREFOBE, by virtue of the authority conferrad upon me under Sections
7-11-139, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico Statutas Annotated,
q 1952 Compilation, I, che undersigned, Commissioner of Public Lands of the Statea
} 3f Yew Mexico, Zor the purpese >f mora csroperly conserving the oil and gas te-
! jources of the Stata, dc her2bv consent £ and ipprove the 3aid Agreement, and
t iny l23ses embraciig L4ancds oI :he 3cata of New Mexico within the area shall be
{ and the same are h1er=0v amended 25 -onform wish zhe zarms cherzof, and shall
W remain in full force and effec: according to the tarms and conditions of said
! Agreement. This approval is subject o all of tha provisions of the aforesaid
statutas.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal
affixed, this 27th. day of August , 1973 .

4 . [

i
COMMISSTIONER, OF PUBLIC LAND!
of the State of New Mexice
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