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271 CONSERVATION SoMMISsIAN

IN THE HATTER OF TEZ HIARING

ZALLED BY PHEE 0I1 CONSZIRVATION

COMMISSION FCR TEE PURPCEET CF

CONSIDERING:
A3 MO, 3Qsas
Szder Me. R=75382

APPLICATION OF LLANG, INC. FOR

EPECIAL WEZLL TESTING REQUIREMENTS

OR EXPANEION OF ITS GAS STORAGE | EeTend S e

PROJECT, LEA COUNTY, WEW MBXICOC.

RY THE COMMISSION:

This cauvse came on fer hearing at 2:00 2.m. om May 1%,
1384, at Sant2 Fe, Yew Mesxico, befors the 2il Conservasion
Commiszion o2f Hew Hexics, aersinaftar referred £ ag :ha
*Commiggion. ®

NCW, 2n this ggg& day of June, 1384, the Commissicn, a
Fucrmm being present, 2aving considered the testimony preasentsd

and the axhibits zeceived 2% saii heering, and beimg Sully
advised in the premises,
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{2} That the applizant, Llane, Inz., i3z the coperszsz of
tne Grame Ridge Meorzow Unit which was agpravad by
Commission en Januazy 38, 1873, by Order ¥Hog B=4473 and hasg
zeen subsaguantly supanded to ilanclude the fo) ]
gtate landa:
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3 Thas T2s azfLisaan £f2zzass :n sndazsosuad oES
352259 3TTIEST LA L1nE Mooy PFoIomatils . ZTime Ridge Hezooy 3az
Fegi, uadser zaz Zzame Hidge Hoszow Ini:s Arse feszided L
Pazagzazh {2) a2nd zndez Seczisng 4 a2nd 13, Towaship 22 szuiln,
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Gzdez Heo B=73 iz

RADGE “é Bazg, ¥HoH, uadar wkish gad gcorage rights have s«
cfﬂ&s% 2y aﬁsleeant shrough agreement with the Uanited 8tats:,
gting by 2nd & zheoush the Seczat =2zry =2f cha Inzezizsr (Agzeement
£52 sabswwﬁacs st zags of 523, Hezzrow ?3zm&uugap Grame Ridge
Axaa; tea Counsy, N¥ew Hexiso, Agzeement No. l4=08-0001-14277,
as amanded) .

(4} That lLlano inzec 28 gag inte the Morzow fcormacion in

+2 SRM Bnif Well He. 1 (formerly Stats GRA Wall ¥o. 1) Ilpceatad
iz Uait 2, Secsicn 3, Tewnship 22 scuth, Rangs 14 EBagy, NMPM,
and inm the GRM ORit W@ll ¥e. 2 (fzrmexly State GRE Well ¥e. 1)
lozated {n Uniz L af Sectien 3é, Tewnsghip 21 Soush, Range 34
Bagt, NMPHM, Grams Ridge-Morrsw Gas Posl, Lea County, New
Mexigs, pursuant to Compizsise Ordar R-44351 entered on March
18, 1973,

{2) Thaz % & B il Companv propease to drill igs Fadsral
Wall Ne. 1 a3t & lccaﬁian 480 feet from the Socuth line and 1580
fgat frem the Zast ling of Bectilen 5, Towaship 22 Scuth, Rangs
34 Basgt, NMEM, whisk dizectly offzetz the Llznoc Storaga
PreJecs.
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temeeny T2 Bagt the ¥ozTaw 323@: prceuntared DELCW The I8P o

the Horrow QZa%ﬁie ip itz Tederzl ¥Well No. 1 by usizag 3 Repeat
Tormatlon Tasgtar (RPT) o astablizh the 5:@@@ﬁ”@ in eagk ﬁcz
stringsz snd thareby Zgtsr@mine 1I the wa@ll 18 iz zommunizazison
wish Llane's storage proisct. ‘

{81  Tha: Llamc zhould e *%gv4”%ﬁ'£: me3T =hm 2¢ o
szadueting this esc and zhould Zurtier be raguirsd =2
nnd@mmaiy L & B 24l Zsmpany oz a3y damage =z zheiz well whiza
ragulses 2= he ©28Ts

{18} That =eghine 3% tha L & 3 il Company Tederal Wall
¥a, Lo owsll 3RS 23mge ¥RaS) 22T YLAL212 E8TTS.L3.YE ZLInII iac
sheuid ke app @vad
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FAIZTART sas 93;3:5;22 =% zhe a8 ITorage PTesacT I8 Lasluse oS
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{1} The: the 2pplisant, Llans, Iaz,, ghal
az itz opetimn, 2 zun an RFT log oa the L & B Oil Qempany
fads-al Wall Noe. 1 %o be dvilled at a logstisn €88 fget fzom
ene Souzh lins and 158¢ fest from the East llne of Jectisn §,
Townghip 22 South, Range 34 East, WMPH, Lea County, New Mexiecc.

oach o

{2} That L & B Qil Company shall provids lLlans, Inc. wich
zhe fsllewing informaiism o8 the said Federsl Well We. 1 Izcm

=he top of zhe Mozzow Clastics %o tntal depth:

{a) oDzilling dats, imcluding time, weight, Bi:
changes, atec.

Zopies of 4zxill stem tests.
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Mud lsg infscmatlion.
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Samplen ©F &zxilling 2ultings.

{a) Copy of the CNL~FBC poresidy log or egquivalens
pezoglzy 1l29.

(3} Within ewentv-%gus hcurz afiszy raceizt of the daza
& b

. ‘ o ! ) :
raguized 13 Paragzaph (2} of thia Dzdez, Llanc at Zi8 asle
digerscisn, shall dezzzaine i «he Morzow fozmatinn i 2hg
™ - 7 7 ; -~ 2 £ A P y o p i - ™ al 7
L5 B OSLL Zsmpany well 15 3eruscuzally sgudvalant 2o Laizns i
= - 2 mEag i P = 3 [ or Al

s==zage aystam and giRall n@tidy L@ 3 O34l Zompany aad nbe
S.22Tisr S99ise 2 zhe S44 SEndervazisn Divisian Lin Hoooa, Waw
Hawiss , ghetles 20 onae LB will zun an BFT O lsg on Zha WBLi

(4} £ Llame, Tne. desides me zum 2n 3FT lsg =n tha wall:

kd A o on 2 3 3 S A ~’il

a2y L & B 0il Cowmpany will tamperarily turn oves

&
sontzel of tha well 2z Llazne, Inc. for the zcle
surposs ¥ ransing an RFT log Izem the top of
=he ¥arrew Clastliss ¢ khe well's zat:2l depth:

iZz) Liaane will make all arrangamen=s wish 2@
32IVice SOmPpany 2 run the REFT lz=g;

{2 Lians will e lizkli® ZzT any damega 3z tha well
Igziag =he 3ime 1laa2 haz ssRIrsl ¥ sRa Wels ang
will reimburse L & B 01l Company oz rig ime uozis
fzr zhe pezicd vhils liane iz dezexmizning whether
2z azs = run 2ha AFT lzg, wiz timm IOELE O LAYSITSE L2
=umning saa 379 i3z, and aav suler ssend lngsuried BV
L& 2 24l Cempeny 25 & ozmanlt =f zunniag sha RFT Les.
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4} Llazs will prospsly Telliagtiask ssmezsl of
28 L & B 8Ll CempERY upsn caaplazisn of
2he 2FT lsgr; end

(@) Zlaac will fuznizh z sopy 2f zhs 29T lsg s the

S

PEOVIDED PURTHER, thet L & 2 241, Compeny will not zun
cazing i= the well antilsLlame has run ¢he RFT log sn the well
or failed %2c netify L & B Oil Company and che 011 Conserrasicn
Rivimisn's Digtrick: Offize of itz intantisn Be zun ks RET lag

iz accordance with the provigicns of Pazagzeph {23) of this
Srdaz.
{8} ¢ 18 iz ilp establighed by the data ebzained Irem

the R¥Y log iEas 2he HozTow gtrimgers ia the said L & 2 well
have pressursg similaz 2z thoge of Llance's gaz sherags project,
L & B 0il Company shall nct producs gas Zrom these ghringscs
andd 3Ball demonstracs thiz fact o the sazigfactisg af Llane,
Ina. and ¢he Digezige 0%2%iza of ihe DLl Camservasizn Divisiss

located in Bebbg, Hev Nexiss.

{8} That Yurigdietieon af <his cause ig zetsined for ths

aptry &% such Zuzther erdars 23 the Jomissisn may deem
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DORE 23t Safte Pe, Mevw Maxdiss, a3 th
azzaizabeva Zazizanadtad,
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