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CERTIFICATE OF APPROVAL

BY COMMISSIONER OF PUBLIC ‘LANDS, STATE OF NEW MEXICO

erormmwxmgg/

GRAMA RIDGE~MORROW UNIT

1FA COINTY mmtré

There having been presentad to the undersigned Commissioner of Public lLands
of the State of New Mexico for examination, the attached Amendment of Unit Agree-
ment for the development and operation of the Grama Ridge-Morrow Unit Area, Lea
County7, New Mexico for the purpose of expanding the Unit Area.

The attached Amendment of Unit Agreement was entered into as of September
1, 1976 by and between the parties to the original Unit Agreement for the purpose
of expanding the unit area to include all of Section 33, Township 21 Scuth, Range
34 East, N.M.P.M. The Amendment also ratifies and confirms the Origimal Unit

Agreement a&s amended and upon examination of said Amendmeant, the Commissioner
finds:

(a) That such Amendnent to this Agreement will
tend to promote the comservation of oil amnd
gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed amended Agreement the
State of New Mexico will receive its fair share
of the recoverable oil or gas in place under
its lands in the area.

(c) That each beneficiary Institution of the State
of New Mexico will receive its fair and equitable
share of the recoverable oil and gas under its
lands within the area.

{d) That such Agraement is i1 ather raspects Zor the
best intarasts >f Ihe 3tacs, with respecz o
Stata lzods.

NCW, THEREFORE, dy virtue of the authorify conferred upon me under Sectioms
7-11-39, 7-il-40, 7- Tl-&l, 7-11-47, and 7-11-48, New Mexico Statutes Annotated, 1953
Compilac*on, I, the undersigned, Commissioner of Public Lands of the State of New
Mexico, for the purpose of more properly conserving the oil and gas resources of the
Stata, do hereby consent to and approve the said Amendment, and any leases embracing
lands of the State of Wew Mexico within the area shall be and the same are hereby
amended to conform with the terms and conditions of said Agreement. This approval
i3 subject to all of the provisiomns of the aforesaid stacrutes.

IN WITNESS WHEREOF, =his Cartificate of Approval is esxecuted, with seal affixed,
this 26ch. day of Januarv 1977.

3

’;\«J(W

MMISSICNER JF PUBLIC LANDS
Of the Stata of New Mexico




¢ ' L

AMENDMENT TO UNIT AGREEMENT _ ﬂb?ﬁiﬁ‘
FOR OPERATION OF THE GRAMA

RIDGE-MORROW UNIT AREA gii’? 3 jﬂ‘i‘

LEA COUNTY, NEW MEXICO

l .,

THIS AMENDMENT entered into as of the first day of September,
1976, by and between the. parties subscribing, ratifying or consentiné
hereto and herein referred to as the "parties hereto”.

WHEREAS, as of April 25, 1973 the Unit Agreement for the
Operation of the Grama Ridge-MOrrow Unit Area was entered into by and
between Llanc, Inc. as unit operator and as a working interest owner
and by Gulf 0il Corporation and Texace Inc. as record title owners of
0il and gas leases embracing lands in the unit area, which said agree-
ment was approved by the Commissioner of Public Lands of the State of
New Mexico, herein referred to as “Commissioner", on August 27, 1973,

~and

WHEREAS, the original unit agreement covered all of Section

)

34, Township 21 South, Range 34 East and all of Section 3, Township

e
22 South, Range 34 East and was entered into for the purpose of
formulating and putting into effect a seccndary recovery and gas

storage project as to the Morrow formation which was unitized under

said agr=zement andé which 13 specifiicaliy Zafined in Secticn I thereof,

NHEREAS, the unit aperatcr nas Lnjected gas into wells
located cn the unit area which has resulted in a pressure increase
in the South Wilson Deep Unit No. 1 gas well producing fxom the
unitized formation located in the NWXSEX Section‘33, Township 21
South, Range 34 East and has likewise resulted in an increase in

prassurs in the Llano Federal GR-4 No. L Morrow gas well located in

~he SE4XSE%NWY% Section 4, Township 22 South,

Range 34 Zast and such

communication indicates that said wells ara locat2d4 in the same

raserveir 2as the Twe zas wells wizthin fhe 'ml

pa.S

ILLEGIBLE
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have been used for the injection and withdrawal of gas pursuant to
the terms of said unit agreement, and‘

WHEREAS, it now appears that the Morrow gas reservair under-
lies Secticns 33 and 34, Township 21 Scuth, Range 34 Bast and Sections

—_— e~

3 and 4, Township 22 South, Range 34 East, and

WHEREAS, all of Section 33 is owned by the State of New Mexico
except the SWXNE% of said section which is fee land and the minerals
underlying said 40 acres’, subject to the existing lease, are owned
32.37% by Don E. Gridley and wife, Alice F. Gridley, John E. Bosserman
and wife, Carol iean Bosserman and 67.63% by The Merchant Livestock
Company, and

WHEREAS, all of Section 4, Township 22 South, Range 34 Bast
is federal land and Llano, Inc. has entered into an agreemenE with
the United States, acting by and through the Secratary of the Interior,
effective as of November 1, 1975 for the storage of gas in the Morrow
formation which is unitized under the terms of said unit agreement.
Said gas storage agreement with the United States recognizes that the
gas reservoir underlies the 4 sections hereinabove referred to and
also provides that all injection and withdrawal fees payable to the
Uni==d Statass shall be based apcen 174 o 211 gas injected cr with-

drzwn Irom The I2seryclI Tharcsuch any Wells

akcve rafarred co, and

WHEREAS, it is the purpose of this amendmenit to expand the
unit area to include all of Section'zé, Township 21 Scuth, Range 34
East so that the unit agreement, taken into consideration with the
gas storage agreement with the United States covering Secticn 4, will
cover zhe entire raservolir, and

WHEREAS, the unit agreement racognized that

chers was still
some rrimarv gas ané liguid hvdrccarbens 1e£% 1n

© In the uni=i

zizn when *he Inlz 2gr2ement vas 2ntarad inzo :nd :zid

vided for the payment of royaliy ther=on on a

in Mayv, 1374 Tharcugn Fepruarxy, 1572 and The anaz
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attached to the unit agreement, as well as the royalty for the
remaining 318,519 MCF of primary gas and the liquid hydrocarbons
attributable thereto underlying said Section 33 {15/16 of which is

to be allocated to Tract 5 and 1/16 to Tract 6 shown on Exhibit "B")
so that Phase I provided for in Section 11(a) of theoriginal agree—.
ment will no longer be applicable; and

WHEREAS, the parties are desirous of amending said umit

agreement to provide for the same gas injection and withdrawal fees
(on an average basis) as are provided under the terms of the gas
storage agreement with the United States covering Section 4 as to

1/4 of the gas injected and withdrawn from said reservoir; subject,
however, to the right of the unit cperator to withdraw gas previously
injected from extranecus sources up to and including Auéust 31, 1976
- amounting to 6,727,987 MCF at a pressure base of 15.025 psia without
payment of withdrawal fees as to any portion thereof withdrawn prior
to March 1, 19379.

NOW, THEREFORE, in consideration of the premises, the parties

hereby mutually agree that the Unit Agreement for the Operation of

the Grama Ridge-Morrow Unit Area shall be and is hereby amended as

herzinafter set Iforth:

ot
[
:

InLT iZrzsméent 1.2 ameccded as “cilows

~. UNIT AREA: The ZIcllowing described land is hereby
designated and rescognized as constituting the unit area:

Township 21 South, Range 34 REast, N.M.P.M.
Section 33 - A1l i
Section 34 - All

Township 22 South, Range 34 Rast, N.M.P_ M.
Section 3 - AlI

san=aiaiang o3t

........... 32 > 2crc=3  TCT: T Las3

Exnibit "A" attached hereto is a map showing the unit arsa
zhe bcoundaries and identity cf tracis and leasas in said area to
the axtent known o the unit opexator. Exhibis "B"

attached hersto

XI=nt LOCWn o the anit operator the

cwnershiz of cil and gas intarests

ILLEGIBLE
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in all lands in the uvnit area.

-

However, nothing herein or in said
schedule cr map shall be construed as a respresentation by any party
hereto as to the ownership of any interest othef ﬁhan such interest
or interests as are shown on said map or schedule as owned by such
party. Exhibits "A" and "B" shall be revised by the unit operator
whenever changes in ownership in the unit area render such revisions
necessary or when requested by the Commissioner. _

All land comﬁitted to this agreement shall constitute land
refexrred to hereiﬂ as "unitized land™ or "land subject to this agree-—
ment”.

2. Section 9 of the unit agreement is amended as follows:

9. DPURPOSE OF UNIT AND PLAN OF OPERATION: It is recog-

nized and agreed by the parties hereto that the unitized formation as
_to all of the lands subject to this agreement is reasonably proven to
be productive of unitized substances or necessary for unit operations
and that the object and purpose of this agreement is to formulate

and put into effect a secondary recovery and gas Storage project in
order to effect the greatest economic recovery of unitized substances,
prevent waste and conserve natural resources consistent with good

2 crudent coerator. The parties
zhat the unit cperacor may, subject to the approval cf

a plan of operation by the Ccmmissicner, iznject gas produced from
lands other than the unit area intoc kthe unitized formation through
the following wells for secondary recovery and storage purposes:

Shell Qil Company State GRA Well No. 1 - SWhENWY% Section 3
i Township 22 Scuth, Range 34 East (Llano, Inc. operator)

Ihizll 3cana SRB Nelili No. - NW4%SWX% Section 34, Township 21
, South, Range 34 East (Llano, Inc. operator)
/
Scuth Wilson Deep Unit No. 1 well - WW4SEX% Secticn 33,
yd Tewnship 21 South, Range 34 East (Llano, Inc. operatoz)
Llano P=deral GR-4 Nc. 1 Moroow - 3E4SELNWY: Sec=izn
Townmsnlz 1L 3cuTi. X&nge 34 Zast LL.ainc, IncC. IEEerator
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Unit operator shall furnish.the Commissicner, between the first and
twenty-fifth of each month, reports showing the amount of gas produced
and injected into the unitized formation for the preceding month.

Unit operator shall have the right to rework or recondition

the wells now located on the unit area or to drill additional wells

to inject gas into °r<§;§§§§§)gas from the gas storage reservoir

area to the extent that such work shall be approved by the Commissicner

as necessary or incident to the rights granted to unit operator pur-

suant to this agreement. Unit operator shall conduct all operations

hereunder in accordance with all applicable laws and regulations and

———

shall comply with all the terms and conditions of the respective

leases.

P

A plan of operation shall be filed with the Commissioner
concurrently with the filing of this unit agreement for final approval.
Said plan of coperation and all revisions thereof shall be as complete
and adequate as the Commissioner may determine to be necessary in

connection with operations hereunder. Upon approval of this agree-

ment and the aforementioned plan of operation by the Commissioner,

said plan ard all subsequently approved slans shall constitute the

inder this a

any existing plan, the unit operator shall

submit for approval a plan for an additional specified period of
operation. Reasonable diligence shall be exercised in complying

with the obligations of the apnroved plan of aoperation. The unit

aoperator shall farnish =2 fhe Tommisslicrnaer vizziia 22 s ZIxocm ka2

expiration of each 6§ month period, a report giving £full factual
inZformation as tc the manner in which the plan in 2ffect Zor such

pericd has peen carried Jdut.

Zail o comply with any agproved

tharaof, zhi
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agreement may be terminated by the Commissioner; provided, however,
the Commissicner shall give notice to the unit operator and the lessees
of record in the manner prescribed by Section 7-11-14 N.M.S.A; 1953
of intention to cancel because of any alleged breach of said plan
of operation and any decision entered tﬁeéein shall be subject to
appeal in the manner prescribed by Section 7-11-17 N.M.S.A. 1953; and
provided, further, in any event unit operator shall be given a reason-
able opportunity after a final determination within which to remedy
said default, failing in which this agreement shall be terminated.

3. Section 10 of the unit agreement is amended as follows:

10. TRACT PARTICIPATION: For the purposes of this agree-

ment "extraneous gas” shall mean the total amount of gas from other
sources injected into the reservoir less the amount which has been
withdrawn. Any gas produced in excess of the extianeous gas injected
prior to or after the effective date hereof shall be considered as
*indigenous gas". All such indigenous gas shall be apporticned to
the tracts within the unit area in the proportions set forth on
Exhibit "B” attached hereto, which is based on the percentage that

the acreage covered by each tract bears to the total acreage within

“he anit zr=a. Revalzlias shall be zaid 2o the 3tats of New Mexico
at the Tartas crovlied .o the IIspectTlvye 12asz2s on 311 ladigencus
zas alrlccatad o 3uch TIacts

follows:

1i. GAS STORAGE -- STORAGE, INJECTION AND WITHDRAWAL

FEES:
A. Gas 3torage: It is contemplated that the

axtranecus sas which nas 2een injectad will be withdrawn From time
2 4

to time. Unit overator shall be under no obligaticn to iniect or
withdrazw 3nv carticsulsr Tiantlitr o2 zas Twmher Than such 3s -
in its scla discrezicon deems advisable. Unit operator shall install

ILLEGIBLE
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and at all times operate and maintain metering equipment and other
facilities épproved by the Commissioner so that an accurate cumala-
tive account can be kept of the guantity of gas, as well as the total
number of British Thermal Units in the gas, injected into the unitizegd
formation through the existing wells. Operator shall also keep an
accurate cumulative account of the total number of British ﬂzermal
Units in all gas withdrawn from the unitized formation. '
Operator shallAalso install, operate and maintain at all
times the necessafy separation_eqﬁipment to separate the gas from
the liquid hydrocarbons produced in connection with the withdrawal
of gas from the respective wells, as well as all other related equip-
ment which may be required to transfer all liquids so separated.
Operator shall cause monthly analyses by chromatograph or
other mutually acceptable method of all gas injected into or withdrawn
from the reservoir in order to compute the net change in British
Thermal Unit content.
Operator shall pay royalties at the rates provided in the
respective leases on 3/4 of all liguid hydrocarbons which are sepa-

rated from the gas withdrawn and allocated %Zc the respective tracts

in accorancs with the Tertentages

cZ par=icipaticn sat forth on
Ixazsit '3'; srovided, nhowever, cperator shall nct be raguirsd 4o
pay rovalties on that perticn =f all liguid hydrocarbons which are
separated from the first 218,319 MCF of gas withdrawn subsequent

to the effective date of this amendment as payment for such liquid
hydrocarbons has been included in the payment for the remaining primary
gas underlying said Section 33 refarred %z in *he »r=2amkls %2 =his

amendment. In addition,. should the total cumulative 3British Thermal

Jnits in ithe jas withdrawn exceed the total 3ritish Thermal Units in

, then crerztsr shall pay rovalzles on said increase

ILLEGIBLE
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in British Thermal Units at the prevailing market price in Lea

5
i

County, New Mexico for gas of like quality. Payment for British
Thermal Unit enrichment as set forth herein shall be made on an
annual basis as determined by the cumulative chromatograph analyses.

B. Storage, Injection and Withdrawal Fees: 1In

addition to the rental provided in the leases covering the respective
tracts, foxr each year after the effective date of this amendment,
unit operataor shall pa§ an annual storage fee of $1.00 per acre for

the number of surface acres owned by the respective surface owners

as shown on Exhibit "C*" attached hereto. Said storage fee shall be

paid in advance during the month of September of each year.

As to all gas injected or withdrawn subsequent to
the effective date of this amendment, unit operator shall pay to the
State of New Mexico an injection fee equal to 47/64 of $.00625 per
MCF and a withdrawal fee equal to 47/64 of $.00625 per MCF on all
gas injected or withdrawn from the reservoir through any wells located
on the unit area or on Section 4, Township 22 South, Range 34 East
during each calendar month; provided, however, no withdrawal fees
shall be required on 6,727,987 MCF at 15.025 psia for gas injected

2 the 2ffactive daza of this amendment 1S gsald gas 1s withdrawn

sricr = March L L2373 184 2£ said znjection and withdrawal Zfees
cn 211 2% the gas shall be paid to Don E. Gridlasy and wife, Alice

F. Gridley, John E. Bosserman and wife, Carcl Jean Bosserman, and The
Merchant Livestock Company in the proporticns owned by said parties.
All injection and withdrawal fees shall be paid during the month
following the month in which indjection or withdrawals zarz made

3. 3ectiocn 15 cf the unit agreement is amended as follows:

15. IFFECTIVE CZATE AND TERM: This amendment shall become

efiective as of September 1, 1275 accn © my Bne

Commissionexr
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and shall remain in effect so long as unitized substances are being
produced from or stored within the unitized formation. fThe unit
agreement may be terminated at any time by not less than seventy-five
(75%) percent on an acreage basis of the owners of working interests
signatory hereto with the approval of the Commissiocner.

6. Section 22 of the unit agreement is amended as follows:

22. RE-NEGOTIATION OF INJECTION AND WITHDRAWAL FEES:

The injection and yithdrawal fees provided for in Section 11 hereof
shall be effective for a period o% 5 years from the effective date

of this amendment; provided, however, that during the 4th yeér of:

the first 5 year period and during the 4th year of each successive

5 year period this agreement is in force and effect said fees shall
be~subject to re-negotiation between the parties hexreto so that said
'fees will be commensurate with fees being paid on similar projects,
such re-negotiated rate to be in effect for the succeeding 5 year
period. 1If the parties hereto are unable to agree to re-negotate new
fees 60 days prior to the expiration of the 4th year of any 5 year
period, payment of the fees on the basis of prior rates shall continue
and this agreement shall =Zerminate upcn a2xpiration c¢f act more than
> Tra2cadling 5 vear periond. During

sald 3 vear zeriod the partiass h2arstc may remove the meterad and
injectad gas nct previocusly withdrawn andéd squipment and facilities
installed under this agreement, unless during such 3 year period
+he parties hereto agree upon a re-negotiated rate to be effective

retroactively. Any gas or facilities not then removed by the terminatiocrn

Yaw MexIzc LI LI 32
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7. COMMITMENT OF INTERESTS TC UNIT AND RATIFICATION OF

OTHER UNIT PROVISIONS: By the executicn of this amendment, the

S&TTI8s R2ra2Is ISMMIT T thie IRLT agrsEement IThelr respecilve laterests

of whatscewver kind, nature or descripticn in and to the

io

ILLEGIBLE
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tion underlying the unit érea. Except as amended herein, all of
the other terms and conditions.of thé original Unit Agreement for
the Operation of the Grama Ridge-Morrow Unit Arsa shall remain in
full force and effect and are ratified and confirmed by the parties
or by those consenting hereto by separéte instrument.

8. COUNTERPARTS: This amendment may be executed in any
number of counterparts, no one of which needs_to be executed by all
parties, or may be ratiéied or consented to by seéarate instrument
in writing specifically referring hereto, and shall be binding upon
all those parties who have executed such a counterpart, ratification
or consent hereto with the same force and effect as if all such
parties had siéned the same document and regardless of whether or
not it is executed by all other parties owning or claiming an interest
in the lands within the above described unit area.

IN WITNESS WHEREOF, the undersigned parties have caused this

agreement to be executed as of the respective dates set opposite

- ﬁw/ﬂ ,.,

Sresident——
Addrass: 2. 0. 8ox 1320

dobbs, New MexX~cd /7821C7

their signatures.

_——
ATTEST . ZULF OIZ ZORPORATION
By
Secrstary President
Date: Address:
ATTEST: TEXACO INC.
By
Secrs==aIv 2rasidentc
Daze: Address:
ATTEST:

WILSON OIL COMPANY

E
-Lu—
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tion underlying the unit area. Except as amended herein, all of
the other terms and cenditions of the original Unit Agreement for
the Operation of the Grama Ridge~Morrow Unit Area shall remain in
full force and effect and are ratified and confirmed by the parties
or by those consenting hereto by separate instrument.

8. COUNTERPARTS: This amendment may be executed in any
number of counterparts, no one of which needs to be executed by all
parties, or may be ratified or consented to by separate instrument
in writing specifically referring hereto, and shall be binding upon
all those‘parties who have executed such a counterpart, ratification
or consent hereto with the same force and effect as if all such
pérties had signed the same document and regardless of whethexr or
not it is executed by all other parties owning or claiming an interest
in the lands within the above described unit area.

IN WITNESS WHEREOF, the undersigned parties have caused this
agreement to be executed as of the respective dates set opposite
their signatures.

ATTEST: LLANC, INC.

1¥Y]
o4

Jata sdérass:
ATTEST: ' GULF OIL CORPORATION
%&Z/g sy 2L -

Asst. Secretary Attorney-in-fact VT R
Date: Address: PO Box 1150 éﬁ[&gj :

Midland, Texas 79701\ |

7/
ATTEST N \\gﬂgﬁﬂiﬁgﬁ

PRBOTLO L

3y
Secrestary Prasident
Cata: Address:
ADTEET WILSCH I ITMPANY
3y
Secrzzarv Prasident
Dac= Adcress:
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tion underlying the unit area. Excc?t as amended herein, all of
the other terms and conditions of the origiﬁal Unit Agreement for
the Operatign of theAGraﬁa Ridge-Morrow Unit Area shall remain in
full force and effect and are ratified and confirmed by the parties
‘or by those consenting hereto by sep;réte instrument.

8. COUNTERPARTS: This amendment may be executed in any

-number of counterparts,:no one of which needs to be exececuted by all
'parties, or may be ratifiéd or éonsentgd to by separate‘instrumant
“in writipé speéifically referring hereto, and shall be binding upon
all those parties who have executed such a counterpért, ratificationr
or consent hereto with the same force and effect as if éll'such
parties had signed the same document and regardless ofiwhether oV

not it is executed by all other parties owning or claiming an inzarest
in the lands within the above described unit area.

IN WITNESS WHEREQOF, the undersigned parties have caused this

agreement to be exscuted as of the respective aates set oppesite

"their signatures.

ATTEST: LLANGC, INC.
BY
Secrzzars Zrasxdeantc
Date: Addresss )
ATTEST: GULF OIL CORPQORATICY
By’
Secretary President
bate: Address: :
L PEEITED TEZACO ING/
Terns g LN M/
Form: \Y;ﬂ 7 AiTToTney-in-race
Date:_ Y purmAER 5874 Address: 3ox 3100

[

I~ ‘ Ing] .- by P tad
; Midland. Te2xz 27

t

TZIZT NILSCN 2IL ZOMPANY
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tion underlying the unit area. Except as amended herein, all of
the other terms and conditicns of the original Unit Agreement for
the Operation of the Grama Ridge—Morrow Unit Arsa shall remain in
full force and effect and are ratified and confirmed by the parties
or by those consenting hereto by separate instrument.

8. COUNTERPARTS: This amendment may be. executed in any
number of counterparts, no one of which needs to be executed by all
parties, or may be ratified or consented to by separate instrument
in writing specifically referxing hereto, and shall be binding upon
all thosé parties who have executed such a counterpart, ratification
or consent hereto with the same force and effect as if all such
éarties had signed the same document and regardless of whether or
not it is executed by all other parties owning or claiming an interest
in the lands within the above described unit area.

IN WITNESS WHEREQF, the undersigned parties have caused this

agreement to be executed as of the respective dates set opposite

their signatures.

ATTEST: LLANC, INC.
8v
SeCIeTaly Fresidentc
Datea: Address:
ATTEST: SULF QIL CORPORATICN
By
Secretary President
Date: Address:
TTEET TZHAST INC.
By
Secrstary Prasident
Data: AdCress:
/
YTITTEET NIZEON CIL :CFEQP_‘«.NY'
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Date: W’L "21 g_lé_ R

ATTEST:

Secretary

ATTEST:

Secretary

STATE OF NEW MEXICO )
: SS
COUNTY OF LEA )

C

FRANCES P. BOLTON, dba WYOMING OIL
COMPANY
Address:

L lrselar b, y <%
NEW MEXICO ELECTRIC SERVICE COMPAN

By

President

Address:

TUCO, INC.

By

President

Address:

The foregoing instrument was acknowledged before me this

day of 1976 by

President of Llano, Inc., 3 Maw Mexico corperaticn, on benalf

said corporation.

My Commission Expires:

STATE OF )
:ss
COUNTY 3F 3
THe “oracoing nsITrument Was 3
B 1975 3
37T Suif 04

Ciknow!

[

Notary Public

2dqed

JaTtors ne Ihis

Ticn, 20 Denait oT sald soraorizion.

My Commission Expires:

i -orsorition. 31 Pennsylivania coroora-

Notary Puplic

Tne Toresgoing instrument was acknowleaged Sefore me this

STATE OF )
1SS
COUNTY OF )
day cf 1875 by
07 T2X3cld inc.
a7 salc Iorzoration.

a Cetrawars ZOorooration, on sehair




Date: . e FE Y .
PRANCES P. BOLTON, cba WYOMING OIL
COMPANY
Address:

ATTEST:

" Hobbs, New MeXico.

ATTEST: TOCO, INC.

Secretary

STATE OF NEW MEXICO )
T 8s
COUNTY OF LEA )

The foregoing lnstrument was acknowledged before me this 16

day of Qg%gmger 1976 by ‘Donald L, Garey =~~~
President of Llanc, Inc., a New Mexico corporation, on behalf of
said corporation.

My Commission Expires: (1/ru~xa~ GJL2A¢£1

3-20-80 Notary Public
STATE OF )
: SsS
CQUNTY OF }
The ZIoragolng iastrument was acknowlzdged zefczrz me zhis
day oI 1376 by
2 Gull O0il Corporacicn, a Pennsylvania corpora-
tvion, onbehals of saild corpcration.

My Commission Expires:

Notary Public

STATE OF )

: 8§
COUNTY OF )

The foregoing instrument was acknowledged before me

this
day of 1378 v

of said corporation.

My Commission Bxpires:

Nctary Publac

cf Texacse Inc. a Celaware corporation, on pehalf
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Date:

FRANCES P. BOLTON, aba WYOMING QIL
COMPANY
Address:

ATTEST: : NEW MEXICO ELECTRIC SERVICE COMPANY

By
Secretary ~ President

Address:

ATTEST: TUCO A INC.

(Wbl

ecretary

Address: P. 0. Box 1261
~_Amaritlo, lexas /91/0

STATE OF NEW MEXICO )
: SS
COUNTY OF LEA )

The foregoing instrument was acknowladged before me this
day of _ 1976 by
President of Llano, Inc., a dew Mexico corporaticn, cn banalf of
said corporation.

My Commission Expires:

Notary Public

STATE OF )
1 ss
COUNTY CF )

Tne foregoing insTrument was ackncwiadgeq hHefore me thos
PN 1275 oy

ot Gul? 0il Coroorzzion, 1 Pennsvivaniz corpori-
tign, on genair of said corooration.

My Commission Expires:

Notary Public

STATE OF )
. S8
COUNTY OF )

The foregging insirument was acknowiesdged beFore me this
day of 1978 by
of Texaco inc. a Delawara cornoration, OR denair

© 0T said corporation.

My Commission Zxpires:

fctam up
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'NEW MEXICO STATE LAND OFFICE

BR ‘
TR
A . P i
g CERTIFICATE OF APPROVAL

COMMISSICNER OF PUBLIC LANDS, STATE OF NEW MEXICO
GgAMA RTDGE MORROW UNIT AGREEMENT

LEA COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of Public Lands l
of the State of New Mexico for examination, the attached Agreement for the de~

velaopment and operation of acreage which is described within the 2ttached Agree-~
ment, dated April 25, 1973 , which has been executed, or is
to be executad by parties owning and holding oil and gas leases and royalty in~

terests in and under the property described, and upon examination of said Agree-
ment, the Commissioner finds:

—
———

(a) That such agreement will tend to promote the conservation

of 0il and gas and the better utilization of reservoir
energy in said area.

© (b) That under the proposed agreement, the State of New Mexico
will receive its fair shara of the recoverable oil or gas
in place under its lands in the area.

(e) That each beneficiary Institution of the Stata of New |
Mexico will receive its fair and equitable share of the
recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

NOW, THEREFCRE, by virtue of the authority conferred upon me under Sections
7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, ¥ew Mexico Statutas Annotated,
1953 Compilation, I, the undersigzned, Commissicner af Public Lands of the State
o>f Yew Mexico, Ior the purpose of mora pyroperly conserving =he oil and gas re- :
jources of the Statz, io herzbv ccnsent = and 2pprove —he said Agreement, and
iny Lz2ases 2mbraciig .anas oI cne 3tats af New Mexico within the area shall be
and rthe 3ame are Jereby¥ amended o scnform with the zzrms cherzof, and shall
remain :n full force and effect according zo “he terms and conditions of said
Agraement. This approval is subject to all of the srovisions of the aforesaid
statutes.

IN WITNESS WHEREQF, this Cerzificate of Approval is executed, with seal
affixed, this 27th.  day of August , 19 73

4 . [
. / ’
{ }
COMMISSIONER, OF 2UBLIC LAR\)DS
of the Stata of New Mexico

ILLEGIBLE

o i
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