gPATE OF NEW MEXILO

SERgY AND MINZAALS DEPARTHENT
871 AONSZEVATION COMNISSION

IN THEE HATTER OF THZ EEARING
ZALLED BY TEE OIL (CONEZRVATION
< ISEI0N FOR TEE PURPCEZ CF
CONSIDERING:

CA8E MO, 35038
Seder Be. RA=7532

APPLICATION OF LLANG, INC. FOR

SPECIAL WEILL TESTINC REQUIREMENTS
OR EXPANSION OF ITE GAS STORAGE . EeThen S el
PROJECT, LEA COUNTY, ¥EW MBXICO.

QRDER OF THE COMMISSION

BY TEE COMMISSION:

This cauge zape 2n Zor hearing at 92:00 a.m. on May 18,
1384, @t Eanta Fe, ¥ew Mexico, belore wha 2il Coasazvation

Commizzicon of Wew Nenico, Rerzinafiter refazred 2= ag the
"Commigaion.”®

HCW, 2n this gg;ﬁ day ef June, 1284, the Commlssion, a
guozum being presen?; having conslidered the testimeny presentad
and the exhibita seceived 2t sail hesriag, and besing fully
advised in ths premises,
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{2] Thax the s@plicant, Lizne, Iaz., La zhe cperasss of
2he Grama Ridge MNorzew Pnit which waz appraoved by ifne
Sommigsicn en Januazy 29, 1873, by Ordsr ¥ol 24473 and hag
zeen zubsaguanzly supanded &3 include the 23]lI5wing describad
state landa:
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Range 34 B2z, MM, under whish gas atssaﬂe zi§htg nave bec

ac’ﬂ:z.:e‘ =4 aag,ls@aa* shrough agraement with the Unized 8¢z%ze.,
gting by 5 whesugh tna Séawgtaﬁr af f..ag -:n*a::;c: iag’aame.w

:z Subguzfzce Storage of 523, Mozzow Formation, Grame Ridgs
Arsa, Lesa County, New Hexisz, Agzeement Ne. 14-08=0001-14277,
28 amanded) . A .

(4) That llano mgac*zs g§ag inte the HMorrow formstion in
itz GRM Orit ¥aell Bo. 1 {(fozmerly S8tate GRA Wall ¥e. 1} locataed
iz Uait 2, Sesticm I, Township 22 Scuth, Range 34 Bass, WMPM,
and in the GRM Dnit Well No. 2 (fozmecxly Scate GRE Well We. 1)
located in Unit L ef Sectien 34, Tewnzmhip 21 South, Range 32
Bagt, EMPM, Grama Riage-a!mrrw Gas Pool, Lea Cpunty, New

Mexige, pursvant o Commizzise Ordear R-4481 enterad on Marvesh
18, 1973.

{3} Thaz %L & 2 0ll Company propesss e drill iz Paderal
Wall ¥e. 1 g2 & lecaeiaa 880 feet fxcE the South lire and 1§8OC
fgat frem the Zas:t linz of Beectlen 3, Township 22 Scuth, Rangs
34 Bast, MMPM, whizsh dizectly offZmetz the Llane Stszage
Pravecs

_ {€) That the boundarias cf the Grama Ridge Sterags:
fegervoir cannct be precisely determined.

(7} Thet L & B 04l Company propcess tc test anéd posasid’
ina%““

complata 1“ Foderal Well Re, 1 u"uz Morrow S.nta:va_
inte whigh &J for grozage and in o
dains oz L LR v : aacz ,,rd ‘produca IS
ghich iz =he mremerty a2 Liang, Inc.

13)  Zhaz appli=ass s3@azs 3n szdar zegulzias L

A “m s e i

IIRZATY 22 2asrc the MozTaw 3andi anoounesraed Z@low zae 2g
=28 Merrow &1 gtlsy la itz Pedesal Well Neo. 1 by usiang 2 Rapeat
L -
o

Al a k1]

Had = wmdas o Dy e adeld e F =
9

P

Pormation Tegter (RPT) o establish the prgssuse in each Moz
tringes and thazeby Astsrmine 12 the well iz iz sommunication
with Llanec’s sterage preiact. ‘

{91  That Tlame smhould e Tsquizsd itz baear She o3
ssadusting this maec and Jheuld fusther be Zaguizad w©
indemmify L & 3 24l fompany Zow any damage s =hgiz well whizn
razules Zzom She S®ESS-
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i That thezs ¥3d Lizudiizians gvidances $I3880izs 22
FAIZEAAZ a2 guzansisr 22 248 A8 FTozags predect 1o lnsluss tas
Z/2 2% ses=isz I, Townshiz 2% 3euin, Rangs 34 Zas:.
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The: the apflisant, Llans, Ins., shall be pesmitwsd,
¢e zun an XY log sa the L & B €il Cempany
1 20 bBe dyilled at a locstisn 688 fget fzam

line and 1580 feet Zrom the East l1inse sf Ssctisn &,
2 Seuth, Rangs 3¢ East;, WP, lLea cgunﬁy, New Meaxisc.

{2} Thae L & 3 Qil Company shall provide Liams, Ines. wish
the fgllewing informetiom 28 the said Federal Well No. 1 Zzom
the top =f the Mezrow Clzstiss te total depth:

{&} _éaﬁing data, including time, weight, Bi:

changea, ats.

() Capies of 4dzill stem tasis

{@} Hud l=g gszmation.

{gd; Samples o7 Ezilling sutmings.

i@] Copy of the CNL-FIC porssity log or eguivalsasnt

»ezagizy log.

{3) HWizhin twenty-four hours afiter raceip:t of thae data
raguized ia $ar&géaph {2} of *ﬁaa arﬂ@mg Llane at isg acls
ii@@:g@iaﬁ) ghall desazraine if <he Morzow fogmarian iz she
L5 B 2Ll Iompany E@ga i3 ssrussuzally agulvalant =z Lizzs'g
3=zzagS syotem and asall a2eily L a3 3 =iL Zompany 2aazd =ha
SL33TLde I2diss of zhe 3l Sangervazisn Divisisn in Hebbm, Naw
Hzmizs, wneitlss 22 203 48 will zun 2n RFT lsg op the wsil,

{4) 22 Llame, Zne. decidas e zun an EFT lzg a=m h@‘w@wm:

127 L & 2 041 Company will tamporarily turn ove:x

sentzel =of the wall o Llane, Inz. for the =ola
surzese of runaing an RFT log fzom the top of
the ¥arsew 2lastizs 4o khe wellis 2atal dapth:e

2] Lians will make all ax TANCWMELSs wizh zhe
3gsvyise sompany 2 Dun the RET l=zg;

2! Liane will ke llasie 27 any 2amags 32 the wall
duziag 22w TiZ@ Llings haz ssaitrsl o tha wall ald
will zaimburse L 5 B 21l Compeny Szz 2ig 2ime =o3%s
dsr zhs zezizd whils Llane iz dszazmining vhether
2z et 22 ran 2he RET lsg, rig time IZogns lavelvsd Lo
Tnnilg 2ae REFY l3g. and anv oiihezr coswd laguzzsd v
L 0: 3 2Ll Jempany 3s z zazulit zf zunnlag the RFY Lags
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(g} Zlanac will Suznish s zopy of
wall te L & 2 @il Campany.
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PROVIDED PURTEER, that L & 2 Oi1. Compenv will net rus
cesing in the well antil:Llazme has run the RPFT log on the well
or failed %c metify L & B DOil Compeny and the 011 Consarvatisn
Rivigion's Digtziet 0ffize of ite lxntsntisn te zun the RET log
ir accordance with the provisicns of Paragreph {(3) of this

Srzdarz,

{3) t 12 it iz establipghed bv the data ebtained Zrom
ths RFY log tBas ohe Morrow gtringers is thae said L & B well
have pregsuzes similar &2 those of Llane's gas storags projece,
L & B 0il Comparny shall act producs gas Irom theee ghringars
and 8hall femonwmczats thiz fact to ths satigfactizn of Llans,
Ing. and &the Digerice 0%fizs @f %the 0Ll Comservatvisn Divigism

located in Bchbbe, New Nexiss.

{8} That durisdietisn aof <his cause iz zstained for
antzy o€ such Zfuzthar ordars aa the Comissicn may deesm
agcesgary .,

DONE 2t Sankts Pe, ¥eW ¥exise, 21 the day and vas
haralizabova dazignatad.
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