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OPERATING AGREEMENT

DATED

OPERATOR ___Richardson Operating Conpany e

CONTRACT AREA Township 30 North, Range 14 West, MM -

Section 21: W/2

__Surface to base of Pictured Cliffs formtion

COUNTY OR PARISIIOF __Sanduan ' §TATEQF _ NewlMexico

COPYRIGH T 1989 - ALL RIGHTS RESERVED

AMERICAN  ASSOCIATION OF PETROLEUM

LANDMIEN, {100 FOSSIL CREEK BLVID,

FORT WORTIHL, TEXAS, 76137, APPROVED FORM.
A AT L NO. 610 - 1089

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Case Nos. 12643/12644 Cons. Exhibit No. 5
Submitted by:

Richardson Production Company
Hearing Date: April 19, 2001
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EXHIBIT e

(tached o nod munde n purt of _ALkbtached Lo _and_made a pudi_al lhal_ce chalon Operatlng_bgreewment.__

daltpd  May 14, 1998, hebween Richardson Operabing Company. as_ Operator._and_dmoco_ . ___.

Production Company. et al, as Non=Operalors._ .. ———

ACCOUNTING PROCEDURIE

JOINT OPERATIONS \%\‘E
L. GENERAL PROVISIONS \ \ EG

1, Deflnitions

“Joinl Propervty” shatl menn Lhe ren! nnd persanal praperty subfect o the ngreement To which this Acesuntling Mrocedin e

In nllnched. : '

“Jolnl Operallona” ahall menn all operationy neeesanry or prpper for the dovelupment, nporntlen, prolectlon nnd malnte

nance of the Yolnl VProperly.

"Joinl Accounl” ahindl menn the necount ahowlng the chimiges paid and eredits vecelved i the canduct al the Joinl Opern

tona nind which nre lo be alwred Uy the Prrtles.

“Oporatar” shiall menn the prety deslgnated to conduet tha Jolnl Operations,

'"Non-()[mrnlorﬂ" ahall tenn the PMartles Lo thila npreement other i te Operntor,

“Partlea” ahall mean Operutac nnd Mon-Operntars.

"Flvat Level Supervisora” shall menn theoso employees whose pilminy funetion fn Jalnt Operations Is the direel supervision

of other employeea nnd/ov conlinet Tabor divectly. employed on e Joint Praperty Inow Hedd opernting enpoelly,

“Technlen! inployoes™ shnll menn those employces having speehnt wnd specific engineering, geologient vy alher piofes

slonnd sldis, nnd whoso prhmnry hunction In Julnl Operntions ia the handihg of specille opernting conditions and prohlem:

for the benelll of tha Jolnl Pyvperty.

“ersonnl Bxpenges” shall mean Lravel and other rensonnhile velmbiarsahile expenaes of Operalor's cmployees.

“Mulerial” shinll mean pevsonal property, equipment ov supplies wequlied or held foe tae on the Jolnt Property.,

“Controllabile Malertal” aliall mean Mateclal whieh ot the time ty so ¢lussilicd In the Materin] Classifientlon Muanunt »

mast recently recommended by the Council of Detroloum Accountants Soeietics. '

2. Statemoent and DHingas

Oporntor shall LIH Mon -Operutors on or bhelove the YaaCday of each month Tor theh proportlonule share of the Jolnt A

count for the preceding month. Sueh billa will be nccamprnied by stolements which identify Ure nuthority for expenditur

tenao or Toclllily, and all chorges und credlla sumimarlzed by opproprinte classilicallons of Jnvestment and expense cxcey
that ttems of Conlrallubile Muterind nnd unvsund chineges nnd credits alid! be separately identHied nod fully deserfbed |
detail,

HE Advineas nnd Payments by Mon-Opoernlory

Al Unteas otherwlae provided for fn the agreemaent, the Operalor may vequiie the Mon-Operalors lo sdvence the
shire of estlmeted ensh aullny for thy suceeeding month's operation wlthln fifteen (16) daya nfter vecelpt of the bl
Ingr o by tha Mrstday of tho month for which the ndvance in vequilred, whichover I tntev. Operatar shall adjust on
monthly hilling to reflect ndvonces seceived from the Mon-Opernlors,

n. Bach Mon-Operator shall pay Ha propostion of ol Wil within fifteen (16) daya nfter veeelpt. T hayment fa nol nn
wlithlin aveh Uine, the unpeld hadnoeo sholl Tear Tnterest vantldy ot the primae vilo Iy elfect nl __NOrwest
,_,_,_Da{')K‘,DBUMQK__»_‘.__ ot the hrat iy ol the month Inwhileh dollonquency occura plua 192 or the maxlm
canlranel rale pavmliled by the apptleatile vaury tawa In e slalo In whied Uie Jalnt Propertly fs localed, whilehe-
is the lesacr, plugs allorney’s feea, cotn b coata, mud alher conla In conmnection wlth the callactlon ol unpeld nnount

4, AdJuslmenly

Payment of any sach hills abhadl not prefudice the vight ol wny Mon-Operntor to piotest or question e correctness ther
provided, however, all hitls nnd stntementa rendererd (o Mon-Operntors by Operntor duvding any calendnr yeor shalt ¢
chusively bo presumed Lo Lo troe nnd eorveel nltor Lwenty-fosr (24) months following tho end of nny such enlendnr yo
untoan whthby the aald Lwanly-Towr {24) month porlod n Flon-Opoerntor tnkes wi ftben excoption thoreto nnd mnkon ¢infim
Operntor for adjustinent. Mo ndjustmiont favorable ta Operntor shnll be mude unless It ly maode within the anmo preser!!
perlod. ‘The provialons of thia pnrnarv)h shindl not provent ndjuslinenty rvanlting from n physlenl Inventory of Controlls

Malevlal nn pravided for hn Seclion
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woen LLEGIBLE

Overbend -~ Deilllng and Praducing Opevntions

I

i,

As compenanton for ndiministrative, supervisfon, office services and warchousing costs, Operator shall charge dellling
and producing operntions on cither:

(X) Fixed Rate Dnais, Pavagraph 1A, ov

{ ) Percenlage Doais, Pnragraph 1

Unless otherwise ngreed (o by the Partion, such ehiegpe shndl be in Hew of coulas and exprenges of all offfces and onlaries
or wages plus applicalife burdens and expenses of all personnel, except those diveetly chargeable under Pavograph
JA, Scclion 1. The voal and expense of services from oulside sovwrees in connecetion with mntlers of (axntion, rnflic,

accounling or mollers belore or invelving governmental ngencies shall be conaldered ns included In the overbend rntes
provided for In Lhe above selecled Paragraph of thin Section 11 unless such cosl and expense nre agreed Lo by the

Purtics as a direcl eharge lo e Joint Account.
The snlncics, wages and Personal I5xpensea of Technical Bmployees and/or the cosl of professional consullunt services

and contvncel services of technical personnel divectly employed on the Joint Uvoperty:

{ )sahall he covered by the averhead rates, av
(X} aliall not be covered by the overliead rales.

The salaries, wages nnd Persanal Expenges of Techinieal inmployees and/or costs ol prolesslonnl consultant services
and contract services of lechnieal personnel either tempornrily or permanently nsalgned to and diveclly employed In

the operation of the Joinl Property:

( }ahall be cavered by the overhend vales, or
(X) ahall nol be covered by the overhend rates.

Overhend - Fixed tnle Dnaiy

(1) Operntor shall chavge the Joinl Accounl ol the following vales por well per month:

Dreiliing Well ute 7 .5,Q000.00

(Provated for leas than o full month)

Producing Well llnte $200.00

{2) Applicntion of Overhend =~ Fixed fate 1Insin shall be ns follows;

(n) Dritling Well lale

(1) Chavges Tor deilling wells shall hegin on the dale the well in apudded and terminale on the dole the deill
ing rlg, completion vig, or ollier unils used in completion af the well in veleased, whichever is laler, except
that ne charge shall be made duclng suspenalon of drilting or completton aperalions for [illeen (16) or

mare consceeulive ciadendar dnys,
{2) Charges lor wells undergoing any lype of warkover ar recompletion for a period of {ive (i} consecutive
‘worlc days or more shall he inade al the dvilling well rate. Such charges shail be npplied (ar the period

[ram dale worlnver operations, with vijr or other vwnits used in worlcover, commence through dale of rig
or other unit velease, excepl that no churge shall he mnade durbng auspension of operations for [ifleen

(16) or mare conscentivo ealondar dnys.
(b) Producing Well tates

(1) An nclive well cither produced or injected into for any poartion of the month shall be considered ns n one

welf chavge for the enlire month,

Iinch nctive completion In o mulli-enmpleled well in whieh produclion ja nol commingled down hole shnl
be consldered ay noone-well chorge providing each complelion Is considered n veparate well by e govern

(2)
ing regolatory anthorily.

(3} Anlonctive gas well shul in beeavse of overproduction or fuilire of pucchager to tnke the production ghat
be consideved wn noone-well chnrge providing the pra well in divecty conneeled (o n permnnent sale

outlet.
ane-we cuar{e dnn J¢ Maag iagr ¢ imtonu in w li(,‘ Popiuggangg ana abanaonment operallong nre com
1) A Heharge shall ] e far (1 th tn which pluggl U aband toperall
pleted on any well, This one-well charge shall he mnde whether or nol the well has produced except whe:
drilfing well vate applies.
(6) Al other Inactive welly (including Lul nol limiled to Inactive wells covered by unll allownble, lease nliow

nble, Lranalerred nllawalle, ele)) shall not qualily for an overhead charge.

(3} The well ratea shudl he ndjusted oy of the lival day ol Aprll ench yonv (ellowing the eflective dale of the agrecmer
to which this Aceounling Procedure ls attached. The adjustment shall be computed by mulliplyltng the rale cu:
renlly T pae Ly the percentage Incrense ar decrense In the nverage weekly earnlngs of CGrude Pelvoleum nnd Gr
Production Worlters for the fnal calendar yenr compnred o the enlendnr year preceding ag shown by the Inde
of averago weelly carnbngs of Crade Petvoloum wind Gus Production Workers aas published by the Unlted Stat:
Depnrtiment of Lihor, Dacewu of Fanboe Statintics, ar the cquivident Canndinn Tndoex ay publillshed by Statlxtic

Caondi, na applicable, The adjusted coaten shall be the rolea currently in uae, plus or mlnug the compuled w

Jjuatiment.

B —0Ovorhend—Iovoontape-Nacin

(1)=Operntor-shall-ehnrge-theJoinb-Account-nt-the-following roten:
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DATEHD
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Richardson Operalting Cowmpany

OPERATOR _
CONTRACT AlliA ___ Township 30 Novth, Range 14 Wesb, Nt - -

Section 16: A11
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STATE Or _ New Mexico

COUNTY O PARISIT OF ___San Juan
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A AT NGO 6Hlo . 1909
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EOCH I 5

cehed to wad made o pretof __ALLached Lo _and made o pivhonfl Ihat, cerbabo_Onerating dyroement._
el helween_ 1Y ehadson Qporiad fng _Company . ag Oneratorcand Evko. . .

jevelopment Co., eb_al. as MNon=Qonerabols.

~|LLEGIBLE

ACTCOUInNI Ity rrreee i
OTE O IIANTIORN S

1 GcrnrhrEnaALrnovInian Yy

Dellntitons

"lalnl Property” ahintl tnewn e venl nnd e ~m;|n) propety sobleet 1o tha ppreement bo owhich this A«:(:(»l!n‘lu“ 'y oeridan,
fn wtloched, ,

“Totot Operatlons™ shadl mean ot opevotions necesiney o proper foe the dovelupovent apo wllon, pootectlon wnd mabnle
naneo of tha Jalnl Minperty,

“Jalnl Aceount” aliall menn tha neconnt showbng Ui e poa padd ond crodit ireelved T the canduet ol tha Jolnl Operes
Uoas rnd whileh wea fa e alined by tho Pactlen,

“Oporator™ nhall menn the poaty dealgnetied to conduet tha Jofnl Operntionn
CHon-Opovalors” shall vents o oy ten to (hla wgeeernnent other thnn e Opevntog

“arthes™ aliall mean Opevator and Hon Opeintors

"Fleat Lavel Supervisota” ahisdl aiewn thoan emplayees solioae by TaneUaa ba dabod Opevattona Ia the dhicel maper vt
of other employoes nnd/or contonnet Tnhav dhveetly eovployed an Ure doint Pvaperty o Thald apevatnge enpoelty.
“Tochnlenl ¥mployoes™ alinlh menn thone eovployces hnving specinl wod wpeetfe wagtneer gy peologlent wr othar piale
atonnl aldtha, nod whaone prhney fonetion e Jalal Operathons Ta e boadhge of speclfle aperathig canddUons nnd probiter
for the benellUof tha Jolot Propeity

“Personad Bxpenses” ahintb e Ginvel ond ather sepsonabile velmbuysable exponacs of Oprintor s prployeey.
“Mauleyind alind] menn petasannd property, equipient oy snppliey nenubrmd or hehif Ty vwae o the Jolnt P'ropres by,
"Conliollalila Molarlal™ ahiihl nvenn Maotectaod wldel ot the thae To sa clusabtied To the Materdal Clossitlention Manond
mosl racontly vecommendaed by e Covnedd of 'etvoleinn Aceonntonts Soclotiog, )

Stalement nod NHV ey

Oparntar ahindb GH Mon - Operntors on oar helore the Yoot slny of enehomvonth for thely pyaportionute shnie of the Jolnt
cornl fov the precedbung month, Sueh BNy Wl be weewnpoanded by statenmenta whlch Tdeobify the wothor ity for expendite
Tenso o foc!ly, and ol eliarges ond crediUravmonne bred Ty oppeap bnte chiaslHeatlons of Tovestneal and expanse exr
it Heovs of Conlrolbudile Manter fnd wnd vonvsund e e ondd ey eddts alond ! be sepaentely Tdented wnd tolly desey hed!
tolnil.

Advieneces nond Payments by Flon Opernlorn

A Undeas othevwiloe provided for o the ngrocement, tha Opevalor oy cegubie the Hon Opovntors o vdvapee o
shiare of eathmated enah anuliny for the suceeacding months opevatinn swlthbn Htenn (16) duya nltey veenipt of tha
Ing ov by e Hesl duy of Ui manthc Lo whileh the wilvance bovequlied, whichover o folec Operntar nl;u'l adfuat
monthly Wi to reflect ndvinces veeelvad from the Mon Operalong

iy, ety Hon Operatar shadl pay o propm ton af ol D e wlthin (Htcen LER) divyn nlten ](-_mgl,;l_ H bnyipent ta ant
wlthin aveh the, the unpabd badunen whondt Beay Intereat nanthily wt Gio palove rute Dy effoet nt __Norvest
o Banks_Renyer o oy b (el dey of This month by awvhieh doltogaency ocevrn plua 1% o5 e minxt
cantrnel ralo pormliled by tha 1\|1|)“tjl|§)iq vy o I thin atalo Tnowhileh the dalnt froperty 1y foenfed whicl
Ia Ure tasaer, plua allorway’s feen, vorn beants moed other conte T conesUon with the eollection af anpald niey

Ad)vualnvenly

Payment of any oveh BHE alindl not poeJudice tha vlght ol any Faon Opevnlor o plotest or uestion tha correciness th
providud, iowever, afl hills nnd statements vendered to Mon Operntors by Operndor div lag noy ealendar yeor shind
elualvely Ba presumed to bo Lvwa npul eorceel nllor fenly -fom (24) montha followlhng the end ol any mich enlondn
widaor withdn the aald twanly Joue {24) maath pociod o Hon-Oporntor Golie v e exeoption thovelo woad mntion el
Oparator fov adjustiment. Mo ndfustorant fevoralite lo Opernlo ahiadd o mede uotans BB anade wllhin the sme pres
peviod, "The proviafans of thls pacagooph aloal nat poevant sdjuaticents reaulthsg Trem n phyalea) Invenlary of Contig

Moalavtal vy provhlod for In Section V.



S LLEGIBLE

yverthiond « Doty wod Prodaelog Opernllans d

.

An compenaation for adimdnintative, soprrvision, office aeivices nod wiy ehouabng voata, Operator shatl ehoy e dy g

and productng opecntiong on citlior:

(X)) Fiwed Rate Hoaln, Povngreaph 1A m

{ ) Percenlage Hunls, Proagoaph 11

Unless othevwlae ngrecd to by the Poction suceh elioy e abhiold hie o Ueve ol conta nnd swpenaen of nH olttees nined andwa fen
or wages plue nppleobls burdesa podd expenaes of nif pevaonnel exeepl thooe dheety ehngenhle vndar Pavograph
JA, Secllan T Tho cont nad axpense of seeviees Tooo antabde nouecen fo conneetUon wlth inalleras of townllan, Unllle,
nceounting o mntlers before or fnvolving governmentnf agencien shndl he connldoyed wa Ineluded In e overhead rntes

provided Tor T the ahove selected Pavagoaph of this Sectlon FH urdess such cosl and exponae goe ngreed ta by the

Paviien non divect elinige 1o the Jolnt Acenunl

Phe anlieles, wagen and Decsonnl Baponger of Teeloden! Tnplayeen ond/Zm Ghe cont ol profeantonnd conaultnnl ner vlenn

and conlinet services of teehulend pevsonnel dh retly sovployed un the Jolnt Tyope e

) ahdl he eaverad by the overhend vnlen, o
XY ahalt not bo envered by the overhond ynlen,

The nalavlen, wogen nnd Dersonal licpennen of Vechinlead Wmployees nnd/Zoc conla ol proleasalone! congulloat qer vieen
and conlinet nervicen of techndenl pevnonnel etther Toovporng My o pocmanently aaalyned to wnd dhveetly mmployped s

the gperalion of the Jolnl ioperty:

( ).'!’U‘“ he envererd ‘)y the overhien yoles, m
(X} ahinll ot ha covarad by Hie avarbend valen

Overhend - Flued Rato Hnaly

(1) Operntor abindl chooge the Joint Account at the following vntes per owell pere menth:

Dot Well Hule T .5,000.00_
(Praenled for Tess than w fadf manth)

Pooducing Well linte $ 500,00
(2) AppHeatlon of Overhiend - Flued Hale Hogke shiall b ona Tollowa:

(n) Dailling Well flaln

(1) Chavges far dvtllivgg welly sholl e on the date ta wellb s apodded aod Tormbnnte on e dnte (he oy I
ing vl completfon g, ar ollhier unils vned I complelion aof the well Forelenned, whichaver Iy Jalor, excopt
that no chivrgre shatt bhe monde G o svspenaton of o B o completion operstlons for (H{leen (16) o

more consecullve ealendnre daya

(2) Chargens fov wells vndevgolng nny type of warbover o seeompleton Tor o paylod of flve (§) eonancotiv,
warlc Jnyn o anore ahindl bhe inade ot the Dy ithng well vole. Such cherges ahal) e applied far tie peilad
from daly swordaaver operatlons, with vl o other vnltn ysed T worliover, comuienee thvongh dote of 1
or olher undbaelenne, excopl thnt no ehorge aball e minde daving suspenalon of opeentions for [Hiee:

{15) o0 e congenulive codondar doyn,

(L) Prodvehg Well Inles
(1) Anactivewell elther praduced o Infected Tnto for any por ton af the nyenth shell bhe conaldm ed vs 0 on

veetl chinige Toe the antlie wandln

(2) el netive coampletion b ot carnpleted well fnowhieh peoduction by nol cormundogled dawn hole ol
ho conaldered nu w onoavell ehnrge pooviding ench eomplotfon Is constdered noseparnte woll by thoy pove,
fogr tegpulalory nathor iy,

(M Andunctive goa well shut b beenvae of averproductan o fathinre of pircelioaer Lo tnlce the produclion ol
o conafdored wo w vneawell chin e providiog the gos well in dbheetly conneeted to n permnnent sn

aultlel.

A onewell chorvge shadl he made fov the ot T whlel pluygrtor and abinndonmenl aperalions nie ¢
co abndl he ronde whether or not the wall hins produced oxcopt wi

pleted an nny well This one well el
dy ity woll vole npplies,

Al othe Dnaetive wells (Inchading bt ool Hindted ty Innetive wells covered by wadt ollovrnble, Trane i

abhle, tranafered atlowalite, ele ) abdd el quandily fov wn averliend chrrpe,

() The waoll rates sholl ho ndfoated s of the [hal ey of Aprilench yonr followlng the effectve date of the nypyeen
lo which thia Accounting Proceduce la nltuched The ndfustinent ahindl be compuled by mattplylng o rate
venly In pae Ly the porenntage Incrense or desrennn In the nvernge weeldy earnlign of Crudo Pelvoleuin nnd
Producton Worliars far Ui Tpsl enlundar yenr compared to e enlemdnry yenr preceding pa shown by the b
of nverngo woeldy enrnfigge of Coude Pelioteno and Gua Pvodietlon Worlcora we publiehed by the Unlted &
Depnrtment of Lol Dorena of Labor Statdstlen, s the waulvident Conmdinn Todox ng pubillabed by Stnti
Coundu, na npplicable The adfoated tated ol e the cnlen corcently b una, plua o mlaua the compuoles

Juntment,

[ Quvorliand—Pgeaantege Neala

e il Aseount ol thedollow o ruleo:
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OPERATING AGREEMENT
DATED
December 151998

OPERATOR ____ Richardson Operating Oorpany o

CONTRACT AREA Township 30 North, Range 14 West, NMPM e

Section 160 W/2

i . Surface to base of Pictured Cliffs fommation
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AMERICAN  ASSOCIATION  OF  PETROIEUM
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FORDT WOIUTEL TEXAS, 76087, APPROVIED TTOIUM.



fevminmanded by thin Couedl

ol Fatyabuvimy Argounlonn

EOCHTEET ¢

vehed to nnd mndu v pret of _bllached Lo _nod_wade a_pivdi_of_Lhal_ceibalo_ ODporal Lhe_ hdrrewmnl
Led Dee. 15, 1998, hebween NcUardsau Opeallng Company. _na Qoerabok.c and _hmoco_.. .
aductlon_Company._eb_al, as_ Mou-Qpeyators. . . . - [

ACCOUNTING PROCEDUIRIE

JOINT OFERATIONS \—EG\B\;E

U GrErrmuAT, l'l(()V!f!!()f'IS

PYofinitlony

“Jolod Property” shinll moawn Uie tonl and porsonat proaperty sulifect ta tg ngrooanient o whileh Uiy Aceounting Poocedace

In ntnehed. X ‘
"Tolnt Oporationa™ shall mann off operationys neeconnncy or propor fur (he daveloporvent oporntian, proateetlon nod mninte

noniea ol the Jalnl DMoaperty,
“Joinl Accornt uhiall s {ho aecountahawbng o el pon padd and orodits yecelved T e conduet of Ve Jolnd Opoera

Uong snd which neo fo Lo shuved by the Pnatdes,
“Oporator™ ahall smean tha pavty dealgnated to canduel tha Jolnl Operntlons.
“NMon-Oporntors” ahall rann tho Moy tles o thla wyinement other inn the Oporntaor

“Parelten” aliall mean Operatar nnd Mon-Oparalonn,
“Fleat Lavel Sopervispra™ ohindl vannn these minploynen swhoso by Tunetan 1o Jobit Operallons Ia the dheel cupar vinion

ol ather eployous and/or conbinot Tubov dbveety. cmployed on Ure Jubnt Poopm by Tnon Hald o wlloyr enpaally,
“Technleul )?:m\»)oy()(!.’i” alindl miesn thone amployean hiavlng spectal gt apeelfle wnghiear oy gealogdent ar oty pielen
sionnl shdlla, wnd whoso prhmnry function o Jolnt Operatlons Bn the hoadHnge of specliie aporntlng eonmdlBons nnd preblome
for tha bene(it of tha Jalnt Troper ty. ’ .

“Pevsonnl Wxponaen” alhindl menn onvel and olher cenzonnbite velmbursnbhla axpennes of Operolor s orplayves.
WMoy Tl s hid] maan porsenad praper by, cqulpient o sopptios negulyed or hebd o aan oo the Jolnt Pvopm ly.
“Conlrgllablo Malo bal” shoall mvenn Maotartnl whieh ot tha Uimve 1y so cluasifiod Tn tha Matoer ol Clawatttention Manunt
maosh racenlly recommended Ly the Gounedl of Petiolonm Aceannlonts Soclelion, '

Statement and THTn g

Oporator shall LI Mon-Opeintors on o helave the Yoot duy of enchovoenth Tor thelr propactlonote share of The Jelnt Ac
counl for the peeedbng month, Sucel Bitls Wl he n(;vum]nmhuf by sthleweinds widel identily U cathoy Ity Tor wxpenditune
lL‘H:IO or Inr:”lly, nn(| {l” (,')1(7!'((‘{!') nn(' Cl(}(”(gl HEAEEERNRSRLE] l/(!rl )1)' n[)yvl(r[n'luln C)(v::!:”'(jnl]utlu n( lnvun\inf!ul nm| gKPOnse c’((_'"v‘,'
int ilemis of Conlbiotnble Matorlnl wnd voosund el pes aod eredile bl e sepantoly Wlonti el nond teily deser e §

elnil,

Advnngeer nod Unyorends by Moo Opoecolarn

A Unless atharwlyo provided Tor In o ngrewmont, the Opernlor vainy 1egudve the Mon-Opovatora lo vdvapce thei
shivva of esthmotod vnali auliny Tor the vueeoading vionth's opuru(;nn within Heon (16) dayn wito tncn!,)( of the Uil
fagr or by tha Hewtdoy of the manth e which e ndvance In vequliod, whichever lo Inter. Operatar shall adfust coe

maonUdy Liltheg to relloct ndvinneon veeelvad foom the Mon-Opernbin,

i1. el Mon Operator shall pay i propartion of oft Ll within fiteen (16) daya ofter recalpt T hmyment b nol nad
withln aveh Ume, the vnpeld batones ahndt bone Intereal moenthly wt the pobmoe vnla by elfeel ol __NOKWest
___Baok Denyer. o _an thg haCdny of thoamenth fnoawvhilel dotlnguency ocevuvn plua 1% or the max
conlrnel 1nla pn(‘ln“lml by the upp“('nhln vnvey laawvn In tha elale i wlidel the Jdalnl Proparty h"lﬁéﬁiénﬁﬂ. eliavs
Iy the Tosacr, phas attovioy s Teea, coveleoata, nned otber conls I connectan swith the colfectfon of vogradd norounts
AdJuatenty

Poayment af noy sacl it alid] nal profudice Uia clght of nny Nouw Operator dn photeat av guestion the rerveclneys theren
provided, however, all hills nod otalemunts vendermd To Mon-Operntors by Operntor diifog any eatendny yoor shnll eo
chiatvely ho preswmed G o Gaa nid corveet wltor Lyenty-Tovn (24) mantha followlng tha end of nny mieh enlendnr yeon
wilsan withln o arld twanly-Towr (24) manth parclad o Man-Operntor tndien v Itten grcopUan thorote nod malaa elalin

Operntor for adfustimont. Mo wdfustmont fnvorabile to Opeontor abintl ho mnido vindeas (U R mude wilthhy the animo preaes 14
pettod, The provislang af tily e nﬂrvl}\ phindl nat prevant adjuslomenty veavdthng from a phiyslend Inventary of Controllaly

Malterlal va providoed for In Section
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Overhend = Deibllng and Produehng Operntions

I

il

—

As compensallon for admbnisteatlve, supervislon, office services nnd wavehonsing costa, Opernfor yhall ehnrge Jritling
nndd prodacing speralons on either:

{X) Fixed Nule TDuoia, Pavapraph A, m

{ ) Percentuge Danis, Preagreeph 11

Unless othevwiae nppreed (o by the o tow, sveh ehinopo shindl be In Heve of couts nnd expenaca of all olfices and nnlavlos
or wages plun nppllcable burdens and expenaes of nll poraonnel, excepl hove dhieefly ehavgesbin vader Parsgraph
IA, Scelion H. Thoe vosl nad expense af socvices [rom autaide nourcen in connection with mmatlers of toxntion, Lrallle,
ncconnling or matlevs before or Involving governmoental ngencien ohall he canaldorod wn neluded In the overhead rales
provided Tor In the ahove seleeled Tavagraph of Wiin Secllon FH unless such cost and expenne nve agreed to by the

Partiens no n divect ehinvgo to the Joinl Acenunt.

The salncien, wagen and Perzonn] Wxpensen of Jechnlen) Bimployees and/ar the coal ol pialesstanal connultnnl ser vieas

nnd contrnel scrviees of tochnfen! personnel divectly cmployed on the Joinl Droper ty:
{ )shnoll be covered by the overhend 1nten, ar
(X ) ghall not Lo coverad by Lthe overhead rnlosn.

The saluvlen, wages and Personal Ixpenges of Techinienl Hiaployecs and/ar couwls of proleunlonnl consultont gervices
and gonlrnct nervices of technleal poraonnnl elthey Temparns iy or pormanently asslgned to wnd dh eetly amployed In

the operalion of the Jolnt Praperty:

{ )} oball be covered by the overhend 1otes, or
(X)) aliadl nal be covered by the overliead enles

Overhead - Flaed Male Hnyin

(1) Opeentor aliall charpge the Joinl Account ot thae Tollowing vates per well per monthe

DaHitng Well Note §.5,000-.00__ .

{(Provated for Tess than n full month)
Piaducing Well Hale 190000
(2) Applentlon of Overhiend - Flwed Rate Bogln shall be na (ollown:

(«) Dreilling Well Rale

(1) Chavges Tor deilling welly shall Lepln on the dale the well in apudded nod lovninale an e dete Ure di il
ing vl completion rig, o ollicr vidls wsed In campletion ol e well s 1 eleased, whichaver lg Taler, exeepl
that no chavppe shiall he monde davbog nuspenafon of didlting oy complation operulions for {iftnen (16) or

tmore conseculive ealendar dayys,

Charges lor wells undergoing nny Lype of workover or recomplotion Tor n poriod of {lye (6) conanculive
waorlc dayn or more shall be innde al the deilling well 1ate Such chiarges shall be npplied fae the perlad
[ram dala worlaver aperalions, wilh vl oc other unlls used {0 wadlcover, camumvence through date of 1l
or other unil velenne, excepl that no churgre ahadl he made durlng suspenalon of apevntlons for flieen

{(16) ov move canreculivg calandar days,

(h) Producing Well Rntes
(1) Annacttvo well either produced or injeclad inlo for any porllon of the montl ahiall e considered ns a one
well chavge for the entire month,

[Boch netive complelion In w maltf-eompleled well Tn whileh production Js nol commbngled down hole shal
Be conafderel oy woono-well chnige providing eneh completion fa consideyed n separate well by Uhe govern

(2)
ing regulutory suthorlily.

Anlunctlve gas well shul in beenuge of ovarproduction ov falluce of puichnger Lo take the produclion shal
bo considored o noonewell ehovrge providing the gas well s divectly connecled o n perimnnent snle

autlel.

pleled on nny well. This one-well ehinrge shall he mnde whethm or not the well by produced except whn

deilltog waoll vale spplics.

(6} Albather fnactive wells (including bul nol Hmiled to Inactive wells coverad by unll allowabile, Tease allow

able, transferred nHowabio, ole)) shatl nel gualify for nmn overhead chnrge.

(1) The woll vales shinll e ndjusted as of tho (ol dny of April ench yonr {gltowing the oflective dule of the ngroemen
to which this Aerounling Uroceduya s nllached. The ndjusbment shall be computed by multiplylng the rate cu
venly In wge by the percentayge lncrense or decrense In the average weeldy carnlnga ol Cruda Pelrelewm and Go -
I"raduction Worliers for the Toal enteadnr yu comprred to e entondar year precadlng on shown by Ui Inde
of average wealdy cwrnlogs of Crude Pelvelovm nond Goy Production Worlcers na published by the Unfted Staly
Departiment of Lubior, Nurana of Labor StalistUen, o thie equlvalent Cronding Indox ny publshed by Stotlatic:

Cunndy, na upplicabile. The ndjintod vadtes shat be the videa cuciently beovae, plaa o mibvua e compiaded a

Jnstiment
Overhond ~Tavesantago-Nanin

Vol sbenee Hhe Juinl Accaunt al the allawlne cotea:

e

{
n

- -

A one-well eharpe shall be made fae the month In whieh plupglog aad nbandenment aperaliona are com
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EXFIBIT Yoo

Attached o snd made a part of .- . certain Operrating. Agreament Daled June 1, 2000,

1.

e b(’Lwr\DrL_RJ clmrdson npOLdLlHL] Company, as. Oparalor, and AmoGo ... ...
,<._‘_,~.‘,,HL’,Dd,U(‘U_()IL__Lmn[mny Loe2boal, as Non-Operators . ... o . ..

ACCOUNTING PROCEDURE
JOINT OPERATIONS

[ GENEHAT PHOVISTONS

Definllions

“Joint Property” ahall menn the vend snd perasonad proper G nabjeet Go oo cement fo which thin Aceovnting Procedure
in nltnched.

“Joint Operations” shall mean all opecations necesnary or proper foe the developmen!, eperntion, protection and mainte-
nance of the Joinl Property.

“Joint Acecoun!” ahall mean the necount showing the eharpes padd wnd coedita received in e canduct of the Joint Opern-
tions and which are o be shiared Ly the Parties,

"Operator” shadl mean the paoty designated to condnet the Jainl Operations

“Hon-Operators” shiadb mean the o Ues Lo this o cemment other than U Operadar,

“Parties” shall mean Operator and Non Opeeators

"Fhst Tavel Supervisors™ shall mean those cimployees whose prinvay fonction inJJoint Operntions is the direct supervision
of other employces and/or conteael Inbor divecty erploved an e Joint Property inoa field apernting eapacily.
“Pechnicnl Mmployees” ahadl nvenn those erplovees haviog apecinl and apeciflic engineeringy geologlenl or other profea-
gional alilla, and whose primary Tonction tn Joinl Operations is the handbng of apecific operating conditions and problema
for the benefit of e Joint Property.

“Persomad Fxpenses” shadl mean Lravel and other reasonable veimbonrsable cxpenzes of Operator’s employees,
“Malerial” shall inenn personad property, equipiment or supplics aeaquived or held for ase on the Joint Praperty.
“Controtlable Materind™ shall mean Material which ot the tione is so elaaaificd in the Matervinl Clasailicntion Maununl s
mosl recenlly recomvmended by the Council of 'ebrotennys Acconntants Soeielies.

Stalement and Billingy

Operator shadl hitl Non-Operadors an ov belore the Tast day of cach manth for their proportionnte shinve of the Juint Ac-
count for the preceding month, Such Lilly will he necompanied by atatementa which identify the nuthority lor expenditure,
lease or Mncitlly, and all chivrges and credils summnyized by wpproprinte chivaificaliona of Investiment nid expense except
that itema of Controlinhile Material ned unusonl eluopen and eredita shadl e separately identified and fully describied in
detail.

Advances and Payments by Non-Operators

Al Undess otherwise provided for in the agacement, the Operator may vegquire Uie Moo Operadora Lo advancn their
slhivre of estimated eash outlay for the snceeceding manths oper adion within liltlee " (16) days nfter receipt of the bitl-
ingr or by the firal day of the month for which the advinnce inrequired, whichever is Tnter, Operator shall ndjust ench
monihily bitling o reflect ndvinees veceived from the Mon-Operators,

13 Frneh Non Operator shall pay it proportion of aft hills within (ifteen (U6) days after receipt I prvment ia nol mnde
wilthin suel time, the unpaid batonee shadl bear intereat mnn(hly al the prime rale in offect at W?.U_S Fargo Bankk
_ o e Tiest day of the manth tnowhich delingquency oceurs |vhm 1% or the miaxiniu
contract rate pernilled l»y the nm»)u able nsury Lowsin the state inowhich the doinl Droperly in localed, whichever
is the Tesser, plog altorney’s fees, court costs, and olher costs in connection wilh e calleelion of nnp.ml nmaunls.

Adjustaenly

Payment of wny such bilta shall not prejodice the cipht of any Man Opecador to piotest o question the correctness thereaf:
provided, however, al hills and statemoends rendered to Mon Gperators by Operator during noy ealendar yenr shadl con-
clustvely be presumed to he trae and correct allee Lwenty Toae (24) 1eonths Tollowing the end of nny such ealendar year,
unless within the said twenly-fone (24) manth periad o0 Mo Opecator alees wiitien exception theeeta and madees claim an
Operator for wdjustiment. Mo adjustiment favorable e Opesator shall he made noleas it is made within the snme prescribed
period, ‘The provisions of Whis pareageeaph shatl not peevent adjustiments resulting from a physieal inventory of Conlrollable

Material as provided for in Section V.

Iy



1.

I OVERITIAD

Overhead - Drilling and Produacing Operations

i.  Ascompensalion lor administritive, supervision, office services wnd warehonsing costs, Operator shall charge drilling
and produecing operntions on either;

(x ) Fixed Rate Basis, Pavagraph 1A or

() Percentage Basiy, Pavagrraph 13

Untess otherwise agrveed 1o by the Thartios, sueh elaogre shiall e in liea of costs and expenses of all offices and salaries
or wagres plug applicable hordens and expenses of all persannel, except thoue divectly chauorpgenble under Paragraph
JA, Scelion T The cost and expense of services Tram ooliide sourees in connection with matters of taxalion, traflie,
necounting or malters hefore or involving provernmental agencies shall he considered s included in the overhead radey
provided for in the above selected Pavagreaph of thin Seetion TH unless soeh cost nml expenae wre apreed Lo by the
Parvties as o direet chargre to the Joint Account.

ii.  The salaries, wages and Personad Fxpenses of Technical flmployecs and/or the cost ol professional congullant services
and contract services of techidend personnel dicectly employed on the Joint Droperty:

() shall be covered hy the overhead rates, or
¢ ) shall not bhe covered by the averbead rates,

it The sataries, wages and Personal Expenses of Pechnieal Finployees and/or costa of profeasionnl copsultunt services
and contracet services of technien! personne! cither temporarity ov peemanenty nasipned to nnd divectly employed in
the operation of the Joint Property:

{ ) shall be eovered by the overhead rales, or
f ) shall not be coverad by the overhead vates

A, Overhiend - Fixed Tate Basis
(1) Operator shall charge the Joint Account at the foltowing rates pee well per monthe:

Drilling Well ftale § 5,000.00 . -
(Provated for Tess than o Ml month)
Producing Well Rute . 500, 00 ;
() Application of Overhead - Fixed Rade Tasis shadl he as follows:

() Deilling Well Rate

(1) Charges for drifling wells shadl begdin on the date the well is spudded and teeminnte on the date the drill-
ingr vigr, completion vig, or other inits used in completion of the well is relenaed, whichever is lnler, exeept
hat no eharpre shall e nvude during sospension of dreilling or completion operntions for [ifteen (15) or
more conscenlive calendar days.

(2} Chavgres for wells undevpoing any type of workover or recompletion for 1 period of five () consecutive
worlc days aromare shadl he made ol the deilling well eate. Sach ehnepes shall be applied for the periord
from date worltver operanlions, wilth rig or other units used in workover, commence throngh date of rip
or other unit release, exeept thal no ehaagre ahadl he aaade doving saapension of operations for [ifteen
(15) or maore conseentive ealeodar dhyn

() Producing Well Rades

(1) Anactive well either produced or ingected ioto for any portion of the mocth shadl be considered ns o one-
well chiangre Tor the entive month,

(23 Iaeh arctive completion innomolt compleled well in which produetlion is not commingled down hole ahali
bhe comsidered as none well charge providing each campletion is considered noseparnte well by Lhe govera-
ing regulatory anthority,

(3 Aninaetive gas wed shot in beennse of overproduction or failure of purehaser Lo Inlte the production shall
e constdered as o oneawell cluape providing e gras well s direetly eonnected to npermanent siley
ouliel,

(1) A one-well ehargre shall he mnde far the month inowhich plagpeing and abiovdonment operntions are com-
pleted on any well This one well chao e stedb be made whether or not the welt Trias prodaced exeept when
drilling well eate applies.

(5) Allother innetive wells Grclading ot oot Tinmited to inactive wella covered by anit allownble, lease nllow.
abibe, ransferved allowabile, ete ) shadl not quadify for an overhend charge,

(Y The well rates shalt he adjusted s of the fiest diy of Aprit each yenr followinge the effective date of the agreement
to which this Accounting: Procedure is attached, The adjuostment shall be camputed by multiplying the rate cur-
rently in use by the percentage inerense or decrense in the avernge weekly earnings of Crude Petrolenm and Gas
Mraduction Workers for the Tast eadendar yenr eompared (o the enlendar yenr preceding as shown by the index
of average weekly earnings of Crude Petraleam and Goag Production Workers aa published by the United Stntes
DepartGnent of Lahor, Buveaw of Labhor Statisties, or the equivadent Canadian index na published by Stotisties
Canada, as applicadsde, The adjusted rades shadl e the rates carvently inoose, plus or minos the compated ad-
justinent.
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EXEHEET oo

Atached to and mndewpratol . . ceorxlain Opovaling Agreaeamonl. Dated Jue 1, 2000,

_bebween _Richardszon ,(Jpetatinq Cowmpany, as. Operator, and. Amoco ...
JProduclhion Company, ol al, as Non..Operators o o

ACCOUNTING PROCEDURI=
JOINT OPERATIONS

[ GENERATL PRROVISTONS

Delinltiona

“Joint Propecty™ shalt snewn the end nndd personsd poopen by sabject Go the sgeeeement Lo which thin Aceounting Urocedore
in nltnched.

“Joinl Opevations” shall sean all operations necesasiny o poaper Tor the developent, operation, prrotection nnd mninte-
nanee of the Joint Propes ty.

“Joint Account” shall mean the necount showing the ehanpren padd aood coedita received in the conduet of the Joint Opern-
Lions nnd swhich are to be shaved by the Partien

“Operatar” shall mean e paoty desipoated to conduet the Joint Operations

“Mon-Operators” ahall mean the Pagties to this apocement other than the Operadonr,

“Iavties” shall menn Operator o Hon-Operatar

“First Level Supervisors™ shall menn those emplayees whose prinsoy luncetion in Joint Operntions is the divect supervision
of ather enploycens nd/or contiacl Tnbor divectly emploved oo the Joint Propecty inon hield opeoaling eapneily.,
“Pechnieal mployees™ ahadl mean those envployvees ivving: apecinl nnd apecific enpgineeving, geolopgieon! or other profea:
gional aldbls, nnd whose primanry funclion in Joinl Operations is he heowling ol specific opernting conditiona nnd prablemn
far the henelil of the Joint Poaperty,

“Personal Pxopenses” shall mean Goavel aod other vemsonabde cebmbinrsabile cxpennes of Operalor’s eimployees,
“DMateriad” shall menn personal proper by, cquipiment o supplies aequived o ield Cor use on the Joint Property,
“Controllable Materinl™ shadl wean Materind swhich ol the Goe s socclasailied in the Materinl Claaaifiention Manunl na
mosl recently recommended by the Council of Petioleum Aceountants Sovietien,

Statement nod Billings

Operator shall hill Mon-Operatars anor belore the astday of cachomanth Tor their proportionnte shine of the Joint Ae-
counl for the preceding month. Sach hilla will he necompnicd by atitenventa which ideatify te nuthority Toe expenditu e,
lewac ar Incillly, nod 1l charges wnd credita sarmoized by appropiate chiosdlicntions of fnveatorent nnd expenae except
hal itemsy of Controllable Materind and vnusvad e pes nnd eredita ahind] be sepnentely identifiod wnd fally describied in
dutail,

Advances and Paymenty by Non-Operatonrs

AL Unless olherwise provided for in the agprecoent, the Operataor nay requice the Mon Operators to advancee Urein
shoe of eslinated casho outlay Tor the suceecding month™s operation wilhin fifteen (10) days nfter receipt of the hitf-
ing ov by the firat day of Dhe month for which the sulvance in pegquived, whichever is Tnter. Operator ahndl ndjnal ench
monthly billing o rvellect ndvancea veceived frone the Mon-Operntora.

1. Irach Mon-Operator shall pay its proportion of all hillaosvithin fifteen (15) days nlier yeceipt, 3 provioent s not e
within nuch Linne, the unpaid bhatnnee ahadl hear intereat monthly al the prime vale in effect ot Wells Fargo Bank
. con the fhsCday of e oot in owhich delinguency ocevrs phaa % or e maxinan

contract rate peronCed by the wpplicable vsory Towes o the state inowhich the Joint Properly is located, whichever
15 the Tesser, plus allorney’s Tees, courl cosls, ol other casts in connection with the collection of unpaid wmgunts,

Adjustinents

Payivent of any such hilla shall nol prejusdice the viprht of sy Flon Operator o piolest or guention the correetness thereol:
provided, however, all bills aod statements rendered o Hon Operators by Operator duving any ealemdar yenr ahall con-
chasively bhe presumed Lo he Lroe and cortect alter twenty foue (24) montha following e end of any soeh ealemdar yenr,
undenaowithin the said Gwvenly foue (29 manth period o Flon Operator taloes wailten exceplion thereto and malees elning on
Operator for sdjustiment. Mo adjostment Gavorable to Operator shadl he nde noless it v onde within the siane presceribed
petiod, The provisions of this paoapgoaph shed! nol prevent adjistowents cesulting foom o physical fnverdory of Controllable
MMatorial aa nrovided (o in Section V.



1.

HILLOVERITEAD

Overhend - Drilling and Producing Operations

As compensation for administrative, supervision, office services and warchousing costs, Operator shall charge drilling
and producing operations on either:

(x ) Fixed Rate Basis, Paragraph 1A, or

( ) Percentage Basis, Paragraph 18

Unless otherwise aprreed ta by the Parties, sueh eluape shall hein licu of costs and expenses of all offices and salaries
or wages plus applicable burdens and expenses of all personnel, except those divectly chargeable under Paragraph
JA, Section 1. The cosl and expense of services from outside sonrces in conneclion with malters of taxalion, traflic,
nccounting or matters before or involving governmenlal agencies shall be considered as included in the overhead rales
provided for in the above selected Pavagrraph of this Section T unless such cosl and expense are agreed lo by the
Parties as a direet clhiurge Lo the Joint Account.

The salaries, wages and Personal Fxpenses of Teehnicad mployees and/or the cost of prolessional consultant services
and contract services of technical personnel direclly employed on the Joint Properly:

() shall be covered by the overhead rates, or
(x ) shall not be covered by the overhend vales

The safaries, wages and Personal [Bxpenses of Technical Bimployees and/or costs of professional consultant services
and contract services of teehnieal personnel either Lemporirily or permanently assigned to and divectly employed in
the operation of the Joinl Property:

{ ) shall be covered by the overhead rates, or
& ) shadl not be covered by the overhead vates.

Overhead - IPixed Rate Basis

(1) Operator shall charge the Joinl Accounl al the Tollowing rates per well per month:

Drilling Well Rale $ ___5, 00000 - _.
(Prorated for less than a il month)

Producing Well Rate § _S00.,00__
(2) Application of Overhead - Pixed Rate Basis shall be as follows:
(n) Drilling Well Rate

(1) Charges Tor deilling wells shiall begin on the date the well is spudded and terminate on the date the drill-
ing rig, completion rig, or other unity used in camplelion of the well is released, whichever is liler, except
that no charpge shall be made ducingr suspension of drilling or complelion operalions for filteen (15) or
mare consceulive calendar days.

(2) Charges for wells undergoing any type of workover or recomplelion for a period of five () consecutive
worlc days or more shall be made at the drilling well rate. Sueh charges shull bhe applied for the period
from dule workover operntions, willh rigg or other units used in workover, commence through date of rig
or other unit release, excepl thal no charge shall he made during suspension of operations for filteen
{(15) or more conseculive ealendar days.

(HhY Produeing Well Rates

(1) An active well either produced or injected into for any portion of the month shall be considered ns a one-
well ehiarge for the entire manth.

(2) Fach active completion in oo muolti-completed well in which production is not commingled down hole shali
be considered as a one-well eharpe providing each completion is considered aseparate well by the govern-
ingr regrulatory aathority.

(3) Aninnclive gas wedl shul in hecanse of overproduction or failure of purehaser to take the production shall
e considered as a one-well chiorge providing the gas well is direclly conneeted Lo i permanent sales
ontlet.

(1) A one-well chnrgge shall be made for the month in which plugging and abundenment aperations are com-
pleted anany well. This one-well charge shall be made whelher or not the well has produced except when

drilling well rale applies.

(5)  All other inanctive wells (including hat nol limited (o innetive wells covered by unit allowable, lense allow-
able, bransferred allowable, ele.) ahatl nol qualify for an overbend charge.

(3) The well rates shatt bhe adjusted as of the frst day of April each year following the effective date of the agrecment

to which this Accounting Procedure is attached. The adjustment shall be computed by multiplying the rate cur-
rently in use by the porcentage increase or decrense in the average weeldy carnings of Crude Petroterm and Gas
Production Worlwers for the Jast endendar yeirr compared to the ealendar yenr preceding as shown by the index
of average weelkly ciunings of Crude Petrolevwm and Gas Peoduction Workers ag published by the United States
Department of Labaor, Buceau of Labor Statisties, or e equivadent Canadian index as published by Statistics
Canads, as applicable. The adjusted rades shadl e the rides curvently o ase, plus or minus the compuled ad

justment.
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