STATE OF NEW MEXICO

DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF PERMIAN
RESOURCES, INC. FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO CASE NO. 12715
AFFIDAVIT

STATE OF NEW MEXICO )
COUNTY OF SANTA FE )) >

J. SCOTT HALL, attorney in fact and authorized representative of Permian
Resources, Inc., the Applicant hereiﬁ, being first duly sworn, upon oath, states that the
notice provisions of Rule 1207 of the New Mexico Oil Conservation Division have been
complied with, that Applicant has caused to be conducted a good faith diligent effort to
find the correct addresses of all interested persons entitled to receive notice, as shown by
Exhibit “A” attached hereto, and that pursuant to Rule 1207, notice has been given at the
correct addresses provided by such rule.

J. SCOTT HALL

C A
SUBCRIBED AND SWORN to before me this ./ / day of October, 2001.

7 .
; :\)/“MF V.3 // X/ - LAU/‘@ I
\- Notary Public |
My Commiission Expires:
i / o //O 7
PERMIAN RESOURCES

NMOCD CASE # 12715
October 18, 2001
Exhibit 14



EXHIBIT “A”

Gus DeLonas

c/o Dorothy DeLonas
3613 Mirror Court
Spring, Texas 77388



RANNE B. MILLER
ALAN C. TORGERSON
ALICE T. LORENZ
GREGORY W. CHASE
LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
SETH V. BINGHAM
TIMOTHY R. BRIGGS
RUDDLPH LUCERO
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE A. WHITE
SHARON P. GROSS
VIAGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL"
THOMAS R. MACK
TERRL L. SAUER

JOEL T. NEWTON
THOMAS M. DOMME
RUTH O. PREGENZER

MILLER, STRATVERT & TORGERSON, P.A.

JEFFREY E. JONES
ROBIN A. GOBLE
JAMES R. WQQD
DANA M. KYLE

KIRK R. ALLEN

AUTH FUESS

KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
PAULA G. MAYNES
MICHAEL C. ROSS
CARLA PRANDC
KATHERINE N, BLACKETT
JENNIFER L. STONE
ANDREW M. SANCHEZ
M. DYLAN Q'REILLY

AMINA QUARGNAL!-LINSLEY

JENNIFER D. HALL
MARY A. WOODWARD
JENNIFER L. CLSON
TODD A. SCHWARZ
JULIE A, COLEMAN

LAW OFFICES

COUNSEL ALBUQUERQUE, NM
500 MARQUETTE N.W. , SUITE 1100
POST QFFICE BOX 25687
ALBUQUERQUE, NM 87125-Q887
TELEPHONE: (505) 842-1950

(800) 424-7585
FACSIMILE: |{505) 243-4408

ROSS B. PERKAL
JAMES J. WIDLAND
SRADLEY D. TEPPER®*
GARY RISLEY

OF COUNSEL

WILUAM K. STRATVERT

JAMES B. COLLINS

RALPH WM. RICHARDS FARMINGTON, NM

300 WEST ARRINGTON, SUITE 300

POST OFFICE BOX 869
FARMINGTON, NM 87499-0869

TELEPHONE: (505} 326-4521
FACSIMILE: (505) 325-5474

SANTA FE, NM

150 WASHINGTON AVE., SUITE 300
POST QFFICE BOX 1986
SANTA FE, NM 87504-1986
TELEPHONE: (505} 989-9614
FACSIMILE: (505) 989-9857

LAS CRUCES, NM

500 S. MAIN ST., SUITE 800
POST QFFICE BOX 1209
LAS CRUCES, NM 88004-1209
TELEPHONE: {505) 523-2481
FACSIMILE: (505) 526-2215

PLEASE REPLY TO SANTA FE

* NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESOURCES - OIL & GAS LAW
** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATELAW

September 18, 2001

REGISTERED MAIL
RETURN RECEIPT REQUIRED

Gus DeLonas

c/o Dorothy Del.onas
3613 Mirror Court
Spring, Texas, 77388

Re: NMOCD Case No. 12715; Application of Permian Resources, Inc. for Compulsory
Pooling, Lea County, New Mexico (Chambers No. 2 well)

Dear Ms. Del.onas:

Please be advised that Permian Resources, Inc. has filed an Application with the New
Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order pooling all
mineral interests in the Wolfcamp formation underlying the SE/4 of Section 7, Township 16
South, Range 36 East, NMPM. The lands are to be dedicated to Permian’s Chambers No. 2 weil
to be drilled from a standard surface location in the N/2 SE/4 of said Section 7 to a depth
sufficient to test the Wolfcamp formation (North Shoe Bar Wolfcamp Oil Pool), as well as the
Strawn formation (North Shoe Bar Strawn Oil Pool). Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of Applicant as operator and a charge
for the risk involved in drilling said well.

Permian Resources’ Application is set for hearing before a Division Examiner at 8:15
a.m. on Thursday, October 18, 2001at the NMOCD’s offices located at 1220 South St. Francis
"Drive in Santa Fe, New Mexico, United States of America. You have the right to appear at the
hearing and participate in the case. Failure to appear at the hearing will preclude you from
contesting this matter at a later date.



Gus DeLonas
September 18, 2001
Page two

JSH/ao

Enclosure(s) — as stated

Very truly vours,
MILLER, STRATVERT & TORGERSON, P.A.

el -~ -

~

J. Scott Hall
ATTORNEY FOR PERMIAN RESOURCES, INC.

6970/27617/Correspondence//Notice Itr 2.doc
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STATE OF NEW MEXICO -
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOUR(” ES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF PERMIAN

RESOURCES, INC. FOR COMPULSORY POOLING
LEA COUNTY, NEW MEXICO

d 08 SHRAE
)

CASE NO.

APPLICATION

PERMIAN RESCOURCES, INC., by its undersigned attorneys, Miller, Stratve

c?' oY
{

& Torgerson, P.A., (J. Scott Hall) hereby makes application pursuant to NMSA 1978
Section 70-2-17 (1995) for an order pooling all interests in the Wolfcamp formation
underlying the SE/4 of Section 7, Township 16 South, Range 36 East, NMPM, Lea
County, N

ew Mexico, to form a standard 160-acre spacing and proration unit, and in
support thereof, Applicant would show the Division

1.

7, and has the right to drill thereon

Applicant owns certain working interests in and under the SE/4 of Section
2.

Applicant proposes to dedicate the above-referenced pooled unit to its
Chambers No. 2 well to be drilled at a standard location for a Wolfcamp and Strawn well
in the N/2Z SE/4 of said Section 7 to a depth sufficient to test. the Wolfcamp formation
(North Shoe Bar Wolfcamp Oil Pool), as well as the Strawn formation (North Shoe Bar
Strawn Oil Pool).

3. Applicant owns the rights to the Strawn formation underlying the N/2

SE/4 of Section 7, and has been unabie ic obtain leases or voluntary agreement for

pooling or farmout from certain other interest owners in the Wolfcamp formation
underlying the S/2 SE/4 of said Section 7



4, In order to permit the Applicant to obtain its just and fair share of the oil
and gas undeﬂying the subject lands, the mineral interests should be pooled and
Applicant should be designated operator of the well.

5. Said pool%ng of interests will avoid the drilling of unnecessary wells, will
prevent waste and will prbtect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a
duly appointed examiner of the Oil Conservation Division on August 23, 2001 and that
after notice and hearing as required by law, the Division enter its Order pooling the lands,
and including provisions for Applicant to recover its costs of drilling, equipping and
completing the well, its costs of supervision while drilling and after completion,
including overhead charges and providing for adjustments to such rates in accordance
with accepted COI;AS accounting procedures, and imposing a 200% risk factor for the
risk assumed by the Applicant in drilling, completing and equipping the well, and making

such other and further provisions as maybe proper in the premises.

MILLER, STRATVERT & TORGERSON, P.A.

—
Py Prd ;
By (. 4 e el
J. Scott Hall
Attorneys for Permian Resources, Inc.
Post Office Box 1986
Santa Fe, New Mexico 87504-1986
(505) 989-9614

D



