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May 9, 2001

Mary Van Wyk 30°%% - 705~ 1435 U4 st ™ 3e

7562 S. University Blvd. b—Ll'()l SAL o QAL W e

Littleton, Colorado 80122 toc) Nl Ceke -

Re: CHAMBERS PROSPECT PERMIAN RESOURCES
T-16-S, R-36-E NMPM NMOCD CASE # 12715
Section 7: S/2 SE/4 September 6, 2001
Lea County, New Mexico
Containing 80 acres more or less EXHIBIT 4

Dear Mary: |

Permian Resources Holdings, Inc. would like to lease your interest in the referenced. County
records indicate that you own .4523857% Mineral Interest in the referenced tract which equatas to
.36190856 net acres. | am willing to offer $100 per net acre bonus consideration, a 3/16™ rovalty

in a 3 year term paid up oil and gas lease for your interest. At that rate you would receive a check
in the amount of $36.19.

| have taken the liberty to prepare oil and glass lease and check in the amount of $50.00

representing the bonus consideration. Please be advised that | am leasing you minerals only and not
buying them.

Please execute the lease in the presence of a notary public and mail it back to the undersigned in
the self addressed stamped envelope provided.

If you should have any questions regarding this matter please do not hesitate to call.

Sincerely, 7&\2
Willt'a/nw(f.&l::r;:r P

Landman

P.O. BOX 590 « MIDLAND, TEXAS 79702-0590
608 NORTH MAIN « MIDLAND, TEXAS 79701
PHONE (915) 685-0113 « FAX (915) 685-3621
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OIL & GAS LEASE

THIS AGREEMENT made this 9th day of May, 2001 between Mary Van Wyk, dealing in her sole and separate property, 7562 S. University Bivd,,

Littleton, Colorado 80122, herein called Lessor (whether one or more) and PERMIAN RESOURCES HOLDINGS, INC., P.O. Box 590, Midland, TX 79702,
Lessee:

1. Lessor, in consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which is here acknowledged, and of the royalties herein provided and of the
agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessea for the purpose of Investigating, exploring, prospecting, drilling, and operating for
and producing oil and gas, Injecting gas, waters, other fluids, and air into subsurface strata laying pipelines, storing oil, building tanks, roadways, telephone lines, and other structures
and things thereon to produce, save, take care of, treat, process, store and transport said minerals, the foliowing described land in Lea County, New Mexico, to wit:

S/2SE/4 Section 7, T-16-S, R-36-E, NMPM

Said fand is estimated to comprise 80.0 acres, whether it actually comprises more or lass.

2. Subject to the other provisions herein contained, this lease shall remain in force for a term of Three years from this date (called “primary term”) and as long thereafier
as oil or gas is produced from said land or from land with which said land is pooled.

3. The royalties to be paid by Lessee are: (a) on oil, and other liquid hydrocarbons saved at the well, Three-sixteenths of that produced and saved from said land, same to
be delivered at the wells or to the credit of Lessor in the pipeline to which the wells may be connected; (b) on gas, including casing head gas or other gaseous substance produced
from said land and used off the premises or used in the manufacture of gasoline or other products, the market value at the well of Three-sixteenths of the gas used, provided thaton
gas sold on or off the premises, the royaities shali be Three-sixteenths of the amount realized from such sale; (c) and at any time when this lease is not validated by other provisions
hereof and there is a gas and/or condensate well on said land, or land pooled therewith, but gas or condensate is not being so sold or used and such well is shut in, either before or
after production therefrom, then on or before 90 days after said well is shutin, and thereafter at annual intervals, Lessee may pay or tender an advance shut-in royalty equal to $1.00
per net acre of Lessor's gas acreage then held under this lease by the party making such payment or tender, and so long as said shut-in royalty is paid or tendered this lease shall not
terminate and it shall be considered under all clauses hereof that gas is being produced from the leased premises in paying quantities. Each such payment shall be paid or tendered to
the party or parties who at the time of such payment would be entitled to receive the royalties which would be paid under this lease if the well were in fact producing. The payment or
tender of royalties and shut-in royalties may be made by check or draft. Any timely payment or tender of shut-in royalty which is made in a bona fide attempt to make proper payment,
butwhich is erroneous in whole or in part as to parties or amounts, shall nevertheless be sufficient to prevent termination of this lease in the same manner as though a proper payment
had been made if Lessee shall carrect such error within 30 days after Lessee has received written notice thereof by certified mail from the party or parties entitled to receive payment
together with such written instruments (or certified copies thereof) as are necessary to enable Lessee to make proper payment. The amount realized from the sale of gas on oroff the
premises shall be the price established by the gas sales contract entered into in good faith by Lessee and gas purchaser for such term and under such conditions as are customary in
the industry. “Price” shall mean the net amount recsived by Lessee after giving effect to applicable reguiatory orders and after application of any applicable price adjustments
specified in such contract or regulatory orders. In the event Lessee compresses, treats, purifies, or dehydrates such gas (whether on or off the leased premises) or transports gas off
the leased premises, Lesses in computing royalty hereunder may deduct from such price a reasonable charge for each of such functions performed.

4. This is a paid-up lease and Lessee shall not be obligated during the primary term hereof to commence or continue any operations of whatsoever character or to make

any payments hereunder in order to maintain this Jease in force during the primary term; however, this provision is notintended to refieve Lessee of the obligation to pay royalties on
actual production pursuant to the provision or Paragraph 3 hereof.

5. Lessee is hereby granted the right and power, from time to time, to pool or combine this lease, the land covered by it or any part or horizon thereof with any other land,
leases, mineral estates or parts thereof for the production of oil or gas. Units pooled hereunder shall not exceed the standard proration unit fixed by law or by the Oil Conservation
Division of the Energy and Minerals Department of the State of New Mexico or by any other lawful authority for the pool or area in which said land is situated, plus a tolerance of ten
percent. Lessee shall file written unit designations in the County in which the premises are located and such units may be designated from time to time and either before or after the
compietion of wells, Drilling operations on or production from any part of any such unit shall be considered for all purposes, except the payment of royalty, as operations conducted
upon or production from the land described in this lease. There shall be allocated to the land covered by this iease included in any such unit that portion of the total production of
pooled minerals from wells in the unit, after deducting any used in Jease or unit operations, which the net oil or gas acreage in the land covered by this lease included in the unit bears
to the total number of surface acres in the unit. The production so allccated shall be considered for all purposes, including the payment or delivery of royalty, to be the entire
production of pooled minerals from the portion of said land covered hereby and included in said unit in the same manner as though produced from said land under the terms of this

lease. Any pooled unit designated by Lessee, as provided herein, may be dissolved by Lessee by recording an appropriate instrument in the County where the land is situated at any
time after the completion of a dry hele or the cessation of production on said unit.

6. If at the expiration of the primary term there is no well upon said land capable of producing ail or gas, but Lessee has commenced operations for drilling or reworking
thereon, this lease shall remain in force so long as operations are prosecuted with no cessation of more than 60 consecutive days, whether such operations be on the same well oron
a different or additional well or wells, and if they result in the production of oil or gas, so long thereafter as ail ar gas is produced from said tand. I, after the expiration of the primary
term, all welis upon said land should become incapable of producing for any cause, this lease shall not terminate if Lessee commences operations for additional drilling or reworking

within 60 days thereafter. If any drilling, additional drilling, or reworking operations hereunder result in production, then this lease shall remain in full force so long thereafter as oil or
gas is produced hereunder.

7. Lessee shall have free use of oil, gas and water from said tand, except water from Lessor's wells and tanks, for all operations hereunder, and the royalty shali be
computed after deducting any so used. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said
land, including the right to draw and remove ali casing. When required by Lessor, Lessee will bury all pipe lines on cuitivated lands below ordinary plow depth, and no well shall be
drilled within two hundred feet (200 ft.) of any residence or barn now on said land without Lessor’s consent. Lessor shall have the privilege, at his risk and expense, ot using gas from
any gas well on said land for stoves and inside lights in the principal dweliing thereon, out of any surplus gas not needed for operations hereunder.

8. The rights of either party hereunder may be assigned in whole orin part and the provisions hereof shall extend ta their heirs, executors, administrators, successors and
assigns; but no change in the ownership of the fand or in the ownership of, or rights to receive, royalties or shut in royalties, however accomplished shall operate to enlarge the
obligations or diminish the rights of Lessee; and no such change or division shall be binding upon Lessee for any purpose until 30 days after Lessee has been furnished by certified
mail at Lessee’s principal place of business with acceptable instruments or certified copies thereof constituting the chain of title from the original Lessor. if any such change in
ownership occurs through death of the owner, Lessee may, at its option, pay or tender any royalties or shut-in royalties in the name of the deceased or to his estate or to his heirs,
executor or administrator until such time as Lesses has been furnished with evidence satisfactory to Lessee as to the persons entitied to such sums. An assignment of this lease in
whole or in part shall, to the extent of such assignment, relieve and discharge Lessee of any obligations hereunder and, if Lessee or assignee of part or parts hereof shall fail or make
default in the payment of the proportionate part of royalty or shut-in royalty due from such Lessee or assignee or fail to comply with any of the provisions of this lease, such default shall
not affect this lease insofar as it covers a part of said lands upon which Lessee or any assignee thereof shall properly comply or make such payments.

9. Should Lessee be prevented from complying with any express or implied covenant of this lease, or from conducting drilling or reworking operations hereunder, or from
producing oil or gas hereunder by reason of scarcity or inability to obtain or use equipment or material, or by operation of force majeure, or by Federal or state law or any order, rule or
regulation of governmantal authority, then while sa prevented, Lessea's duty shalt be suspended, and Lessee duly shall not be liable for failure to comply therewith; and this lease shali
be extended while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations or from producing oil or gas hereunder; and the time while
Lessee is 50 prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

10. Lessor hereby warrants and agrees to defend the titie to said land and agrees that Lessee at its option may discharge any tax, morigage or other lien upon said land,
and in the event Lessee does sa it shall be subrogated to such lien with the right to enforce same and to apply royalties and shut-in royalties payable hereunder toward satisfying
same. Without impairment of Lessee’s rights under the warranty, if this lease covers a less interest in the oil or gas in all or any pan of said land than the enﬁr.e anq undivided fee
simple estate (whether Lessor’s interest is herein specified or not) then the royalties, shut-in royaity, and other payments, if any, accruing from any part as to Wh.lCh this lease covers
less than such full interest, shail be paid only in the proportion which the interest therein, if any, covered by this iease, bears to the whole and undivided fee simple estate therein.
Should any one or more of the parties named above as Lessors fail to execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

11. Lessee, its or his successors, heirs and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor or his heirs, successors and
assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the County in which said land is situated; thereupon Lessee shgll be
relieved from alt obligations, expressed or implied of this agreement as to acreage so surrendered, and thereafter the shut-in royalty payable hereunder shall be reduced in the
proportion that the acreage covered hereby is reduced by said release or releases.

Executed the day and year first above written.

Mary Van Wyk



STATE OF COLORADO §

§
COUNTY OF §
This instrument was acknowledged before me onthe  day of , 2001 by

Mary Van Wyk.

My Commission Expires

Notary Public, State of Colorado
Printed Name:




RN PERMIAN RESOURCES, "o IR

. June 8, 2001

Ms. Mary Van Wyk
7562 S. University
Littleton, Colorado 80122

VIA CERTIFIED-R RN RECEIPT REQUESTED
¥ 40 16

RE: CHAMBERS PROSPECT
T-16-S, R-36-E, NMPM
Section 7: S/2, SE/4
Lea County, New Mexico
Containing 80 acres more or less

Dear Mary:

As per our conversation of June 5, 2001 | am writing you to explain to you your options in the
referenced tract of land. Reference is made to my letter and lease dated May 9, 2001.

County records indicate that you own a .4523857% Mineral Interest in the referenced tract which
equates to .36190856 net acres. | am willing to offer $100.00 per net acre bonus consideration, a
3/16™ royalty and a 3 year term paid up oil and gas lease for your interest. At that rate you would
receive a check in the amount of $36.19. However, in order to get the lease expedited | am witling

to give you a check in the amount of $50.00 which would equate to approximately $175.00 per net
acre which is more than {"ve paid the other owners in this tract.

In the alternative if you would like to participate in the drilling of our Chambers Horizontal Well 1've
enclosed an Authority for Expenditure which sets out the cost associated with drilling the well.
Your proportionate share of dry hole cost is calculated by multiplying your mineral interest by the

dollar figure listed under the drilling test column of $866,381.00 for a total cost to you of
$3,919.38.

Further, if you elect not to participate in the well Permian Resources Holdings, Inc. will set a hearing
before the Oil Conservation Commission in the State of New Mexico to force pool your interest into
our drilling unit. At which time you would not loose your interest, however we would be able to

drill our well with your interest contributed to our unit until we earned our investment back plus a
penalty assessed by the Commission.

If 1 do not hear from you within 10 days from the receipt of this letter | will assume you will
participate.

Please let me know your thoughts regarding this matter.

Sincerely,

William L. Porter, L
Landman

P.O. BOX 590 « MIDLAND, TEXAS 79702-0590
608 NORTH MAIN « MIDLAND, TEXAS 79701
PHONE (915) 685-0113 » FAX (915) 685-3621
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OIL & GAS LEASE

THIS AGREEMENT made this 8th day of June, 2001 between Mary Van Wyk, dealing in her sole and separate property, 7562 S. University Blvd.,

Littleton, Colorado 80122 herein called Lessor (whether one or more) and PERMIAN RESOURCES HOLDINGS, INC., P.O. Box 590, Midland, TX 79702,
Lessee:

1. Lessor, in consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which is here acknowledged, and of the royalties herein provided and of the
agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpase of investigating, exploring, prospecting, drilling, and operating for
and producing oil and gas, injecting gas, waters, other fluids, and air into subsurface strata laying pipelines, storing oil, building tanks, roadways, telephone lines, and ather structures
and things thereon to produce, save, take care of, treat, process, store and transport said minerals, the following described land in Lea County, New Mexico, to wit:

S/2SE/4 Section 7, T-16-S, R-36-E, NMPM

Said land is estimated to comprise 80.0 acres, whether it actually comprises mare or less.

2. Subject to the other provisions herein contained, this lease shall remain in force for a term of Three years from this date (calied “primary term™) and as long thereafter
as oil or gas is produced from said land or from land with which said land is pooled.

3. The royalties to be paid by Lessee are: (a) on oil, and other liquid hydrocarbons saved at the well, Three-sixteenths of that produced and saved from said land, same to
be delivered at the wells or to the credit of Lessor in the pipeline to which the wells may be connected; (b) on gas, including casing head gas or other gaseous substance produced
from said fand and used off the premises or used in the manufacture of gasoline or other products, the market value at the well of Three-sixteenths of the gas used, provided thaton
gas sold on or off the premises, the royalties shall be Three-sixteenths of the amount realized from such sale; (c) and at any time when this lease is not validated by other provisions
hereof and there is a gas and/or condensate well on said land, or land pooled therewith, but gas or condensate is not being sa sold or used and such well is shut in, either before or
after production therefrom, then on or before 90 days after said well is shutin, and thereafter at annual intervals, Lessee may pay or tender an advance shut-in royalty equal to $1.00
per netacre of Lessor’s gas acreage then held under this {ease by the party making such payment or tender, and so long as said shut-in royalty is paid or tendered this lease shall not
terminate and it shall be considered under all clauses hereof that gas is being produced from the lsased premises in paying quantities. Each such payment shall be paid ortendered to
the party or parties who at the time of such payment would be entitled to receive the royalties which would be paid undar this lease if the well ware in fact producing. The paymentor
tender of royalties and shut-in royalties may be made by check or draft. Any timely payment or tender of shut-in royalty which is made in a bona fide attempt to make proper payment,
but which is erroneocus in whole orin part as to parties or amounts, shall nevertheless be sufficient to prevent termination of this lease in the same manner as though a proper payment
had been made if Lessee shali correct such error within 30 days after Lessee has received written notice thereof by certified mail from the party or parties entitled to receive payment
together with such written instruments (or certified copies thereof) as are necessary to enable Lessee to make proper payment. The amount realized from the sale of gas on or off the
premises shall be the price established by the gas sales contract entered into in good faith by Lessee and gas purchaser for such term and under such conditions as are customary in
the industry. “Price” shall mean the net amount received by Lessee after giving effect to applicable regulatory orders and after application of any applicable price adjustments
specified in such contract or regulatory orders, In the event Lessee compresses, treats, purifies, or dehydrates such gas (whether on or off the leased premises) or transports gas off
the leased premises, Lessee in computing royalty hereunder may deduct from such price a reasonable charge for each of such functions performed.

4. This is a paid-up lease and Lessee shallf not be obligated during the primary term hereof to commence or continue any operations of whatsoever character or to make

any payments hereunder in order to maintain this lease in force during the primary term; however, this provision is not intended to relieve Lesses of the obligation to pay royalties on
actual production pursuant to the provision or Paragraph 3 hereof.

5. Lessee is hereby granted the right and power, from time to time, to pool or combine this lease, the land covered by it or any part or horizon thereof with any other land,
leases, mineral estates or parts thereof for the production of oil or gas. Units pooled hersunder shall not exceed the standard proration unit fixed by law or by the Oil Conservation
Division of the Energy and Minerals Department of the State of New Mexico or by any other lawful authority for the pool or area in which said land is situated, plus a tolerance of ten
percent. Lessee shall file written unit designations in the County in which the premises are located and such units may be designated from time to time and either before or after the
completion of wells. Drilling operations on or production from any part of any such unit shall be considered for all purposes, except the payment of royalty, as operations conducted
upon or production from the land described in this lease. There shall be allocated to the land covered by this lease included in any such unit that portion of the total production of
pooled minerals from wells in the unit, after deducting any used in lease or unit operations, which the net oil or gas acreage in the land covered by this lease included in the unit bears
to the total number of surface acres in the unit. The production so allocated shall be considered for all purposes, including the payment or delivery of royalty, to be the entire
production of pooled minerals from the portion of said land covered hereby and included in said unit in the same manner as though produced from said land under the terms of this

lease. Any pooled unit designated by Lessee, as provided herein, may be dissolved by Lessee by recording an appropriate instrument in the County where the land is situated at any
time after the completion of a dry hole or the cessation of production on said unit.

6. 1f at the expiration of the primary term there is no well upon said land capable of producing ail or gas, but Lessee has commenced operations for drilling ar reworking
thereon, this lease shall remain in force so long as operations are prosecuted with no cessation of more than 60 consecutive days, whether such operations be on the same well oron
a different or additional well or wells, and if they result in the production of oil or gas, so long thereafter as oil or gas is produced from said land. If, after the expiration of the primary
term, all wells upon said land should become incapable of producing for any cause, this [ease shall not terminate if Lessee commences operations for additional drilling or reworking

within 80 days thereafter. if any drilling, additiona! drilling, or reworking operations hereunder result in production, then this lease shalt remain in full force so long thereafter as oil or
gas is produced hereunder.

7. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all operations hereunder, and the royalty shall be
computed after deducting any so used. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lesses on said
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines on cultivated lands below ordinary plow depth, and no well shall be
drilled within two hundred feet (200 ft.) of any residence or barn now on said land without Lessor's consent. Lessor shall have the privilege, at his risk and expense, of using gas from
any gas well on said land for stoves and inside lights in the principal dwelling thereon, out of any surplus gas not needed for operations hereunder.

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to their heirs, executors, administrators, successors and
assigns; but no change in the ownership of the land or in the ownership of, ar rights to receive, royalties or shut in royalties, however accomplished shall aperate to enlarge the
obligations or diminish the rights of Lessee; and no such change or division shali be binding upon Lessee for any purpose until 30 days after Lessee has been furnished by certified
mail at Lessee's principal place of business with acceptable instruments or certified copies thereof constituting the chain of title from the original Lessor. If any such change in
ownership occurs through death of the owner, Lessee may, at its aption, pay or tender any royalties or shut-in royalties in the name of the deceased or to his estate or to his heirs,
executor or administrator until such time as Lessee has been furnished with evidencs satisfactory to Lessee as to the persons entitled to such sums. An assignment of this lease in
whole or in part shall, to the extent of such assignment, relieve and discharge Lessee of any obligations hereunder and, if Lessee or assignee of part or parts hereof shall fail or make
default in the payment of the proportionate part of royalty or shut-in royalty due from such Lessee or assignee or fail to comply with any of the provisions of this lease, such defauit shall
not affect this lease insofar as it covers a part of said lands upon which Lessee or any assignee thereof shall properly comply or make such payments.

9. Should Lessee be prevented from complying with any express or implied covenant of this lease, or from conducting drilling or reworking operations hereunder, orfrom
producing oil or gas hereunder by reason of scarcity or inability to obtain or use equipment or material, or by operation of force majeure, or by Federal or state law or any order, rule or
regulation of governmental authority, then while so prevented, Lessee’s duty shall be suspended, and Lessee duly shall not be liable for failure to comply therewith; and this lease shall

be extended while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations or from producing oil or gas hereunder; and the time while
Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

10. Lessor hereby warrants and agrees to defend the title to said land and agress that L.essee at its option may discharge any tax, mortgage or other lien upon said land,
and in the event Lessee does so it shall be subrogated to such lien with the right to enforce same and to apply royalties and shut-in royalties payable hereunder toward satisfying
same. Without impairment of Lessee’s rights under the warranty, if this lease covers a less interest in the oil or gas in all or any part of said land than the entire and undivided fee
simple astate (whather Lessor’s interest is herein specified or not) then the royalties, shut-in royalty, and other payments, if any, accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein.
Should any ane or more of the parties named above as Lessors fail to execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

11. Lessee, its or his successors, heirs and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor or his heirs, successors and
assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the County in which said land is situated; thereupon Lessea shall be

relieved from all obligations, expressed or implied of this agreement as to acreage so surrendered, and thereafter the shut-in royalty payable hereunder shall be reduced in the
proportion that the acreage covered hereby is reduced by said release or releases.

Executed the day and year first above written.

Mary Van Wyk



STATE OF COLORADO §

§
COUNTY OF §
This instrument was acknowledged before me onthe  day of , 2001 by

Mary Van Wyk.

My Commission Expires

Notary Public, State of Colorado
Printed Name:




PERMIAN RESOURCES, INC.

DRILL & COMPLETION DETAILED COST ESTIMATE

SHOE BAR, NORTH (WOLFCAMP
Lease Name: CHAMBERS HORIZONTAL INFILL Well No,; Fleld: SHOE B& NOR'IHg,TRAWN) )
Well Location: 1650' FSL & 660' FEL; BHL 1650' FSL & 1650 FEL Legal: SECTION?, T168, R36R
County: LEA States NM Prop Depth: 11,500 feet AFE No.:
ObJ./ Form, DRILL VERTICAL, KO HORIZONTAL, COMPLETE AND EQUIP 11,500' STRAWN PUMPING OIL WELL, MD 13,200"
CATEGORY DRILL&TEST ~ COMPLETION TOTAL
INTANGIBLES:
Build roads, locaton, pits & survey $25,000  Damages $5,000 $30,000 £30,000
Conract Drlg - Mobilization —30000" — 0000
Contract Drlg - Day wark 350 days @ $12,000 /day $420,000 ——'ﬂﬂﬁf@_
—_—ne
Contract Drig - Day work days @ 312,000 /day $156,000 3100
Contract Drlg - Footage feet @ /oot S0 > 0
Bits 351,000 $26,500 SIL,500
Fuel & Power $42 300 Water  $15.000 R ﬂ'f‘ﬂ'i" I—
Completion Rig days T2 155 /day $12,600 ——_%
Cement Surface  _____$5,300 Cement Interm $20,000 $25,500 _—73?0'6'
Cement Production $20,000 $20,000 0,050
Casing Toals aad Crews —_ $5500 T 000" SR
P&A 35,000 060
Open Hole Logging 315,500 560
Mud Logging $15,000 Coring ——31Z000" —3Z000 "
Cased Hole Logging — $8,000 T 8000
Perforating open-hole completion 41 =35
DST/Testing $16,000 = 316,500
3 : ! 3
Stimulation - Acid $15000  Stimulation - Fracture $0 $15,000 — 312000~
Special Services Directional Services, Motors, MWD T "73"3‘63“
Rentals - Surface Rotating Head, Ges Sep., Housing 7,300 32, ——51'6"656‘
Reatals - BHA Equipment ” thipst%ck, Pkas., X-oves, Valves —m T IS R
Rentals - Drill Pipe 21,000 Tubing BOP/CK $3,500 $14 834,300
Miscellaneous Rentals Tac SI%%% 000 ——LR‘?NT
Mud & Chemicals -—mr ———53,'565'
Rig Supervision $500.00 /day 34 Drill 19 Complete $17,500 39,300 _——ﬁfsw'
Trucking 32,000 53,300 $4,300
Insurance 35,500 —X00"
Overhead $25000_ fday 34_Drill 19_Complete 5300~ 4750 T S35
Well Equipment - Intangible 33,300 ~>4%%'_g_' 37,600
Lease Equipment - Intangible Installnuo _—’E%ZRT
Contingencles @ 10.0% of Total $73,200 343,000 — 3116,500
TOTAL INTANGIBLES $304,981 $473,36% $1,278,350
TANGIBLES:
Welt Equipment - Non Controllable
Surface Casing -
450  fiof 13-5/8 LS oD, 48 #t,@ $18.00 /foot $8,100 $8,100
Intennediate %asmg - ’ s
4,200 of 8.5/8" oD, 24&32 #44,@ 11.50 /foot $48,300 $48,300
Producting Casing - — . e e
11,300 fof $-1/2" oD, 17&20 #8,@ $9.00 /foot $101,700 $101,700
Liner -
300 frof 4" FJ oD, 129  #f,@ $6.50 /foot $1,950 $1,950
ubing -
11600  fof 2-7/8" oD, N-8065 #£,@ $3.85 /foot 844,660 $44.660
Rods - ;
6,600 Rof 1.2"FG oD, $3.00 /foot 519,800 $19,800
frof TRTELS OD 00 _ /foot ____é%,l%rﬁ_ SEE00
Fumpmg Chit / Motor APISize 640Used — —— MotorHP ____ 50 ———33T500
Subsurface Pumps :%‘5%% 33000
Other Control Subsurface — 0"
Wellhead Equipment 85000 TbgHead 310000  Valves __ $4,500 85000 315300
Lease Equipment - Non Congzo%lge Tr $3.000 Detyd 37,300
Separators cners y —-——55’3'55-
Flowlnes IS —T*E'Tme 0D, @ 3330 /feot ——
Tanks - 300 BbI 0il Tanks Used ____;‘m
Sales Equipment/Meter Runs, etc. X .’5:?6_60‘6"
Compressors
Tt 3 Poles, slack 1 L 0
Elecirical Systems oles, slack span, meter loop b PR < ]
o o
Other Control Lease Equipment PQC S ¥
TOTAL TANGIBLES $61,400 $278,660 $340,060
TOTAL WELL COST COMPLETED $866,381 $752,029 51,618,410
REMARKS:
Prepared By: M. Stewart Initials: Title: Engineer Date: 05/31/01
Approval ,
Company: By: Date
Share %: 100.0000% Net § Amount: $1,618,410
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PERMIAN RESOURCES,

June 22, 2001

Ms. Mary Van Wyk
7562 South University
Littleton, Colorado 80122

RE: CHAMBERS PROSPECT
T-16-S, R-36-E, NMPM
Section 7: 8/2 of SE/4
Lea County, New Mexico
Containing 80 Acres more of less

Dear Ms. Van Wyk:

As per our phone conversation today and because the lack of response to my letter dated June 8,
2001 this letter is to notify you that | will be in contact soon with the Qil Conservation Commission
in the State of New Mexico to set a Compulsory Pooling hearing.

The lease oppohunity is still available and if you would like to discuss it please let me know.
Further, 1 would like to stress | do not want to buy your interest but simply leass it.

incerely,

Land Manage

P.O. BOX 590 » MIDLAND, TEXAS 79702-0590
608 NORTH MAIN « MIDLAND, TEXAS 79701
PHONE (915) 685-0113 « FAX {915) 685-3621



CU#|5 (o

B PERMIAN RESOURCES,"IC.

o May 9, 2001 . P e % e
James 1. Holden, Jr. e (7 \, ~SYB-Burm (0ree Hood e Gk (O Y
2250 Havensridge Drive
Colorado Springs, Colorado 80920

Re: CHAMBERS PROSPECT
T-16-S, R-36-E NMPM
Section 7: S/2 SE/4
Lea County, New Mexico
Containing 80 acres more or less

Dear James:

Permian Resources Holdings, Inc. would like to lease your interest in the referenced. County
records indicate that you own .4523857% Mineral Interest in the referenced tract which equates to
.36190856 net acres. | am willing to offer $100 per net acre bonus consideration, a 3/16" royalty

in a 3 year term paid up oil and gas lease for your interest. At that rate you would receive a check
in the amount of $36.19.

I have taken the liberty to prepare oil and glass lease and check in the amount of $50.00
representing the bonus consideration. Please be advised that | am leasing you minerals only and not
buying them.

Please execute the lease in the presence of a notary public and mail it back to the undersigned in
the self addressed stamped envelope provided.

If you should have any questions regarding this matter please do not hesitate to call.

. erely, @
Willmp/

Landman

P.O. BOX 590 » MIDLAND, TEXAS 79702-0590
608 NORTH MAIN « MIDLAND, TEXAS 79701
PHONE (815) 685-0113 » FAX (915) 685-3621
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OIL & GAS LEASE

THIS AGREEMENT made this 9t day of May, 2001 between James I. Holden, Jr. , dealing in his sole and separate property, 2250 Havensridge
Drive, Colorado Springs, Colorado 80920, herein called Lessor (whether one or mors) and PERMIAN RESOURCES HOLDINGS, INC., P.O. Box 590, Midland,
TX 79702, Lessee:

1. Lessor, in consideration of TEN AND OTHER DOLLARS In hand paid, receipt of which is here acknowledged, and of the royalties herein provided and of the

agreements of the Lessee hersin contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling, and operating for
and producing olf and gas, injecting gas, waters, other fluids, and air into subsurface strata laying pipstines, storing oil, building tanks, roadways, telephone fines, and other structures
and things thereon to produce, save, take care of, treat, pracess, store and transport said minerals, the following described fand in Lea County, New Maxico, to vglt:

S/2SE/4 Section 7, T-16-S, R-36-E, NMPM

Said land is estimated to comprise 80.0 acres, whether it actually comprises more or less.

2, Subject to the other provisions herein contained, this lease shall remain in force for a term of Three years from this date (called “primary term*) and as long thereafter
as oil or gas is produced from said land or from land with which said land is pooled.

3. The royalties o be paid by Lessee are: (a) on oil, and other liquid hydrocarbons saved at the well, Three-sixteenths of that produced and saved from said land, same to
be deliverad at the wells or to the credit of Lessor in the pipeline to which the wells may be connected; (b) on gas, including casing head gas or other gaseous substance produced
from said land and used off the premises or used in the manufacture of gasoline or other products, the market value at the well of Three-sixteenths of the gas used, provided that on
gas sold on or off the pramises, the royalties shall be Three-sixteenths of the amount realized from such sale; (c) and at any time when this lease is not validated by other provisions
nereof and there is a gas and/or condensate well on said land, or land pocled therewith, but gas or condensate is not being s0 sold or used and such well is shut in, either before or
after production therefrom, then on or before 90 days after said well is shut in, and thereafter at annual intervals, Lessee may pay or tender an advance shut-in royalty equal to $1.00
per netacre of Lessor's gas acreage then held under this lease by the party making such payment or tender, and so fong as said shut-in royalty is paid or tendered this lease shall not
terminate and it shali be considered under all clauses hereof that gas is being produced from the leased premises in paying quantities. Each such payment shall be paid ortendered to
the party or parties who at the time of such payment would be entitled to receive the royalties which would be paid under this leass if the well were in fact producing. The payment or
tender of royalties and shut-in royalties may be made by check or draft, Any timely payment or tender of shut-in royalty which is made in a bona fide attempt ta make proper payment,
butwhich is erroneous in whole or in part as to parties or amounts, shall nevertheless be sufficient to prevent termination of this lease in the same manner as though a proper payment
had been made if Lessee shall correct such error within 30 days after Lessee has received written notice thereof by certified mail from the party or parties entitled to receive payment
together with such written instruments (or certified copies thereaf) as are necessary 10 enable Lessee to make proper payment, The amount realized from the sale of gas on or off the
premises shall be the price astablished by the gas sales contract entered into in good faith by Lessee and gas purchaser for such term and under such conditions as are customary in
the industry. “Price” shall mean the net amount received by Lessee after giving effect to applicable regulatory orders and after application of any applicable price adjustments
specified in such contract or regulatory orders. In the event Lessee compresses, treats, purifies, or dehydrates such gas (whether on or off the leased premisas) or transports gas off
the leased premises, Lessee in computing royalty hereunder may deduct from such price a reasonable charge for each of such functions performed.

4. Thisls a paid-up lease and Lessee shall not be obligated during the primary term hereof to commence or continue any operations of whatsoever character or to make

any paymants heraunder in arder to maintain this lease in force during the primary term; howaver, this provision is notintended 1o relieve Lesses of the obligation to pay royalties on
actual production pursuant to the provision or Paragraph 3 hereof.

5. Lesses is hereby granted the right and power, from time 10 time, to poo! or combine this lease, the iand coverad by it or any part or horizon thareof with any otherland,
leases, mineral estates or parts thereof for the production of oil or gas. Units pooled hereunder shall not excesd the standard proration unit fixed by law or by the Oil Conservation
Division of the Energy and Minsrals Department of the State of New Mexico or by any other lawful autharity for the pool or area in which said land is situated, plus a tolerance of ten
percent. Lesses shall file written unit designations in the County in which the premises are iocated and such units may be designated from time to time and either before or after the
completion of wells. Drilling operations on or production from any part of any such unit shall be considered for ail purposes, except the payment of royalty, as operations conducted
upon or production from the land described in this lease. There shall be allocated to the land covered by this lease included in any such unit that portion of the total production of
pooled minerals from wells in the unit, after deducting any used in lease or unit operations, which the net oil or gas acreage in the land covered by this lease included in the unit bears
to the total number of surface acres in the unit. The production so allocated shall be considered for all purposes, including the payment or delivery of royalty, to be the entire
production of pooled minerals from the portion of said land covered heraby and included in said unit in the same manner as though produced from said land under the terms of this

lease, Any pooled unit designated by Lessee, as provided herein, may be dissolved by Lessee by recording an appropriate instrument in the County where the land is situated atany
time after the complstion of a dry hole or the cessation of production on said unit.

6. If at the expiration of the primary term there is no well upon said land capable of producing oil or gas, but Lessee has commenced operations for drilling or reworking
thereon, this lease shall remain in force so long as operations are prosecuted with no cessation of more than 60 consecutive days, whether such operations be on the same well or on
a different or additional well or wells, and if they result in the production of il or gas, so long thereafter as cil or gas is produced from said land. if, after the expiration of the primary
term, all wells upon said fand should become incapable of producing for any cause, this lease shall not terminate if Lessee commences oparations for additional drilling or rewaorking

within 60 days thereafter. [f any drilling, additional drilling, or reworking operations hereunder result in production, then this lease shall remain in fuli force so long thereafter as oil or
gas Is produced hereunder.

7. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all operations hereunder, and the royalty shall be
computed after deducting any so used. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said
land, including the right to draw and remove ali casing. When required by Lessor, Lessee will bury all pipe lines on cultivated iands betow ordinary plow depth, and no well shall be
drilled within two hundred faet (200 ft.) of any residence ar bam now on said land without Lessor’s consent. Lessor shall have the privilege, at his risk and expense, of using gas from
any gas well on said land for stoves and inside lights in the principal dwelling thereon, out of any surplus gas not needed for operations hereunder.

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to their heirs, executors, administrators, successors and
assigns; but no change in the ownership of the fand or in the ownership of, or rights to receive, royalties or shut in royalties, however accomptished shall operate to enlarge the
obligations or diminish the rights of Lessee; and no such change or division shall be binding upon Lessee for any purpose until 30 days after Lessee has been furnished by certified
mail at Lessee's principal place of business with acceptable instruments or certified copies thereof constituting the chain of title from the original Lessor. If any such changs in
ownarship occurs through death of the owner, Lassea may, at its aption, pay ar tender any royalties or shut-in royalties in the name of the deceased or to his estate or to his heirs,
executor or administrator until such time as Lessee has been furnished with evidance satisfactory to Lassee as to the persons entitied to such sums. An assignment of this leass in
whole or in part shall, to the extent of such assignment, relieve and discharge Lessee of any obligations hereunder and, if Lessee or assignee of part or parts hereof shall fail or make
default in the payment of the proportionate part of royaity or shut-in royalty due from such Lessae or assignee or fail to comply with any of the provisions of this lease, such default shall
not affect this lease insofar as it covers a part of said lands upon which Lessee or any assignee thereof shall properly comply or make such payments.

9. Should Lessee be prevented from complying with any express or implied covenant of this lease, or from conducting drilling or reworking operations hersunder, or from
producing oil or gas hereunder by reason of scarcity of inability ta obtain or use equipment or material, or by operation of force majeure, or by Federal or state law or any order, rule or
regulation of governmental authority, then while so prevented, Lessee’s duty shall be suspended, and Lessee duly shall not be liabie for failure to comply therewith; and this lease shall
be extended while and so long as Lessee is prevented by any such cause from conducting drilling or rewarking operations or from producing oil or gas hereunder; and the time while
Lessee is 50 prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

10. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other lien upon said lapd.
and in the event Lessee does so it shall be subrogated to such lien with the right to enforce same and 1o apply royalties and shut-in royalties payable hereunder toward satisfying
sams, Without impairment of Lessee’s rights under the warranty, if this lease covers a less interest in the oil or gas in all or any part of said land than the anti{e anq undivided fee
simple estate (whether Lessor's interest is herein specified or not) then the royalties, shut-in royalty, and other payments, if any, accruing from any part as to wh_xch this lease cavers
less than such full interest, shali be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein.
Should any one or more of the parties named above as Lessors fail to execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

11, Lassee, its or his successors, heirs and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor or his heirs, successors and
assigns by delivering or mailing a release thereof 1o the Lessor, or by placing a release thereof of record in the County in which said land is situated; thereupon Lessee shgll be
relieved from all obligations, expressed or implied of this agreement as to acreage so surrendered, and thereafter the shut-in royalty payable hereunder shall be reduced in the
proportion that the acreage covered hereby is reduced by said release or releases.

Executed the day and year first above written.

James |, Holden, Jr.



STATE OF COLORADO §

§
COUNTY OF §
This instrument was acknowledged before me onthe  day of , 2001 by

James I. Holden, Jr. .

My Commission Expires

Notary Public, State of Colorado
Printed Name:




i PERMIAN RESOURCES,"

June 8, 2001

Mr. James |. Holden, Jr. v = REQUE:
2250 Havensridge Drive
Colorado Springs, Colorado 80122

RE: CHAMBERS PROSPECT
T-16-S, R-36-E, NMPM
Section 7: $/2, SE/4
Lea County, New Mexico
Containing 80 acres more or less

Dear James:

As per our conversation of June 5, 2001 | am writing you to explain to you your options in the
referenced tract of land. Reference is made to my letter and lease dated May 9, 2001.

County records indicate that you own a .4523857% Mineral Interest in the referenced tract which
equates to .36190856 net acres. | am willing to offer $100.00 per net acre bonus consideration, a
3/16™ royalty and a 3 year term paid up oil and gas lease for your interest. At that rate you would
receive a check in the amount of $36.19. However, in order to get the lease expedited | am willing

to give you a check in the amount of $50.00 which would equate to approximately $175.00 per net
acre which is more than I've paid the other owners in this tract.

In the alternative if you would like to participate in the drilling of our Chambers Horizontal Well 1've
enclosed an Authority for Expenditure which sets out the cost associated with drilling the well.
Your proportionate share of dry hole cost is calculated by multiplying your mineral interest by the

dollar figure listed under the drilling test column of $866,381.00 for a total cost to you of
$3,919.38.

Further, if you elect not to participate in the well Permian Resources Holdings, Inc. will set a hearing
before the Qil Conservation Commission in the State of New Mexico to force pool your interest into
our drilling unit. At which time you would not loose your interest, however we would be able to

drill our well with your interest contributed to our unit until we earned our investment back plus a
penalty assessed by the Commission.

If I do not hear from you within 10 days from the receipt of this letter | will assume you will
participate.

Please let me know your thoughts regarding this matter.

incerely, %
William L. Porter,

Landman

P.O. BOX 590 » MIDLAND, TEXAS 79702-0590
608 NORTH MAIN « MIDLAND, TEXAS 79701
PHONE (915) 685-0113 ¢« FAX (915) 685-3621
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OIL & GAS LEASE

THIS AGREEMENT made this 8th day of June, 2001 between James 1. Holden, Jr., dealing in his sole and separate property, 2250 Havensridge
Drive, Colorado Springs, Colorado 80820 herein called Lessor (whether one or more) and PERMIAN RESOURCES HOLDINGS, INC., P.O. Box 590, Midland,
TX 79702, Lesses:

1. Lessor, in consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which is here acknowledged, and of the royalties herein provided and of the
agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling, and operating for
and praducing oil and gas, injecting gas, waters, other fluids, and air into subsurface strata laying pipelines, storing oil, building tanks, roadways, telephone lines, and other structures
and things thereon to produce, save, take care of, treat, process, store and transport said minerals, the following described land in Lea County, New Mexico, to wit:

S/2SE/4 Section 7, T-16-S, R-36-E, NMPM

Said Jand is estimated to comprise 80.0 acres, whether it actually comprises more or less.

2. Subject to the other provisions herein contained, this lease shall remain in force for a term of Three years from this date (called “primary term") and as long thereafter
as oil or gas is produced from said land or from fand with which said land is pooled,

3. The royalties to be paid by Lessee are: (a) on oil, and other liquid hydrocarbons saved at the well, Three-sixteenths of that produced and saved from said tand, same to
be delivered at the wells or to the credit of Lessor in the pipeline to which the wells may be connected; (b) on gas, including casing head gas or other gaseous substance produced
from said land and used off the premises or used in the manufacture of gasoline or other products, the market value at the well of Three-sixteenths of the gas used, provided that on
gas sold on or off the premises, the royalties shall be Three-sixteenths of the amount realized from such sale; (c) and at any time when this lease is not validated by other provisions
hereof and there is a gas and/or condensate well on said land, or land pooled therewith, but gas or condensate is not being so sold or used and such well is shut in, either before or
after production therefrom, then on or before 90 days after said well is shut in, and thereafter at annual intervals, Lessee may pay or tender an advance shut-in royalty equai to $1.00
per net acre of Lessor's gas acreage then held under this lease by the party making such payment or tender, and so long as said shut-in royalty is pald ortendered this fease shali not
terminate and it shall be considered under all clauses hereof that gas is being produced from the leased premises in paying quantities. Each such payment shall be paid or tendered to
the party ar partias who at the time of such payment would be entitied ta receive the rayalties which would be paid under this lease if the well were in fact producing. The paymentor
tender of royalties and shut-in royalties may be made by check ordraft. Any timely payment or tender of shut-in royalty which is made in a bona fide attempt ta make proper payment,
but which is erroneous in whole or in part as to parties or amounts, shall nevertheless be sufficient to prevent tarmination of this lease in the same manner as though a proper payment
had been made if Lessee shall correct such error within 30 days after Lesses has received written notice thereof by certified mail from the party or parties enfitled to receive payment
together with such written instruments (or certified copies thereof) as are necessary to enable Lessee to make proper payment. The amount realized from the sale of gas on oroff the
premises shali be the price established by the gas sales contract entered into in good faith by Lessee and gas purchaser for such term and under such conditions as are customary in
the industry. “Price” shall mean the net amount received by Lessee after giving effect to applicable regulatory orders and after application of any applicable price adjustments
specified in such contract or regulatory orders. inihe event Lessee compresses, treats, purifies, or dehydrates such gas (whether on or off the leased premises) of transports gas off
the leased premises, Lessee in computing royalty hereunder may deduct from such price a reasonable charge for sach of such functions performed.

4. This is a paid-up lease and Lessee shall not be obligated during the primary term hereof to commence or continue any operations of whatsoever character or to make

any payments hereunder in order to maintain this lease in force during the primary term; however, this provision is not intended to relieve Lessee of the obligation to pay royalties on
actual production pursuant to the provision or Paragraph 3 hereof.

5. Lessee Is hereby granted the right and power, from time to time, to pool or combine this lease, the land covered by it or any part or horizon thereof with any other land,
leases, mineral estates or parts thereof for the production of oil or gas. Units pooled hereunder shalt not exceed the standard proration unit fixed by taw or by the Oit Conservation
Division of the Energy and Minerals Department of the State of New Mexico or by any other lawful authority for the pool or area in which sald land is situated, plus atolerance of ten
percent. Lessea shall file written unit designations in the County in which the premises are located and such units may be designated from time to time and either before or after the
completion of wells. Drilling operations on or production from any part of any such unit shall be considered for all purposas, except the payment of royalty, as operations conducted
upon or production from the land described in this lease. There shall be allocated to the land covered by this lease included in any such unit that portion of the total production of
pooled minerals from wells in the unit, after deducting any used in lease or unit operations, which the net oil or gas acreage in the land covered by this lease included in the unit bears
to the total number of surface acres in the unit. The production so allocated shall be considered for all purposes, including the payment or delivery of royalty, to be the entire
production of pooled minerals from the portion of said land covered hereby and included in sald unit in the same manner as though produced from said land under the terms of this

lease. Any pooled unit designated by Lesses, as provided herein, may be dissolved by Lessee by recording an appropriate instrument in the County where the land is situated atany
time after the completion of a dry hole or the cessation of production on said unit.

8. If at the expiration of the primary term there is no well upon said land capable of producing oil or gas, but Lessee has commenced operations for drilling or reworking
thereon, this lease shall remain in force so long as operations are prosecuted with no cessation of more than 60 consecutive days, whether such operations be on the same well oron
a different or additional well or wells, and if they result in the production of oil or gas, so long thereafter as oil or gas is produced from said land. If, after the expiration of the primary
term, all wells upon said land should become incapable of producing for any cause, this lease shall not terminate if Lessee commences operations for additional drilling or reworking

within 60 days thersafter. If any drilling, additional drilling, or reworking operations hereunder result in production, then this lease shall remain in full force so long thereafter as cit or
gas is produced hereunder.

7. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all operations hereunder, and the royalty shall be
computed after deducting any so used. Lessee shall have the right at any time during or after the expiration of this lease to remave all praperty and fixtures placed by L.assee on said
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines on cultivated lands below ordinary plow depth, and no well shall be
drilled within two hundred feet (200 ft.) of any residence or barn now on sald land without Lessor's consent. Lessor shall have the privilege, at his risk and expense, of using gas from
any gas well on said land for stoves and inside lights in the principal dwelling thereon, out of any surplus gas not needed for operations heraunder.

8. The rights of either party hersunder may be assigned in whole or in part and the provisions hereof shall extend to their helirs, executors, administrators, successors and
assigns; but no change In the ownership of the fand or in the ownership of, or rights to receive, royalties or shut in royalties, however accomplished shall operate to enlarge the
obligations or diminish the rights of Lessee; and no such changs or division shall be binding upon Lessee for any purpose until 30 days after Lesses has been furished by certified
mail at Lessee’s principal place of business with acceptabls instruments or certified capiss thareof constituting the chain of title from the original Lessor. |f any such change in
ownership occurs through death of the owner, Lessee may, at its option, pay or tander any royalties or shut-in royalties in the name of the deceased or to his estate or to his heirs,
executor or administrator until such time as Lessee has been furnished with evidence satisfactory to Lessee as to the persons entitled to such sums. An assignment of this lease in
whole or in part shall, {0 the extent of such assignment, relieve and discharge Lessee of any obligations hereunder and, if Lessee or assignee of part or parts hereof shall fail or make
defaultin the payment of the proportionate part of royalty or shut-in royaity due from such Lessee or assignes or fail to comply with any of the provisions of this lease, such default shall
not affect this lease insofar as it covers a part of said lands upon which Lessee or any assignee thereof shall properly comply or make such payments,

9. Should Lessee be prevented from complying with any express or implied covenant of this lease, or from conducting drilling or reworking operations hereunder, or from
producing oil or gas hereunder by reason of scarcity or inability to obtain or use equipment or material, or by operation of force majeure, or by Federal or state law or any order, rule or
reguiation of governmenta! authority, then while so prevented, Lessee’s duty shall be suspended, and Lessee duly shall not be liable for failure to camply therewith; and this lease shall
be extended while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations or from producing oif or gas hereunder; and the time while
Lessee is so prevented shall not be counted against Lessee, anything In this lease to the contrary notwithstanding.

10. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, morigage or other lien upon said land,
and in the event Lessee does so it shall be subrogated to such lien with the right to enforce same and to apply royalties and shut-in royalties payable hereunder toward satisfying
same. Without impairment of Lessee’s rights under the warranty, if this lease covers a less interest in the oil or gas in all or any part of said land than the entire and undivided fee
simple estate (whether Lessor's interest is herein specified or not) then the royalties, shut-in royalty, and other payments, if any, accruing from any part as to which this lease covars
less than such full interest, shall be pald only in the propartion which the interest therain, if any, covered by this lease, bears to the whole and undivided fee simple estate therein.
Should any one or more of the parties named above as Lessors fail to execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

11. Lessee, its or his successors, heirs and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor or his heirs, successors and
assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the County in which said land is situated; thereupon Lessee shall be

relieved from all obligations, expressed or implied of this agreement as to acreage so surrandered, and thereafter the shut-in royalty payable hereunder shall be reduced in the
proportion that the acreage covered hereby is reduced by said release or releasas.

Executed the day and year first above written.

James |. Holden, Jr.



STATE OF COLORADO §

§
COUNTY OF §
This instrument was acknowledged before me onthe  day of , 2001 by

James 1. Holden, Jr.

My Commission Expires

Notary Public, State of Colorado
Printed Name:




PERMIAN RESOURCES, INC,

_— N DRILL & COMPLETION DETAILED COST ESTIMATE
Lease Name: CHAMBERS HORIZONTAL INFILL Well No.: Flelds gggg gAR'ﬂB }}jg%% gJTORL:WN) )
Well Location: 1630 FSL & 660' FEL: BHL 1650' FSL, & 1650’ FEL Legal: SECTION 7, T16S, R36E
County: LEA State: NM Prop Depth; 11,500 feet ABE No.:
Obj/ Form. DRILL VERTICAL KO HORIZONTAL, COMPLETE AND EQUIP 11 500' STRAWN PUMPING OIL WELL, MD 13,200'
CATEGORY DRILL & TEST COMPLETION TOTAL
INTANGIBLES: :
Build roads, locaton, pits & survey 525,000 Damages $5,000 $30,000 $30,000
gomract grin . )gobmn’:ion — SO0 00
ontract Drig - Day wor 350 days @ $12,000  Jdny —537,'6’36'6‘ ‘—"ﬂm‘
Contract Drig - Day work 150 days @ _ S12.000 /day —————— $156,000 — RN
Cpntract Drlg« Footage feet @ Hoot S0 - S0
Rt & Povier 562300 Water 515,000 g 536500 T EPIOT
i 3 _15"{3'5‘ .1, 337,300
Completion Rig days @ Iday $12,600 —E
Cement Surface Cement Tats $20,000 $25,500 ——E T
Cement Prod\mion $20,000 —_— $20,000 — T
Cusing Tools and Crews $5,500 1300~ S0
PRA 33,000 58,000
Open Hole Logging 18,000 """"‘{'ﬁ‘mﬂr
Mud Logging $15,000 Coring —ST — W
Cased Hole Logging —_— $8,000 000"
Perforating openhole completion 30 55
?srges_mg Acid $15000  Stimulation « ¥ $0 e 2500
timulation - Acl i 0 - Fracture $15,000 13,000
Spacial Services Directional Services, Motors, MWD — ST g40)
Rentals - Surface Rotating Head, Ges Sep,, Housing 1300 50 15,500
Rentals - BHA Equipment Whipstock, Pkrs.. K-overs, Valves 1300 Y T
Rentals - Drll Pips  $21,000  Tubing BOP/CK ___$3,500 — —
Miscellencous Rentals Traz Taiks 31,350 '_—a% ———
Mud & Chemicals I I PN
Rig Supervision $500.00  /day 34 Drill 19 Complete $17.300 "—_ﬂmﬁ‘
Trucking 500 . ——
Insurmc; s g%g -3 WW
Overhea 250.00 _ /day 34 Drill 19 Complete $4,750 36
Well Equipment - Intangible Installation $.350 ——% — W
Lease Equipment - Intangible Installation ST 305
Contingencles @ 10.0% ofTotal TR —
TOTAL INTANGIBLES $804,981 $473,36% $1,278,350
TANGIBLES:
Well Equipment « Non Controllable
Susface Caging »
450  Rof 13-5/8 LS oD, 48 #R@ $18.00 /foat $5,100 $8,100
Tntennediate Casing -
4200 fof 8.5/8" oD, 24&32 #HR@ $11.50 /foot $48,300 $48,300
Praducting Casing - - .
11,300 frof $-12" oD, 17420 #1,@ $9.00 /foot $101,700 $101,700
Liner«
feof 4"F] 0D, 129 #f,@ ___ 8650 /foot $1,950 $1,950
“Tubing »
11600 fof 2.7/8" oD, N-806.5 #f,@ ___$3.85 /foot $44,660 344,660
Rods -
6,600 fiof 1.2"FG oD, $3.00 /foot 519,800 $19,800
frof B &I OD, .00 /foot §g§% )
?umpmg Unit/ Motor APISize 640Used ———NMotorHP 50 — 3430
Subsurface Ptlms:pg fce - “2 2
Other Control Subsur.
Wellhead Equipment 55000 TbgHead _$10,000  Valves __$4500 55,000 g;%%% '____1,_"'—15"550‘
Leass Equipment - Non Conggléaé%le Tr 63,000 De.h g 31 __ﬁf%
Separators enm y
Flowines — I 3“ Steel $330_ / foot )~ — 33330
Tanks X300 Bhoil kas Usa b "'—'3’3’1“_
Sales Equipment/Meter Runs, ete, 000 ,000_
Compressors 3 g
Pumps o5 x5
Electrical Systems 3 Poles, slack spao, meter loop js ! S0
Fittings -—-—;L'g- —irt
Other Control Lease Equipment POC 55,580
TOTAL TANGIBLES $61,400 $278,660 $340,060
TOTAL WELL COST COMPLETED $866,381 $7£2,029 $1,618,410
, illing P For Details ‘
REMARIKS: 3 Am.cmd ? nm:a oﬁ%%sbff;d feﬁ!-m" Casing, 5nu u-xldmmmedme Tole 0 4.2 W-
oriztl, Drll to 5607, U t_m_mx BH] . iner, acidize and éqQuip Wi A
Prepared Byt M. Stewart Inidals: Title: Engineer Dates 05/31/01
Approval :
Company: By: Date:
Shave %z 100.0000% Net $ Amount: 31,618,410
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EESIPERMIAN RESOURCES,

June 28, 2001

Mr. James | Holden, Jr.
2250 Havenridge Drive
Colorado Springs, CO 80122

RE: CHAMBERS PROSPECT
T-16-S, R-36-E, NMPM
Section 7: S/2 of SE/4
Lea County, New Mexico
Containing BO Acres more of less

Dear Mr. Holden:

Due to the lack of response to my letter dated June 8, 2001 this letter is to notify you that | will be
in contact soon with the Oil Conservation Commission in the State of New Mexico to set a
Compulsory Pooling hearing.

The lease opportunity is still available and if you would like to discuss it please let me know.
Further, | would like to stress | do not want to buy your interest but simply lease it.

erely,

mié‘n’u%’r’?ﬁ,’\s -

Land Manager

P.O. BOX 590 » MIDLAND, TEXAS 78702-05390
608 NORTH MAIN » MIDLAND, TEXAS 79701
PHONE (915) 685-0113 » FAX (915) 685-3621
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IR PERMIAN RESOURCES, e

Ry

Coirecd Lo -H-C U lEmr Mot

May 9, 2001

Nancy Fox P64 -9 s i iy
16 Aurielle Drive
Colchester, Vermont 05446

Re: CHAMBERS PROSPECT
T-16-S, R-36-E NMPM
Section 7: S/2 SE/4
Lea County, New Mexico
Containing 80 acres more or less

Dear Nancy:

Permian Resources Holdings, Inc. would like to lease your interest in the referenced. County
records indicate that you own .4523857% Mineral Interest in the referenced tract which equates to
.36190856 net acres. | am willing to offer $100 per net acre bonus consideration, a 3/16"™ royalty

in a 3 year term paid up oil and gas lease for your interest. At that rate you would receive a check
in the amount of $36.19.

| have taken the liberty to prepare oil and glass lease and check in the amount of $50.00
representing the bonus consideration. Please be advised that | am leasing you minerals only and not
buying them.

Please execute the lease in the presence of a notary public and mail it back to the undersigned in
the self addressed stamped envelope provided.

If you should have any questions regarding this matter please do not hesitate to call.

Singerely,

illiam L. Porter, C
Landman

P.O. BOX 590 » MIDLAND, TEXAS 79702-0590
608 NORTH MAIN » MIDLAND, TEXAS 79701
PHONE (915) 685-0113 » FAX (915) 685-3621



.

Form 342P
Producer’s 88 (pp2)

OIL & GAS LEASE

THIS AGREEMENT made this 9th day of May, 2001 between Nancy Fox, dealing in her sole and separate property, 16 Aurielle Drive, Colchester,
Vermont 05446, herein called Lessor (whether one or more) and PERMIAN RESOURCES HOLDINGS, INC., P.O. Box 590, Midland, TX 79702, Lessee:

1. Lessor, in consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which is here acknowiedged, and of the royalties herein provided and of the
agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling, and operating for
and producing cil and gas, injecting gas, waters, other fluids, and air into subsurface strata taying pipelines, storing oil, building tanks, roadways, telephane lines, and other structures
and things thereon to produce, save, take care of, treat, process, store and transport said minerals, the following described land in Lea County, New Mexico, to wit:

S/2SE/4 Section 7, T-16-S, R-36-E, NMPM

Said land is estimated to comprise 80.0 acres, whether it actually comprises more or less.

2, Subject to the other provisions herein contained, this lease shall remain in force for a term of Three years from this date (called “prfmary term”) and as long thereafter
as oil or gas is produced from said land or from land with which said land is pooled.

3. The royalties to be paid by Lessee are: (a) on oil, and other liquid hydrocarbons saved at the well, Three-sixteenths of that produced and saved from said land, same to
be delivered at the wells or to the credit of Lessor in the pipeline to which the wells may be connected; (b) on gas, including casing head gas or ather gaseous substance produced
from said land and used off the premises or used in the manufacture of gasoline or other products, the market value at the well of Three-sixteenths of the gas used, provided that on
gas sold on or off the premises, the royalties shall be Three-sixteenths of the amount realized from such sale; (c) and at any time when this lease is not validated by other provisians
hereof and there is a gas and/or condensate well on said land, ar land pooled therewith, but gas or condensate is not being so sold or used and such well is shut in, either before or
after production therefrom, then on or before 90 days after said well is shut in, and thereafter at annual intervals, Lessee may pay or tender an advance shut-in royalty equal to $1.00
per net acre of Lessor's gas acreage then held under this lease by the party making such payment or tender, and so long as sald shut-in royaity is paid or tendered this lease shall not
terminate and it shall be considered under all clauses hereof that gas is being produced from the leased premises in paying quantities. Each such payment shall be paid or tendered to
the party or parties who at the time of such payment would be entitled to receive the royaities which would be paid under this lease if the well were in fact producing. The payment or
tender of royalties and shut-in royalties may be made by check or draft. Any timely payment or tender of shut-in royalty which is made in a bona fide attempt to make proper payment,
but which is erroneous in whole or in part as to parties or amounts, shall nevertheless be sufficient to prevent termination of this lease in the same manner as though a proper payment
had been made if Lessee shall correct such error within 30 days after Lessee has received written notice thereof by certified mail from the party or parties entitled to receive payment
together with such written instruments {or certified copies thereof) as are necessary to enable Lessee to make proper payment. The amount realized from the sale of gas onoroffthe
premises shall be the price established by the gas sales contract entered into in good faith by Lessee and gas purchaser for such term and under such conditions as are customary in
the industry. “Price” shall mean the net amount received by Lesses after giving effect to applicable regulatory orders and after application of any applicable price adjustments
specified in such contract or regulatory orders. In the event Lessee compresses, treats, purifies, or dehydrates such gas (whether on or off the leased premises) or transports gas off
the leased premises, Lessee in computing royalty hereunder may deduct from such price a reasonable charge for each of such functions performed.

4. Thisis a paid-up Jease and Lessee shall not be obligated during the primary term hereof o commence or continue any operations of whatscever character or o make

any payments hereunder in order to maintain this lease in force during the primary term; however, this provision is not intended to relieve Lessee of the obligation to pay royalties on
actual production pursuant to the provision or Paragraph 3 hereof.

5. Lessee is hereby granted the right and power, from time to time, to pool or combine this lease, the Jand covered by it or any part or horizon thereof with any other land,
leases, mineral estates or parts thereof for the production of oil or gas. Units pooled hereunder shall not exceed the standard proration unit fixed by law or by the Oif Conservation
Division of the Energy and Minerals Department of the State of New Mexica or by any other lawful authority for the pool or area in which said land is situated, plus a tolerance of ten
percent. Lessee shall file written unit designations in the County in which the premises are located and such units may be designated from time to time and sither befare or after the
completion of wells. Drilling operations on or production from any part of any such unit shall be considered for all purposes, except the payment of royalty, as operations conducted
upon or production from the land described in this lease. There shall be allocated to the land covered by this lease included in any such unit that portion of the total production of
pooled minerals from wells in the unit, after deducting any used in lease or unit operations, which the net oil or gas acreage in the land covered by this lease included in the unit bears
to the total number of surface acres in the unit. The production so allocated shali be considered for all purposes, including the payment or delivery of royalty, to be the entire
production of pooled minerals from the portion of said land covered hereby and included in said unit in the same manner as though produced from said land under the terms of this

lease. Any pooled unit designated by Lessee, as provided herein, may be dissolved by Lessee by recording an appropriate instrument in the County where the land is situated at any
time after the completion of a dry hole or the cessation of production on said unit.

8. If at the expiration of the primary term there is no well upon said land capable of producing oil or gas, but Lessee has commenced operations for drilling or reworking
thereon, this lease shall remain in force sa long as aperations are prosecuted with na cessation of more than 60 consecutive days, whether such operations be on the same well oron
a different or additional well or wells, and if they resuit in the production of ail or gas, so long thereafter as oit or gas is produced from said land. If, after the expiration of the primary
ferm, all wells upon said land should become incapable of producing for any cause, this lease shall not terminate if Lessee commences operations for additional drilling or reworking

within 60 days thersafter. If any drilling, additional drilling, or reworking operations hereunder result in production, then this lease shall remain in full force so long thereafler as oil or
gas is produced hereunder.

7. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all operations hereunder, and the royalty shall be
computed after deducting any so used. Lessee shail have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines on cultivated lands below ordinary plow depth, and no well shall be
drilied within two hundred fest (200 ft.) of any residence or barn now on said land without Lessor’s consent. Lessor shall have the privilege, at his risk and expense, of using gas from
any gas well an said land for stoves and inside lights in the principal dwelling thereon, out of any surplus gas not needed for operations hereunder.

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to their heirs, executors, administrators, successors and
assigns; but no change In the ownership of the land or in the ownership of, or rights to receive, royalties or shut in royalties, however accomplished shall operate to enlarge the
obligations or diminish the rights of Lessee; and no such change or division shall be binding upon Lessee for any purpose until 30 days after Lessee has been furnished by certified
mail at Lessee's principal place of business with acceptable instruments or certified copies thereof constituting the chain of title from the original Lessor. If any such change in
ownership occurs through death of the owner, Lessee may, at its option, pay or tender any royalties or shut-in royaities in the name of the deceased or to his estate or 1o his heirs,
executor or administrator untit such time as Lessee has been furnished with evidence satisfactory to Lessee as to the persons entitled to such sums. An assignment of this lease in
whole or in part shall, to the extent of such assignment, relieve and discharge Lessee of any obligations hereunder and, if Lessee or assignee of part or parts hereof shall fail or make
default in the payment of the proportionate part of royalty or shut-in royalty due from such Lessee or assignee or fail to comply with any of the provisions of this lease, such default shall
not affect this lease insofar as it covers a part of said lands upon which Lessee or any assignee thereof shall properly comply or make such payments.

9. Should Lessee be prevented from complying with any express or implied covenant of this lease, or from conducting drilling or reworking operations hereunder, or from
producing oil or gas hereunder by reason of scarcity or inability to obtain or use equipment or material, or by operation of force majeure, or by Federal or state law or any order, rule or
regulation of governmental authority, then while so prevented, Lessea’s duty shall be suspended, and Lessee duly shall not be liable for failure to comply therewith; and this lease shall
be extended while and 50 long as Lessee is prevented by any such cause from conducting drilling or reworking operations or from producing oil or gas hereunder; and the time while
Lessee is s0 prevented shall not be counted against Lessee, anything in this lease o the contrary notwithstanding.

10. Lessor hereby warrants and agrees to defend tha title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other lien upon said land,
and in the event Lessee does so it shall be subrogated to such lien with the right to enforce same and to apply royaities and shut-in royalties payable hereunder toward satisfying
same. Without impairment of Lessee’s rights under the warranty, if this lease covers a less interest in the oil or gas in all or any part of said land than the entire and undivided fee
simple estate {(whether Lessor’s interest is herein specified or not) then the royalties, shut-in royalty, and other payments, if any, accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein.
Should any one or more of the parties named above as Lessors fail to execute this leass, it shall nevertheless be binding upon the party or parties executing the same.

11, Lesses, its or his successors, heirs and assigns, shall have the right at any time to surrender this lease, in whale or in part, to Lessor or his heirs, successors and
assigns by delivering or maiting a release thereof to the Lessor, ar by placing a release thereof of record in the County in which said land is situated; thereupon Lessee shall be

relieved from all obligations, expressed or implied of this agreement as to acreage so surrendered, and thereafter the shut-in royalty payable hereunder shail be reduced in the
proportion that the acreage covered hereby is reduced by said release or releases.

Executed the day and year first above written.

Nancy Fox



STATE OF VERMONT §

§
COUNTY OF §
This instrument was acknowledged before me onthe  day of , 2001 by

Nancy Fox.

My Commission Expires

Notary Public, State of Vermont
Printed Name:




IR PERMIAN RESOURCES, "o IS

June 22, 2001

Nancy Fox
16 Aurielle Drive
Colchester, VT 05446

RE: CHAMBERS PROSPECT
T-16-S, R-36-E, NMPM
Section 7: S/2, SE/4
Lea County, New Mexico
Containing 80 acres more or less

Dear Nancy:

After repeated times trying to contact you | am writing you to explain to you your options in the referenced

tract of land. Reference is made to my letter and lease dated May 9, 2001. Also, please make note that I'm
not trying to buy your interest.

County records indicate that you own a .4523857% Mineral Interest in the referenced tract which equates to
.36190856 net acres. | am willing to offer $100.00 per net acre bonus consideration, a 3/16"™ royalty and a 3
year term paid up oil and gas lease for your interest. At that rate you would receive a check in the amount of
$36.19. However, in order to get the lease expedited | am willing to give you a check in the amount of

$50.00 which would equate to approximately $175.00 per net acre which is more than |'ve paid the other
owners in this tract.

In the alternative if you would like to participate in the drilling of our Chambers Horizontal Well 1've
enclosed an Authority for Expenditure which sets out the cost associated with drilling the well.
Your proportionate share of dry hole cost is calculated by multiplying your mineral interest by the

dollar figure listed under the drilling test column of $866,381.00 for a total cost to you of
$3,919.38.

Further, if you elect not to participate in the well Permian Resources Holdings, Inc. will set a hearing before the
Qil Conservation Commission in the State of New Mexico to force pool your interest into our drilling unit. At
which time you would not loose your interest, however we would be able to drill our well with your interest
contributed to our unit until we earned our investment back plus a penalty assessed by the Commission.

If | do not hear from you within 10 days from the receipt of this letter | will assume you do not wish to
participate and therefore we will set a hearing before the Oil Conservation Commission in the very near future.

Please let me know your thoughts regarding this matter.

{ncerely,

Wiiliam L. Port

Land Manager

PO. BOX 590 » MIDLAND, TEXAS 79702-0590
608 NORTH MAIN « MIDLAND, TEXAS 79701
PHONE (915) 685-0113 » FAX (915) 685-3621
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OIL & GAS LEASE

THIS AGREEMENT made this 22nd day of June, 2001 between Nancy Fox, dealing in her sole and separate property, 16 Aurielle Drive, Colchester,
VT 05448, herein called Lessor (whether ane or more) and PERMIAN RESOURCES HOLDINGS, INC., P.O. Box 590, Midland, TX 79702, Lesses:

1. Lessor, in consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which is here acknowledged, and of the royalties herein provided and of the
agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling, and operating for
and producing oil and gas, injecting gas, waters, other fluids, and air into subsurface strata laying pipelines, storing oil, building tanks, roadways, telephone lines, and other structures
and things thereon 10 produce, save, take care of, treat, process, store and transport said minerals, the following described land in Lea County, New Mexico, to wit:

S/2SE/4 Section 7, T-16-S, R-36-E, NMPM

Said land is estimated to comprise 80.0 acres, whether it actually comprises more or less.

2. Subject to the other provisions herein contained, this lease shall remain in force for a term of Three years from this date (called “primary term”) and as lang thereafter
as oil or gas is produced from said land or from land with which said land is pooled.

3. The royalties to be paid by Lessee are: (a) on oil, and other liquid hydrocarbons saved at the well, Three-sixteenths of that produced and saved from said land, same to
be deliversd at the wells or to the credit of Lessor in the pipeline to which the wells may be connected; (b) on gas, including casing head gas or other gaseous substance produced
from said land and used off the premises or used in the manufacture of gasoline or other products, the market vaiue atthe well of Three-sixteenths of the gas used, provided that on
gas sold on or off the premises, the royaliies shall be Three-sixteenths of the amaunt realized from such sale; () and at any time when this lease is not validated by other provisions
hereof and there is a gas and/or condensate well on said land, or land pooled therewith, but gas or condensate is not being so sold or used and such well is shut in, gither before or
after production therefrom, then on or before 80 days after said well is shutin, and thereafter at annual intervals, Lessee may pay or tender an advance shut-in royalty equal t0 $1.00
pernet acre of Lessor's gas acrsage then hald under this lease by the party making such payment or tender, and so long as said shut-in royalty is paid or tendered this lease shall not
terminate and it shall be considered under all clauses hereof that gas is being produced from the leased premises In paying quantities. Each such payrent shall be paid ortendered to
the party or parties who at the time of such payment would be entitled to receive the royalties which would be paid under this lease if the well were in fact producing. The paymentor
tender of royalties and shut-in royalties may be made by check or draft. Any timely payment or tender of shut-in royalty which is made in a bona fide attempt to make proper payment,
but whichis erroneous in whole or in part as to parties or amounts, shall nevertheless be sufficient to prevent termination of this lease in the same manner as though a proper payment
had been made if Lessee shall correct such error within 30 days after Lessee has received written notice thereof by certified mail from the party or partles entitied to receive payment
together with such written instruments (or certified copies thereof) as are necessary to enable Lessee to make proper payment. The amount realized from the sale of gas on or off the
premises shall be the price established by the gas sales contract entered into in good faith by Lessee and gas purchaser for such term and under such conditions as are customaryin
the industry. “Price” shall mean the net amount received by Lessee after giving effect to applicable regulatory orders and after application of any applicable price adjustments
specified in such contract or regulatory orders. In the event Lessee compresses, treats, purifies, or dehydrates such gas (whether on or off the leased premises) or transports gas off
the leased premises, Lessee in computing royalty hereunder may deduct from such price a reasonable charge for each of such functions performed.

4. This is a paid-up lease and Lessee shall not be obligated during the primary term hereof to commence or continue any operations of whatsoevar character or to make

any payments hereunder in order to maintain this lease in force during the primary term; however, this provision s not intended to relieve Lessee of the obligation to pay royalties on
actual production pursuant to the provision or Paragraph 3 hereof.

5. Lessee is hereby granted the right and power, from time to time, to pool or combine this lease, the land covered by It or any part or horizon thereof with any other lang,
leases, mineral estates or parts thereof for the production of cil or gas. Units pocled hereunder shall not exceed the standard proration unit fixed by law or by the Oit Conservation
Division of the Energy and Minerals Department of the State of New Mexico or by any other lawful authority for the pool or area in which said land is situated, plus a tolerance of ten
percent. Lessee shall file written unit designations in the County in which the premises are located and such units may be designated from time to time and either before or after the
completion of wells. Drilling operations on or production from any part of any such unit shall be considered for all purposes, except the payment of royalty, as operations conducted
upon or production from the land described in this lease. There shall be allocated to the land covered by this lease included in any such unit that portion of the total production of
pooled minerals from wells in the unit, after deducting any used in lease or unit operations, which the net oil or gas acreage in the land covered by this lease included in the unitbears
to the total number of surface acres in the unit. The production so allocated shall be considered for all purposes, including the payment or delivery of royalty, to be the entire
production of pooled minerals from the portion of said land covered hereby and included in said unit in the same manner as though produced from said land under the terms of this

lease. Any pooled unit designated by Lessee, as provided herein, may be dissolved by Lessee by recording an appropriate instrument in the County where the land is situated at any
time after the completion of a dry hole or the cessation of production on said unit.

8. If at the expiration of the primary term there Is no well upon said land capable of producing oil or gas, but Lessee has commenced operations for drilling or reworking
thereon, this lease shall remain In force so long as operations are prosecuted with no cessation of more than 80 consecutive days, whether such operations be on the same well oron
a different or additional well or wells, and if they result in the production of oil or gas, so long thereafter as oil or gas is produced from said land. {f, after the expiration of the primary
term, all wells upon said land should become incapable of producing for any cause, this lease shall not terminate if Lessee commences operations for additional drilling or reworking

within 60 days thereafier. If any drilling, additional drilling, or reworking operations hareunder result in production, then this lease shall remain in full force so long thereafier as oil or
gas is produced hereunder.

7. Lessee shall have free use of oil, gas and water from said land, except water from Lessor’s wells and tanks, for all operations hereunder, and the royalty shall be
computed after deducting any so used. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said
land, including the right to draw and remove all casing. When required by Lessor, Lesses will bury all pipe lines on cultivated lands below ordinary plow depth, and no well shall be
drilled within two hundred feet (200 ft.) of any residence or barn now on said land without Lessor's consent. Lessor shall have the privilege, at his risk and expense, of using gas from
any gas well on said land for stoves and inside lights in the principal dwelling thereon, out of any surplus gas not needed for operations hersunder.

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to their heirs, executors, administrators, successors and
assigns; but no change in the ownership of the land or in the ownership of, or rights to receive, royalties or shut in royalties, however accomplished shall operate to enlarge the
obligations or diminish the rights of Lessee; and no such change or division shall be binding upon Lessee for any purpose until 30 days after Lessae has been furnished by certified
mail at Lessea's principal place of business with acceptable instruments or cerlified copies thereof constituting the chaln of fitie from the original Lessor. 1f any such change in
ownership occurs through death of the owner, Lesses may, at its option, pay or tender any royalties or shut-in royalties in the name of the deceased or to his estate or ta his hairs,
executor or administrator until such time as Lessee has been furnished with evidence satisfactory to Lessee as to the persons entitled to such sums. An assignment of this lease in
whole or in part shall, to the extent of such assignment, relieve and discharge Lessee of any obiigations hereunder and, if Lessee or assignee of part or parts hereof shall fail or make
default in the payment of the proportionale part of royalty or shut-in royalty due from such Lessee or assignee or fail to comply with any of the provisions of this leass, such default shall
not affect this lease insofar as it covers a part of said lands upon which Lessee or any assignee thereof shall properly comply or make such payments.

9. Should Lessee be prevented from complying with any express or implied covenant of this lease, or from conducting drilling or reworking operations hereunder, or from
producing oil or gas hereunder by reason of scarcity or inability to obtain or use equipment or material, or by operation of force majeure, or by Fedaral or state law or any order, rule or
reguiation of governmental authority, then while so prevented, Lessee's duty shall be suspended, and Lessee duly shall not be liable for failure to comply therswith; and this lease shall
be extended while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations or from producing oil or gas hereunder, and the time while
Lessee is s0 preventad shall not be counted against Lessee, anything in this lease 1o the contrary notwithstanding.

10. Lessor hereby warrants and agrees to defend the titie to said land and agrees that Lessee at its option may discharge any tax, mortgage or other lien upon said land,
and in the event Lessee does 50 it shall be subrogated to such lien with the right to enforce same and to apply royalties and shut-in royalties payable hereunder toward satisfying
same. Without impairment of Lessea’s rights under the warranty, if this lease covers a less interest in the oil or gas in all or any part of said land than the entire and undivided fee
simple estate (whether Lessor's interest is herein specified or not) then the royalties, shut-in royalty, and other payments, if any, accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein.
Should any one or more of the parties named above as Lessors fail o execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

11. Lessee, Its or his successars, heirs and assigns, shall have the right at any time to surrender this lease, In whole or in part, to Lessor or his heirs, successors and
assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the County In which said land is situated; thereupon Lessee shall be

relieved from all obligations, expressed or implied of this agreement as to acreage so surrendered, and thereafter the shut-in royalty payable hersunder shall be reduced in the
proportion that the acreage covered hereby is reduced by said release or releases.

Executed the day and year first above written.

Neanmr v



STATE OF VERMONT §

§
COUNTY OF §
This instrument was acknowledged before me onthe  day of , 2001 by

Nancy Fox.

My Commission Expires

Notary Public, State of Vermont
Printed Name:




PERMIAN RESOURCES, INC,

- | DRILL & COMPLETION DETAILED COST ESTIMATE
) SHOE BAR, NORTH (WOLFCAMP)
Lense Name: CHAMBERS HORIZONTAL INFILL Well No.: 2 Field: SHOE BAR, NORTH (STRAWN)
Well Locations 1650' FSL & 660 FEL: BHL 1650' FSL & 1650' FEL Legal: SECTION 7, T16S, R36E
County: LEA State: NM Prop Depth: 11,500 feet AFE No.:
Obj./ Rorm. DRILL VERTICAL, KO HORIZONTAL, COMPLETE AND EQUIP 11,500' STRAWN PUMPING OIL WELL, MD 13,200
CATEGORY DRILL & TEST ~ COMPLETION TOTAL
INTANGIBLES: )
Build roads, locaton, pits & survey $25,000  Damages 55,000 $30,000 $30,000
Contract Drig - Mobilization —50.000" ——
Contract Drig - Day work 350 days @ _ $12,000 /day 30000 — B
— DREU0)
Contract Drlg - Day work days _3T2000_ /day $156,000 — 0"
Contract Drig - Footage feet /foot $0 30
Bits S5 1 [ $26,500 -/
Fuel & Power $42, 300 Water  $15,000 _—_ﬁﬁlr — m
Completion Rig days /da 512,600 —En
Cement Surface Cemcnt terme $20,000 $25.500 ——F
Cement Production $20,000 —_— $20,000 m——
Casing Tools and Crews $5.500 —W
P&A ¥
Open Hole Logging T~ —
Mud Logging $15,000 Coring ——
s m—— —2EP
Cased Hole Logging 58000 RGO
Perforating open-hole completion 30 N
Stmulagon. Acid $15000  Stimulation - Fi $0 —— S8 S
timulation « Aci n - Fractare $15,000 13,000
Special Services Directional Services, Mators, MWD '—"m' JER
R.cntt:ll: - Surfacg Rmaxinziead Gas Sep., Housing $T.X00 1 T‘%?
Rentals - BHA Equipment Whipstock, Pkrs., X-avers, Valves 53300 _% -y
Rentals - Dril Pipe _$21,000  Tubing BOP/CK __ $3,500 —= ——— —rm
Miscellaneous Rentals Yrae Tacks L300 —
Mud & Chemicals — —T
Rig Supervision $500.00_ /day 34 Drill 19 Complete 317,000 T
Trucking _— - I e ) 350"
Insurance ——h
Overhead $250.00 _ /day 34 Dll 19 Complete :—g—sgg‘ s4750 T 3D3350"
Well Equipment » Int tion $1.200 $4,500
Leass Equipment - Intangible [nstallation * y‘%cr ———i-,f’*%%‘é—
Contingencies @ 10.0% of Total RIS TR0 SR
TOTAL INTANGIBLES $804,981 $473,369 $1,278,350
TANGIBLES:
Well Equipment - Non Controliable
Surface Casing -
450 fiof 13.5/8LS oD, 48 ¥R, @ $18.00 /foot $8,100 38,100
Tntennediate Casing =

4200 Rof 8-8/8" oD, 4&32 #R,Q@ $11.30  /foot $48,300 $48,300

Troducting Casing » :
11300 fof S-1/2" oD, 17&£20 #8,@ $9.00 /foot $101,700 $101,700
‘Liner -
300 frof 4" R) oD, 129 #M,@ $6.50 /foot 51,950 31,950
“Tubing »
11,600  fof 27/8% oD, N-806.5 #1,@ $3.85 /foot $44,660 $44,660
Rods «

6,600 fof 12*FG OD $3.00 /oot $19,800 $19,800
—Z@5" fot FEEIZ .  OD, 0" / foot — N
“Pumping Unit / Motor APISize 640Used — —— MowrBP ___ 50 ———5T300

Subsurface Pumps . —a 3000
Other Control Subsurface
Wellhead Equipment __§5000 TbgHead _$10,000  Valves ___$4500 $5,000 _____W——m‘m-
Leass Equipment « Non Com.\'osz l}z%lc ™ $3.000 Dch 4 3 S
Separators eaters y 3:
Flowlines 1 360 frof 3“ Stzel 33 30 /foot ———-—gg“____“ﬁzr
Tanks 2335 Bbl ol kas Used _— % 000 —'_'53’1.66-
Sales Equipment/Meter Runs, etc. E 000
Compressors U
Pumps 0
200

Electrical Systems 3 Poles, slack span, meter Joop —
Fitings 5 IR .
Other Control Lease Equipment POC R %312
TOTAL TANGIBLES $61,400 $278,660 $340,060

TOTAL WELL COST COMPLETED $866,381 $752,029 $1,618,410
MARKS: hed Dn'mn%P osis For Details

RE s = Am-c 5 surface ho 2%1; 230 and set 13-5/8" casing, Lrill 12-1/4" intermediate hols to 4.200" and set B-SE‘ﬁ—%Y

B8 production hole 10 11,400 Jog And evaluate Woitcamp & Swawn (D&T costs). PB & set 31727 Mﬁj_
Z X0 Horiz, Dl to T9D 11,360, Mﬁ 12330 tb approx B% §53'5 ¥SL & 1850 TWL, Run 4" FJ iner, acidize and equip w/ B
Prepared By: M, Stewart Inltials: Title: Bngineer Date: 05/31/01
1
i s
Share %t 100.0000% Net § Amount:

$1,618,410 _
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CNH 15)5~
EESSSS—— PERMIAN RESOURCES, T I m—

May 9, 2001

David R. Marshall =% ity
¢/o Nancy Fox

18 Aurielle Drive

Colchester, Vermont 05446

Re: CHAMBERS PROSPECT
T-16-S, R-36-E NMPM
Section 7: S/2 SE/4
Lea County, New Mexico
Containing 80 acres more or less

Dear David:

Permian Resources Holdings, Inc. would like to lease your interest in the referenced. County
records indicate that you own .4523857% Mineral Interest in the referenced tract which equates to
.36190856 net acres. | am willing to offer $100 per net acre bonus consideration, a 3/16" royalty

in a 3 year term paid up oil and gas lease for your interest. At that rate you would receive a check
in the amount of $36.19.

| have taken the liberty to prepare oil and glass lease and check in the amount of $50.00
representing the bonus consideration. Please be advised that | am leasing you minerals only and not
buying them.

Please execute the lease in the presence of a notary public and mail it back to the undersigned in
the self addressed stamped envelope provided.

If you should have any questions regarding this matter please do not hesitate to call.

Sincerely,

illiam L. Porter,
Landman

P.O. BOX 590 » MIDLAND, TEXAS 79702-0590
608 NORTH MAIN « MIDLAND, TEXAS 79701
PHONE (915) 685-0113 » FAX (915) 685-3621



Form 3427
. ~Producer’s 88 (pp2)

OIL & GASLEASE

THIS AGREEMENT made this Sth day of May, 2001 between David R. Marshall., dealing in his sole and separate property, clo Nancy Fox, 16

Aurielle Drive, Colchester, Vermont 05446, herein calied Lessor (whether one or more) and PERMIAN RESOURCES HOLDINGS, INC., P.O. Box 590,
Midland, TX 79702, Lessee:

1. Lessor, in consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which is here acknowledged, and of the royalties herein provided and of the
agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling, and operating for
and producing oil and gas, injecting gas, waters, other fluids, and air into subsurface strata laying pipelines, storing oil, building tanks, roadways, telephone lines, and other structures
and things thereon to produce, save, take care of, treat, process, store and transport said minerals, the following described land in Lea County, New Mexico, to wit:

S/2SE/4 Section 7, T-16-S, R-36-E, NMPM

Said land is estimated to comprise 80.0 acres, whether it actually comprises more or less.

2. Subject to the other provisions herein contained, this lease shall remain in force for a term of Three years from this date (called “primary term™) and as long thereafter
as oil or gas is produced from said land or from land with which said land is pooled.

3, The royalties to be paid by Lessee are: (a) on oil, and other liquid hydrocarbons saved at the well, Three-sixteenths of that produced and saved from said land, same to
be delivered at the weills or to the credit of Lessor in the pipeline 10 which the wells may be connected; (b) on gas, including casing head gas or other gaseous substance produced
from said land and used off the premises or used in the manufacture of gasoline or other products, the market value at the well of Three-sixteenths of the gas used, provided that on
gas sold on or off the premises, the royaities shall be Three-sixteenths of the amount realized from such sale; (c) and at any time when this lease is not validated by other provisions
hereof and there is a gas and/or condensate well on said land, or land pooled therewith, but gas or condensate is not being so sold or used and such well is shut In, either before or
after production therefrom, then on or before 90 days after said well is shut in, and thereafter at annual intervals, Lessee may pay or tender an advance shut-in royaity equal to $1.00
per net acre of Lessor's gas acreage then held under this lease by the party making such payment or tender, and so long as said shut-in royalty is paid or tendered this lease shall not
terminate and it shall be considered under all clauses hereof that gas is being produced from the leased premises in paying quantities. Each such paymant shall be paid or tendered to
the party or parties who at the time of such payment would be entitled 1o receive the royalties which would be paid under this lease if the well were in fact producing. The payment or
tender of royalties and shut-in royalties may be made by check or draft. Any timely payment or tender of shut-in royalty which is made in a bona fide attempt to make proper payment,
but which is erronecus in whole or in part as to parties or amounts, shall nevertheless be sufficient to prevent termination of this lease in the same manner as though a proper payment
had been made if Lessee shall correct such error within 30 days after Lessee has received written notice thereof by certified mail from the party or parties entitled to receive payment
together with such written instruments (or certified copies thereof) as are necessary to enable Lessee to make proper payment. The amount realized from the sale of gas on or off the
premises shall be the price established by the gas sales contract entered into in good faith by Lessee and gas purchaser for such term and under such conditions as are customary in
the industry. “Price” shall mean the net amount received by Lessee after giving effect to applicable regulatory orders and after application of any applicable price adjustments
specified in such contract or regulatory orders. In the event Lessee compresses, treats, purifies, or dehydrates such gas (whether on or off the leased premises) or transports gas off
the leased premises, Lessee in computing royalty hereunder may deduct from such price a reasonable charge for each of such functions performed.

4. This is a paid-up lease and Lessee shall not be obligated during the primary term hereof to commence or continue any operations of whatsoever character or to make

any payments hereunder in order to maintain this lease in force during the primary term; however, this provision is not intended to relieve Lessee of the obligation to pay royaities on
actual production pursuant to the provision or Paragraph 3 hereof.

5. Lessee is hereby granted the right and power, from time to time, to pool or combine this lease, the land covered by it or any part or horizon thereof with any other land,
leases, mineral estates or parts thereof for the production of oil or gas. Units pooled hereunder shall not exceed the standard proration unit fixed by law or by the Qil Conservation
Division of the Energy and Minerals Department of the State of New Mexico or by any other lawful authority for the pool or area in which said land is situated, plus a tolerance of ten
percent. Lessee shallfile written unit designations in the County in which the premises are located and such units may be designated from time to time and either before or after the
completion of wells. Drilling operations on or production from any part of any such unit shall be considered far all purposes, except the payment of royalty, as operations conducted
upon or production from the land described in this lease. There shall be allocated to the iand covered by this lease included in any such unit that portion of the total production of
pooled minerals from wells in the unit, after deducting any used in lease or unit operations, which the net oil or gas acreage in the land covered by this lease included in the unit bears
to the total number of surface acres in the unit. The production so aliocated shaii be considered for all purposes, including the payment or delivery of royalty, to be the entire.
production of pooled minerals from the pertion of said land covered hereby and included in said unit in the same manner as though produced from said land under the terms of this

lease. Any pooled unitdesignated by Lessee, as provided hersin, may be dissolved by Lessee by recording an appropriate instrument in the County where the land is situated atany
time after the completion of a dry hole or the cessation of production on said unit.

6. If at the expiration of the primary term there is no well upon said land capable of producing oil or gas, but Lessee has commenced operations for drilling or reworking
thereon, this lease shall remain in force so long as operations are prosecuted with no cessation of more than 60 consecutive days, whether such operations be on the same weli or on
a different or additional well or wells, and if they result in the production of oil or gas, so lang thereatter as oil or gas is produced from said land. If, atter the expiration of the primary
term, all wells upon said land should become incapable of producing for any cause, this lease shall not terminate if Lessee commences operations for additional drilling or reworking

within 60 days thereafter. If any drilling, additional drilling, ar reworking operations hereunder result in production, then this lease shall remain in full force so long thereatter as oil or
gas is produced hereunder.

7. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all aperations hereunder, and the rayalty shall be
computed after deducting any so used. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said
fand, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines on cultivated lands below ordinary plow depth, and no well shal be
drilled within two hundred feet (200 ft.) of any residence or barn now on said land without Lessor’s consent. Lessor shall have the privilegs, at his risk and expense, of using gas from
any gas well on said land for stoves and inside lights in the principal dwelling thereon, out of any surplus gas not needed for operations hereunder.

8. The rights of either party hereunder may be assigned in whole orin part and the provisions hereof shall extend to their heirs, executors, administrators, successors and
assigns; but no change in the ownership of the land or in the ownership of, or rights to receive, royalties or shut in royalties, however accomplished shall operate to entarge the
obligations or diminish the rights of Lessee; and no such change or division shall be binding upon Lessee for any purpose until 30 days after Lessee has been furnished by certified
mail at Lessee's principal place of business with acceptable instruments or certified copies thereof constituting the chain of titie from the original Lessor. If any such change in
ownership occurs through death of the owner, Lessee may, at its option, pay or tender any royalties or shut-in royalties in the name of the deceased or to his estate or to his heirs,
executor or administrator until such time as Lessee has been furnished with evidence satisfactory to Lessee as to the persons entitled to such sums. An assignment of this lease in
whole or in part shall, to the extent of such assignment, relieve and discharge Lessee of any obligations hereunder and, if Lesses or assignee of part or parts hereof shalt fail ar make
default in the payment of the proportionate part of royalty or shut-in royalty due from such Lessee or assignee or fail to comply with any of the provisions of this lease, such default shall
not affect this lease insofar as it covers a part of said lands upon which Lessee or any assignee thereof shall properly comply or make such payments.

9. Should Lessee be prevented from complying with any express or implied covenant of this lease, or from conducting drilling or reworking operations hereunder, or from
praducing oil or gas hereundar by reasan of scarcity ar inability to obtain or use equipment or material, or by operation of force majeure, or by Federal or state law or any order, rule or
regulation of governmental authority, then while so prevented, Lessee’s duty shall be suspended, and Lessee duly shall not be liable for failure to comply therewith; and this lease shall
be extended while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations or from producing oil or gas hereunder, and the time while
Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

10. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other lien upon said land,
and in the event Lessee does so it shall be subrogated to such lign with the right to enforce same and to apply royalties and shut-in royalties payable hereunder toward satisfying
same. Without impairment of Lessee's rights under the warranty, if this lease covers a less interest in the oil or gas in all or any part of said land than the entire and undivided fee
simple estate (whether Lessor’s interest is herein specified or not) then the royalties, shut-in royalty, and other payments, if any, accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein.
Should any one ar mare of the parties named above as Lessars fail to execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

11. Lesses, its or his successors, heirs and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor or his heirs, successors and
assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the County in which said land is situated; thereupon Lessee sh.all be
relieved from all obligations, expressed or implied of this agreement as to acreage so surrendered, and thereatter the shut-in royalty payable hereunder shall be reduced in the
proportion that the acreage covered hereby is reduced by said release or releases.

Executed the day and year first above written.

David R. Marshall



STATE OF VERMONT §

§
COUNTY OF §
This instrument was acknowledged before me on the  day of , 2001 by

David R. Marshall.

My Commission Expires

Notary Public, State of Vermont
Printed Name:




NS PERMIAN RESOURCES, = I

June 22, 2001

David R. Marshall
¢/o Nancy Fox

16 Auriells Drive
Colchester, VT 05446

VIA CERTIFIEO-RETURN RECEIPT REQUESTED

RE: CHAMBERS PROSPECT
T-16-S, R-36-E, NMPM
Section 7: S/2, SE/4
Lea County, New Mexico
Containing 80 acres more or less

Dear David:

After repeated times trying to contact you | am writing you to explain to you your options in the referenced

tract of land. Reference is made to my letter and lease dated May 9, 2001. Also, please make note that I'm
not trying to buy your interest.

County records indicate that you own a .4523857% Mineral Interest in the referenced tract which equates to
.36190856 net acres. | am willing to offer $100.00 per net acre bonus consideration, a 3/16™ royaity and a 3
year term paid up oil and gas lease for your interest. At that rate you would receive a check in the amount of
$36.19. However, in order to get the lease expedited | am willing to give you a check in the amount of

$50.00 which would equate to approximately $175.00 per net acre which is more than |I've paid the other
owners in this tract.

In the alternative if you would like to participate in the drilling of our Chambers Horizontal Well I've
enclosedr an Authority for Expenditure which sets out the cost associated with drilling the well.
Your proportionate share of dry hole cost is calculated by multiplying your mineral interest by the

dollar figure listed under the drilling test column of $866,381.00 for a total cost to you of
$3,919.38.

Further, if you elect not to participate in the well Permian Resources Holdings, Inc. will set a hearing before the
Qil Conservation Commission in the State of New Mexico to force pool your interest into our drilling unit. At
which time you would not loose your interest, however we would be able to drill our well with your interest
contributed to our unit until we earned our investment back plus a penalty assessed by the Commission.

If | do not hear from you within 10 days from the receipt of this letter | will assume you do not wish to
participate and therefore we will set a hearing before the Oil Conservation Commission in the very near future.

Please let me know your thoughts regarding this matter.
incerely,

~ )

William L. Porter {@PL
Land Manager

P.O. BOX 530 * MIDLAND, TEXAS 79702-0590
608 NORTH MAIN » MIDLAND, TEXAS 79701
PHONE (915) 685-0113 « FAX (915) 685-3621
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OIL & GAS LEASE

THIS AGREEMENT made this 22nd day of June, 2001 between David R. Marshall, dealing in his sole and separate property, c/o Nancy Fox, 16

Aurielle Drive, Colchester, VT 05446, harein called Lessor (whether one or more) and PERMIAN RESOURCES HOLDINGS, INC., P.O. Box 590, Midland, TX
79702, Lessee:

1. Lessor, in consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which is hare acknowledged, and of the royalties herein provided and of the
agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospscting, drilling, and operating far
and producing oll and gas, injecting gas, waters, other fluids, and air into subsurface strata laying pipelines, storing oll, building tanks, roadways, talephone lines, and other structures
and things thereon to produce, save, take care of, treat, process, store and transport said minerals, the following described land in Lea County, New Mexico, to wit:

S/2SE/4 Section 7, T-16-S, R-36-E, NMPM

Said land is estimated to comprise 80.0 acres, whether it actually comprises more or less.

2. Subject to the other provisions herein contained, this lease shall remain in force for a term of Three years from this date (called “primary term”) and as long thereafter
as oil or gas is produced from said land or from land with which said land is pooled.

3. Theroyalties to be paid by Lessee are: (a) on oil, and other liquid hydrocarbons saved at the well, Three-sixteenths of that produced and saved from said land, same to
be delivered at the wells or to the credit of Lessor in the pipeline to which the wells may be connected; (b) on gas, including casing head gas or other gaseous substance produced
from said land and used off the premises or used in the manufacture of gasoline or other products, the market value at the well of Three-sixteenths of the gas used, provided that on
gas sold on or off the premises, the royalties shali be Three-sixteenths of the amount realized from such sale; (c) and at any time whaen this lease is not validated by other provisions
hereof and there is a gas and/or condensate well on said land, or land pooled therawith, but gas or condensate is not being so sold or used and such well is shut in, either before or
after production therefrom, then on or before 80 days after said well is shut in, and thereafter at annual intervals, Lessee may pay or tender an advance shut-in rayalty equal to $1.00
per nat acre of Lessor’s gas acreage then held under this lease by the party making such payment or tender, and so long as said shut«in royalty is paid or tendered this lease shalt not
terminate and it shall be considered under all clauses hereof that gas is being produced from the leased premises in paying quantities. Each such payment shall be paid or{endered to
ihe party or parties who at the time of such payment would be entitled to receive the royalties which would be paid under this leass if the well were in fact producing. The paymentor
tender of royaltias and shut-in royalties may be made by chack ar draft. Any timely payment or tender of shut-in royalty which is made in a bona fide attempt to make proper payment,
but which is erroneous in whole or in part as to parties or amounts, shall neverthaless be sufficient to pravent termination of this lease in the same manner as though a proper payment
had been made if Lessee shall correct such error within 30 days after Lessee has received written notice thersof by certified mall from the party or parties entitled to receive payment
together with such written instruments (or certified copies thereof) as are necessary to enable Lessee to make proper payment. The amount realized from the sale of gas on oroffthe
premises shall ba the price established by the gas sales contract entered into in good faith by Lessee and gas purchaser for such term and under such conditions as are customary in
the industry. “Price” shall mean the net amount received by Lessee after giving effect to applicabie regulatory orders and after application of any applicable price adjustments
specified in such contract or regulatory orders. In the event Lessee compresses, treats, purifies, or dehydrates such gas (whether on or off the leased premises) or transports gas off
the leased premises, Lessae in computing royalty hereunder may deduct from such price a reasonable charge for each of such functions performed.

4. This is a paid-up lease and Lessee shall not be obligated during the primary term hereof to commence or continue any operations of whatsoever character or to make

any payments hereunder in order to maintain this lease in force during the primary term; howsver, this provision is not intended to relleve Lessee of the obligation to pay royalties on
actual production pursuant to the provision or Paragraph 3 hereof.

5. Lesses is hereby grantad the right and power, from time to time, to pool or combine this iease, the fand covered by it or any part or horizon thereof with any other fand,
leases, mineral estates or parts thereof for the production of oil or gas. Units pooled hereunder shall not exceed the standard proration unit fixed by law or by the Oit Conservation
Division of the Energy and Minerals Department of the State of New Mexico or by any other {awful authority for the pool or area in which said land is situated, plus a tolerance of ten
percent. Lassee shall file written unit designations in the County in which the premises are located and such units may be designated from time to time and either before or after the
camplation of wells. Drilling aperations an ar production from any part of any such unit shalt be considered for all purposes, except the payment of royalty, as operations conducted
upan or production from the land described in this lease. There shail be allocated to the land covered by this lease included in any such unit that partion of the tatal production of
pooled minerals from wells in the unit, after deducting any used in lease or unit operations, which the net oil or gas acreage in the land covered by this lease included in the unit bears
to the total number of surface acres in the unit. The production so aliocated shall be considered for all purposes, including the payment or delivery of royalty, to be the entire
production of pooled minerals from the portion of said land covered hereby and included in said unit in the same manner as though produced from said land under the terms of this

lease. Any pooled unit designated by Lessee, as provided herein, may be dissoived by Lessee by recording an appropriate instrument in the County where the land is situated atany
time after the completion of a dry hole or the cessation of production on said unit.

6. If at the expiration of the primary term there is no weil upon said land capable of producing oil or gas, but Lessee has commenced operations for drilling or reworking
thereon, this lease shall remain in force so long as operations are prosecuted with no cessation of more than 60 consecutive days, whether such operations be on the same weli oron
a different or additional well or wells, and if they result in the production of oil or gas, so long thereafter as oil or gas is produced from said land. If, after the expiration of the primary
term, ali wells upon said land should become incapable of producing for any cause, this lease shati not terminate if Lessee commences operations for additional driliing or reworking

within €0 days thereafter. if any drilling, additional drilling, or reworking operations hereunder result in production, then this lease shall remain in full force 5o long thereafter as oil or
gas is produced hereunder.

7. Lesses shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all operations hereunder, and the royalty shall be
computed after deducting any so used. Lessee shall have tha right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said
land, including the right to draw and remove all casing. When requirad by Lessar, Lessee will bury all pipe lines on cultivated lands below ordinary plow depth, and no well shall be
drilled within two hundred feet (200 ft.) of any residence or bam now on said land without Lessar's consent. Lessor shall have the privilege, at his risk and expense, of using gas from
any gas well on sald land for stoves and inside fights in the principal dwelling thereon, out of any surplus gas not needed for operations hereunder.

8. The rights of either party hereunder may be assigned in whole orin part and the provisions hereof shall extend to their heirs, executors, administrators, successors and
assigns; but no change in the ownership of the land or in the ownership of, or rights to receive, royaities or shut in royalties, however accomplished shall operate to enlarge the
obligations or diminish the rights of Lessee; and no such change or division shall be binding upon Lessee for any purpose until 30 days after Lessee has been furnished by cerified
mail at Lesses’s principal place of business with accaptable instruments or certified copies thereof constituting the chain of title from the original Lessor. If any such change in
ownership occurs through death of the owner, Lessee may, at its option, pay or tender any royalties or shut-in royalties In the name of the deceased or to his estate or {0 his heirs,
executor or administrator unti! such time as Lessee has been furnished with evidence satisfactory to Lessee as to the persons entitled to such sums. An assignment of this lease in
whole or In part shall, to the extent of such assignment, relieve and discharge Lessee of any obligations hereunder and, if Lessee or assignee of part or paris hereof shall fail or make
default in the payment of the proportionate part of royalty or shut-in royalty due from such Lessee or assignee or fail to comply with any of the provisions of this lease, such default shall
not affect this lease insofar as it covers a part of said lands upon which Lessee or any assignee thereof shall properly comply or make such payments.

9. Should Lessee be prevented from complying with any express or implied covenant of this lease, or from conducting drilling or reworking operations hereunder, or from
producing oil or gas hereunder by reason of scarcity or inability to obtain or use equipment or material, or by operation of force majeure, or by Federal or state law or any order, rule or
regulation of governmental authority, then while so pravented, Lessee's duty shall be suspended, and Lessee duly shall not be liable for failure 1o comply therewith; and this lease shall
be extended while and 50 long as L.essee is prevented by any such cause from conducting drilling or reworking operations or from producing oll or gas hereunder; and the time while
Lessee is 50 prevented shall not be counted against Lessee, anything In this lease to the contrary notwithstanding.

10. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other lisn upon said land,
and in the event Lessee does so it shall be subrogated to such lien with the right to enforce same and to apply royalties and shut-in royalties payable hereunder toward satisfying
same. Without impairment of Lessee’s rights under the warranty, if this lease covers a less interest in the oil or gas in all or any part of said land than the entire and undivided fee
simple estate (whether Lessor’s interest is herein specified or not) then the royalties, shut-in royalty, and other payments, if any, accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein.
Should any one or more of the parties named above as Lessors fail to executs this leass, it shall nevertheless be binding upon the party or parties executing the same.

14. Lesses, Iis or his succassors, heirs and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor or his heirs, successors and
assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the County in which said fand is situated; thereupon Lessee sh?ll be
relieved from all obligations, expressed or implied of this agreement as to acreage so surrendered, and thereafter the shut-in royalty payable hereunder shall be reduced in the
proportion that the acreage covered hereby is reduced by said release or releases.

Executed the day and year first above written.

David R. Marshall



STATE OF VERMONT §

§
COUNTY OF §
This instrument was acknowledged before me onthe  day of , 2001 by

David R. Marshall,

My Commission Expires

Notary Public, State of Vermont
Printed Name:




PERMIAN RESOURCES, INC.,
DRILL & COMPLETION DETAILED COST ESTIMATR
Lease Nome: ' SHOE BAR, NORTH (WOLFCAMP)
CHAMBERS HORIZONTAL INFILL Well No.: 2 Field: SHOR SHOEBAR, NORTH (STRAWN)
Well Location: 1650' PSL & 660! FEL: BHL 1650 FSL & 1650' FEL Legal: SECTION 7, T16S, R36B
County: LEA State: NM Prop Depth: 11,500 feet AFE No.:
Obj./ Form. DRILL VERTICAL, KO HORIZONTAL, COMPLETE AND EQUIP 11,500' STRAWN PUMPING OIL WELL, MD 13,200'
CATEGORY DRILL & TEST COMPLETION TOTAL
!NTAN?!B:;ES{: ; '
Build roads, locaton, pits & survey 325000 D es  $5,000 $30,00!
Contract Drig - Mobilization e -—-—13'0’155%- ——3%%%3—
Conract Drig » Day Work 350 days @ $12,000 /day N 71 X SO
Contract Drig - Day work days @ __312,000 —_—— $156,000 —
ggnmtct Drlg - Footage feet @ /foot $0 — 5
its R ¥ N $26,500 TTUTTEEE
Fuel & Power $42300  Water __$15,000 —mr .
Completion Rig '_“—'6' days @ ’—ﬁ‘mr oy —_— $12.600 <7437
Cement Surface 35300 $20,000 $25,500 12305
Cement Production SZOIOOO $20,000 3.65
gasmg Tools and Crews $5.500 —rE IR
&A S {7/ * 000
Open Hols Logging TR 30
Mud Logging $15000  Coring ———$TZ500" ——
PR L=\t L ——322000
Cased Hole Logging 8000 TTTTEOY
Perforating opeachols completion L' = 0
gﬁﬁf&ﬁg Acld $15000  StimulationsF $0 —— 6. -}g’%%%-
. n - Fracture —
Special Services Directional Services, Motors, MWD -—%%%— ——rT
Rentals - Surface Rotating Head, Gas Sep,, Housing I % y —¥0.,350"
Rentals BHA EqmpmentD LB Whigng%k, Ph:.%(i}oixzm. Valves 31300 3 é%?l: ——r
pa __$21,000 BOP/CK ___$3,500 711 N 7 % {1 M
stccumeous Rentals Yeao Tanks — ZEL —
Mud & Chemicals 000" =
Rig Supervision $500.00  /day 34_Drl 15_Complete 3P _s%; —Sr"
Trucking 53,000 %, 34300
muma: $250.00 /d 34 _Drill 19 C —52050" — R
Qverhea ay i omplete
Well Equipment « Intangi ? s ;z‘,;zszs' 3’75 > —_Ffmm"
Lease Equipment - Intangible Inmlmlon ) 57,300 T
Comtingencies @ 10.0% of Total ! e < X[ SO 1+ -+ {1
TOTAL INTANGIBLES $804,981 $473,369 $1,278,350
TANGIBLES:
Well Equipment » Non Controllable
Surface Casing -
450  Rof 13.5/8 LS oD, 48 #t,@ $18.00 /foot $8,100 $8,100
Tntermediate Casing ——
4200 frof 8.5/8" oD, 4&32 #HX@ $11.50 /foot $48,300 $48,300
Producting Casing - .
l 300 ftof S0 oD, 17420 #2,@ $9.00 /foot $101,700 $101,700
300 ftof 4"F]  OD, 129 #t@ $6.50 /foat $1,950 $1,950
ing~
usfoo ft Oi 2-7/8; ZD, N-806.5 #,@ $3.85 ¢ inot $44,660 $44,660
6,600 fo 12*F D, $3.00 _/foot $19,800 519,800
4300 ftof oD, 1 oot ——-ﬂ‘% —2
Fumping Onit/Motor APl Sizs 640Used — Moo rHF 350 34 —TIX 00"
Subsurface Pumps 3TTO0" ~3T000"
S o $5,000 TbgHead _ $10,000 Val 34,500 £,000 ; 581% Mgﬁ'ﬁ
Wellhead Equipment A g ) ves 35, ES 3;%% )
Leato Equipmeat - Non cmgf%h T $3,000 Dch d Fae SET00"
Separators reateu y
Flowlines DI I 3" Steel O 3330 /foot .____.“:WR 230
Tanks T-300 B bl Tlm Usa i\
Sales Equipment/Meter Runs, ete, —_— 35000 S5,000
Compressors 3T
Pumps {4
Electrical Systems 3 Poles, slack span, meter loop 500 _ 00
Fittings , 4 2L
Other Contro! Lease Equipment POC 53,500
TOTAL TANGIBLES $61,400 $278,660 $340,060
TOTAL WELL COST COMPLETED $866,381 $752,029 51,618,410
REMARKS: See Atached Drilling Prognosls For Details '
n - an aet g Dl Interm¢ me ols to
4 g 2 7 (D&T costs). PB & 2
Prepared By: M, Stewart Initials: Title: Engineer Date: 05/31/01
Approval .
Cx;mpany: By Title: Date:
Sbare %e: 100.0000% Net $ Amount: $1,618,410
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NN PERMIAN RESOURCES, INC. AN

July 23, 2001

S4T- 441 -7593
Miriam P. Christopher Trust - lef
c/o Cynthia Young QMQOL &0l le MQS&%
566 Willow Road QLU 8-GO et e

Winnetka, IL 60093-4138

RE: CHAMBERS PROSPECT
T-16-S, R-36-E, NMPM
Section 7: S/2SE/4
Lea County, New Mexico

Dear Ms. Young:

Please find enclosed an oil and gas lease covering your interest in the above referenced
tract of land for your execution. I have also included a check in the amount of $50.00 for
your leased interest in the Chambers Prospect, Lea County, New Mexico.

Once you have looked the lease over please do the following:

1. Execute in the space provided in the presence of a notary public.
2. Mail back to the undersigned in the self addressed stamped envelope.

Let me know if you should have any questions regarding this matter.

inc rely,

11 1 . Portef,/CPL ~
Land Manager

7/Z¢/o
gyx\%/ |
Tt b all o G
Lonas . /6474/-7%4’6“"
ow. e M% 7{47»«*/“‘“’“’(
C}M&% W
JYlnlnt,
2/

P. 0. BOX 590 - MIDLAND, TEXAS 79702-0590
PHONE: (915) 685-0113 « FAX: (915) 6685-3621
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OIL & GAS LEASE

THIS AGREEMENT made this 26th day of July, 2001 between the Miriam P. Christopher Trust, 566 Willow Road, Winnetka, IL 60093-4138, herein called
Lessor (whether one or more) and PERMIAN RESOURCES HOLDINGS, INC., P.O. Box 590, Midland, TX 79702, Lessee:

1. Lessor, in consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which is here acknowledged, and of the royalties herein provided and of the
agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of Investigating, exploring, prospecting, drilling, and operating for
and producing oil and gas, injecting gas, waters, other fluids, and air into subsurface strata laying pipelines, storing oil, building tanks, roadways, telephone lines, and other structures
and things thereon to produce, save, take care of, treat, process, store and transport said minerals, the foflowing described land in Lea County, New Mexico, to wit:

S/2SE/4 Section 7, T-16-S, R-36-E, NMPM

Said land is estimated to comprise 80.0 acres, whether it actually comprises more or less.

2. Subject to the other provisions herein contained, this lease shall remain in force for a term of Three years from this date (called “primary term”) and as long thereatter
as oil or gas is produced from said land or from land with which said land is pooled.

3. The royalties to be paid by Lessee are: (a) on oil, and other liquid hydrocarbons saved at the well, Three-sixteenths of that produced and saved from said land, same to
be delivered at the wells or to the credit of Lessor in the pipeline to which the wells may be connected; (b) on gas, inciuding casing head gas or other gaseous substance produced
from said land and used off the premises or used in the manufacture of gasoline or other products, the market value at the well of Three-sixteenths of the gas used, provided thaton
gas sold on or off the premises, the royalties shali be Three-sixteenths of the amount realized from such sale; (¢) and at any time when this lease is not validated by other provisions
hereof and there is a gas and/or condensate well on said land, or iand pooled tharewith, but gas or condensate is not being so sold or used and such well is shut in, either before or
after production therefrom, then on or before 90 days after said well is shut in, and thereafter at annual intervals, Lessee may pay or tender an advance shut-in royalty equal to $1.00
per net acre of Lessor's gas acreage then held under this lease by the party making such payment or tender, and so long as said shut-in royalty is paid or tendered this lease shall not
terminate and it shall be considered under all clauses hereof that gas is being produced from the leased premises in paying quantities. Each such payment shall be paid or tendered to
the party or parties who at the time of such payment would be entited to receive the royalties which would be paid under this lease if the well were in fact producing. The payment or
tender of royaities and shut-in royalties may be made by check or draft. Anytimely payment or tender of shut-in royalty which is made in a bona fide attempt to make proper payment,
but which is erroneous in whole or in part as to parties or amounts, shall nevertheless be sufficient to prevent termination of this lease in the same manner as though a proper payment
had been made if Lessee shall correct such error within 30 days after Lessee has received written notice thereof by certified mail from the party or parties entitied to receive payment
together with such written instruments (or certified copies thereof) as are necessary to enable Lessee to make proper payment. The amount realized from the sale of gas on or off the
premises shall be the price established by the gas sales contract entered into in good faith by Lessee and gas purchaser for such term and under such conditions as are customary in
the industry. “Price” shall mean the net amount received by Lessee after giving effect to applicable regulatory orders and after application of any applicable price adjustments
specified in such contract or regulatory orders. in the eventLessee compresses, treats, purifies, or dehydrates such gas (whether on or off the leased premises) or transports gas off
the leased premises, Lessee in computing royalty hereunder may deduct from such price a reasanable charge for each of such functions perfarmed.

4. This is a paid-up iease and Lessee shall not be obligated during the primary term hereof to commenca or continue any operations of whatsoever character or to make

any payments hereunder in order to maintain this lease in force during the primary term; however, this provision is not intended to relieve Lessee of the obligation to pay royalties on
actual production pursuant to the provision or Paragraph 3 hereof.

§. Lesses is hereby granted the right and power, from time to time, to pool or combine this lease, the land covered by it or any part or horizon thereof with any other land,
leases, mineral estates or parts thereof for the production of oil or gas. Units pooled hereunder shall not exceed the standard proration unit fixed by law or by the Oit Conservation
Division of the Energy and Minerals Depariment of the State of New Mexico or by any other lawful authority for the pool or area in which said {and is situated, plus a tolerance of ten
percent. Lessee shall file written unit designations in the County in which the premises are located and such units may be designated from time to time and either before or after the
completion of wells. Drilling operations on or production from any part of any such unit shall be considered for all purposes, except the payment of royaity, as operations conducted
upon ar production from the land described in this lease. There shall be aliocated to the land covered by this lease included in any such unit that portion of the total production of
pooled minerals from wells in the unit, after deducting any used in lease or unit operations, which the net oil or gas acreage in the land covered by this lease included in the unit bears
to the total number of surface acres in the unit. The production so allocated shali be considered for all purposes, including the payment or delivery of royalty, to be the entire
production of pooled minerals from the portion of said land covered hereby and included in said unit in the same manner as though produced from said land under the terms of this

lease. Any pooled unit designated by Lessee, as provided herein, may be dissolved by Lessee by recording an appropriate instrument in the County where the land is situated atany
time after the completion of a dry hoie or the cessation of production on said unit.

6. If at the expiration of the primary term there is no well upon said land capable of producing oil or gas, but Lessee has commenced operations for drilling or reworking
thereon, this lease shall remain in force so long as operations are prosecuted with no cessation of more than 80 consecutive days, whether such operations be on the same well oron
a different or additional well or wells, and if they result in the production of oil or gas, so long thereafter as oil or gas is produced from said land. If, after the expiration of the primary
term, all wells upon said land should become incapable of producing for any cause, this lease shall not terminate if Lessee commences operations for additional drilling or reworking

within 80 days thereafter. if any drilling, additionat drilling, or reworking operations hereunder result in production, then this lease shall remain in full force so long thereafter as oil or
gas is produced hereunder.

7. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all operations hereunder, and the royalty shall be
computed after deducting any so used. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said
land, including the right to draw and remove all casing. When required by Lessor, Lessee wili bury all pipe lines on cuitivated fands below ordinary plow depth, and no well shali be
drilled within two bundred feet (200 ft.) of any residence or barn now on said fand without Lessor’s consent. Lessor shall have the privilege, at his risk and expense, of using gas from
any gas well on said land for stoves and inside lights in the principal dwelling thereon, out of any surplus gas not needed for operations hereunder.

8. The rights of either party heraunder may be assigned in whole arin part and the provisions hereof shall extend ta their heirs, executors, administrators, successors and
assigns; but no change in the ownership of the land or in the ownership of, or rights to receive, royalties or shut in royaities, however accomplished shall operate to enlarge the
obligations or diminish the rights of Lessee; and no such change or division shall be binding upon Lessee for any purpose untii 30 days after Lessee has been furnished by certified
mail at Lessea’s principal place of business with acceptable instruments or certified copies thereof constituting the chain of title from the original Lessor. If any such change in
ownership occurs through death of the owner, Lessee may, at its option, pay or tender any royalties or shut-in royalties in the name of the deceased or to his estate or o his heirs,
executor or administrator until such time as Lessee has been furnished with evidence satisfactory to Lessee as to the persons enfitled to such sums. An assignment of this lease in
whole or in part shall, to the extent of such assignment, relieve and discharge Lesses of any obligations hereunder and, if Lessee or assignee of part or parts hereof shali fail or make
defaultin the payment of the proportionate part of royalty or shut-in royalty due from such Lessee or assignee or fail to comply with any of the provisions of this lease, such default shall
not affect this lease insofar as it covers a part of said lands upon which Lessee or any assignee thereof shall properly comply or make such payments.

9. Should Lessee be prevented from complying with any express or implied covenant of this lease, or from conducting drilling or reworking operations hergunder, or from
producing oil or gas hereunder by reason of scarcity or inability to obtain or use equipment or material, or by operation of force majeure, or by Federal or state law or any order, rule or
regulation of governmental authority, then while so prevented, Lessee’s duty shall be suspended, and Lessee duly shall not be liable for failure to comply therewith; and this lease shall
be extended while and sa long as Lessee is prevented by any such cause fram conducting drilling or reworking operations or from producing oil or gas hereunder; and the time while
Lesses is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

10. Lessor hereby warrants and agrees to defend the title o said land and agrees that Lessee at its option may discharge any tax, mortgage or other lien upon said land,
and in the event Lessee does so it shall be subrogated to such lien with the right to enfarce same and to apply royalties and shut-in royalties payabie hereunder toward satisfying
same. Without impairment of Lessee's rights under the warranty, if this lease covers a less interest in the oil or gas in all or any part of said land than the entire and undivided fee
simple estate (whether Lessor's interest is herein specified or not) then the royalties, shut-in royalty, and other payments, if any, accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the propartion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein.
Should any one or more of the parties named above as Lessors fail to execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

11. Lessee, its or his successors, heirs and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor or his heirs, successors and

assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the County in which said land is situated; thereupon Lessee shall be

relieved from all obligations, expressed or implied of this agreemant as to acreage so surrendered, and thereafter the shut-in royalty payable hereunder shall be reduced in the
proportion that the acreage covered hereby is reduced by said release or releases.

Executed the day and year first above written.

THE MIRIAM P, CHRISTOPHER TRUST

Cynthia Young, Trustee



STATE OF ILLINOIS §

§
COUNTY OF §
This instrument was acknowledged before me on the day of , 2001 by

Cynthia Young as Trustee of the Miriam P. Christopher Trust.

My Commission Expires

Notary Public, State of Illinois
Printed Name:
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OIL & GAS LEASE

THIS AGREEMENT made this 16th day of July, 2001 between the Miriam P. Christopher Trust, 566 Willow Road, Winnetka, IL. 60093-4138, herein calied
Lessor (whether one or more) and PERMIAN RESOURCES HOLDINGS, INC., P.O. Box 590, Midland, TX 79702, Lessee:

1. Lessor, in consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which is here acknowledged, and of the royalties herein provided and of the
agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling, and operating for
and producing oil and gas, injecting gas, waters, other fluids, and air into subsurface strata laying pipelines, storing oil, building tanks, roadways, telephone lines, and other structures
and things thereon to produce, save, take care of, treat, process, store and transport said minerals, the following described land in Lea County, New Mexico, to wit:

S/2SE/4 Section 7, T-16-S, R-36-E, NMPM

Said land is estimated to comprise 80.0 acres, whether it actually comprises more or less.

2. Subject to the other provisions herein contained, this lease shall remain in force for a term of Three years from this date (called “primary term”) and as long thereafter
as oil or gas is produced from said land or from land with which said land is pooled.

3. The royalties to be paid by Lessee are: (a) on oil, and other liquid hydrocarbons saved at the well, Three-sixteenths of that produced and saved from said fand, same to
be delivered at the wells or to the credit of Lessor in the pipeline to which the wells may be connected; (b) on gas, including casing head gas or other gaseous substance produced
from said tand and used off the premises or used in the manufacture of gasoline or other products, the market vaiue at ine well of Three-sixteenths of the gas used, provided thaton
gas sold on or off the premises, the royalties shall be Three-sixteenths of the amount realized from such sale; (c) and at any time when this lease is not validated by other provisions
hereof and there is a gas and/or condensate well on said land, or land pooled therewith, but gas or condensate is not being so sold or used and such well is shut in, either before or
after production therefrom, then on or before 90 days after said well is shut in, and thereafter at annual intervals, Lessee may pay or tender an advance shut-in royalty equal to $1.00
per net acre of Lessor's gas acreage then held under this lease by the party making such payment or tender, and so long as said shut-in royalty is paid or tendered this lease shall not
terminate and it shall be considered under alt clauses hereof that gas is being produced from the leased premises in paying quantities. Each such payment shall be paid or tendered to
the party or parties who at the time of such payment would be entitied to receive the royaities which would be paid under this lease if the well were in fact producing. The payment or
tender of royalties and shut-in royalties may be made by check or draft. Any timely payment or tender of shut-in royalty which is made in a bona fide attempt to make proper payment,
but which is erroneous in whole or in part as to parties or amounts, shall nevertheless be sufficient to prevent termination of this lease in the same manner as though a proper payment
had been made if Lessee shall correct such error within 30 days after Lessee has received written notice thereof by certified mail from the party or parties entitled to receive payment
together with such written instruments (or certified copies thereof) as are necessary to enable Lessee to make proper payment. The amount realized from the sale of gas on or off the
premises shall be the price established by the gas sales contract entered into in good faith by Lessee and gas purchaser for such term and under such conditions as are customary in
the industry. “Price” shall mean the net amount received by Lessee after giving effect to applicable regulatory orders and after application of any applicable price adjustments
specified in such contract or regulatory orders. In the event Lessee compresses, freats, purifies, or dehydrates such gas (whether on or off the leased premises) or transports gas off
the leased premises, Lessee in computing royalty hereunder may deduct from such price a reasonable charge for each of such functions performed.

4. Thisis a paid-up lease and Lessee shall not be obligated during the primary term hereof to commence or continue any operations of whatsoever character or to make

any payments hereunder in order to maintain this lease in force during the primary term; however, this provision is not intended to relieve Lessee of the obligation to pay royalties on
actual production pursuant to the provision or Paragraph 3 hereof.

5. Lessee is hereby granted the right and power, from time to time, to pool or combine this lease, the land covered by it or any part or horizon thereof with any other land,
leases, mineral estates or parts thereof for the production of oil ar gas. Units pooled hereunder shall not exceed the standard proration unit fixed by law or by the Oil Conservation
Division of the Energy and Minerals Department of the State of New Mexico or by any other lawful authority for the pool or area in which said land is situated, plus a tolerance of ten
percent. Lessee shall file written unit designations in the County in which the premises are located and such units may be designated from time to time and either before or after the
completion of wells. Drilling operations on or production from any part of any such unit shall be considered for all purposes, except the payment of royalty, as operations conducted
upon or production from the land described in this lease. There shall be allocated 1o the land covered by this lease included in any such unit that portion of the total production of
pooled minerals from wells in the unit, after deducting any used in lease or unit operations, which the net oil or gas acreage in the land covered by this lease included in the unit bears
to the total number of surface acres in the unit. The production so allocated shall be considered for all purposes, including the payment or delivery of royalty, 1o be the entire
production of pooled minerals from the portion of said land covered hereby and included in said unit in the same manner as though produced from said land under the terms of this

lease. Any pooled unit designated by Lessee, as provided herein, may be dissolved by Lessee by recording an appropriate instrument in the County where the land is situated at any
time after the compiletion of a dry hole or the cessation of production on said unit.

6. If at the expiration of the primary term there is no welt upon said land capable of producing oil or gas, but Lessee has commenced operations for drilling or reworking
thereon, this lease shall remain in force so long as operations are prosecuted with no cessation of more than 60 consecutive days, whether such operations be on the same well oron
a different or additional well or wells, and if they result in the production of oil or gas, so long thereafter as oil or gas is produced from said land. If, after the expiration of the primary
term, all wells upon said land should become incapable of producing for any cause, this lease shall not terminate if Lessee commences operations for additional drilling or reworking

within 60 days thereafter. If any drilling, additional drilling, or reworking operations hereunder resuit in production, then this lease shall remain in full force so long thereafter as oit or
gas is produced hereunder.

7. Lessee shall have free use of oil, gas and water from said land, except water from Lessor’s wells and tanks, for all operations hereunder, and the royalty shall be
computed after deducting any so used. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines on cultivated lands below ordinary plow depth, and no well shall be
drilled within two hundred feet (200 ft.) of any residence or barn now on said land without Lessor's consent. Lessor shall have the privilege, at his risk and expense, of using gas from
any gas well on said land for stoves and inside lights in the principal dwelling thereon, out of any surplus gas not needed for operations hereunder.

8. Therights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to their heirs, executors, administrators, successors and
assigns; but no change in the ownership of the land or in the ownership of, or rights to receive, royalties or shut in royalties, however accomplished shall operate to enlarge the
obligations or diminish the rights of Lessee; and no such change or division shall be binding upon Lessee for any purpose until 30 days after Lessee has been furnished by certified
mail at Lessee's principal place of business with acceptable instruments or certified copies thereof constituting the chain of titie from the original Lessor. If any such change in
ownership occurs through death of the owner, Lessee may, at its option, pay or tender any royalties or shut-in royalties in the name of the decsased or to his estate or to his heirs,
executor or administrator until such time as Lessee has been furnished with evidence satisfactory to Lessee as to the persons entitled to such sums. An assignment of this lease in
whole or in part shall, to the extent of such assignment, relieve and discharge Lessee of any obligations hereunder and, if Lessee or assignee of part or parts hereof shall fail or make
default in the payment of the proportionate part of royalty or shut-in royalty due from such Lessee or assignee or fail to comply with any of the provisions of this lease, such default shall
not affect this lease insofar as it covers a part of said lands upon which Lessee or any assignee thereof shall properly comply or make such payments.

9. Should Lessee be prevented from complying with any express or implied covenant of this lease, or from conducting drilling or reworking operations hereunder, or from
producing oit or gas hereunder by reason of scarcity or inability to obtain or use equipment or material, or by operation of force majeure, or by Federal or state law or any order, rule or
regulation of governmental authority, then while so prevented, Lessee’s duty shall be suspended, and Lessee duly shali not be liable for failure to comply therewith; and this lease shall
be extended while and so long as Lessee is prevented by any such cause from conducting driliing or reworking operations or from producing oil or gas hereunder; and the time while
Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

10. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other lien upon said land,
and in the event Lessee does so it shall be subrogated to such lien with the right to enforce same and to apply royalties and shut-in royalties payable hereunder toward satisfying
same. Without impairment of Lessee’s rights under the warranty, if this lease covers a less interest in the oil or gas in all or any part of said land than the entire and undivided fee
simple estate (whether Lessor's interest is herein specified or not) then the royalties, shut-in royalty, and other payments, if any, accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein.
Should any one or more of the parties named above as Lessors fail to execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

11. Lessee, its or his successors, heirs and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor or his heirs, successors and
assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the County in which said fand is situated; thereupon Lessee sh?II be
relieved from all obligations, expressed or implied of this agreement as to acreage so surrendered, and thereafter the shut-in royalty payable hereunder shall be reduced in the
proportion that the acreage covered hereby is reduced by said release or releases.

Executed the day and year first above written.

THE MIRIAM P. CHRISTOPHER TRUST

Cynthia Young, Trustee



STATE OF ILLINOIS §

§
COUNTY OF §
This instrument was acknowledged before me on the day of , 2001 by

Cynthia Young as Trustee of the Miriam P. Christopher Trust.

My Commission Expires

Notary Public, State of [llinois
Printed Name:




Il PERMIAN RESOURCES,"!

April 19, 2001

Sotirios Papadopoulos
Lot 4, Whitebread Place
North Rocks 2151
Sidney

Australia

RE: CHAMBERS
T-16-S, R-36-E, NMPM
Section 7: S/2SE/4
Lea County, New Mexico

Dear Mr/Mrs. Papadopoulos:

We would like to acquire an oil and gas lease from you for the following:

1. $75.00 per net acre bonus consideration,
2. 3/16ths royalty, and

3. 3 year term paid up oil and gas lease.

If these terms are acceptable please fill out the bottom portion of this letter and return it
to the undersigned. Please call if you should have any questions.

Thank you for your consideration.

Sinegrely,

* (]

illiam L. Porter,
Landman

Agreed to and accepted this ___ day of , 2001 by:

P.O. BOX 590 « MIDLAND, TEXAS 79702-0590
608 NORTH MAIN  MIDLAND, TEXAS 79701
PHONE (915) 685-0113 * FAX (915) 685-3621



NN PERMIAN RESOURCES, "IN

April 19, 2001

Ericles Papadopoulos JUN 2 0 2001
General Delivery

Akrata Aigialias

Greece

RE: CHAMBERS
T-16-S, R-36-E, NMPM /e a
Section 7: S/2SE/4 £ W
Lea County, New Mexico /&//l/ //, ;,(/117/( .
Dear Mr/Mrs. Papadopoulos: ﬂxm/é%
We would like to acquire an oil and gas lease from you é{ v
1. $75.00 per net acre bonus consideration, #
2. 3/16ths royalty, and €< )

3. 3 year term paid up oil and gas lease.

If these terms are acceptable please fill out the bottom pe
to the undersigned. Please call if you should have any questions.

Thank you for your consideration.
Sincerely,

illiam L. Porter,
Landman

Agreed to and accepted thisé:fi'l day of

S

PO. BOX 590 » MIDLAND, TEXAS 79702-0590
608 NORTH MAIN « MIDLAND, TEXAS 79701
PHONE (915) 685-0113 » FAX (915) 685-3621



RN PERMIAN RESOURCES, "o IS

June 22, 2001

Ericles Papadopoulos
General Delivery
Akrata Aigialias
Greece

RE: CHAMBERS PROSPECT
T-16-S, R-36-E, NMPM
Section 7: S/2SE/4
Lea County, New Mexico

Dear Ericles:

Please find enclosed an oil and gas lease covering your interest in the above referenced
tract of land for your execution. I have also included a check in the amount of $50.00 for
your leased interest in the Chambers Prospect, Lea County, New Mexico.

Once you have looked the lease over please do the following:

1. Execute in the space provided in the presence of a notary public.
2. Mail back to the undersigned in the self addressed stamped envelope.

Let me know if you should have any questions regarding this matter.

Sincerely,

William L. Porfer, CPL
Land Manager

P.O. BOX 590 » MIDLAND, TEXAS 79702-0590
608 NORTH MAIN » MIDLAND, TEXAS 79701
PHONE (915) 685-0113 » FAX (915) 685-3621



Form 342P
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OIL & GAS LEASE

THIS AGREEMENT mad this 21st day of June, 2001 between Ericles Papadopoulos, dealing in his sole and separate property, General Dalivery,

Akrata Aiqlalias, Greece, herein called Lessor (whether one or more) and PERMIAN RESOURCES HOLDINGS, INC., P.O. Box 590, Midland, TX 79702,
Lessee:

1. Lessor, in consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which is here acknowledged, and of the royalties herein provided and of the
agreements of the Lessee hersin contained, hereby grants, leases and lats exclusively unte Lessae for the purpose of invastigating, exploring, prospecting, dritling, and operating for
and producing oil and gas, injecting gas, waters, other fluids, and air into subsurface strata laying pipelines, storing oil, building tanks, roadways, telephone lines, and other structures
and things thereon to produce, save, take care of, freat, process, store and transport said minerals, the following described land in Lea County, New Mexico, to wit;

S/2SE/4 Section 7, T-16-S, R-36-E, NMPM

Said fand is estimated to comprise 80.0 acres, whether it actually comprises more or less.

2. Subject to the other provisions herein contained, this lease shall remain in force for a term of Three years from this date (called *primary term™) and as long thereafter
as oil or gas is produced from said land or from land with which said land is pooled.

3. The royalties to be paid by Lessee are: () on cil, and other liquid hydrocarbons saved at the well, Three-sixteenths of that produced and saved from said land, same to
be deliverad at the wells or to the credit of Lessor in the pipeline to which the wells may be connected; (b) on gas, including casing head gas or other gaseous substance produced
from said land and used off the premises or used in the manufacture of gasoline or other products, the market value at the well of Three-sixteenths of the gas used, provided thaton
gas sold on or off the premises, the royalties shall be Three-gixteenths of the amount realized from such sale; (c) and at any time when this lease is not validated by other provisions
hereof and there is a gas and/or condensate well on said land, or land pocled therewith, but gas or condensate is not being so sold or used and such well is shut in, sither before or
after production therefrom, then on or before 80 days after said well is shut in, and thereafter at annual intervals, Lessee may pay or tender an advance shut-in royalty equal to $1.00
per netacre of Lessor's gas acreage then held under this lease by the party making such payment or tender, and so long as sald shut-in royalty is paid or tendered this lease shall not
terminate and it shall be considered under all clauses hereof that gas Is being produced from the leased premises in paying quantities. Each such payment shall be paid ortendered to
the party or parties who at the time of such payment would be entitled to receive the royaities which would be paid under thls lease if the well were in fact producing. The paymentor
tender of royalties and shut-in royalties may be made by check or draft. Any timely payment or tender of shut-in royalty which is made in a bona fide attempt to make proper payment,
butwhich is erroneous In whole orin part as to parties or amounts, shall nevertheless be sufficient 1o prevent termination of this lease in the same manner as though a proper payment
had been made if Lessee shall carrect such error within 30 days after Lessee has received written notice thereof by certified mail from the party or partiss entitled to receive payment
together with such written instruments (or certified copies thereof) as are nacessary to enable Lessee to make proper payment. The amount realized from the sale of gas on or off the
premises shalf be the price established by the gas sales contract entered Into in good faith by Lessee and gas purchaser for such term and under such conditions as are customary in
the industry. “Price” shall mean the net amount received by Lessee after giving effect to applicable reguiatory orders and after application of any applicable price adjustments
specified in such contract or regulatory orders. In the event Lessee compresses, treats, purifies, or dehydrates such gas (whether on or off the leased premises) or transports gas off
the leased premises, Lessae in computing royalty hereunder may deduct from such price a reasonable charge for each of such functions performed.

4. This is a paid-up lease and Lessee shall not be obligated during the primary term hereof to commenca or continue any operations of whatsoever character or to make

any payments hereunder in order to maintain this lease in force during the primary term; however, this provision is notintended to relieve Lesses of the obligation to pay royalties on
actual production pursuant to the provision or Paragraph 3 hergof.

5. Lessee is hereby granted the right and power, from time to time, to pool or combine this lease, the land covered by it or any part or horizon thereof with any other land,
laases, mineral estatas ar pads thereof for the production of oil ar gas. Units pooled hereunder shall not exceed the standard proration unit fixed by law or by the Oil Conservation
Division of the Energy and Minerals Department of the State of New Mexico or by any other lawful authority for the pool or area in which said land is situated, plus a tolerancs of ten
percent. Lesses shall file written unit designations in the County in which the premises are located and such units may be designated from time to time and either before or after the
completion of wells. Drilling operations on or production from any part of any such unit shalf be considered for all purposes, except the payment of royalty, as operations conducted
upon or production from the land described in this lease. There shall be allocated to the land covered by this lease included in any such unit that portion of the total production of
pooled minerals from walls in the unit, after deducting any used in lease or unit operations, which the net oil or gas acreage in the land covered by this lease included in the unit bears
to the total number of surface acres in the unit. The production so allocated shall be considered for all purposes, including the payment or delivery of royalty, to be the entire
production of pooled minerals from the portion of said land covered hereby and included in said unit in the same manner as though produced from said land under the terms of this

lease. Any pooled unit designated by Lessee, as provided herein, may be dissolved by Lessee by recording an appropriate instrument in the County where the land is situated atany
time after the completion of a dry hole or the cessation of production on said unit.

6. if at the expiration of the primary term there is no well upon said land capable of producing oil or gas, but Lessee has commenced operations for drilling or reworking
thereon, this lease shall remain in force so long as operations are prosecuted with no cessation of more than 60 consecutive days, whether such oparations be on the same well or on
a different or additional well or wells, and if they result in the production of oil or gas, so long thereafter as oil or gas is produced from said fand. If, after the expiration of the primary
term, ali wells upon sald land should become incapable of producing for any cause, this lease shall not terminate If Lessee commaences operations for additional drilling or reworking

within 60 days thereafter. if any drilling, additional drilling, or reworking operations hersunder result in production, then this lease shall remain in full force so long therealter as oil or
gas is produced hereunder,

7. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all operations hereunder, and the royatty shall be
computed after deducting any so used. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines on cuitivated lands below ordinary plow depth, and no well shall be
drilled within two hundred feet (200 ft.) of any residence or barn now on said land without Lessor’s consent. Lessor shall have the privilege, at his risk and expense, of using gas from
any gas well on said land for stoves and inside lights in the principal dwelling thereon, aut of any surplus gas not needed for aperations hergunder.

8. Therights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to their heirs, executors, administrators, successors and
assigns; but no change in the ownership of the land or In the ownership of, ar rights to receive, royalties or shut in royalties, however accomplished shall operate ta enlarge the
abligations or diminish the rights of Lessee; and no such change or division shall be binding upon Lessee for any purpose until 30 days after Lessee has been furnished by certified
mail at Lessee's principal place of business with acceptable Instruments or certified copies thereof constituting the chain of title from the original Lessor. If any such change in
ownership occurs through death of the owner, Lessae may, at its option, pay ar tender any royalties or shut-in royalties in the name of the deceased or to his estate or to his heirs,
executor or administrator until such time as Lessee has been furnished with evidence satisfactory to Lessee as to the persons entitied to such sums. An assignment of this lease in
whole or in part shall, to the extent of such assignment, relieve and discharge Lessee of any obligations hereunder and, if Lessea or assignee of part or parts hereof shail fail or make
defaultin the payment of the proportionate part of royalty or shut-in royalty due from such Lessee or assignee or fail to comply with any of the provisions of this lease, such default shall
not affect this lease insofar as it covers a part of said lands upon which Lessee or any assigneas thereof shall properly comply or make such payments.

9. Should Lessea be prevented from complying with any express or implied covenant of this leass, or from conducting drilling or reworking operations hereunder, or from
producing oil or gas hereunder by reason of scarcity or inability to obtain or use equipment or material, or by operation of force majeure, or by Federal or state law or any c_erer, rule or
regulation of govemmental authority, then while so prevented, Lessee’s duty shall be suspended, and Lessee duly shall not be liable for failure to comply therewith; and this lease shall
be extended while and 50 long as Lesses is prevented by any such cause from conducting drilling or reworking operations or from producing oil or gas hereunder; and the time while
Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

10. Lessor hereby warrants and agress to defend the title to said land and agrees that Lesses at its option may discharge any tax, mortgage or other lien upon said land,
and in the event Lessee doss so it shall be subrogated to such lien with the right to enforce same and to apply royalties and shut-in royalties payable hereunder toward satisfying
same. Without impairment of Lessee's rights under the warranty, if this lease covers a less interest in the oil or gas in all or any part of said land than the entir_e anq undivided fee
simple estate {(whether Lessor's interest is herein specified or not) then the royaities, shut-in royalty, and other payments, if any, accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears 1o the whole and undivided fee simple estate therein.
Should any one or more of the parties named above as Lessors fail to execute this lease, it shail nevertheless be binding upon the party or parties exacuting the same.

11. Lessee, its or his successors, heirs and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor or his heirs, successors and
assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the County in which said land is situated; thereupon Lessee shall be

relieved from all obligations, expressed or implied of this agreement as 1o acreage so surrendered, and thereafter the shut-in royalty payable hereunder shall be reduced in the
proportion that the acreage covered hereby is reduced by said release or releases.

Executed the day and year first above written.

Ericles Papadopoulos



STATE OF §

§
COUNTY OF §

This instrument was acknowledged before me onthe  day of
Ericles Papadopoulos.

My Commission Expires

, 2001 by

Notary Public, State of
Printed Name:




RN PERMIAN RESOURCES,""c' IS

April 19, 2001

Kostas Rallis
General Delivery
Krathion Eqialias
Greece

RE: CHAMBERS
T-16-S, R-36-E, NMPM
Section 7: S/2SE/4
Lea County, New Mexico

Dear Mr/Mrs. Rallis:

We would like to acquire an oil and gas lease from you for the following:
1. $75.00 per net acre bonus consideration,
2. 3/16ths royalty, and

3. 3 year term paid up oil and gas lease.

If these terms are acceptable please fill out the bottom portion of this letter and return it
to the undersigned. Please call if you should have any questions.

Thank you for your consideration.

incerely, t j{ DO

r~ -

William L. Porter,
Landman

Agreed to and accepted this }£ day of gA; é? ., 2001 by:

N R N1B

P.O. BOX 590 » MIDLAND, TEXAS 78702-0590
608 NORTH MAIN « MIDLAND, TEXAS 79701
PHONE (915) 685-0113 * FAX (915) 685-3621
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PYPERMIAN RESOURCES, INC.
August 21, 2001

Kostas Rallis A.K.A. Gus Rallis
2028 Palomas NE
Albuquerque, NM 87110

RE: CHAMBERS PROSPECT
T-16-S, R-36-E, NMPM
Section 7: S/2SE/4
Lea County, New Mexico

Dear Mr. Rallis;

Please find enclosed an oil and gas lease covering your interest in the above referenced
tract of land for your execution. I have also included a check in the amount of $25.00 for
your leased interest in the Chambers Prospect, Lea County, New Mexico.

Once you have looked the lease over please do the following:

1. Execute in the space provided in the presence of a notary public.
2. Mail back to the undersigned in the self addressed stamped envelope.

Let me know if you should have any questions regarding this matter.

e 1 cﬁrely9 wﬁs
/ 1 ham L. Po

Landman

P. 0. BOX 590 - MIDLAND, TEXAS 79702-0590
PHONE: (915) 685-0113 - FAX: (915) 685-3621
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OIL & GAS LEASE

THIS AGREEMENT made this 218t day of August, 2001 between Kostas Rallis A.K.A. Gus Rallis, dealing in his sole and separate property, 2028

Palomas N E, Albuquerque, New Mexico 87110, herein called Lessor (whether one or more) and PERMIAN RESOURCES HOLDINGS, INC., P.O. Box 590,
Midland, TX 79702, Lessee:

1. Lessor, in consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which is here acknowledged, and of the royalties herein provided and of the
agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilting, and operating for
and producing oil and gas, injecting gas, waters, other fluids, and air into subsurface strata laying pipelines, storing oil, building tanks, roadways, telephone lines, and other structures
and things thereon to produce, save, take care of, ireat, process, store and transport sald minerals, the following described iand in Lea County, New Mexico, to wit:

S/28E/4 Section 7, T-16-S, R-36-E, NMPM

Said land is estimated to comprise 80.0 acres, whether it actually comprises more or less.

2. Subject to the other provisions herein contained, this iease shall remain in force for a term of Three years from this date (called “primary term") and as long thereatter
as oil or gas is produced from said land or from land with which said land is pooled.

3. Tharoyalties to be paid by Lessee are: (a) on oil, and other liquid hydrocarbons saved at the well, Thres-sixteenths of that produced and saved from said land, same to
be delivered at the wells or to the credit of Lessor in the pipeline to which the wells may be connected; (b) on gas, including casing head gas or other gaseous substance produced
from said land and used off the premises or used in the manufacture of gasoline or other products, the market value at the well of Three-gixteenths of the gas used, provided thaton
gas sold on or off the premises, the royalties shall be Three-sixteenths of the amount realized from such sale; (c) and at any time when this lease is not validated by other provisions
hereof and there is a gas and/or condensate well on said land, or land pocied therewith, but gas or condensate is not being s0 sold or used and such weli is shut in, sither before or
after production therefrom, then on or before 80 days after said well is shut in, and thereafter at annual intervals, Lessee may pay or tender an advance shut-in royalty equai ta $1.00
per net acre of Lessor's gas acreage then held under this lsase by the party making such payment or tender, and so long as said shut-in royalty is paid or tendered this lease shall not
terminate and it shall be considered under all clauses hereof that gas is being produced from the leased premises in paying quantities. Each such payment shall be paid or tendered to
the party or parties who at the time of such payment would be entitled to receive the royalties which would be paid under this lease if the well were in fact producing. The payment or
tender of royalties and shut-in royalties may be made by check or draft. Any timely payment or tender of shut-in royalty which is made in a bona fide attempt to make proper payment,
butwhich is erroneous in whole or in part as to parties or amounts, shall nevertheless be sufficient to prevent termination of this lease in the same manner as though a proper payment
had been made if Lessee shall correct such error within 30 days after Lessee has received written notice thereof by ceriified mail from the party or parties entitled to receive payment
together with such writien instruments (or certified copies thereof) as are necessary to enable Lessee to make proper payment. The amount realized from the sale of gas onor off the
premises shall be the price established by the gas sales contract entered into in good faith by Lessee and gas purchaser for such term and under such conditions as are customary in
the industry. *Price” shall mean the net amount received by Lessee after giving effect to applicable regulatory orders and after application of any applicable price adjustments
specified in such contract or regulatory orders. In the event Lessee compresses, treats, purifies, or dehydrates such gas (whether on or off the leased premises) or transporis gas off
the leased premisas, Lessee in computing royalty hereunder may deduct from such price a reasonable charge for each of such functions performed.

4. This is a paid-up Isase and Lessee shall not be obligated during the primary term hereof to commence or continue any operations of whatsoever character or to make

any payments hereunder in order to maintain this lease in force during the primary term; however, this provision is notintended to relieve Lessee of the obligation to pay royalties on
actual production pursuant to the provision or Paragraph 3 hereof.

5. Lessea Is hareby granted the right and power, from time to time, to pool or combine this lease, the land covered by it or any part or horizon thersof with any other land,
leases, mineral estates or parts thereof for the production of oil or gas. Units pooled hereunder shall not exceed the standard proration unit fixed by law or by the Ol Conservation
Division of the Energy and Minerais Department of the State of New Mexico or by any other fawful autharity for the pool o area in which said land is situated, plus a tolerance of tan
percent. Lessee shall file written unit designations in the County in which the premises are located and such units may be designated from time to time and either before or after the
completion of wells. Drilling operations on or production from any part of any such unit shall be considered for all purposes, except the payment of royalty, as operations conducted
upon or production from the land described in this lease. There shall be allocated to the land covered by this lease included in any such unit that portion of the total production of
pocled mingrals from wells in the unit, after deducting any used in lsase or unit operations, which the net oil or gas acreage in the land covered by this lease included in the unit bears
to the total number of surface acres in the unit. The production so allocated shall be considerad for all purposes, including the payment or delivery of royalty, to be the entire
production of pooled minerals from the portion of said land covered hereby and included in said unit in the same manner as though produced from said land under the terms of this

lease. Any pooled unit designated by Lessee, as provided herein, may be dissolved by Lessee by recording an appropriate instrument in the County where the land is situated atany
time after the completion of a dry hole or the cessation of production on said unit.

6. If at the expiration of the primary term there is no well upon said land capable of producing oil or gas, but Lessee has commenced operatians for drilling or reworking
thereon, this tease shall remain in force so fong as operations are prosecuted with no cessation of more than 60 consecutive days, whether such operations be on the sams well or on
a different or additional well or wells, and if they result in the production of oii or gas, so lang thereafter as ail or gas is produced from said land. {f, after the expiration af the primary
term, all wells upon said land should become incapable of producing for any cause, this lease shall not terminate if Lessee commencas operations for additional drilling or reworking

within 80 days thereafter. |f any drllling, additional drilling, or reworking operations hereunder result in production, then this lease shall remain in full force so long thereafter as oil or
gas is produced hereunder,

7. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all operations hereunder, and the royalty shall be
computed afier deducting any so used. Lessee shall have the right at any time during or after the axpiration of this lease to remove all property and fixtures placed by Lessee on said
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines on cultivated lands below ordinary plow depth, and no well shail be
drilled within two hundred feat (200 ft.) of any residence or barn now on said land without Lessor's consent. Lessor shall have the privilege, at his risk and expense, of using gas from
any gas well on said land for stoves and inside lights in the principal dwelling thereon, out of any surplus gas not needed for operations hereunder.

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to their heirs, executors, administrators, successors and
assigns; but no change in the ownership of the land or in the ownarship of, or rights to receive, royalties or shut in royalties, however accomplished shall operate to enlarge the
obligations or diminish the rights of Lessee; and no such change or division shall be binding upon Lessee for any purpose untit 30 days after Lessee has been furnished by certified
mail at Lessee’s principal place of business with acceptable instruments or certified copies thereof constituting the chain of title from the original Lessor. If any such change in
ownership occurs through death of the owner, Lessee may, at its option, pay or tender any royalties or shut-in royaities in the name of the deceased or to his estate or to his heirs,
executor or administrator until such time as Lessee has been furnished with evidence satisfactory to Lessee as to the persons entitled to such sums. An assignment of this lease in
whole or in part shall, to the extent of such assignment, relleve and discharge Lassee of any obligations hereunder and, if Lessee or assignee of part or parts hereof shall fail or make
detaultin the payment of the proportionate part of royalty or shut-in royalty due from such Lessee or assignee or fail to comply with any of the provisions of this lease, such default shall
not affect this lease Insofar as it covers a part of said lands upon which Lesses or any assignea thereof shall propery comply or make such payments.

9. Should Lessee be prevented from complying with any express or implied covenant of this lease, or from conducting drilling or reworking operations hereunder, or from
producing oil or gas hereunder by reason of scarcity or inability to obtain or use equipment or material, or by operation of force majeure, or by Federal or state law or any order, rule or
regulation of governmental authority, then white so prevented, Lessee’s duty shall be suspended, and Lessee duly shall not be liable for failure to comply therewith; and this lease shall

be extended while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations or from producing oil or gas hereunder, and the time while
Lessee is 50 prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

10. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may dischargs any tax, mortgage or other lien upon said land,
and in the event Lessee does so it shall be subrogated to such lien with the right to enforce same and to apply royalties and shut-in royalties payable hereunder toward satisfying
same. Without impairment of Lessee’s rights under the warranty, if this lease covers a less interest in the oil or gas in all or any part of said land than the entire and undivided fee
simple estate (whether Lessor's interest is herein specified or not) then the royalties, shut-in royalty, and other payments, if any, accruing from any part as to which this lease covers
less than such full interest, shall be paid only In the propartion which the intarest tharein, if any, coverad by this lease, bears ta the whole and undivided fee simple estate therein.
Should any one or more of the parties named above as Lessors fail to execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

11. Lessee, its or his successors, heirs and assigns, shall have the right at any time o surrender this leasa, in whole or in part, to Lessor or his heirs, successors and
assigns by delivering or mailing a release thereaf to the Lessor, ar by placing a release thereof of racard in the Caunty in which said land is situated; thereupon Lessee shall be

relieved from all obligations, expressed or impliad of this agreement as to acreage so surrendered, and thereafter the shut-in royalty payable hereunder shall be reduced in the
proportion that the acreage covered hereby is reduced by said release or releases.

Executed the day and year first above written.

Kostas Rallis A.K.A. Gus Rallis



STATE OF NEW MEXICO §

§
COUNTY OF §
This instrument was acknowledged before me onthe  dayof - , 2001 by

Kostas Rallis A.K.A. Gus Rallis.

My Commission Expires

Notary Public, State of New Mexico
Printed Name:




SN PERMIAN RESOURCES, "o’ I

April 19, 2001

Lesta Rallislafis

10 Andrea London St.
Egion Egialias
Greece

RE: CHAMBERS
T-16-S, R-36-E, NMPM
Section 7: S/2SE/4
Lea County, New Mexico

Dear Mr/Mrs. Rallislafis:

We would like to acquire an oil and gas lease from you for the following:

1. $75.00 per net acre bonus consideration,
2. 3/16ths royalty, and
3. 3 year term paid up oil and gas lease.

If these terms are acceptable please fill out the bottom portion of this letter and return it
to the undersigned. Please call if you should have any questions.

Thank you for your consideration.

Singerely,

- -

illiam L. Portepy ZPL
Landman

Agreed to and accepted this __ day of 2001 by:

NITFL m//k > H Q\\% A

P.O. BOX 590 « MIDLAND, TEXAS 79702-0590
608 NORTH MAIN « MIDLAND, TEXAS 79701
PHONE (915) 685-0113 « FAX (915) 685-3621
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PERMIAN RESOURCES, INC. AT
July 16, 2001

Lesta Rallislafis /\
10 Andrea London St. @
Egion Egialias

Greece

RE: CHAMBERS PROSPECT
T-16-S, R-36-E, NMPM
Section 7: S/2SE/4
Lea County, New Mexico

Dear Mr. Rallislafis:

Please find enclosed an oil and gas lease covering your interest in the above referenced
tract of land for your execution. I have also included a check in the amount of $50.00 for
your leased interest in the Chambers Prospect, Lea County, New Mexico.

Once you have looked the lease over please do the following:

1. Execute in the space provided in the presence of a notary public.
2. Mail back to the undersigned in the self addressed stamped envelope.

Let me know if you should h

y questions regarding this matter.
-

/

Sincerely,

Wﬁfiénzi‘.”?g /tpL

Land Manager

P. 0. BOX 590 - WIDLAND, TEXAS 79702-0590
PHONE: (915) 685-0113 + FAX: (915) 685-3621



Form 342P
Producer’s B8 (pp2)

OIL & GAS LEASE

THIS AGREEMENT made this 16th day of July, 2001 between Lesta Rallislafis, dealing in his sole and separate property, 10 Andrea London St.,
Egion Egialias, Greece, herein called Lessor (whether one or more) and PERMIAN RESOURCES HOLDINGS, INC., P.O. Box 590, Midland, TX 79702, Lessee:

1. Lessor, in consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which is here acknowledged, and of the royalties herein provided and of the
agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling, and operating for
and producing oil and gas, injecting gas, waters, other fluids, and air into subsurface strata laying pipelines, storing oil, building tanks, roadways, telephone lines, and other structures
and things therean to produce, save, take care of, treat, process, store and transport said minerals, the following described land in Lea County, New Mexico, to wit:

S/2SE/4 Section 7, T-16-S, R-36-E, NMPM

.

Said land is estimated to comprise 80.0 acres, whether it actually comprises more or less.

2. Subject to the other provisions herein contained, this lease shall remain in force for a term of Three years from this date (called “primary term”) and as long thereafter
as oil or gas is produced from said land or from land with which said land is pooled.

3. The royalties to be paid by Lessee are: (a) on oil, and other liquid hydrocarbons saved at the well, Three-sixteenths of that produced and saved from said land, same to
be delivered at the wells or to the credit of Lessor in the pipeline to which the wells may be connected; (b) on gas, including casing head gas or other gaseous substance produced
from said land and used off the premises or used in the manufacture of gasoline or other products, the market value at the well of Three-sixteenths of the gas used, provided that on
gas sold on or off the premises, the royalties shall be Three-sixteenths of the amount realized from such sale; (c) and at any time when this lease is not validated by other provisions
hereof and thers is a gas and/or condensate well on said land, or land pooled therewith, but gas or condensate is not being so sold or used and such well is shut in, either before or
after production therefrom, then on or before 80 days after said well is shut in, and thereafter at annual intervals, Lessee may pay or tender an advance shut-in royalty equal to $1.00
per net acre of Lessor’s gas acreage then held under this lease by the party making such payment or tender, and so long as said shut-in royalty is paid or tendered this lease shall not
terminate and it shall be considered under ali clauses hereof that gas is being produced from the leased premises in paying quantities. Each such payment shall be paid or tendered to
the party or parties who at the time of such payment would be entitied to receive the royalties which would be paid under this lease if the well were in fact producing. The paymentor
tender of royalties and shut-in royalties may be made by check or draft. Any timely payment or tender of shut-in royalty which is made in a bona fide attempt to make proper payment,
but whichis erroneous in whole or in part as to parties or amounts, shall nevertheless be sufficient to prevent termination of this lease in the same manner as though a proper payment
had been made if Lessee shall correct such error within 30 days after Lessee has received written notice thereof by certified mail from the party or parties entitled to receive payment
together with such written instruments (or certified copies thereof) as are necessary to enable Lessee to make proper payment. The amount realized from the sale of gas on or off the
premises shall be the price established by the gas sales contract entered into in good faith by Lessee and gas purchaser for such term and under such conditions as are customary in
the industry. “Price” shall mean the net amount received by Lessee after giving effect to applicable regulatory orders and afler application of any applicable price adjustments
specified in such contract or regulatory orders. In the event Lessee compresses, treats, purifies, or dehydrates such gas (whether on or off the leased premises) or transports gas off
the leased premises, Lessee in computing royalty hereunder may deduct from such price a reasonable charge for each of such functions performed.

4. This is a paid-up lease and Lessee shall not be obligated during the primary term hereof to commence or continue any operations of whatsoever character or to make

any payments hereunder in order to maintain this lease in force during the primary term; however, this provision is not intended to relieve Lessee of the obligation to pay royaities on
actual production pursuant to the provision or Paragraph 3 hereof.

5. Lessee is hereby granted the right and power, from time to time, to pool or combine this lease, the land covered by it or any part or horizon thereof with any other land,
leases, mineral estates or parts thereof for the production of oil or gas. Units pooled hereunder shall not exceed the standard proration unit fixed by law or by the Oil Conservation
Division of the Energy and Minerals Department of the State of New Mexico or by any other lawful authority for the pool or area in which said land is situated, plus a tolerance of ten
percent. Lessee shall file written unit designations in the County in which the premises are located and such units may be designated from time to time and either before or after the
completion of wells. Drilling operations an or production from any part of any such unit shall be considered for all purposes, except the payment of royalty, as operations conducted
upon or production from the land described in this lease. There shall be allocated to the land covered by this lease included in any such unit that portion of the total production of
pooied minerals from wells in the unit, after deducting any used in lease or unit operations, which the net oil or gas acreage in the land covered by this lease included in the unit bears
to the total number of surface acres in the unit. The production so allocated shall be considered for all purposes, including the payment or delivery of royalty, to be the entire
production of pooled minerals from the portion of said land covered hereby and included in said unit in the same manner as though produced from said land under the terms of this

lease. Any pooled unit designated by Lessee, as provided herein, may be dissolved by Lessee by recarding an appropriate instrument in the County where the land is situated at any
time after the completion of a dry hole or the cessation of production on said unit.

6. If atthe expiration of the primary term there is no well upon said land capable of producing oil or gas, but Lessee has commenced operations for driling or reworking
thereon, this lease shall remain in force so long as operations are prosecuted with no cessation of more than 60 consecutive days, whether such operations be on the same well or on
a different or additional well or wells, and if they result in the production of ail or gas, so long thereafter as oil or gas is produced from said land. If, after the expiration of the primary
term, all welis upon said land should become incapable of producing for any cause, this lease shall not terminate if Lessee commences operations for additional drilling or reworking

within 80 days thereafter. If any drilling, additional drilling, or reworking operations hereunder resuit in production, then this lease shall remain in full force so long thereafter as oil or
gas is produced hereunder.

7. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for alt operations hereunder, and the royalty shall be
computed after deducting any so used. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines on cultivated lands below ordinary plow depth, and no weli shali be
drilled within two hundred feet (200 ft.) of any residence or barn now on said land without Lessor's consent. Lessor shall have the privilege, at his risk and expense, of using gas from
any gas well on said land for stoves and inside lights in the principal dwelling thereon, out of any surplus gas not needed for operations hereunder.

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to their heirs, executors, administrators, successors and
assigns; but no change in the ownership of the land or in the ownership of, or rights fo receive, royalties or shut in royalties, however accomplished shall operate to enlarge the
obligations or diminish the rights of Lessee; and no such change or division shall be hinding upan Lessee for any purpose until 30 days after Lessee has been furnished by certified
mail at Lessee’s principal place of business with acceptable instruments or certified copies thereof constituting the chain of title from the original Lessor. If any such change in
ownership occurs through death of the owner, Lessee may, atits option, pay or tender any royalties or shut-in royalties in the name of the deceased or o his estate or 1o his heirs,
executor or administrator until such time as Lessee has been furnished with evidence satisfactory to Lessee as to the persons entitled to such sums. An assignment of this lease in
whole or in part shall, to the extent of such assignment, relieve and discharge Lessee of any obligations hereunder and, if Lessee or assignee of part or parts hereof shall fail or make
defaultin the payment of the proportionate part of royalty or shut-in royalty due from such Lessee or assignee or fail to comply with any of the provisions of this lease, such default shall
not affect this lease insofar as it covers a part of said lands upon which Lessee or any assignee thereof shall property comply or make such payments.

9. Should Lessee be prevented from complying with any express or implied covenant of this lease, or from conducting drilling or reworking operations hereunder, or from
producing oil or gas hereunder by reason of scarcity or inability to obtain or use equipment or material, or by operation of force majeure, or by Federal or state law or any order, rule or
regulation of governmental authority, then while so prevented, Lessee’s duty shall be suspended, and Lessee duly shall not be liable for failure to comply therewith; and this lease shalt
be extended while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations or from producing oil or gas hereunder; and the time while
Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

10. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other lien upon said land,
and in the event Lessee does so it shall be subrogated to such lien with the right to enforce same and to apply royalties and shut-in royalties payable hereunder toward satisfying
same. Without impairment of Lessee's rights under the warranty, if this lease covers a less interest in the oil or gas in all or any part of said land than the entire and undivided fee
simple estate (whether Lessor’s interest is herein specified or not) then the royalties, shut-in royalty, and other payments, if any, accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein.
Should any one or more of the parties named above as Lessors fail to execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

11. Lessee, its or his successors, heirs and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor or his heirs, successors and
assigns by delivering or mailing a release thereof 10 the Lessor, or by placing a release thereof of record in the County in which said land is situated; thereupon Lessee shall be

relieved from all obligations, expressed or implied of this agreement as to acreage so surrendered, and thereafter the shut-in royalty payable hereunder shalt be reduced in the
proportion that the acreage covered hereby is reduced by said release or releases.

Executed the day and year first above written.

T A ™ _i4f £



STATE OF §

§
COUNTY OF §

This instrument was acknowledged before me onthe  day of
Lesta Rallislafis.

My Commission Expires

, 2001 by

Notary Public, State of
Printed Name:




NN PERMIAN RESOURCES, "IN

April 19, 2001

Andrei Rallis

29 Victory St.
Rose Bay

Sidney 2023 NSW
Australia

RE: CHAMBERS
T-16-S, R-36-E, NMPM
Section 7: S/2SE/4
Lea County, New Mexico
Dear Mr/Mrs. Rallis:
We would like to acquire an oil and gas lease from you for the following:
1. $75.00 per net acre bonus consideration,
2. 3/16ths royalty, and

3. 3 year term paid up oil and gas lease.

If these terms are acceptable please fill out the bottom portion of this letter and return it
to the undersigned. Please call if you should have any questions.

Thank you for your consideration.

Slncerely,

1lham L.Po CPL
Landman

Agreed to and accepted this __ day of , 2001 by:

P.O. BOX 530 « MIDLAND, TEXAS 79702-0590
608 NORTH MAIN « MIDLAND, TEXAS 79701
PHONE (915) 685-0113 » FAX (915) 685-3621



