STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION COMMISSION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION COMMISSION
FOR THE PURPOSE OF CONSIDERING:

APPLICATION OF TMBR/SHARP DRILLING A
INC. FOR AN ORDER STAYING DAVID H. -z
ARRINGTON OIL & GAS, INC. FROM -
COMMENCING OPERATIONS, LEA COUNTY, h.
NEW MEXICO. Case No. 12,731 (de novo)

APPLICATION OF TMBR/SHARP DRILLING 1:
INC. APPEALING THE HOBBS DISTRICT '
SUPERVISOR'S DECISION DENYING APPROVAL
OF TWO APPLICATIONS FOR PERMIT TO
DRILL FILED BY TMBR/SHARP DRILLING,
INC., LEA COUNTY, NEW MEXICO. Case No. 12,744 (de novo)

Order No. R-11700-B

OCEAN ENERGY, INC.'S APPLICATION FOR REHEARING
AND MOTION TO STAY ORDER

Pursuant to NMSA 1978 §70-2-25 and Division Rules 1220 and
1222, Ocean Energy, Inc. ("Ocean") requests that the Commission (a)
rehear the above matter, and (b) stay the effectiveness of
TMBR/Sharp Drilling, Inc.'s ("TMBR/Sharp") application for permit
to drill ("APD") for a well in §25-163-35E pending resolution of
the pooling cases being heard by the Division on May 16, 2002, and
in support thereof, states:

1. Ocean 1is a party of record adversely affected by the
above order. The order is erroneous as noted below.

2. Ocean is protecting its rights:

Finding paragraph 37 of the order states that "Ocean isn't
planning on preserving its rights by drilling a well itself, and

hasn't applied for a permit to drill a well." That is incorrect.



When the rights of David H. Arrington 0il & Gas, Inc. ("Arrington")
became an issue in January 2002, Ocean proposed a well in the NWy
of Section 25. Affidavit of Derold Maney, attached as Exhibit A,
at paragraph 6. It then followed up on its well proposal by filing
a compulsory pooling application on February 26, 2002. Id., at
paragraph 10; Division Case No. 12841.! Ocean's pooling case has
been continued for 8 weeks, against Ocean's wishes, at the request
of TMBR/Sharp.

Ocean also filed an APD for its well in the NWY% of Section 25,
which was not approved by the Hobbs District Office due the pending
APD's issued to Arrington and TMBR/Sharp. See Affidavit of Derold
Maney at paragraphs 7, 9. Under the requirements set forth by the
Commission 1in 1its order, Ocean's APD should have been approved
because Ocean owns an interest in the well unit, spacing is proper,
etc. Order No. R-11700-B, at Paragraphs 29, 33.

Due to the foregoing, basing the Commission's decision on the
erroneous claim that Ocean 1is not protecting its rights 1is
improper.

3. Under the Commission's findings, Arrington had the right

to drill, and its APD is wvalid:

The Commission stated that "any suggestion that the acreage
dedication plat "pools" acreage is expressly disavowed." Order No.
R-11700-B at paragraph 34. The summary judgment granted by the Lea

County District Court is based upon the premise that an acreage

locean has also filed a pooling application, in Case No. 12860, for a well
located in the SWY% of Section 25, solely due to concerns raised by the Commission
about Ocean's right to drill on another party's lease.
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dedication plat pools acreage. The Form C-102 1s a form
promulgated by the Division and Commission under Rule 1102. A
court should defer to an agency's expertise. See Santa Fe
Exploration Co. v. 0il Conservation Comm'n, 114 N.M. 103, 835 P.24
819 (1992). Therefore, TMBR/Sharp's claim to the NWY of Section 25
must fail, and Arrington's permit to drill must be approved.

4., Finally, the effectiveness of TMBR/Sharp's Section 25 APD
should be stayed pending resolution of matters now before the
Division. On May 16, 2002, the Division will hear pooling cases
affecting all of Section 25. See Case Nos. 12816 (N% unit), 12840
(W unit), 12859 (E% unit), and 12860 (WY unit). Until the pooling
process has run its course, the effectiveness c¢f TMBR/Sharp's
permit to drill must be stayed. At the May 16th hearing,
substantial geclogic, geophysical, and other evidence will be
presented to determine the proper unit orientation and how to
develop Section 25. Such a decision will supersede any APD.

Moreover, as the Commission noted, an appeal of the Lea County
District Court's decision could alter the Commission's own
conclusion. Order No. R-11700-B at paragraph 30. If Arrington is
successful on appeal, 100% of the working interest cwners in the WY
of Section 25 desire a standup unit. To allow TMBR/Sharp's APD to
remain effective during the appeal process could impair the rights
of Ocean and Arrington.

WHEREFORE, Ocean requests that a rehearing ke granted, and
that the effectiveness of the TMBR/Sharp's APD be stayed until all

matters are resolved by the Division and the Commission.
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R ectfulj?i;zi:iz%ed,

Jafnes Bruce
PHst Office Box 1056

anta Fe, New Mexico 87504
505) 982-2043

Attorney for Ocean Energy, Inc.

CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing pleading was
served upon _;Lfollowing counsel of record in the manner noted
below this day of May, 2002:

Hand Delivered

Stephen C. Ross

01l Conservation Commission

1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Fax and U.S. Mail

W. Thomas Kellahin
Kellahin & Kellahin

Post Office Box 2265

Santa Fe, New Mexico 87504
Fax No. (505) 982-2047

Fax and U.S. Mail

Susan Richardson

Cotton, Bledsce, Tighe & Dawson
P.O. Box 2776

Midland, Texas 79702

Fax No. (915) 682-3672

Fax and U.S. Mai.

William F. Carr

Holland & Hart LnLp

Post Office Box 2208

Santa Fe, New Mexico 87504
Fax No. {(505) 983-6043

Fax and U.S. Mail

J. Scott Hall

Miller, Torgerson & Stratvert,
P.O. Box 1986

Santa Fe, New Mexico

Fax No. (505) 989- 9852 2
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STATE OF WEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
O1IL CONSERVATION COMMISSICN

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION COMMISSION
FOR THE PURPOSE OF CONSIDERING:

"APPLICATION OF TMBR/SEARP DRILLING

INC. POR AN ORDER STAYING DAVID H.

ARRINGTON OIL & GAS, INC. FROM

COMMENCING OPERATIONS, -LEA COUNTY,

NEW MEXICO. : Case No. 12,731 (de novo)

APPLICATION OF TMBR/SHARP. DRILLING

INC. APPEALING THE HOBBS DISTRICT

SUPERVISOR'S DECISION DENYING APPROVAL

OF TWO APPLICATIONS FOR PERMIT TO

DRILL FILED BY TMBR/SHARP DRILLING,

INC., LEA COUNTY, NEW MEXICO. Case No. 12,744 (de novo)

Ozdexr No. R-11700-B

AFFIDAVIT OF DEROLD MANEY
STATE OF TEXAS : )
) s9.

COUNTY OF HARRIS )

Derold Maney, being duly sworn upon his oath, deposes and

states:

1. I am cver the age of 18, and have personal knowledge of
the matters stated herein.

2. I am a landman for Ocean Energy, Inc. ("Ocean").

3, Ocean obtained a farmout agreement in July 2001 covering

100% of the working interest in the SWX of Section 25, Township 16
South Range 35 Bast, N.M.P.M., Lea County, New Mexico.

4. The farmout agreement requires a well to be commenced on
the SWX of Secrion 25, or on lands pooled therewith, by July 1,
2002.

S. Since July 201 Ocean has planrned to drill = well, or
cause a well to be drilled., in the W¥ of Section 25, Township 16
Soutl, Range 25 East, N.M.P.M. Ocean had an agreement with David
H. Arrington Oil & Gas, Inc. ("Arrington") for Arrington to drill
the well.
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5. When Arrington’s right to operate was placed in dispute
in January 2002, Ocean sent proposal letters tTo all interest owners
in the W¥ of Section 25, for a well in the NWY of Section 25.
Copies of the proposal letters are attached hereto as Exhibit 1.°

7. Ocean also filed an Application for Permit to Drill fer
a well unit comprised of the W¥ of Sacrion 25, a copy of which is
attached hereto as Exhibit 2. The permit was verbally denied by
the Hobkbs District Office in April 2002.

8. Due to Questions raised by the Divisiocn and the
Commission cver Ocean's right to drill a well located in the NWi of
Section 25 ({(in which it owns no interest), Ccean sent proposal
letters to all imnterest owners in the W¥ of Section 25, for a well
in the SW¥ of Section 25. Coples of the proposal letters are
attached hereto as Exhibit 3.

9. Ocean has also filed an Application for Permit to Drill
for a well unit comprised of the W¥ of Section 25, with a well in
the SWYX thereof, a copy of which is attached heretoc as Exhibit 4.

10. Ocean has filed compulsory pooling applications on both
of its well proposals. Those cases are docketegd as Case Nos. 12841
and 12860 before the 0il Consexrvation Divisi

A

Dercld Maney Z/

4k ,
SUBSCRIBED AND SWCRN TC before me this _20%" day of aApril,
2002, by Derold Maney.

(o) bt

Notary Public

My Commission Expires:
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Ocean mem\

Janaaey 23, 2002

Amectsiace Od & Gas, [oc
. O. Box 341449
Ausun, Texas 78734

Attenton: Mr. Mark Nearburg

Re: Triple Hackle Dragon “25" %1
1815’ FNL and 730’ FWL
W/2 Secuon 25, T16S, R35E
Lea County, INew Mewuco

Gentlemen:

Ocean Energy Inc. hereby proposes to drilla 13,200” Mussissipptan Testata location 1815 FNL and 750” FWL of
Sectoa 25, T16S, R35E, Lea County, New Mexico. Based upon our most current title information, Ameristate
Od & Gas, Inc. appears to own leasehold interest in the NW/4 of said Secdon 25. Please advise if this is
Incorrect.

Ocean respectfully requests that Amenstate Ot & Gas, Iac. parucipate for its proportonate interest in the
proposed well. Enclosed for your review and execution are two (2) copies of the AFE for the above captioned
well. Should Ameristate Oul & Gas, Inc. elect to parucipate in the proposed well, please execute and return one
(1) copy of this letter and one (1) AFE well cost estmate. An Operating Agreement will be forwarded for your
review and approval If you elect to pardcipate in the proposed well. Also, please provide your well information
requirernents and the names of personnel to receive reports.

If Ameristate Oil & Gas, Inc. is notinterested in participating in drilling the proposed well, please call me at 713-
265-6897 to discuss other alternauves.

Thank you for your consideration of this proposal.
Yours very truly,

OCEAN ENERGY, INC.

Derold Maney
Sentor Land Advisor

AMERISTATE OIL & GAS, INC. ELECTS TO PARTICIPATE in the Triple Hackle Dragon 25" #1
Well.

AMERISTATE OIL & GAS, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle Dragon
“257 #1 Well.

Tlde
Date:

EXHIBIT

3
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Qcean Energy, Inc. 1001 Fannin, Suite 1600  Houston, Texas 77002-6794  (713) 265-6000



Ocean)Energy

Jacuaey 25,2002

TMBR/Sharp Delling, [ne
P.O. Drawer 10970
Nhdland, Texas 79702

Actenuon: Me Jetf Phillips

Re: Triple Hackle Dragon “25” 51
1815 FNL and 730’ FXL
W/2 Secaon 25, T16S, R35E
Lea County, New Mexico

Gentlemen:

Ocean Energy Inc. hereby proposes o drill a 13,200" Mississipptan Testatalocaton 1815 FNL and 750" F\WL of
Sectuon 25, T16S, R35E, Lea County, New Mexico. Based upon our most current utle information,
TMBR/Sharp Dulling, Inc. appears to own leasehold interest in the NW/4 of said Section 23, Please advise if
this is tncorrect.

Ocean respectfully requests that TMBR/Sharp Drilling, Inc. participate for its proportonate interest a the
proposed well. Enclosed tor your review and execution ate twa (2) copies of the AFE for the above captoned
well. Should TMBR/Sharp Drilling, Inc. elect to participate in the proposed well, please execute and return one
(1) copy of this letter and one (1) AFE well cost esumate. An Operating Agreement will be forwarded for vour
review and approval if you elect to participace in the proposed well. Also, please provide your well information
requirements and the names of personnel to receive reports. '

[f TMBR/Sharp Drlling, Inc. is not interested in participating in drilling the proposed well, please call me ar 713-
265-6897 to discuss other alternatves.

Thank you for your consideration of this proposal.
Yours very truly,
OCEAN ENERGY, INC.

MW

Derold Maney
Senior Land Advisor

TMBR/SHARP DRILLING, INC. ELECTS TO PARTICIPATE in the Trple Hackle Dragon “25” #1
Well,

TMBR/SHARP DRILLING, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle Dragon
257 #1 Well.

By:
Title:
Date:

Ocean Energy, Inc. 1001 Fannun, Suite 1600 Houston, Texas 77002-6794  (713) 265-6000



Ocean Energj\/

January 23, 2002

Fuel Producss, Inc.
P.O. Box 3093
Midland, Texas 79702

Arttenton: Mr Tom Beall

Re: Tuple Hackle Dragon <257 # ‘
1813 ENL and 730’ XL
W /2 Secton 23, T16S, R35E
Lea Countv, New Mexico

Gentlemen:

Ocean Energy Inc. hereby proposes to drill a 13,200 Mississippian Testata locaton 1815 FNL and 750" FWL of
Secuon 25, T16S, R35E, Lea County, New Mexico. Based upon our most current title information, Fuel
Products, Inc. appears o own leasehold interest in the NW/4 of said Section 25. Please advise if this is incorrect.

Ocean respecttully requests that Fuel Products, Inc. participate for its proportiondte interest in the proposed well.
Enclosed for your review and execution are two (2) coples of the AFE for the above capuoned well. Should Fuel
Products, Inc. elect to partcipate in the proposed well, please execute and return one (1) copy of this letter and
one (1) AFE well costesumate. An Operating Agreement will be forwarded for your review and approval if you
elect to parucipate in the proposed well. Also, please provide your well information requirements and the names
of persoanel to receive repocts.

If Fuel Products, lac. is not interested in participating in drilling the proposed well, please call me at 713-265-6897
to discuss other alternatives.

Thank you for vour consideration of this proposal.
Yours very truly,

OCEAN ENERGY, INC.

Derold Maney
Senior Land Advisor

FUEL PRODUCTS, INC. ELECTS TO PARTICIPATE in the Trple Hackle Dragon “25” #1 Well.

FUEL PRODUCTS, INC. ELECTS NOT TO PARTICIPATE in the Trple Hackle Dragon “25” #1
Well. )

By:
Tide:
Date:

QOcean Energy, [nc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794 (713) 265-6000



Ocean)Energy

January 25, 2002

M. Lous Mazzullo
P. O. Box 66637

Albuquerque, New Mexico 87193

Re: Trple Hackle Dragon “257 #1
1815" FNL and 750’ FWL
W/2 Secuon 25, T16S, R33E
Lea County, New Mexico

Dear M. Mazzullo,

Ocean Energy Inc. hereby proposes to drill a 13,200 Mississipptan Testatalocation 1815 FNLand 750" FWL of
Section 25, T165, R35E, Lea County, New Mexico. Based upon our most current ttle information, you appear to
own leasehold interest in the NW/4 of saud Section 25. Please advise if this is incorcrect.

Ocean respectfully requests that you participate for your proportionate interest il the proposed well. Enclosed
for your review and execution are two (2) copies of the AFE for the above captioned well. Should you elect to
participate in the proposed well, please execute and return one (1) copy of this letter and one (1) AFE well cost
estimate. An Operating Agreement will be forwarded for your review and approval if you elect to pardcipate in
the proposed well. Also, please provide your well information requirements and the names of personnel to
receive reports.

If you are not interested in participating in drlling the proposed well, please call me at 713-265-6897 to discuss
other alternatives.

Thank you for your consideration of this proposal.
Yours very truly,
OCEAN ENERGY, INC.

4%4@%%

Derold Maney
Sentor Land Advisor

LOUIS MAZZULLO ELECTS TO PARTICIPATE in the Triple Hackle Dragon “25” #1 Well.

LOUIS MAZZULLO ELECTS NOT TO PARTICIPATE in the Triple Hackle Dragon “25” #1 Well.

By
Title:
Date:

Ocean Energy, Inc. 1001 Fannin, Suite 1600  Houston, Texas 77002-6794 (713) 263-6000



Ocean)Energy

January 25, 2002

David . Arzington Od & Gas, [nc.
P. O. Box 207!
Midland, Texas 79702

Atrtenuvon: Me. David H. Arnington

Re: Tople Hackle Dragon 257 #1
1815" FNL and 750" F\¢L
W /2 Section 25, T16S, R35E
Lea County, New Mexico

Geatlemen:

Ocean Energy Inc. hereby proposes ro drill a 13,200° Mississippian Test atalocadon 1815 FINL and 750" FAWL of
Secuon 25, T16§, R35E, Lea County, New Mex:co. Based upon our most current titde information, David H.
Arrington O & Gas, Inc. appears to own leasehold interest in the NW/4 of said Section 25. Please advise if this
Is tncorrect.

Ocean respectfully requests that David H. Arrington Otl & Gas, Inc. partcipate for its proportionate interest in
the proposed well. Enclosed for your review and execuuon are two (2) copies of the AFE for the above
capuoned well. Should David H. Arrington Ol & Gas, Inc. elect to participate in the proposed well, please
execute and return one (1) copy of this letter and one (1) AFE well cost estimate. An Operating Agreement will
be forwarded for your review and approval if you elect to participate in the proposed well. Also, please provide
your well information requirements and the names of personnel to recetve reports.

[f David H. Arrington Oil & Gas, Inc. is not interested in participating in drilling the proposed well, please call
me at 713-2653-6897 to discuss other alternatives.

Thank you for your consideration of this proposal.
Yours very truly,

OCEAN ENERGY, INC.

M %
Derold Maney %7/
Senior Land Advisor

DAVID H. ARRINGTON OIL & GAS, INC. ELECTS TO PARTICIPATE in the Trple Hackle
Dragon “25” #1 Well.

DAVID H. ARRINGTON OIL & GAS, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle
Dragon “25” #1 Well

By:
Tidle:
Date:

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794  (713) 265-6000
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Apal 4, 2002

Ocean) Energy

Amertstate Od & Gas, [nc.
P O. Box 341449
Ausan, Texas 73734

Attenuon: Mr. Mark Nearburg

Re: Toaple Hackle Dragon “25” #2
1980° FWL and 1980’ FSL
W/2 Secuoa 25, T16S, R35E
Lea County, New Mexco

Gentemen:

Ocean Energy Inc. hereby proposes to drill a 13,200” Mississippian Test ata locatuon 1980° FWL and 1980° FSL
of Section 25, T16S, R35E, Lea County, New Mexico. Based upoa our most current tde informadon, Ameristate
Ou & Gas, Inc. appears to own leasehold interest in the NW/4 of said Section 25. Please advise if this is
incorrect.

Ocean respectfully requests that Amerstate Ol & Gas, [nc. participate for its proportionate interest in the
proposed well. Enclosed for your review and executon are two (2) copies of the AFE for the above captioned
well. Should Amerstate Ou & Gas, Inc. elect to participate in the proposed well, please execute and return one
(1) copy of this letter and one (1) AFE well cost estimate. An Operating Agreement will be forwarded for your
review and approval if you elect to participate in the proposed well. Also, please provide your well information
rcqq{;gcments and the names of personnel to recetve reports.

If Amenistate Oil & Gas, Inc. is not interested in participating in drilling the proposed well, please call me at 713-
265-6897 to discuss other alternatives.

Thank you for your consideration of this proposal.
Yours very truly,
OCEAN ENERGY, INC.

Al

Derold Maney
Senior Land Advisor

AMERISTATE OIL & GAS, INC. ELECTS TO PARTICIPATE in the Triple Hackle Dragon “25"#2
Well. _ , : ] )

AMERISTATE OIL & GAS, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle Dragon
“25” #2 Well

By: . EXHIBIT
Tide: E
Date: ;é? 3

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 770026794  (713) 265-6000



Apudd 4, 2002

TNBR/ sharp Dualling, Tne,
. O. Drawer 10970
Mudland, Texas 79702

Attenton: M. Jeff Phillips

Re: Triple Hackle Dragon #2537 72
1980’ FWVL and 1980° FSL
W/2 Secuon 25, T16S, R33E
Lea County, New Mexico

Gentlemen:

Ocean Energy Inc. hereby proposes to drll a 13,200 Mississippian Testara location 1980" FNWL and 1980° FSL
of Secuon 25, T16S, R33E, Lea County, New Mexico. Based upon our mest current utle wnformation,
TL\'[BR/Sharp Drilling, Inc. appears to own leasehold interest in the NW/4 of said Secuon 23, Please advise if
this 1s Incorrect. :

Ocean respectfully requests that TMBR/Sharp Drilling, Inc. participate for its proportionate interest in the
proposed well. Enclosed tor your review and execution ace two (2) coptes of the AFE for the above captoned
well. Should TWBR/Sharp Dulling, [nc. elect to participate in the proposed well, please execute and return one
O copy of this letter and one (1) AFE well cost esumate. An Operaung Agreement will be forwarded tor your
review and approval if you elect to partcipate in the proposed well. Also, please provide your well information
requirements and the names of personnel to recewve reports.

[f TMBR/Sharp Dalling, Inc. is notinterested ia partictpating in delling the proposed well, please call me at 713-
265-6897 to discuss other alternatves.

Thank you for your consideration of this proposal.

Yours very truly,

OCEAN ENERGY, INC.

%%M@/?Z&,

Derold Maney
Senior Land Advisor

TMBR/SHARP DRILLING, INC. ELECTS TO PARTICIPATE in the Triple Hackle Dragon “25” #2
Well.

TMBR/SHARP DRILLING, INC. ELECTS NOT TO PARTICIPATE ir. the Triple Hackle Dragon
“257 #2 Well.

By:
Tide:
Date:

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794 {713} 265-6000



Ocean Energy

Apod 4, 2002

Fuel Products, Inc.
BP.O. Box 3098
Mudland, Texas 79702

Attenoeon: Mr. Tom Beall

Re: Tuaple Hackle Dragon “257 #2
1980" F\WL and 1980° FSL-
/2 Secuon 23, T16S, R35E
Lea County, New Mexico

Gendemen:

Ocean Energy Inc. hereby proposes to dall a 13,200’ Mississippian Test ata locanon 1980” FWL and 1980" FSL
of Secuon 25, T16S, R35E, Lea County, New Mexico. Based upon our most current ttle information, Fuel
Products, Inc. appears to own leasehold interest in the NW/4 of said Section 25. Please advise 1f this is incorrect.

Ocean respectfully requests that Fuel Products, Inc. participate for its proportionate interest in the proposed well.
Enclosed for your review and execution are two (2) copies of the AFE for the above capuoned well. Should Fuel
Products, Inc. elect to participate wn the proposed well please execute and return one (1) copy of this letter and
one (1) AFE well cost esumate. An Operaung Agreement will be forwarded for your review and approval if you
elect to parucipate in the proposed well. Also, please provide your well information requirements and the names

of personnel to receive reports.

[f Fuel Products, Inc. is not interested in participating in dnihng the proposed well, please call me at 713-265-6897
to discuss other alternatives.

Thank you for your consideration of this proposal.
Yours very truly,

OCEAN ENERGY, INC.

Lriell e

Seruor Land Advisor

FUEL PRODUCTS, INC. ELECTS TO PARTICIPATE in the Triple Hackle Dragon “25” #2 Well.

FUEL PRODUCTS, INC. ELECTS NOT TO PARTICIPATE in the Trple Hackle Dragon “25” #2
Well.

By:
Tite:
Date:

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794 (713} 265-6000



Ocean) Energy

Ape 4, 2002

Mr. Louts Mazzullo
P. O. Box 66637
Albuquerque, New Mexico 87193

Re: Tople Hackle Dragon 257 #2
1930’ FWL and 1980’ ESL
W/2 Secuon 25, T16S, R35E
Lea County, New Mextco

Gentlemen:

Ocean Energy [nc. hereby proposes to drill a 13,200 Mississippian Testat a locatnon 1980° FWL and 1980" FSL
ot Section 25, T16S, R35E, Lea County, New Mewico. Based upon our most current utle informaton, you appear
to own leasehold interest in che NVW/4 of saud Section 25. Please advise if this (s incorrect.

Ocean respectfully requests that you participate for your proportionate interest in the proposed well. Enclosed
for your review and execution are two (2) coples of the AFE for the above caproned well. Should you elect to
parucipate in the proposed well, please execute and return one (1) copy of this letter and one (1) AFE well cost
estumate. An Operating Agreement will be forwarded for your review and approval if you elect to participate in
the proposed well. Also, please provide your well information requirements and the names of persoanel w©
recetve reports.

If you are not interested in participating in drilling the proposed well, please call me at 713-2065-6897 to discuss
other alternauves.

Thank you for your consideration of this proposal.
Yours very truly,

OCEAN ENERGY, INC.

%&«4«
Derold Maney

Senior Land Advisor

__ LOUIS MAZZULLO ELECTS TO PARTICIPATE in the Tdple Hackle Dragon “25” #2 Well.
—_ LOUISMAZZULLO ELECTS NCT TO PARTICIPATE in the Trple Hackle Dragon “25” #2 Well.
By:

Title:
Date:

Ccean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 770026794  (713) 265-6000



Ocean)Energy

Apedl 4, 2002

David H. Arrington Od & Gas, Inc.
P.O. Box 2071
Mudland, Texas 79702

Attenvon: Mr. David H. Arrington

Re: Trple Hackle Dragon “25” #2
1980° FWL and 1980’ FSL
W/2 Secuon 25, T16S, R35E
Lea County, New Mexico

Gentemen:

Ocean Energy Inc. hereby proposes o dridl a 13,200” Mussissippian Test at a locauon 1980” FVWL and 1980° FSL
of Section 25, T16S, R35E, Lea County, New Mexico. Based upon our most current ude informaton, David H.
Arrington Ol & Gas, Inc. appears 10 own leasehold interestin the NW /4 of said Section 25. Please advisef this
1s lncorrect.

Ocean respectfully requests that David H. Arrington Od & Gas, Inc. partcipate for s proportionate interest in
the proposed well. Enclosed for your review and execution are two (2) copies of the AFE for the above
capuoned well. Should David H. Arrington Od & Gas, Inc. elect to partcipate in the proposed well, please
execute and return one (1) copy of this letter and one (1) AFE well cost esumate. An Operating Agreement wiil
be forwarded for your review and approval if you elect to participate in the proposed well. Also, please provide
your well information requiremnents and the names of personnel to receive reports.

[f David H. Arnngton Ot & Gas, Inc. is not interested in pnmapaung in drilling the proposed well, please call
me at 713-265-6897 to discuss other alternatves.

Thank you for your consideration of this proposal.
Yours very truly,
OCEAN ENERGY, INC.

LoD —

Derold Maney
Senior Land Advisor

DAVID H. ARRINGTON OIL & GAS, INC. ELECTS TO PARTICIPATE in the Trple Hackle
Dragon “25” #2 Well.

DAVID H. ARRINGTON OIL & GAS, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle
Dragon “257 #2 Well.

Tide:
Date:

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 770026794  (713) 265-6000



Dic

1623 N. Freach Dr, Hobhs, NM 88240

District

811 South First, Artesia, NM 88210

Distriet H(

1000 Rio Brazos Road, Azwee, NM §7410

DNigtriet 1Y

2040 South Pacheco, Santa Fe, NM 87505

State of New Mexico

Qi] Conservation Division
2040 South Pacheco
Santa Fe, NM 87505

Energy Mincrals and Natural Resources

Form C-101
Revised March 17, 1999

Submit to appropriate District Office
State Lease - 6 Copies
Fee Lease - § Copies

D AMENDED REPORT

APPLICATION FQR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
! Operator Name and Address ? OGRID Mumber
Ocean Energy, Inc. 167258
10G) Fannia, Suite 1600, Howston, TX 77002 3 AP1 Number
! praperty Code } Property Name  Well No.
78458 Tziple-Hackle Dragen 25 2
7T @ .
Surface Location ,
UL or lot no. ' Section Townahip Raage Lot ldn Yegi from the NorivSoinh Ane ; Feea fesm the i BasvWen lne Coupry T
X 15 169 15E 1940 Somb 1 19%0 | WaRL Laa
8 - v . .
. Proposed Bottom Hale Location If Different From Surface
UL, or let no. Section Tawnghip Range Lot Idn Faul fram the North/South fine Feet from the ‘ BasyWest Lo County
* Proposed Pocl 1 " Propased Pool 2
[ Towneend Misnissippian
"' Work Type Code " Well Type Code ! Cable/Rotary i ¥ Lease Typs Code ( " Grovnd Lovel Blevation
N ¢ R J P 3959’
"* Multipte 17 Proposed Depih o Pormiation ] '* Contractor * Spud Dake
R 135007 Missigaippian ] Grey Wolf When Approved
24 .
Proposed Casing and Cement Program
Hole Size ] Casiag Size Casing weight/foot Setunz Depth Sacks of Cement Estimared TOC —)
5" 207 Conductor 40’ Redi-mix Surlace
L 17-172” 13-378” 54.5 430" 500 $x Surface
| i» 8-3/8" 3R 4900’ 1300 sx Surface
Mosr
7-7:8 5-12% 17 13400 1200 sx 500’ aboveppay

2
a2

attached sketeh of BQP's.

Describe the proposcd program. 1€ this upplication is w6 DEEPEN or PLUG BACK, give the data on the present productive zone 20d proposed iew
produstive zone. Describe the blowout prevemion program, if any. Use additional sheets if necessary.
Occan Energy, Inc. propases to dril} this weil tn 13,500'. Log and run production caging as indicated abave if log looks productive.

BOP Pregram: 117 5000 psi type “U” ram, 11" 5000 psi annular preventor, 4” 5000 psi manifold. BOP's wilt he tested every two weeks. (See

Blumberg No. 5208

Signaturs;

Printed nafifd Jeanie McMildan

¥ [ liereby certify that the information given above is true and complets 1o the

OIL CONSERVATION DIVISION

Approved by:

Title:

Title: Regulatory Specialist

Aporoval Date:

Expiration Dare:

Dete: 42902

Conditions of Approval:
Attached [

Phone: (713) 265-6834




DISTRICT I Stale of New Mexieon form C~102

1883 N. Prench Dy, Haddm, NN BAZAD Reviscd March 17, 1999

D]STRICT n farrzy, Minersie and Natural Xesourcss Deparicnent

Bi1 South First, Arteria, NM 88210 Submil Lo ‘”;‘::::“:::““‘:‘ czf;:‘?:
- e

DISTRICT 11 ' Fee Lemse —~ 3 Copies

1000 Ris Brazes Rd., Atlec, NM &718 OIL. CONSERVATION DIVISION

DISTRICT IV 2040 South Pscheco

£040 Sewih Pacheso, Santa ¥e, NX a7503 -Santa Fe, New Mexico 875042088

00 AMENDED REPOQRT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Poo! Code Pool Name
863290 NokTH Townsenn /)/ssissiPPiAn
FProperiy Code Property Name Well Number
TRIPLE HACKLE DRAGON "25" 2
OGRID Ne. Operator Name Elevatoen
169355 OCEAN ENERGY , T nic. 3959°
Surface Locatlion
UL er leL No. Section Township Range Lol ldn Feel from the Horth/Soutlh line Feet from \be Enri/Yeal line County
K 25 16 S| 35 & 1980 SQUTH 1980 WEST LEA
Boltom Hole Location [f Different From Surface
UL or 1ot Ne. Sestion Township Range Lol ldo Peel from he Nortb/Seulh tine Faet from the Eamt/Weat line County
Dedicated Acres Joint ar Iafll Consolidation Code Order No,
3206
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
) OPERATOR CERTIFICATION

T

J

| I Revedy certlfy the At information
sondained nervin i i7ue end cemplele io the

l beat of my kncudedor onk behie).

|

|

l

wturs

e e e — — e — — s B e o o - — + ——————— .
JEME_Akﬂﬂmﬁ
p Printed Name
Se. 5 i

i 4/24!02.

Date

SURYEYOR CERTIFICATION

i
l

!

|

|
!

|

!

l -—
t

J

” I hereoy sarilfy that tha well tecation thaum
. n tale plet war platled frem feld notes of
39‘55.3 _______ 3- 9554 sslvel swvsys mode VY e 8T  under my
H supervison end iAat the mme {3 frue and
1980' : : E T =~ N32°53°28.47 carrcot o dAe best of my Uetief,
: ) ONG =~ W103'24°48.0"
3957.8 | $958.8 ‘Aﬁgﬂ__ 8, 2002
______ U AN 5 N e g
N S\
7| g ! N A
; b ’ |
7 | | | = 79 =
A R » ks 6y
| L | N o ——
- hao YC. Aones 7977
4 . i DI




