
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION COMMISSION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION COMMISSION 
FOR THE PURPOSE OF CONSIDERING: 

APPLICATION OF TMBR/SHARP DRILLING 
INC. FOR AN ORDER STAYING DAVID H. 
ARRINGTON OIL & GAS, INC. FROM 
COMMENCING OPERATIONS, LEA COUNTY, 
NEW MEXICO. Case No. 12,731 (de novo) 

APPLICATION OF TMBR/SHARP DRILLING I 
INC. APPEALING THE HOBBS DISTRICT 
SUPERVISOR'S DECISION DENYING APPROVAL ',) 
OF TWO APPLICATIONS FOR PERMIT TO 
DRILL FILED BY TMBR/SHARP DRILLING, 
INC., LEA COUNTY, NEWMEXICO. Case No. 12,744 (de novo) 

Order No. R-11700-B 

OCEAN ENERGY, INC.'S APPLICATION FOR REHEARING 
AND MOTION TO STAY ORDER 

Pursuant t o NMSA 1978 §70-2-25 and D i v i s i o n Rules 1220 and 

1222, Ocean Energy, Inc. ("Ocean") requests t h a t the Commission (a) 

rehear the above matter, and (b) stay the e f f e c t i v e n e s s of 

TMBR/Sharp D r i l l i n g , Inc.'s ("TMBR/Sharp") a p p l i c a t i o n f o r permit 

to d r i l l ("APD") f o r a w e l l i n §25-16S-35E pending r e s o l u t i o n of 

the p o o l i n g cases being heard by the D i v i s i o n on May 16, 2002, and 

i n support t h e r e o f , s t a t e s : 

1. Ocean i s a p a r t y of record adversely a f f e c t e d by the 

above order. The order i s erroneous as noted below. 

2. Ocean i s p r o t e c t i n g i t s r i g h t s : 

Finding paragraph 37 of the order s t a t e s t h a t "Ocean i s n ' t 

planning on prese r v i n g i t s r i g h t s by d r i l l i n g a w e l l i t s e l f , and 

hasn't a p p l i e d f o r a permit t o d r i l l a w e l l . " That, i s i n c o r r e c t . 



When the r i g h t s of David H. A r r i n g t o n O i l & Gas, Inc. ("Arrington") 

became an issue i n January 2002, Ocean proposed a w e l l i n the NŴ  

of Section 25. A f f i d a v i t of Derold Maney, attached as E x h i b i t A, 

a t paragraph 6. I t then f o l l o w e d up on i t s w e l l proposal by f i l i n g 

a compulsory p o o l i n g a p p l i c a t i o n on February 26, 2002. I d . , a t 

paragraph 10; D i v i s i o n Case No. 12841. 1 Ocean's p o o l i n g case has 

been continued f o r 8 weeks, against Ocean's wishes, at the request 

of TMBR/Sharp. 

Ocean also f i l e d an APD for i t s well in the NW1/ of Section 25, 

which was not approved by the Hobbs D i s t r i c t Office due the pending 

APD's issued to Arrington and TMBR/Sharp. See A f f i d a v i t of Derold 

Maney at paragraphs 7, 9. Under the requirements set forth by the 

Commission in i t s order, Ocean's APD should have been approved 

because Ocean owns an in t e r e s t in the well unit, spacing i s proper, 

etc. Order No. R-11700-B, at Paragraphs 29, 33. 

Due t o the foregoing, basing the Commission's d e c i s i o n on the 

erroneous c l a i m t h a t Ocean i s not p r o t e c t i n g i t s r i g h t s i s 

improper. 

3. Under the Commission's f i n d i n g s , A r r i n g t o n had the r i g h t 

t o d r i l l , and i t s APD i s v a l i d : 

The Commission s t a t e d t h a t "any suggestion t h a t the acreage 

d e d i c a t i o n p l a t "pools" acreage i s expressly disavowed." Order No. 

R-11700-B a t paragraph 34. The summary judgment granted by the Lea 

County D i s t r i c t Court i s based upon the premise t h a t an acreage 

!Ocean has also f i l e d a p o o l i n g a p p l i c a t i o n , i n Case No. 12860, f o r a w e l l 
l o c a t e d i n the SWA of Section 25, s o l e l y due t o concerns r a i s e d by the Commission 
about Ocean's r i g h t t o d r i l l on another p a r t y ' s lease. 
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d e d i c a t i o n p l a t pools acreage. The Form C-102 i s a form 

promulgated by the D i v i s i o n and Commission under Rule 1102 . A 

court should defer t o an agency's e x p e r t i s e . See Santa Fe 

E x p l o r a t i o n Co. v. O i l Conservation Comm'n, 114 N.M. 103, 835 P.2d 

819 (1992) . Therefore, TMBR/Sharp's claim t o the NWA of Section 25 

must f a i l , and A r r i n g t o n ' s permit t o d r i l l must be approved. 

4. F i n a l l y , the e f f e c t i v e n e s s of TMBR/Sharp's Section 25 APD 

should be stayed pending r e s o l u t i o n of matters now before the 

D i v i s i o n . On May 16, 2002, the D i v i s i o n w i l l hear p o o l i n g cases 

a f f e c t i n g a l l of Section 25. See Case Nos. 12816 (N% u n i t ) , 12840 

{VP-A u n i t ) , 12859 (E% u n i t ) , and 12860 (VPA u n i t ) . U n t i l the p o o l i n g 

process has run i t s course, the e f f e c t i v e n e s s of TMBR/Sharp's 

permit t o d r i l l must be stayed. At the May 16th hearing, 

s u b s t a n t i a l geologic, geophysical, and other evidence w i l l be 

presented t o determine the proper u n i t o r i e n t a t i o n and how t o 

develop Section 25. Such a d e c i s i o n w i l l supersede any APD. 

Moreover, as the Commission noted, an appeal of the Lea County 

D i s t r i c t Court's d e c i s i o n could a l t e r the Commission's own 

conclusion. Order No. R-11700-B a t paragraph 30. I f A r r i n g t o n i s 

successful on appeal, 100% of the working i n t e r e s t owners i n the 

of Section 25 de s i r e a standup u n i t . To allow TMBR/Sharp's APD t o 

remain e f f e c t i v e d u r i n g the appe^al process could impair the r i g h t s 

of Ocean and A r r i n g t o n . 

WHEREFORE, Ocean requests t h a t a rehearing be granted, and 

t h a t the e f f e c t i v e n e s s of the TMBR/Sharp's APD be stayed u n t i l a l l 

matters are resolved by the D i v i s i o n and the Commission. 
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>ect f u l u b m i t t e d , 

Jafries Bruce 
PsBst O f f i c e Box 1056 
/anta Fe, New Mexico 87504 
;505) 982-2043 

A t t o r n e y f o r Ocean Energy, Inc. 

CERTIFICATE OF SERVICE 

I hereby c e r t i f y t h a t a copy of the foregoing pleading was 
served upon the^ f o l l o w i n g counsel of record i n the manner noted 
below t h i s / day of May, 2002: 

Hand Delivered 
Stephen C. Ross 
O i l Conservation Commission 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Fax and U.S. Mail 
W. Thomas K e l l a h i n 
K e l l a h i n & K e l l a h i n 
Post O f f i c e Box 2265 
Santa Fe, New Mexico 87504 
Fax No. (505) 982-2047 

Fax and U.S. Mail 
Susan Richardson 
Cotton, Bledsoe, Tighe & Dawson 
P.O. Box 2776 
Midland, Texas 79702 
Fax No. (915) 682-3672 

Fax and U.S. Mail 
W i l l i a m F. Carr 
Holland & Hart LLP 
Post O f f i c e Box 2208 
Santa Fe, New Mexico 87504 
Fax No. (505) 983-6043 

Fax and U.S. Mail 
J. Scott H a l l 
M i l l e r , Torgerson & S t r a t v e r t , P.A. 
P.O. Box 1986 
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STATE OF MEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION COMMISSION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION COMMISSION 
FOR THE PURPOSE OF CONSIDERING: 

APPLICATION OF TMBR/SHARP DRILLING 
INC. FOR AN ORDER STAYING DAVID S. 
ARFJNOTON OIL 6 GAS, INC. FROM 
COMMENCING! OPERATIONS, LEA COUNTY, 
NEW MEXICO. Caae No. 12,731 (de novo) 

APPLICATION OF TMBR/SHARP DRILLING 
INC. APPEALING THE HOBBS DISTRICT 
SUPERVISOR' S DECISION DENYING APPROVAL 
OP TWO APPLICATIONS FOR PERMIT TO 
DRILL FILED BY TMBR/SHARP DRILLING, 
INC., LEA COUNTY, NEW MEXICO. CaseHo. 12,744 (tie novo) 

Order No. R-11700-B 

AFFIDAVIT OF DEROLD MANEY 

STATE OF TEXAS ) 
) 39 

COUNTY OF HARRIS ) 

Derold Maney, being duly sworn upon hie oath, deposes and 
states: 

1. I am ever the age of 18, and have personal knowledge of 
the matters stated herein. 

2. I am a landman f o r Ocean Energy, Inc. ("Ocean") . 

3. Ocean, obtained a farmout agreement i n July 2001 covering 
100% of the working i n t e r e s t i n the swj< of Section 25, Township 16 
South, Range 35 East. N.M.P.M., L&a County, New Mexico. 

4. Ths farmout agreement requires a wel l t o be commenced on 
the swx of Seccion 25, or on lands pooled therewith, by July 1, 
2002 . 

5. Since July '20C1 Ocean has planned to d r i l l s w e l l , or 
cause a w e l l to be d r i l l e d , i n the W£ of Section 25, Township 16 
South, Range 35 East, N.M.P.M. Ocean had an agreement w i t h David 
H. Arrington O i l & Gas, Inc. ("Arrington") f o r Arrington t o d r i l l 
the w e l l . 
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6. When Arrington' s r i g h t co operate waa placed i n dispute 
i n January 2002, Ocean sent proposal l e t t e r s to a l l i n t e r e s t owners 
i n the VPA of Section 25, f o r a well i n the NWJf of Section 25. 
Copies of the proposal l e t t e r s are attached hereto as Exhibit 1.' 

7. Ocean also f i l e d an Application f o r Permit to D r i l l f o r 
a wel l u n i t comprised of the of Saetion 25, a copy of which i s 
attached hereto as Exhibit 2. The permit was verba l l y denied by 
the Hobbs D i s t r i c t Office i n A p r i l 2002. 

3. Due to questions raised by the Division and the 
Commission ever Ocean's r i g h t to d r i l l a well located i n the NWW of 
Section 25 ( i n which i t owns no interest) , Ocean sent proposal 
l e t t e r s to a l l i n t e r e s t owners i n the wvi of Section 23, £cr a well 
i n the SW& of Section 25. Copies of the proposal l e t t e r s are 
attached hereto as Exhibit 3. 

9. Ocean has also f i l e d an Application f o r permit to D r i l l 
f o r a well u n i t comprised of the WJi of Section 25, with a w e l l i n 
the SWK thereof, a copy of which i s attached hereto as Exhibit 4. 

10. Ocean has f i l e d compulsory pooling applications on both 
of i t s w e l l proposals. Those cases are docketesi as Case Nos. 12341 
and 12860 before the' O i l Conservation Division. r-

SUBSCRI3ED AND SWORN TO before me t h i s .̂.O ̂ ' day of A p r i l . 
2 002, by Derold Maney. 

Notary Public 

My Commission Expires 
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Ameristate Oil & Gas, Inc. 
P. O. Box 3414-19 
Austin, Texas 78734 

Attention: Mr. Mark Nearburg 

Re: Triple Hackle Dragon "25" # 1 
1315' FNL and 750' FWL 
W/2 Section 25, T16S, R35E 
Lea Count)', New Mexico 

Gentlemen: 

Ocean Energy Inc. hereby proposes to drill a 13,200' Mississippian Test at a location 1815' FNL and 750' FWL of 
Section 25, T16S, R35E, Lea County, New Mexico. Based upon our most current tide information, Ameristate 
Oil &i Gas, Inc. appears to own leasehold interest in the NW/4 of said Section 25. Please advise if this is 
incorrect. 

Ocean respectfully requests that Ameristate Oil & Gas, Inc. participate for its proportionate interest in the 
proposed well. Enclosed for your review and execution are two (2) copies of the AFE for the above captioned 
well. Should Ameristate Oil & Gas, Inc. elect to participate in the proposed well, please execute and return one 
(1) copy of this letter and one (1) AFE well cost estimate. An Operating Agreement will be forwarded for your 
review and approval if you elect to participate in the proposed well. Also, please provide your well intormadon 
requirements and the names of personnel to receive reports. 

If Ameristate Oil & Gas, Inc. is not interested in participating in drilling the proposed well, please call me at 713-
265-6897 to discuss other alternatives. 

Thank you for your consideration of this proposal. 

Yours very truly, 

OCEAN ENERGY, INC 

Senior Land Advisor 

AMERISTATE OIL &c GAS, INC. ELECTS TO PARTICIPATE in the Triple Hackle Dragon :t25" #1 
Well. 

AMERISTATE OIL & GAS, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle Dragon 
"25" #1 Well. 

By: 
Tide: 
Date: 

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794 (713)265-6000 



January 25, 2002 
Ocean jEneim 

TMBR/Sharp Drilling, tnc. 
P. O. Drawer 10970 
Midland, Texas 79702 

Attention: Mr. Jet":" Phillips 

Re: Triple Hackle Dragon "25" #1 
1815' FNL and 750' FWL 
W/2 Section 25, T163, R35E 
Lea County, New Mexico 

Gentlemen: 

Ocean Energy Inc. hereby proposes to drill a 13,200' Mississippian Test at a location 1815' FNL and 750' FWL of 
Secaon 25, T16S, R35E, Lea County, New Mexico. Based upon our most current tide information, 
TMBR/Sharp Drilling, Inc. appears to own leasehold interest in the N W / 4 of said Section 25. Please advise if 
this is incorrect. 

Ocean respectfully requests that TMBR/Sharp Drilling, Inc. participate for its proportionate interest in the 
proposed well. Enclosed for your teview and execution are two (2) copies of the AFE for the above captioned 
well. Should TMBR/Sharp Drilhng, Inc. elect to participate in the proposed well, please execute and return one 
(1) copy ot this letter and one (1) AFE well cost estimate. An Operating Agreement will be forwarded for your 
review and approval if you elect to participate in ihe proposed well. Also, please provide your well information 
requirements and the names of personnel to receive reports. 

I f TMBR/Sharp Drilling, Inc. is not interested in participating in drilling the proposed well, please call me at 713-
265-6897 to discuss other alternatives. 

Thank you for your consideration of this proposal. 

Yours very truly, 

TMBR/SHARP D R I L L I N G , INC. ELECTS T O PARTICIPATE in the Triple Hackle Dragon "25" #1 

Well. 

TMBR/SHARP D R I L L I N G , INC. ELECTS N O T T O PARTICIPATE in the Triple Hackle Dragon 

"25" #1 Well. 

O C E A N ENERGY, INC. 

Derold Maney 
Senior Land Advisor 

By: 

Title: 
Date: 

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794 (713)265-6000 



January 25, 2002 
Ocean jhnersv 

Fuel Products, Inc. 
P. O. Box 3098 
Midland, Texas 79702 

A teen don: Mr. Tom Beall 

Re: Triple Hackle Dragon "25" # l ' 

1815' FNL and 750' FWL 

W/2 Section 25, T16S, R35E 

Lea County, New Mexico 

Gentlemen: 

Ocean Energy Inc. hereby proposes to drill a 13,200' Mississippian Test at a location 1815' FNL and 750' FWL of 
Section 25, T16S, R35E, Lea Countv, New Mexico. Based upon our most current tide information, Fuel 
Products, Inc. appears to own leasehold interest in the N W / 4 of said Section 25. Please advise if this is incorrect. 

Ocean respectfully requests that Fuel Products, Inc. participate for its proportionate interest in the proposed well. 
Enclosed for your review and execution are two (2) copies of the AFE for the above captioned well. Should Fuel 
Products, Inc. elect to participate in the proposed well, please execute and return one (1) copy of this letter and 
one (1) AFE well cost estimate. An Operating Agreement wil l be forwarded for your review and approval if you 
elect to participate m the proposed well. Also, please provide your well information requirements and the names 
of personnel to receive reports. 

I f Fuel Products, Inc. is not interested in participating in drilling the proposed well, please call me at 713-265-6897 
to discuss other alternatives. 

Thank you for your consideration of this proposal. 

Yours very truly, 

FUEL PRODUCTS, INC. ELECTS TO PARTICIPATE in the Triple Hackle Dragon "25" #1 Well. 

FUEL PRODUCTS, INC. ELECTS N O T TO PARTICIPATE in the Triple Hackle Dragon "25" #1 

O C E A N ENERGY, INC. 

Derold Maney 

Senior Land Advisor 

Well. 

By: 
Tide: 
Date: 

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794 (713)265-6000 



January- 25, 2002 

Mr. Louis Mazzullo 
P. O. Box 66657 

Albuquerque, New Mexico 87193 

Re: Triple Hackle Dragon "25" #1 
1815' FNL and 750' FWL 
W / 2 Section 25, T16S.R35E 
Lea County, New Mexico 

Dear Mr. Mazzullo, 

Ocean Energy Inc. hereby proposes to drill a 13,200' Mississippian Test at a location 1815' FNL and 750' FWL of 
Section 25.T16S, R35E, Lea County, New Mexico. Based upon our most current title information, you appear to 
own leasehold interest in the N W / 4 of said Section 25. Please advise if this is incorrect. 

Ocean respectfully requests that you participate for your proportionate interest in the proposed well. Enclosed 
for your review and execution are two (2) copies of the AFE for the above captioned well. Should you elect to 
participate in the proposed well, please execute and return one (1) copy of this letter and one (1) AFE well cost 
estimate. An Operating Agreement will be forwarded for your review and approval i f you elect to participate in 
the proposed well. Also, please provide your well information requirements and the names of personnel to 
receive reports. 

I f you are not interested in participating in drilling the proposed well, please call me at 713-265-6897 to discuss 
other alternatives. 

Thank you for your consideration of this proposal. 

Yours very truly, 

LOUIS M A Z Z U L L O ELECTS T O PARTICIPATE in the Triple Hackle Dragon "25" #1 Well. 

LOUIS M A Z Z U L L O ELECTS N O T TO PARTICIPATE in the Triple Hackle Dragon "25" #1 Well. 

OCEAN ENERGY, INC. 

Derold Maney 
Senior Land Advisor 

By: 
Title: 
Date: 

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794 (713) 265-6000 



January 25, 2002 

David H. Arrington Oil <k Gas, Inc. 
P. O. Box 2071 
Midland, Texas 79702 

Attention: Mr. David H. Arrington 

Re: Triple Hackle Dragon "25" #1 
1815' FNL and 750'FWL 
W/2 Section 25,T16S, R35E 
Lea County, New Mexico 

Gentlemen: 

Ocean Energy Inc. hereby proposes to drill a 13,200' Mississippian Test at a location 1815' FNL and 750' FWL of 
Section 25, T16S, R35E, Lea County, New Mexico. Based upon our most current title information, David H. 
Arrington Oil & Gas, Inc. appears to own leasehold interest in the NW/4 of said Section 25. Please advise if this 
is incorrect. 

Ocean respectfully requests that David H. Arrington Oil & Gas, Inc. participate for its proportionate interest in 
the proposed well. Enclosed for your review and execution are two (2) copies of the AFE for the above 
captioned well. Should David H. Arrington Oil Sc Gas, Inc. elect to participate in the proposed well, please 
execute and return one (1) copy of this letter and one (1) AFE well cost estimate. An Operating Agreement will 
be forwarded for your review and approval if you elect to participate in the proposed well. Also, please provide 
your well information requirements and the names of personnel to receive reports. 

I f David H. Arrington Oil & Gas, Inc. is not interested in participating in arilling the proposed well, please call 
me at 713-265-6897 to discuss other alternatives. 

Thank you for your consideration of this proposal. 

Yours very truly, 

OCEAN ENERGY, INC. 

Senior Land Advisor 

DAVID H. ARRINGTON OIL & GAS, INC. ELECTS TO PARTICIPATE in the Triple Hackle 
Dragon "25" #1 Well. 

DAVID H. ARRINGTON OIL & GAS, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle 
Dragon "25" #1 Well. 

By: 
Title: 
Date: 

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794 (713)265-6000 



1625 N. Frm* Dr., Hobbs, KM 
DuInC Fl 

311 South First Aricii*, NM SK210 

1000 Rio * « o s ftosxi, Ante, NM S7410 

a-.ti.-ici iv 
2040 South ?ub#x, Sum Fe, NM ?73u5 

State of Nov Mexico 
Energy Minerals and Natural Resources 

Oil Conservation Division 
2040 South Pacheco 
Santa Fe, NM 87505 

Form C-101 
Revised March 17, 1999 

Submit to appropriate District Office 
State Lease - 6 Copies 

Fee Lease - 5 Copies 

• AMENDED REPORT 

APPLICATION FOR PERMIT TO DRILL. RE-ENTER. DEEPEN. PT.TTGBArK. OR ADO A ZONE 
1 OjwaderNa—en*i Addna 

Ocean Xfttrjy, Inc. 
1001 Fannin, Salt* 1400, Bocaton, TX 77002 

lOORID Number 
169355 

'AH Number 

1 Property Code 
23438 

5 Property N»o» 
Triple-RacJcla Dragon li 

*WeUNo. 
1 

7 Surface Location 
! UL or lot t>c. 

* 

Srtrito Twnship Range L a t a 

ir.s Nolo T » 

EasfW—iline 

wo»t 

* Proposed Bottom Hole Location If Different From Surface 
Of lot no. Semen To"*n«iup [ RJ—js 

L I 
Let kin NatttScifih Uafl | Ftttfcmthe 

1 
EasAVesiiiac j Canity 

1 
' ? r o p « 4 « C ( P o o l I 

North ML»ii_»i»oiAn 86390 

"Proposed Pool 2 

" WoA Type Oxlt " WeUTyfeCoot "Leue TYpeCwie " Orwjwi Level Elevjuoe 

N ft f* . • 3958' 

"Pro^wed Depth . , . Fonnatian " Co»mct«f 

• - • -K • •' •/3i5«M' -
2 1 Proposed Casing and Cement Program 

Holt Sat Size Casing weifcht/foot Setting Deptt Sicklof Cement Enimaled TOO 

25" 20" Conductor i n 1 
H a H i - t r W v 

17V! 13 3/3" 54.5 '450' 500 Sx Surface 

11" 8 5/8" ' 32 4900' 1300 Sx. Surface 

7 7/8" 5V 17 ' n . 4 0 0 ' 
500' above uppe 

12 Describe the propoted program. If ibis applicMiem is lo DEEPEN or ?LLTG BACK, give tho data oa the ptcKtrc proAictive zone and proposed new productive 

lorn. Describe the Blowout prevention program, if any. Use additional shoots if accessory. 

Ocrw energy, Inc. propose* to drill this TCH to 13400'. Log and run production cubit Os indicated abo«e If log look} productive. 

BOP Program: 11" 5000 p»i type *TT rwa. I l " 5000 p i annular preventer, 4" 5000 psi manifold. BOP's i*iU be tested every run weeks 

sketch »f BOF"v 

° t hereby certify tlm '.he information, given noove is true and complete to the best of 

my knowledgt Jnd belief 

Si, 

OIL CONSERVATION DIVISION 

Approval by: 

2 Printed aaae/ Jcanl*McMillan Title: 

Title: Rcgidatory Sprctallat 

Q«t,: 3/28/02 

Approval Date: Expiration Date: 

Phone: (713) ISS-tt34 Ccreteoftt of jtyprovxl: 

Afwched • 



DISTRICT 1 
P. 0. Box 1980 
Hobbs, NM 88241-1980 

DISTRICT II 
P. 0. Drawer DO 
Artesia, NM 88211-0719 

1000 Rio Brnzas Rd. 
Altec, NM H7+1Q 

Stile of Sew Mexico 
Energy, Xincrila, nad Natural Resource* Department 

OIL CONSERVATION DIVISION 
P. 0. Box 2088 

Santa Fe, New Mexico 87504-2088 

Form C-102 
R*vlMd 02-1 o -H . 

tontruirMom on t>«1i 

Submit la the toemon<rt« 
OiiWet OfTica 
SVota L M M - 4 cools 
F M Lao«a - J eoala> 

• AKENDEU RBP0BT 
DISTRICT IV 
P. 0, Sox 2008 
Santa Fe. NM B7507-20fla m LOCATION AND ACREAGE DEDICATION PLAT 
t AFI rfamlKir * ?otd Cada 

86390 
'Pool Kama 

NORTH TOWNSEND M I S S I S S I P P I A N 

• Prafrty (Mi > Piiiptutj H u u 

TRIPLE-HACKLE DRAGON 25 
•Veil Ntunker 

1 
' OCSffl So. 

169355 
* Operator Jf 

OCEAN ENERGY, INC. 
'Sormtlon 

3058' 

SURFACE LOCATION 
TU* tiT J*n. tot Ut Taart ttim *JK* Ko)rtii/3oo.t3l 13a* FtMrt traa tb» t u t / f H t Ul* 

E 25 16 SOUTH 35 EAST. NJiC.PJf. NORTH 750" T E S T LBA 

"BOTTOM HOLE LOCATION IF DIFFERENT FROM SURFACE 
UL ar lot aa. tactlaa Tavtubip Lot Ida Tmmi tnm tha Mottia/SotrUi 11 ac Fast from Ota Kaat/Veat 11M Coontj 

u DadioaW i c r n 
320 

" Joint or luflll M CosaalliUlioa Coda DnUr Na. 

NO ALLOWABLE WELL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN 
CONSOLIDATED OR A NON-STANDARD UNIT HAS BERN APPROVED BY THE DIVISION 

7815' 

-750' 

OPERATOR CERTIFICATION 
/ hereby certify that the information 
confoi/fcd herein k true and complete 

hi of my knowiefig^ and bettf. 

TltU 
Agent 

Data 
04/05/02 

SURVEYOR CKKTLKI CATION 
/ hereby certify that the welt 
location shown on this plat was 
platted from field noits of actual 
surveys made by me or under 
my supervision, ond that tha 
same is true and correct to the 
best of my belief. 

Data af Suva? 



April 4, 2002 Ocean) Energy 

Ameristate Oil & Gas, Inc. 
P. O. Box 341449 
Austin, Texas 73734 

Attention: Mr. Mark Nearburg 

Re: Triple Hackle Dragon "25" #2 
1980' FWL and 1980' FSL 
W/2 Section 25, T16S.R35E 
Lea Councy, New Mexico 

Gentlemen: 

Ocean Energy Inc. hereby proposes to drill a 13,200' Mississippian Test at a location 1980' FWL and 1980' FSL 
of Section 25, T16S, R35E, Lea County, New Mexico. Based upon our most current ade information, Ameristate 
Oil 8c Gas, Inc. appears to own leasehold interest rn the NW/4 of said Section 25. Please advise if this is 
incorrect. 

Ocean respectfully requests that Ameristate Oil. <k Gas, Inc. participate for its proportionate interest in the 
proposed well. Enclosed for your review and execution are two (2) copies of the AFE for the above captioned 
well. Should Ameristate Oil & Gas,. Inc. elect to participate in the proposed well, please execute and return one 
(1) copy of this letter and one (1) AFE well cost estimate. An Operating Agreement will be forwarded for your 
review and approval if you elect to participate in the proposed well. Also, please provide your well information 
requirements and the names of personnel to receive reports. 

If Ameristate Oil cc Gas, Inc. is notinterested in participating in drilling the proposed well, please call me at 713-
265-6897 to discuss other alternatives. 

Thank you for your consideration of this proposal. 

Yours very truly, 

OCEAN ENERGY, INC 

Derpld Maney 
Senior Land Advisor 

AMERISTATE OIL & GAS, INC. ELECTS TO PARTICIPATE in the Triple Hackle Dragon "25" #2 
Well. 

AMERISTATE OIL &c GAS, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle Dragon 
"25" #2 Well. 

By: 
Title: 
Date: 

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794 (713)265-6000 



TMBR/Sharp Dulling, Inc. 

I ' . U . Drawer 10970 

Midland, "1 exas 79702 

Attention: Mr. JetT Phillips 

Re: Triple Hackle Dragon "23" #2 
1980' FWL and 1980' FSL 
W/2 Section 25, T16S, R35E 
Lea County, New Mexico 

Gentlemen: 

Ocean Energy Inc. hereby proposes to drill a 13,200' Mississippian Test at a locadon 1980' FWL and 1980' FSL 
of Section 25, T16S, R35E, Lea County, New Mexico. Based upon our most current tide in forma don, 
TMBR/Sharp Drilling, Inc. appears co own leasehold interest in the N W / 4 of said Section 25. Please advise if 
this is incorrect. 

Ocean respectfully requests that TMBR/Sharp Drilling, Inc. pardcipate for its proportionate interest in the 
proposed well. Enclosed for your review and execution are two (2) copies of the AFE for the above capdoned 
well. Should TMBR/Sharp Drilling, Inc. elect to pardcipate in the proposed well, please execute and return one 
( I) copy of this letter and one (1) AFE well cost estimate. An Operating Agreement will be forwarded for your 
review and approval i f you elect to pardcipate in the proposed well. Also, please provide your well information 
requirements and the names of personnel to receive reports. 

I f TMBR/Sharp Drilling, Inc. is not interested in participating in drilling the proposed well, please call me at 713-
265-6897 to discuss other alternatives. 

Thank you for your consideration of this proposal. 

Yours very truly. 

TMBR/SHARP DRILLING, INC. ELECTS TO PARTICIPATE tn theTnple Hackle Dragon "25" #2 
Well. 

TMBR/SHARP DRILLING, INC. ELECTS N O T TO PARTICIPATE in the Triple Hackle Dragon 
"25" #2 Well. 

O C E A N ENERGY, INC. 

Derold Maney 

Senior Land Advisor 

By: 
Tide: 
Date: 

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794 (713) 265-6000 



April 4, 2002 Ocean) Energy 

Fuel Products, Inc. 
P. O. Box 3098 
Midland, Texas 79702 

Attention: Mr. Tom Beall 

Re: Triple Hackle Dragon "25" #2 
1980' FWL and 1980' FSL' 
W/2 Section 25, T16S.R35E 
Lea County, New Mexico 

Gendemen: 

Ocean Energy Inc. hereby proposes to drill a 13,200' Mississippian Test ac a location 1980' FWL and 1980' FSL 
of Section 25, T16S, R35E, Lea County, New Mexico. Based upon our most current tide information, Fuel 
Products, Inc. appears to own leasehold interest in the NW/ 4 of said Section 25. Please advise if this is incorrect. 

Ocean respectfully requests that Fuel Products, Inc. participate for its proportionate interest in the proposed well. 
Enclosed for your review and execution are two (2) copies of the AFE for the above captioned well. Should Fuel 
Products, Inc. elect to participate in the proposed well, please execute and return one (1) copy of this letter and 
one (1) AFE well cost estimate. An Operating Agreement will be forwarded for your review and approval if you 
elect to participate in the proposed well. Also, please provide your well information requirements and the names 
of personnel to receive reports. 

I f Fuel Products, Inc. is not interested in participating in drilling the proposed well, please call me at 713-265-6897 
to discuss other alternatives. 

Thank you for your consideration of this proposal. 

Yours very truly, 

Derold Maney p 
Senior Land Advisor 

FUEL PRODUCTS, INC. ELECTS TO PARTICIPATE in the Triple Hackle Dragon "25" #2 Well. 

FUEL PRODUCTS, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle Dragon "25" #2 

OCEAN ENERGY, INC. 

Well. 

By: 
Tide: 
Date: 

Ocaan Enargy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794 (713) 265-6000 



April 4, 201)2 Ocean) Energy 

Mr. Louis Mazzullo 
P. O. Box 6665" 
Albuquerque, New Mexico 87193 

Re: Triple Hackle Dragon "25" #2 
1980' FWL and 1980' FSL 
W/2 Section 25, T16S, R35E 
Lea Count)', New Mexico 

Gendemen: 

Ocean Energy Inc. hereby proposes co drill a 13,200' Mississippian Test at a locadon 1980' FWL and 1980' FSL 
of Section 25, T16S, R35E, Lea County, New Mexico. Based upon our most current tide information, you appear 
to own leasehold interest in the N W / 4 of said Section 25. Please advise if this is incorrect. 

Ocean respectfully requests that you participate for your proportionate interest in the proposed well. Enclosed 
for your review and execution are two (2) copies of the AFE for the above captioned well. Should you elect to 
participate in the proposed well, please execute and return one (1) copy of this letter and one (1) AFE well cost 
estimate. An Operating Agreement will be forwarded for your review and approval i f you elect to participate in 
the proposed well. Also, please provide your well information requirements and the names of personnel co 
receive reports. 

I f you are noc interested in participating in drilling the proposed well, please call me at 713-265-6897 to discuss 

other alternatives. 

Thank you for your consideration of this proposal. 

Yours very truly, 

LOUIS M A Z Z U L L O ELECTS TO PARTICIPATE in the Triple Hackle Dragon "25" #2 Well. 

LOUIS M A Z Z U L L O ELECTS N O T TO PARTICIPATE in the Triple Hackle Dragon "25" #2 Well. 

O C E A N ENERGY, INC. 

Derold Maney 

Senior Land Advisor 

By: 
Tide: 
Date: 

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794 (713) 265-6000 



April 4. 2002 OceanJEnergv 

David H. Arrington Oil &c Gas, Inc. 

P. O. Box 2071 

Midland, Texas 79702 

Attention: Mr. David H. Arrington 

Re: Triple Hackle Dragon "25" #2 

1980' FWL and 1980' FSL 

W/2 Section 25, T16S, R35E 

Lea County-, New Mexico 

Gentlemen: 

Ocean Energy Inc. herebv proposes to drill a 13,200' Mississippian Test at a location 1980' FWL and 1980' FSL 
of Secdon 25, T16S, R35E, Lea County, New Mexico. Based upon our most current tide informadon, David H. 
Arrington Oil & Gas, Inc. appears to own leasehold interest in the N W / 4 of said Section 25. Please advise if this 
is incorrect. 

Ocean respectfully requests that David H. Arrington Oil & Gas, Inc. participate for its proportionate incerest in 
the proposed well. Enclosed for your review and execution are two (2) copies of the AFE for the above 
capuoned well. Should David H. Arrington Oil 8c Gas, Inc. elect to participate in the proposed well, please 
execute and return one (1) copy of this letter and one (1) AFE well cost estimate. An Operating Agreement will 
be forwarded for your review and approval i f you elect to participate in the proposed well. Also, please provide 
your well information requirements and the names of personnel to receive reports. 

I f David H . Arrington Oil 8c Gas, Inc. is not interested in participating in drilling the proposed well, please call 
me at 713-265-6897 to discuss other alternatives. 

Thank you for your consideration of this proposal. 

Yours very truly, 

O C E A N ENERGY, INC. 

Senior Land Advisor 

D A V I D H. A R R I N G T O N O I L 8c GAS, INC. ELECTS TO PARTICIPATE in the Triple Hackle 

Dragon "25" #2 Well. 

D A V I D H. A R R I N G T O N O I L & G A S , INC. ELECTS N O T TO PARTICIPATE in the Tnple Hackle 
Dragon "25" #2 Well. 

By: 

Tide: 
Date: _ _ _ _ 

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794 (713) 265-6000 



r>ivtri,gJ 
1623 N. French Dr., Hobbs, NM 8S240 
Distrier n 
811 SoutJi first, Artesia, NM 8S210 
nitlrirDII 
10C0 Rio Srajros Road, Artec. NM 37410 
nkuiw rv 
2040 South Paeheco, Santa Fe, NM 87505 

State of New Mexico 
Energy Minerals and Natural Resources 

Oil Conservation Division 
2040 South Paeheco 
Santa Fe, NM 87505 

Form C101 
Revised March (7, 1999 

Submit to appropriate District Office 
Slaw Lease - 6 Copies 
Fee Lease - 5 Copies 

AMENDED REPORT 

' Operator Name and Address 
Ocean Energy, Inc. 

MO) F,iimi», Suite 1(500, Mo«jton, rX 77002 

5 OGIUD Number ' Operator Name and Address 
Ocean Energy, Inc. 

MO) F,iimi», Suite 1(500, Mo«jton, rX 77002 1 API Number 

' Property Code 
2»4S« 

' Property Name 
T s i p l o - H s c k l a Dragen 25 

' Well No. 
2 

7 ,-, 

1 

1 UL or lot no. 

1 K 

Section 

IS 

lowrahip Itange 

35E 

Lot kin | ftmt from the 
1 
! WW 

i 
Feci from tlie j EaAt/Weai line Couniy 

Loa 

8 Prooosed Bottom Hole Location I f ! Afferent From Surface 
1.1. or lol no. S*e*tcwi Tavnfhip Ran ae Lad* Ketrl from the MoctK'S îh fine Few. ffocn lUe | EostAVcst Line 

1 
Couniy 

' Proposed Pool 1 

To*»n«tft«S K i s 3 i s j i p p a , » n 

1 0 Proposed Pooi 2 

" Work Tycc Code 1 " Well Typ« G*je 
N G 

" CibWRoiny 
R 

" L=.i5« Tjpe Codt 
P 

Urovnd Lcvd Eleviiion 

3959' 

" Multiple 
H 

, T Proposed Dcpih 
13500' 

" Formation 
M i s s i a a i p p i a n 

" Contract©* 

Grey Wolf 
*' Spud DAIC 

When Approved 

21 Proposed Casing and Cement Program 
Hole Size 

25" 

Casing Siiee Casing -»ciglWfoot 

20" Conductor 

Sitting Depth 

40' 

Siieki of Cement 

Ridi-mix 

Estimated TOC 

Surface 

17-1/2" 13-3/8" 54.5 450' S00 Sx Surface 

11" 8-5/8" 32 4900' 1300sx Surface 

7-7/8" 5-1/2" 17 13400' 1200 sx 500' abtitefpa?0^" 

12 Describe the proposed program. Ifthis application is ic DEEPEN or PLUG BACK, give the rlata on flic present productive zone »nd proposed new 

productive 2ont. Describe the blowout prevention program, if sny. Use additional sheets if necfc-sar/. 

Ocean Energy, Inc. proposes to drill this well to 13,500'- Log and run production casing as indicated above if log looks productive. 

BOP Prognim: 11" 5000 p«i type "U* rim. 11" 5000 psi annular prtvtntor, 4" SOflO psi manifold. BOP'i will he tested every two weeks. (.See 

attached sketch of UOP's. 

" t lieieby certify that the information given above is true and complete to the 

best of rnv krpadedge and belief. 

I fl EXHIBIT 1 

OIL CONSERVATION DIVISION 

Approved by.' 

Title: 

Title: RcRultrory Specialist 

Due: 4/29/OJ Phone: (713) 

Approval Date: Expiraiion Dim: 

Conditions of Approval: 



D1STA1CT I 
J0S3 N. r M f t e l J>y., m 145^*0 

DISTRICT 11 
911 SouU> fU-»'., ArUi ia , NU S&2ID 

DISTRICT III 
IO0O Kio Brtuui U.. iiUc. NU m i l 

DISTRICT IV 
tO40 S>«Ui Ptofcraa, S u u Tv, Vu 171.03 

State of Ne-w Mexico 

O I L C O N S E R V A T I O N D I V I S I O N 
2040 SovUi Pvchieo 

Santa. Fe, New Mexico B7504-2088 

?orm C-103 
RcTktcd M V e l i 17. 109S 

Submit U AypraprimU Oixtrtd Office 
SIM« Least - i Capie* 

Fee Leaie - 3 Copftp 

D AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
KTl Number foot coa« fool N*mc 

f r o f t r i j Code Property >J»aae 

TRIPLE HACKLE DRAGON "25" 
W»l> Number 

2 
OGRID No. 

1^355 
Operator N*me 

OCEAN ENERGY , Hide.. 
Zltvatlart 

3959" 
Surface Location 

UL or lo l No. 

K 
Section 

25 
Towu*hip 

16 S 
Range 

35 E 
Lol, U n Fe«l from i h t 

1980 
North/South lift* 

SOUTH 
Fe«t from Ui« 

1960 

E»rt/*e€l lln« I County 

WEST LEA 

Bottom Hole Location [f Different From Surface 
UL ar lot No. Scstien JrVrL frota the NtM-U/Soulh l int from t i e County 

Dadjcaleo: Acrv« 

326 
Joinl ar la.nl] ConsolidaUoa Code Order No. 

NO ALLOWABLE WILL BE ASSIGNEE TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

S 

/ 

1980 

s 

39S5.J' 3955.4' 

'r*~Q 

3957.5' 

LONC - W103 ,24"48.0 I 

J958.8' 

OPERATOR CERTIFICATION 

/ /u rc«f f*rr0V 1A* f t * tVr r tKvt i an 
*anl«tn**' I r r r t n \* a*** c*7n*J*Je to r\* 
•Mf 0/ *ny kvururf«40f ana* bolia/ 

r r U i t + 4 N a m * 

D a l * 
© 2 . 

STJRVEYOR CERTIFICATION 

Mi trd* to* pUtt'4 from f i t ld rwit* o/ 
M - M * 1 Vy or undrr my 

m p i n n i i i n MU( tX*t H I M ^ j *pu* 

8, 2002 


