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OIL & GAS LEASE 

fltlS AGREEMENT m*fa ttui Amy* 25,1997, btri effect K« December 7, ,997, between Madeline Stoke*, tfaaftUK an bcr tok utel 
»tp«rafc ptmpttty, %*%ote mddnrm ta P.O. Box 1U5, Orooo,Tex*i 7694J. hen* afted w»—» w nr mo*r> and law AMtXOTATt OIL 
A CA*, I?*C-, 1211 W O T TXXAJ SiTixrr, MTDI A>D. TUX AS 79701. 

| . L W F . m ODjaaaWataoa ofTEN AST> OCV 1OCtta L X M X A W aaaS n hand p o d rounr*. and suffioenvy of » W i u barobv at*j»»»U%ad and of the rma**a> Korean p n n i e n 

and 0/dM IJJ anejaUl offee kenac bcrtm ooaUaaol bertsA f W , Icaaca and Usu raiuuvrly w o teaaee (or die rurpoac 0/ mveaxigata^g, o$>far^ pecapoi*^ dWlafcg, and 

ojaavla^feaajlpYaQ^aoaBgod «r4 go*. njocLeigpa, water*. «nar flukda. and aar Mo eufceurfaee «r»U. U>«ifpap< 'r»ov donnginL buildang Lanka, roedwjva. Ltao^kon* Unam. 

and adw a t n d a r a aid Amiga ifca»»ai tn pinraiio. M \ « . Lake care of treat, proaa». •>«« andtianvp'**. laid mown!*, tho fo4W*mg JaNrdtoi Wnd wi t i l l . Codat t tJ , N e w 

Meifctxtew* 
Towhip 16 Smith. Kin»t 35 E*»t. NMPM 
Sccltofl U: SE7. 
S«cttoii Z3: SEV. 
Section 24: NWVaSW'/., NW'ANEVa 
Sextloii 25: NWV, 
Scctlnn 26: NE1/. 

SEE EXHIBIT -A" ATTACHED HERETO AND MADE A PART HEREOF. 

lead \mt u - M u n n f tir iT-Tnrnar ^ T * 1 -r—• —V^r— •* actually t n T p r u a mnreor laa 

2. Sajjyart |# dec other pau»anoM* honoaj enntaewai oW loac dul l romaei tn forue finr a term of O W (J) >««r* front IXxxmhcT "* I W . (tailed >nmar\ larm'L and aa long 
therc*aW M oil or gaa aj produced from stud land or from Laad w«h which said Land a pooled 

1 Tna royaaan ap ba paid by Unaoe arar (a) on gaL and other liquid hydrocnrbiM aavtj m thewdl, of tha. peod*Mxd and aavod fn*~i Midland, ume tu Ha dctiMsad a the 
wenadr Va da*ored* oaf loaaar ai the pejorate to whaiiv the well* may be oonrMCtod. <b\ on ga^ ncJiidxvgcaMteScad (aa or <«har gaeaucm ajtwiaruje j-rxxkaood ( t « n c*wl Land ataJ 
nana1 oaTaSi pm—ai or uaad in *>e twanidhrtl»Ti of aaw i b n cr otfaar prooWa, the markd vtlue at the well of J / t t of tSe p a uaed. pruvuiod thai m gaa anad cm <w off the uwaaaa*. 
• M raaaajtia alaad b> V I 4 of tat ancuai rcmkisd foro aait aair. (c) and al any itmr ^fian ihu UMM: U rv>a val»iiaud b% . tha prnvtatcru rwrtvef and lhc<c r> a p n arvl<ar mr-farnali 
^ « M r f l a M « M p a ^ * M * ^ ^ • » « uacxl jnd audi well uahK-m. miicr More irloj priwiaaxn ihcredwn. oSen i » or Miwe 

1 H> dv>« aAa** uad wafl • atiul B , and daarafUr ** OTIIMJ rtwvala, leaser may rt*v .ar tender an advance rftu-n ru> akv ojuaJ to S1 00 poind a*re nf teaaor'f i / a aaroaajt the* 
baid widar *>>« Laaaat by tfM parly rraaking naoh pviyincnl or Lar*d«*. and to Uaag aa M K ! atiul-an rwaftv t» paid ur Usuki od. Lhrs kmar ahaU net UrrnauU aikd t aSail be) i i i a i i i i m l 
urakr «0 daauaai narrof that fa* » b a n t peodUood tromthe aoaacd prcrritaea ri p*>Tig quam<K> I:^oS a x h pasmcrt atwll be pa»d or taKkrat lo the party or p«fiifl» wno at t)te 
tanatof«udhaaiyB>BTft w « u l d b c a j s ^ Icate ifthewHJ ware r\ f adprodumt Thepetmrt crtanda of rvyaJba and 

ahaH^i royaJUea praa»- b« r id* by otMCB. or drmlL Any Umdy pa>md« or tenoW o( ah<A-n rx vaks whKiS is made *t * r**A* t'uk atLcrrf< lo rrttkc pfopv ^yvnanL. but «>KK& w 
anvnaYMMwhoafOi npavt MtapartMorantrnaaLa. atiafl rrevothci^ be wf f iacH to [wcvaa tameiatrun ul Ihta koabc tn ti< aarne rrvannar n Ihouoh a pmr̂ or p«\iraent Ked b u r 
fitaaVd~aaaaat abaj a m t u i h amy w<hn 90 tityi After Loaec hai rauatvd wnttan nottoc Lhcrcx.̂  b> aortifiad rtuil .*rom the parlv or nariid. ant«Wd to reoovc pa>«ia« toaasnar 
erfii «aJi «*r*en fl«buru>tl (or oBrtafcd onpaoi t u n j ) m aTenoooaiary to ooablc leawe :o maVc pfi-xr p»\rrko« The arnoutl rc«Ii/c<J fr< ert the u l c uf un or uaTrKc prmtm^ 
aMAbatheeaiopaaxaalaaSad^flM faat« n>' ksuv; « id (aa pur<iuaer f.w auoh torm and tandur aucrt uratdttKvta a* arc cu^Arnary •> the rtoWrv 

"rVwa* ataall rraaan Akvaal aanowm rtanveaj by loaarae after pvvig crlcxJ to applicable regulatory urdon and after apr>!iva«i'ti of anv applicabk pnoe adfUaLrraanU apaxiftod aa avaJi 
OOrAred o* raajilaliffry order*. 

4 That BepeedViap laaew and lavme* ahaO not beî wjgaiart durwg theprttnarv term hcreuf LO amimeria; or mntanuc any t-â oraf K « I I wtiaiaucvo uHaraaleror tai make any pawaoral* 
beraaanaW a order Ui rrurWav ' j t Leaae n forxe dumg the pnmarv lorn. hi**evcr. ihu prnximw n rvo« rtatvW ti> rettcse Irsare ot the ohlrgaticm lo pav rm-ajties on adwal 
pradkklaon punaaent la dw pruvtaaou of Paragraph 3 hererf 

5 I *eae» « boroby granteai tkc nâ at and paw or. from tunc U) taste, to .«r cwvSev: thu loa^c. (he land covered b\ a or anv p«rt <.v horviurt ^Mrera' w«h any other Vend, aaaeem. 
aaanejWeitateiorpamBte*^ t hginmiied raerejnder atHai'l not eî ooadtKe aundani p n c i l n n utiA fixed by Uw or bv the Oil Cortsas^attoa Dlvwcn 
cf thai Fjaaqp/ and Vlaaerab f^arvnent of tK* State of N'rw Mouoo or by my olh<r lawful authoniy fnr the pool or area «i wtiiob aaid land n idualed. plwa a Intn an n nf I ei 
pworal. 1-gaaar aSaJI fUcwrlaw unat deaienelwm ai the county ai vrUtd* the prcmiaai arc (ocaaeal and euA iei*s in*-, he druc/iatAi fntrn una? tu Lorw and cather before or after 
the «*np*eO«a« of wdle. LViUaig operatjon* on or prndcwrxn from anv pert ^ my rudi unit ihall be uomadcrorf for all purfMaars, excopl thepevinent of rvyMy, aa rnerauria 
oondaaoad upon o* prodmlK* from Ihe taod debaribed n tkit leaae There dul l he anocaleU lo the land wvtra l bv ihu teaae nduJorf n an> tataH taid that port ton of tb< total 
pnxifclKm cf peoaadmawakfrnm w«(k « t h e a t c r dealuklang anv uacal ai teaae » iaiA <e>eraLMru. whuii the na oil nr ga> acrcaiea? n land covered by ths Lea»« a>ckadad 
ea the u M hi an to (he total member of" aurfaor a c r a e« the una* The productm an a!U«jalc«l ahall beomaadorad for ail purpiiaA, aviudengthc peyirMnt or de4iwy of roymtT, 
l0be)dkeattavprraiJdUcn <^pouaWm«a<raia frcam oVportnai uf aaid land a ^ e n d hereby and indixJed ai u i d urt« an the la. nr nuoner H thniah praduued rVun aatd latvf *ndv 
djvtenraiaftfwlaaas Any pooaod unk deaj^iatad by koaaoc, ai prsrwiod h*roa% may be diaanj^il by icaaec by r a u d s i g an appn.axUA« rtauunaam ai Ihe ccajrtv whore the land 
• aatuatad at any tame aJU* (he (nrnpaetfeun of a dry hole nr die oeaaaticai uf prcMiudKn un U K I 

6 V«d>«aa9BrataT»(d't»evnee^ i»r gaa, hut Ltaaeehaa a e i v i i A v d i^oralKau Um dnlbng or reaaxvia^ gianiej. 
due laaaat dMU ranaai as terxm ta long aa apaaraliona arc ptoarcued weh n* nteeetmn of mo>« than I Kt ai^acuuijve daya, whethor audi oporalMjcn be on t%t aaerat wofi or ca a 
da1loMareddjttOcaliwe4« tf i f l . i rtn i f atnai i f Ttii nawaaaf i 
term. iH woth tapon eaad land abouid become av^anabte of producng for any cam**, ihta Icaee ahall noi lentmatr if aaaaee oirranencaa ceaanaiHnt for eddtfwaJ dntlaag tr tm 
lew^ta^aHtwn ItOdayatiaiiealn If any drilhng, addatiunal dnllaig - r rcworint . a ^ m n w l kcrrunJcr t«>ul n pruaJuati^. then thai leawa t t w m m ai rUI Urnum m long 
ttiarrafter aa Ml or g«a i* producod haeawdeT 

T L a a j a a d a f e l i W W i a h a l i a M o f a ^ fyr all ^ p ^ r a t — a . aainipt a > ( ^ a r > r a M l l f c . M - r a ^ J ^ 

aadaajanganyaDtaHal I m m dliB laa^dwraghl • a^unae Atnngor * J J D̂ e oaptfat>Qn of A n toaac to remove aU prur»cr(y and rLaturoi pUoad by leaeaai aa aaad land, w i i i f a g 
iaara^i kidraae andrenwaejaloaaasg M^an lawnreit by loaaor. Uaeee will bury afl pane onq un otaj mated landa bolow trxiawy pfcjw deyen, and nv wefl ahaj W on Bed erdLaa 
twobundmd aaat (300 i ) of any r—lauim or barn now on aaad Land wtfhou leaeor't oonacnt. Loaaor ahaU h*vc the p n n l c p ; at hu rtak and c a ^ w a , of uaarag p e froaa aery goe 
woU on aaad land Cor etowaaj and oande Hghtt n dwprvtcapej dW4t*gthowaa. out nf any aiarpkia p i nuf nmiod (or or<rat»uni (wrruMkr 

I. TW nohta nf eobar perry hereBaador aaay be aananed B wnole or n pert and tfw provm<au b^aaaf ahaU ettgvi u th^r bearv cfaeowiort, aa^renaaLraUara.. ' ^ MOT% end aeaaaaaa; 
«Mt aa>d^anpr ai datowaaantaip ofdat land or m dae uwiaurdnp of. or ngfcU to « o a * c , rmmkuee or ahat-ei ruva ktea. [K*«ever aoxa^liahed. ahaU operau to enlargo dfef oMapUoaal 
or oaaanBa* da« rada« oHeaaam 

• araoaqfraiaw MI era* ecpylafeae aaetriowenta or oejUfiod orewni thereof cretfaawg the Juan of Uk from the- ongmal lawaor \* - ) ri Ii a j • II i i ikaj mt 
^ rflho owawa, Vaaaee mey, a i i c p y , pav a \aMar m » w v t f na or r<u r . rDvUio a t lx wmw of Ow Ae n id arto ha* aetata or bo awieara, eaaKiator or 

aaM an laaaaa hea bam fWntabad w i h eanaancat aerirfanuary to laaaaa aa tn the p f . a M ^ e ^ l t n aaacfct m\Mrm *n —ngtagart V i a a •aaa ai irbnao m • 
< of aach aanpaieiM, n a W e and oaecherpr leaaan of any ohiigptwau h q c w f c r and, tf inaane or aaâ erwat ^ p ^ . w^fl r ^ l ̂  ^ ^ w 

T ofdaaaai|itala^aajtajgt of royety or Aid • royajry due from mtA leaner or aaagenot ot fill to corwpfy aaJt m \ cf ttac prwnajoM of tha Vaaae. aaob 4 d h J daail M 
affiol dkM lease aeofar aa C uovora a pen of aaad Undo a p n whada kaacc or any aaaign-r thmof prreierN onmpry cw make twoS rwviaanu 

* * t ^ * M ^ ° » a i r i a n a d f r o r e uraia,l/iaj,w^any tayeaBa ca onpUed arvenaea of tha * -̂ r i n g itnTf-g T rr - r h i i y • i j i a i i 1 aae i i a i . or liBM|Muatijk4 
• * « I P > a f a a a d a T b > l l ^ ^ 

* * * > «*«hur«v. daaa wnaie ee p n r a « a l laaaaayt dk4y daall be euapoadaai. end kaaar ahaU not be Uefeie f « faihar* to oompry dWeareJi. taWmua kaae-l daafl 
b*a«aidadwhaHiaadaDB^aaaaaa»o(i i • • l « b y any aadacaanr frnan m a ^ n g dnhangor reaeorkaeg orwrairea at fruna producing o j or p e heraander. anddaaLknaa w4aet 
BBBMB) • •* paVnatod dkol not W crAaaLad apaam aaaaee. anydtag ea tha leaaato tho oaraVary a<ewihjiandBJig 
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•wllaM«Mia»l*riihi mtmima I S»mm\mmnmHu ..<i. i —.u>-rmty 

1 a rnrnmrn mpmommi m maL)mmm Gmrwyikmrn, *m • r»y»*y. m4 a&ar 

mwy mm±mrm mjy u«. mcn+mm- or a 

• •> ar «»y pal of ual mm* (ha * • 

i » i » t i y « i t « r * ' > ° ' r » " 1 M I I « ; H I « « 

MB, j« ^ n l t or • part, to bnor « ha haam, *M 
W h u a M r a i 

« W I > T » * H « < » » > « f l l » l » H » « — 

Madeline Stokes 

STATE OWT£XAS J 
. . } as. 

COUNTY OP Cr+*>KtV > 

Th(t iastraaeat « u sdusowtedied before me on the 4 * day or femj)er- , 1997, by 
MadeHae Stoke*, aealiag in her aote and separate property. 

Notary Public 

My coaaaatatioi. expire*: W • 5 ? ' " ' 

.•«•• • • V* 

t *V • '• •f • ' . . •*» 1 

* e 
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EXHIBIT "A" 

Attached to and made a part of that certain oil and gas lease dated August 25, 1997, but effective 
December 7, 1997, by and between Madeline Srolccs, lessor, and Ameristafe Oil A Gas, lnc . lessee 

12. Notwithstanding anything contained hereinabove to the contrary, it is understood and agreed thai at the 
expiration of the primary term, this lease shall terminate as to all lands covered hereby not included in or otherwise 
allocated to a **wd! unit" is hereinafter defined, unless lessee is producing oil, gas or other hydrocarbons from my 
well on the leased premises, or lands pooled therewith, or is drilling upon said lands across the expiration of the 
primary term as provided for in the body of this lease, and does not allow more than 180 days to elapse between the 
completion or abandonment of one well on such land and the commencement of another well thereon v.ntil The leased 
premises have been "fully developed," as hereinafter defined. Operations for drilling of the first such dev elopment 
well must be cc-mrnenced (a) within 180 days after the expiration of the primary term if production is established 
under this lease prior to the expiration of the primary term, or (b) within ISO days of completion of the well which 
is being drilled, tested or completed across the expiration of the primary term Should lessee fail to timely commence 
a well in accordance with aforesaid 180 days continuous drilling or development prior to the point in time the leased 
premises have fully developed then this lease shall terminate as to all lands not included in or otherwise allocated to 
a well unit. For the purpose hereof, the term "well unit" shall mean the proration or spacing unit created for a well 
capable of producing oQ and/or gas or other hydrocarbons in paying quantities as in accordance with the applicable 
rules and regulations of the New Mexico Oil Conservation Division or other governmental authority having 
jurisdiction, and the term "fully developed" shall mean the point in time when the entirety of the leased premises has 
been included in a well unit or unhs as defined. The date of completion of a well shall be the date of a potential test 
if a producing well and the date of plugging if a dry hole or abandoned well At the end of the continuous drilling 
program, if any, this lease will automatically terminate as to all lands covered hereby which have not been so fully 
developed and as to lands so fully developed shall terminate as to all depths lying more than 100' below the total 
depth drilled. 

13. Payment of shut-in gas well royalties will not be permitted to maintain (his lease in force for any period longer 
than two consecutive years, without the written consent of lessor 

Signed for identification purposes-

Madeline Stokes 

n 
LO 
N 

STATE OF NEW MEXICO 
COUNTY OF USA 

FILED 

,, OCT 1 1997. 

u4 rcceratd l-i B««c 
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Product i88-Paid-up 1 4 2 G 2 

O I L & GAS L E A S E 

THIS AGREEMENT made to August 15, 1997, bat eftcctWe D«x<-anr>rr 7 ,1997 . between E r m a S to i u * H u a B l o a , 4 c * a n | la tor aok 
— l l a r a j n T i | i n n n i f j i tala a t i b i a i u m B i n 1470, B% -Sprtag, T r u a 79721, S r o caiud u««. . « . » n . « » i anJ l w A V m m ATT 

On.* GAS, LNC„ 1211 W M T TCXA* Snurr, MOHA.NO, Tr.xAS 79701. 

1 I a a n . • n a a i l l a w rfTP' ANOOOilOOlaa OOU-ABS o a * at k i n d paid, rouoa* aut »i!Ticur>c» j l ^ f u * »har«B% K t rau ladcad . and of I M nr/mtaa, hara« arcwdad 

atd of aW t a j i a m m a f A a l a w n haran etataavad. Kaxby pataa. laaaaa and Wu e x j u u v t f , urau U m for (he pure™. o( aivaaitaiaia. c a p k m a , p n a a a u m . ard lan, and 

aaarataajtv a^praduoaf . ai l a M aaa. avada i f o t . walart. (Khar fhada. and •« n o lurataiacc i r a i . U>a>( n i x ' TO « o m , .«t nuiWangtank*, raadxyv laaanhona anaa, 

and COW a i u n i a a a d f t a ^ t r a a a n u p r o d u o a . a x u l l a n a " . traai. p r i m a . « < » and u k l m a u i a l , the fa!*-"** .VakTibcd land a> \ * t C o t i n t y , N * » 

Mrftafo.towa.' 
Trtwwhin 16 Soerth. R i n y 3S E-nK. NMPM 
Section UrSfcV, 
Scctioa 2J: SE'/« 
S*rtkm 24: IW'/aSW'/., NW'/aNE1/. 
Section 25: NWV. 
Sccfloa 26: iVE'/« 

S E E E X H I B I T - A " ATTACHED H E R E T O AND MADE A PART H E R E O F . 

Saad lead • a*apaalad to oooaaiae 7 2 0 . 0 0 aoree, wtaeriaor « aOuaUy (xnttpnaa more or lea* 

i l o the other a rm —iuna horeaa oraxMaed, ihja k u c aheU remain an force f ir • torra of* three (3) >«t" i frren DtxtneSo- 7. 1997, f a l l a l "primary u r n T ) . and aa lo rn 

•a o i l or tpm a praoWed tVoro aud Lend or iroro UnJ wdt. wfeadi >aid lend u poa ja i 

) TWrnyeAaoi tohapnad by baaeea are: (a) oa oi l , end other Uquxi b>^>rocart*nrn tev^d at the weal. 3 / 1 * of that produced arxl tavwd fr«m aaid tend, lamr to be dWrvared al the 
-~mfh i T W t « irerhr o f laaaor • thopyataaato wharJh thewc lh may beoornOalni, (b)on gaa, tncfudwij caumahead c*» or other etaeou* lu r r tanw pr^Jucfcl from aaad bnd and 

• ufaejaiiliii i ati n prnrai t i . thr a w t d veJue at the vaoil o f }*16 o f the %u uaoct provided thai on (a* moid on or otT the pneraeca. 
r V I 4 ofoat afsvajDl makaBd ftoro oadi teat; (c>and o any t ime « h « thta leue • t u * vaiioatod bv <*ha provtat<ru hcrc*<t arJ (here t* a (aa endor a a i d n u t o 

i, bmt fa«or ccndrmaU ta not r«rv>g ao a<4d or naorj and auxit u>df ia Jud-an, other hefure cr aHcr pt'iahKlMn tfwffrum. (hen on or oe>Se« 
110 oayeaaW aatd wofl ia ahm %%. aaWtheraauler at a m i u t MonraK taaaec may r»»> i» tondor an advance atiul-kn royally equsi to SI 00 per na acre o#f ItaerVa gaj texcoee Chen 
l i o J lOato tftBi toaee by dw OOrty oaea«Oaa> audi poyasoot or torulcr. and ao Lei g aa aaMj th«j - ai nry • Il v LI paid t*r taiaWeal thia W«acahalInoi (crrneiaU and • rital] be rxwairlraid 
oadar aO deaaaoi beraofoaal aae o berng prodawad from tho Iceood prrrruvn ei paywig ouaaoeidm. r * i i audi paymoM aheJI he paid nr tandorod to the party or pavtaoa who at the 
I M of auda peynant woavld bo • « * « « t o rooBrvv the royaJbtaai tahtch would be paid un«kr thu toaae U the w d l w « t n fact pnxiuortf . The paymoft or toTidor of rrrvakioa and 
ebaut-aa rayaktea ajury ba a—da by ohecfc or draJL Any timery p a v m n l or lander of ahut-n royah> whi i t nude n a bona fide attcrnpt to make pfonor p^vmonL but whauh n 
erruaaoui n ^afetok or as pert Mlope>TUoioramnudU. ahaU rairvtarthcio** he auffracTM to p r o x n l lcrmanali<»i of Otn Icaac r the kamr mwanor a* thou^i a r*rv»p<r payinonl had been 
modi tfeaaMMabaE iixTVa audi errorw#Tti 90 deyi a la r leaeee h«j rojnvorj urnttoi TKUKX lTrcrrx-»f hv oanified mat] Ctom the party ur partes ertnledto rooetve poyrnom l"gr<h-iT 
•ral iauafcirweMfftsi iue^^ rraalte r*f.»p»T pavrrvrt I h e arnoiait r tol i t f id from the tale ot get i n or off th« promtaa 

a l io lhatepnoBoublaah^ for auJi IcrTf and undor cud. aTi.tit»nni «s are oiaiomary ai the avJuetr% 
"rraor* atUfl Boon aVaei arranurat rooervwi try taaa or art or givwi J dTea lo ar»p!K-ar>le r«rgu!*t«-rv tanier» and a flex ariplicatMai of any apphujhLr po^-v ad/ustmmu apowifiod ai auJi 
otwraci or roe>laii>ry order*. 

4 T W oapaadrtap leaeeaid kcoaaeahaiitol i ^o fah fa i^ dura aj Ihe f x m i o ^orc»^•I' to a w n e n c r or iTr fu iue any <<r»oraina-u of wl ia lanew Jiaraaer or Ui n u i e any pe^TnenU 
lawwaOBT M\ order to n a t u t i thta loaoe n form dunnt; tho primary term, however, i hu p rovuk i i i \ tivt mendod to relieve lonee .vf the oh.'igaiKvi to pav rmaktca • » acutsJ 
prndaoUoo a»jr»uartto the prtryaMpa o f fa rayonh 3 horeof 

aoraare^eraraladthenAlat ar^ poaa«, l y t ^ tnTte to time, lo pool or C3nrr»̂ arK• th i i leaae, the landoovwodhy it or any p i n or hunaTi thoroifMeJi any ' tho* \ m d . Waea. 
«aUla«orpa«M«^ar«^ftrte IMapoorad horourwior artafl m t exemi the atandard pmeauon una. f l u d bv taw or hythe O i l CunaorvMaun i j rvuKai 

o f the Eiaerxy arad ^taoaraai rvpa»nment o f o W S u ^ o f N c w Vieaoco cr by any other lawful auihontv fee the pool or a/oa in wf tu i i ai*d land ia taliialori,, phn a toaaraoco of ton 
peraM. I —aaa awiH f \ h wr^aart una dcaa^MtMaee M tho ooutary ai w h t ^ the pwrnraca are located and auvit vaiU may be don^xatoj frxvn t ime to i n v and e>her befnra or a lLr 
«to uorrrpietKaa o f woQt. f> t ibng op.en**a»i oa or prodaaobija from any part o f any audi una ah all h r orotMfcred for all puqvaaoa, cxcer« the payinani of royakv. aa osoratjanj 
aaraduOed apuM or prooatuicai dor * the land d W i h o d in thai ieaee There dial l be dlocatod to the land oovered by thia loaae nduded n any auait una thai pwuon u f ifco total 
erratarlano ofpvwead earaarab aroaa vrefla ai ahe tax. attdj- ftndui,tane, any uaod in loeawctr unit optraOcna. which therwi otl or gaa a<~rcaac ai the lanJ otverod by thte lemac ncAadod 
et the una bean to aheueaJ nmiit m o f aurfaoa acnaa ai the una Thar produoaon ao allouafed d u l l be omaaderoJ for all purpoacm, aiduoani thepeymont or ddivorv o f royally, 
tobeoaaeatMpRiduo^afrxxdad nmm a a b Lrtaw lh« portaon i»f and Ian J kwt r t rJ herehy and nJ i xWd ai taui una at the une mare. 7 aa (hou^-h produK-a&l from u*d Land uaoar 
•Waanaai oflNai mm*. Any pooLsd m * doKanatorf by Ifaoea. at provided herein, may be dtaaolvod by feaaoe by rorardma; an anpri^rnalc analrurnerd « the onunty whore tho land 
• aarualed j t any unaa aaier (h« oaarapaatia. o f a dry hoje or the nraeaiinn of prouVad-un <n aaad unit 

6 r a t e a ^ v a t n a aftas araj iwy larni there • oo wel l upon « t d land capable o f fffoducin*. » l »r gax. but loaaor hea ^wrwi«no«d (ventHtm fur dnllaif, <* rrwuriaie, Uaoreun, 
Aaa leaee aaaafl reeneea in force ao h u t aa eayorauona are raweqtted +*th no area at KM of more then IXC ooriaeeaauve dayv whether ao** o p v a t t w bcun the i a m wci l or or> a 
d^mrm m aiifc imal eaafl onaaaX aod tffcey waaafc P the rtrorajOitrt d oil or yya. ao k n ( thereafter a* oil or g u n ptoAauod from m d land I f «Acr the d^fratHan o f the rwimary 
la«m aU woOi taaoa aurf ted a»ouM become iocapdihk of producva; for any cauae, this IOMC Aal) rt.* terminate \ ( loaeee or»mnven<TB npom ioni for addnkvul d n l t n i or Cor 
f»«* iB> f wahja IIOdoyatieroaitT I f aaty dhUei i , aaVtitarvtal driUm< nr r rw<^an ( opavat^^.htfrxa^UiT rcauk w\ pr<-JuO>ri. 0>on that leevvr >haII «ma«i m (UH furcc ao Luog, 
thermlar aa otl or eoa ai prvduood bomraader. 

7.1 a—ai a ^ i bareatta uae of ot i , p a oad water frreji »aai laixl. oooopt w t u r from tcaerorS w d U ard tarujs for ail orxretKr^ rvsnandcr. m d the royaky d u l . be aorapaaLad aier 
dadaUamfa^aoiaaad. l«aa>a1ud*hcvettWRa^eieTiv^ 
taWraa^teerier a je i i '—ria a j raana, U l m reofurod by teaaca-. Veaaoe wt i l hury aU p«pc lato. m cutttvated landi bcaVw ordaury pW*w depth, and nn well d u l l be dril led wjfcan 
taaobjLiwM laai (3001. ) of any roaMleraon or bare vum on aa»d land wthout UMOTN oiviaoni. l^uaar ahail ha\ t the pov^lcrjc, al h u nak and o f « a t , of uaajkt frwn any gae 
etafi on eaid tajwl fa tto«<aa and ratde l ia/ta at ttw fYvvapai oVdlaitthereuA, out of any aurptu* ->s m< norued UM c*p<xa«Kana rwsraaidcr 

^ '**"-*af— ~ r - — *• * •/*• r j r—f -n - t ^ ^ r nr n r r r—t** l - r i " - -—ai i h i r iT f atiatl n a n it 11 ihmr t iain. rma lare i . i i b n e i i o i l i a i . aeneeeijii aaaiaeai. 
b*aaaoaaawaieio»i«3ea> auucai^laahod. e\all oe*areu U> enuaraa the c^aa«>cBB» 
- " * - M f a * " , " ^ t > * " A ~ " - ^ ^ - ^ ^ - f - * ^ — i m - m ^ A - ^ . ^ i * „ m — . ... a« ^ ^iir 1 - ai frmi-*-~f tr : ~w1ifni1 mail a* 1aaaii*i 
amr^da4a«jte/baWtaaeaa «r<k .>oropUhW >na1iiMkMji or aertjfWed eopiaa ahejreof craaatatuuni the ohaan o f u l e Sv«n the cneanel kaaaur I f any eu^h oha»WE ai oanereba* caajen 
Oarwukab Oae deeab of (he owoar. leeaaw may, ai tU option, pay or Ucwaar aoy royettiea or ahjutnn rorai-Mt a the name of Ihe - jda^HH or ut bat catJte or to bai baov * l - f^** 'T or 
a»^n^elnatlor aaatd a»aot taoat aa I a w haa b — flimadlirl w a t ê Tadanca oataaftotory to aoaaeo aa ta the poraorai caeiajed to evaoh natna. Ao t a a a u t w t <>f tba* Waue ea <*W>U or ro 
•e*ta*aWktoeWe»toat o f aaaob aaei^aemaat. radaewa and daadaavar leeeea o f any oblige! torn h^roonuVr and. uf l o w r or aeaianor .«f part or neru hastWahail nul or ewaie dafaaaft in 
aWperyenert oftWeatayrwiaan^oi peal o f rayeaTy or ahet ia royalty duo 6om auob te—ae or aaeiartoe or faU to oarnplv wah any M the pro^ taauw of tht i Ueee. m u * dofeuk atudlejol 
erVa tana laawc aaaofar as t a o i m a part o f aaad land* upon wfeioh toaaoa or my aeeianar thmsuf ahall prnnorls a>mplv <v rrulxe euoh peyoiama 

~ r 
• aVaaUa»aaaarlWBr«MaB^ i 
o j ot aaa bjrrwjariar by raaoaa o f acarcgy or ineaaWy to obtain or uee aoaiapaneial or naoiorial, <v by opcrMaon cd" toroc meaeaaw. or bv anv (eoorat or «at« tew or any oroar. ruio or Et 
rea>aatto»ofaji — l a K i l afarhmaty, then wfaaWaoprwteaateri. l a i r t d a y ahall be aierianVit, aaad Ujaaor ahailnut be laaMe for l^>ur< to cr»y<v Uaewweh. endithai ieeew e»e4 •[ 
Weajaadaatwaaia and ao taagaa aaaaa • praaaagad by aery each caaaa froaw cawduounc dnllana, or lowtwtwa; oraarartona or 6wn p r>JMon |« l nr aaa awreunJ>«-. and thtj taaar aabjJe f 
aaaaaa a) ao prawwaiad dhafl aal bo caaaaiad aaaaaa Haaiaa, aaryehfa^ in thai laaaa to the oaaui-y nurwajieiaadaag, *' 
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tQ.LnBWfca«jB«raajTaw*aM LBBMB at i u aptwvi ttutv oamiiarar any U i , man aagt or ulnar laaa upon aaad land, and at the 
ar«M iaeaaae ama ae a eheJE be aafcraaalarl ta w d i Una wal l t n * nafd to ettforar M M and U» anpry rmal tca and ahJ-ai rwahaaa payable Heraandar toward latofyr ia; tame 
"Aaa**. aaawiraaaai ofaaaoart novate undor aSc warranty, af Aaa leeac covert « baa ait-ansel aa the rxJ or gee ei el l ur an> part oa* aaad Land the* the enter* and w a t t l e d fee aaanple 
a-Jala (adaanai l a W a H i — a harraa rati r f ~ n J tT*- -n "tT—j-**r— aaut-an royaly. and other pennonta. of any. a o j u n f LVnm aery pari aa to W*MU>I thai l a u r u m r n l a i 
* a o aadh M B*aaaai. d iwi Waaad oar^ i f a m . covarad by this lease, bear* to the whole and tandavided fee »*nple eaut* therean VAraiad 
U i , jau ar aauro tafaba paalraa naTarrl a t r m aa t n — n Cad to amaoaur flat* loaec. C ahaU aevviThcaoaa be bw*ia»t upon the party or pert tea eaeuatmi the taenc 

laear* and aaaafna. aWI h a w the rudat al aary t a w «•> njn*andnr tha fa***, ai whole or ai pert, to lemor or ht» hetra. f*M^ae.*r\, and aaaaana hy 
gaeyaof lodae Vaaaar. or by ptacaaa; a naeaac thtreuf c-f fwnni ai the unurrly at wtinJ. aaad land N lOuetad. thertufwn Greene dull He relieved rem 

or • • y l * ~ l i a f t m aa/eaanaoi aa I t acraaar ao eunondorod. and thereautor the ahut rt royeh* payable herourtdeT be reduoad « (he prnpartkw feat 
ad by aaad fiaoara or rdeatei 

Emu Stokes Hamilton 

STATE OF TEXAS 1 
)as. 

COUNTY OF HOWARD } 

Tho instrument wai acknowledged before me on the 5th day of September . 1997, by 
Erma Stokea Hamilton, dealing in her sole and separate property. 

•aw. 
AMY rWEHAfTT 

uy ocMm̂ssxmvoms 
Jinumr/6. lata 

My cOimamiUITgHillfa. <• <•"-
January 6, 1998 

Notarv PiibliV 
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EXHIBIT "A" 

Attached to and made a part of thai certain oil and gas lease dated August 25, 1007, but effective 
December 7,1097, by and between F.rma Stokes Hamilton, lessor, and Ameristate Oil A Gas, lnc . 
lessee: 

12. Notwithstanding anything contained hcrcinat ?ve to the contrary, it is understood and agreed that at the 
i expiration of the primary term, this (ease shall terminate as to all lands covered hereby not included in or otherwise 

allocated to a "well unit" as herdiafter defined, unless lossec is producing oil, gas or othc-r hydrocarbons from any 
well on the leased premises, or lands pooled therewith, or is drilling upon said lands across the expiration of the 
primary term as provided for in the body of this lease, and docs not allow more than 1 SO days to elapse between the 
completion or abandonment of one well on such land and the commencement of another well thereon until the leased 
premises have been "fully developed," as hereinafter defined Operations for drilling of the first such development 
well must be commenced (a) within 1R0 days after the expiration of the primary term if production is established 
under this lease prior to the expiration of the primary term, or (b) within 180 days of completion of the well which 
is being drilled, tested or completed across the expiration of the primary term Should lessee fail to timely commence 
a well in accordance with aforesaid 180 days continuous drilling or development prior to the point in time the leased 
premises have fuDy developed then this lease shall terminate as to all lands not included in or otherwise allocated to 
a well unit. Fcr the purpose hereof, the term "\vell unit" shall mean the proration or spacing unit created for a well 
capable of producing oil and/or gas or other hydrocarbon* in paying quantities a* in accordance with the applicable 
rules and regulations of the New Mexico Oil Conservation Division or other governmental authority having 
jurisdiction, and the term '"fully developed" shall mean the point in time when the entirety of the leased premises has 
been included in a well unh or units as defined. The date of completion of a well shall be the date of a potential test 
if a producing well and the date of plugging if a dry hole or abandoned well At the end of the continuous drilling 
program, if any, this lease will automatically terminate as to all lands covered hereby which have not been sc. fully 
developed and as to lands so fully developed shall terminate as to all depths King more than 100' below the total 
depth drilled. 

13 Payment of shut-in gas well royalties will not be permitted to maintain this tease in force for any period longer 
than two consecutive years, without the written consent of Lessor 

Signed for identification purposes 

s 

STATE OP NEW MEXICO 
COUNTY OF LEA 

i-TLED 
a * 

•ad rtrt i d l» Boo« ——- -
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