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Producer’s 88-Paid-up 14263
OIL & GAS LEASE

THIS AGRFEMENT made this August 15, 1997, but effective December 7, 1997, betwecn Madeline Stolies, dealiag in ber sole and
seperate preperty, whose sddress is P.0. Box 1115, Ozoas, Tezas 76943, horown calbed kommcw (whethar ana or more) and isser AMERISTATE O1L
& Gan, Inc., 1211 WEST TUXAS STREET, MIDIAND, TEXAS 79701,

1. Lomy, i commdwation of TEN AND 004100t DXL LARS cash 0 hand pard, raveyt and sufficaany of whad 1t herchy sk owwiadged. and of e rovs s heren provided
snd of he agremmants of hhe lmsec horem cotamad, hertby grunts, lesees and las exciuaively wito Jomee (or the purpose of Bveigsing, cplorng, prospatng, dnllag, snd
aparaleng for md producmg of ard gae, Myscng gae, waters, other flusds, s ae vio wibsarface trata, laying P o, sonng onl buildng tanks, roadw ave, Lekapriane (e,
and othe sreciares ind hmgs harwon (o produce, seve, Uhe care of, trost, prooms, Kors and tranapoet wd ix, the folb g & “\-\lnl‘lcullj‘.."ﬂ
Metico, to ws

Towmbip 16 South, Banes 35 Eart, NMP2
Secthon 13: SEY

Section 23: SEV4

Section 24: NWY.SW, NWUNEY,

Section 25: NWY,

Section 26: NE.

Saxd tand = eunsted to compres 7 20.00 acre, whether ¢ actually cmpnse more of Less
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% SEF EXHIBIT “A” ATTACHED HERFETQ AND MADF A PART HERFOF.
1

:

‘¢

2. Subject e the othar provisions harews otained, this losec shail rermain n fonxe for 3 tam of three (3) vears fram Dooamber . 1997, (caliad Trumen taem ), and s lng
tharesfar as ou or gas = produosd From saxd laod ar from Land with wheh sasd Land & pouied

3 Thae royslaes \o be perd by lomes are (8) on al. snd other Hiquid hdrocarbors ssved ot the wedl, 316 of tha: praduuad and waved froe asid land. same to be dotvored 5 the
i walh o 40 the aredet of lomor m the ppoime 1o whah the wells may be 1, (b} an gas, noduding ghaad gas o Jther garscum subvt wve £ ruhoand froen wnd Land amd
° med ol e premse or asad in the mendnnrs of gaotne of char producs, the markat value & the well of 3/16 of the gaa uscd, providad thal an gas wld an o off the proreises,
the royultion shall be V16 of the amsut realized Bom mach sic, (¢) nd & any tune when tias lowe ts it validated by (ther privisions hared and thate i s gas ind or cundersate
< wall ot aand b, or dend pocledd thaewh, but g or < densate 13 10t hewng 30 301 oF used and wach well s shut-w, enthier hefore or AT provuasn therefrom, than a or before
Vv 190 dwys sllar sard well 8 shut i, and harcsler of amual rtervals, Jessoe May Ny ¢ tarder an advance dvd-n rusally agual 1o $1 00 par nat e of lowsor's gas mzoepe thae
N hald unde the lanse by the pany making asch paymant or tnder, and 10 kg a5 sard shut-o1 rovalty s pard o Landar ed, ths lense shall not Larmmenate and 8 shall be conssderad
under all deuss hareof that gas » beng produced from the leascd promaes m paying quanttin  Fach sudh paymant shall be pand or tandearad [0 the party or partees who of the
tarne of much payenat would be aaled 1o raxsve the rovsiios which would be pasd under thin laaie if the well ware n fadt producmg, The pavmant or tander of royaloa
shut-o royakiss rmav be r-ade bry chack or drafl.  Any Umely prymant or tander of shit-m nevally whinh 18 made o ¢ o fide S2aTee 10 mek e proper peymant, i whah »
wrnens n whole G n part 2810 partas o sneara, shall nevarthoam be autfiaant (o [wevant tamunstion of thes ase 0 the 1ame Mana 1 though & propor peytmet Aed bugt
. rnaste ¢ lesuse shall carrect much amor wighn 90 day after leasac has reurved writlan notsac thereo! by ortifiod muil fram the party or partios anttied to recove paytnat Sogathe
wth s wrlian sutramants (or arulfiad o tharaul) as are noosary te quble leasee o makc pripar pasmont The amount realized fom the sale of gaa wn o off the proruss
o shall be the pras etabliched by the g wles ot etared s2o n god fagh by kasee and gas purchaser for sach tarm mnd undor such aadg Kns as are customary w the nduan
d‘ “Pras” shell rmomn the aet anount recaved by lossae sfter pying o to applicabic regulatory ordan and sftar appinasten of iy spinshic prve adustmonts spoafiad 8 uah
a3

%

xdract of regsleory orders.

4 Thu & 2 paed-up lasss and ke shall not be ohiigated durng the primary tam hareul Lo ammmenc: of contmuc My aparations of whalsocvar dharsda o W mel ¢ any psvenals
/ \‘ bewands o order Lo maimsl * o lesss M forue durng the pranary tam; how ever, ths provisce i not sten-ded to reixne lasce of the ohligstion (o pav rovalles on actusl
T ‘l" produtian pursat (o the provisons of Peragraph 3 herer!

. ¢ Lamasn is haraby grented the ngit and powar, from tume W tane, to poul of combane tis lasse, the Jmnd covered by € of a0y pan of horuan hareod with ayy diher und, Jeasm,
carvral astos or paarts therecd for the productian of o of ga. { s piad hanaunder shail nat exooad the wandand procatan und fixed by law or by the Ohl Conservatson Divison
of the Fnergy and Mmarsls Deparumant of the Rate of New Mexico of by any other fawful suthorfy for the pool or arce ; whidh said Land m stusted, plus s tobarssas of tan
pwant, Lomer shall file wrtlan und deugnetions m the county s which the promuses ane lovstad and sih unds mas be deo gnatal from ume Lo time and egher bafore or ater
the cwrpldian of wdla Drilling cparsuns an or producton from any pan of any such un i shall he uanudarad for all pumposcs, exogt the pavment of royslly, s sl

, candudal Upow o produntsmn from the Land daxnbod in this lease  Thare thal) he aliocatal 10 the land woverad tr this lease mcudod ws any wuch und that portsom of e Lota?

' prodatses of pooked minerals froen wedls 7 the ung, s o dedudong anv used in lease of A Meratans, whish the ndt ol or gas sFasge N 1he |snd covered by this loass mchuded
- e uaa beers 1o the 1otal number of surface acres m the g The prock r alknated shall be darad tor a1l purp wndudmg the poy o debwvery of rovally,
bhhdhmdpﬂmﬂ-hnmepmmd‘nidl-‘dunaudhawy.ul'njnddau-dmlmd\cu,nrnmnmd\w&\nuidh\‘!'nd'
doe vrmy of s lomes Mypwldmidﬂnmddby\-—gnprwuhdhdmm-yka—ummimmmhgmaﬁmmwmulhtuuiy-ﬁ-ﬂhtw
w stusted & any lime sl the complation of » dry hole ar e comamteon of produdiun un sauf unt

NI TAI LY T
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6 M x the aparstion of he primasy \orm there 4 70 w.ll upon ssid fand capable of produag ol or gas, ut Laace has amrignnd paaiau o dniing or rewarking areom,
s leme hall remain @ foroe s long s oporations are pros~cutod with to ceasation of more tan | 80 oonsoative davs, whaher nuh oparstum be an the aame well of on &
ﬁ-amﬂavﬁdih’yvﬂ_dnﬂ:mnundulammlm;maanaumlmguumnuﬂnmmdl—l I afar the oupt; wean of the premary

tarm, all wells upon esed Land shouid b pable of producing for any ause. this lease shall nat o kemmce op for sddatirmel drillmg o tor
rewarkmng withm (90 dvys harosller if any dniling sddstsonal dnllng ¥ rework 3g  pormiuns saenbks raull n prokatin, than the lasae shall ronesy o A1 firum o0 lamg
thereafier 12 ol or gee 8 produced hawnder

7.L—Mh\th_‘ah|--l-utmndhd.m-uimk-x-wdundum.gkttﬂMM.MMW,MhW‘-
dudatung ary v umd. Lowes thell heve the nght ot Ty unw durng or AT the OPuELIan of this tansc 10 ramove oll proparty and fixtures pleced by kmeos om seid land,

s gt 10 drow and rernove of cueng, Whan required by lesscr, lessce wiil bury all pae lincs un aulvated lands bolow ardmary phow dopth, and nv well shall by dnlled wits
two tundred fost (200 2. ) of sy resdencs or barm 80w an seid land wahout lemsors coneat. Lo shath have the priviloge, ot his nak and opews, of uang g from sry gee
wuli an seid tand for .oves and mmids lights i T principal dwellang tharean, ous of any sarplus ey Put noedad far Uperstauns haranda

8 The ryfts of sither party haramdaer sy be asmgned in whole o I part and the provisans hareuf shall extan? Ly e hawt, GOIort, sdrunatrgtan, . * . .« snd Samgee;

et no dumge in the cnarsip of e iend o © e cvwnarship of. o nghta Lo receive, roysiics or shul-m | B W nplshed, shall apersta 1o enlarge the chivgelonw
w“.vﬂ-d’i—.dnﬁmwdﬁﬂﬂhh'&h;wl-!mmymmlmd-ylnl.l-h-h-lMbymm.l”&

apal place of du with acorpiable i o fied cxgreen thareod ot St mg the hamn of 12ke fram the angrul lemor. If any much dsgs » owaarshup ooty

Garomeghy the danth of 1he wne, james mey, & 13 OPLM, pav of Lysier 20y rovalias of Bt - MVILias o the Aame of the decassed or 10 s eiele o 10 B haws, aeechtar or

adramstrator witil sach Usne es bemaos bas bom farnahod wah evidence setsfactary 0 lamar s to (e params axsbed 1o mech s An s grunert of tis leme % whole or m

I:D muu:“dmmdmdmud-yﬂlﬂmhmm{l-qudpmumhvd‘dbd«unm-

R N

P of e pwey Py drvy-lyam-mlyhbmnhl&canmaf-ﬂum-mmyc{hmdmh‘—awmu
atfect this leuse Bealar s # aovers & pan of sasd Linds wpen whach keasor o any assigne therenf hall properfy oomphy or make sih e vments

FORPUPRTT Y S

9 Shoubd lmmme be prevatad from curplyng with vy epees o mnplaed arvesast of ths hgamm‘wlm‘avmumm.uhm
d-'m*h_dmwwiywm-u_wan—miuhyq-mdham or by sy fadersl or mte lew or Wy order, rele or
ragaieion of govesumamtal mly.l--ﬁh-ml-d\uyhllhwﬂuﬂﬂmbhﬁhh(mmhmlymﬂﬁhl“
hd‘ﬁ‘ﬁdnh-—-uﬂdqun—:man&ﬂl'ﬁ;amw\-(wim-aMM«IGFM-ﬂﬁ_“
b.i-mdﬁl—hu-dn'-l—gmnm-_hm-mmm“;
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10, Laver hawby warrwiis snd sgrom 10 dufend the tithe to 20id land 104 agrom et Joway o £ optoan may dechargs sy (AR, SrLgAge o ather ban upan asid lend, and m e
ovant loyune dugy o0 } shall be mbroguted Lo sk Ben with the right e enforar e and Lo apply Rias snd dws-in royslse paysiie b der towerd antafying seme.
mw—mmuﬁﬁmlﬁm‘m-hm-hdcp-dwqmduun-~-n.d“h—k
e (whuther bumaar'y atarest I8 borain epecfied or 0ct) G G0 royalim, shut-i royaly, snd sber prymenta, of ey, saTuing Som sy part e 1o which fhes lenss covers Las
S soch a8 biorant, shall bapoi: <3l i e propetion which s et Garein, f ary, coversd by thin lesan, beurs to the whols sed endrvaded fos mmple astate tharem Bould
-y—w-“plh_dh-l—‘ﬁlh-_-hhgl‘mmhh—‘;wupﬂyamﬂuum

11. Lames, by av his avsanmenn, heire sl sasigen, hell hove the right 2 vy Ut W arrvender this lome, 5 whols or I pant, 10 lomor @ he b, sscomacsy, sad smigre by
adivaring o malling ¢ siens Sealte he lanar, or by plasing 5 rlouts thaenf of raxrd i e caurdy © which wid lond is stnsed, tharmpen fmons thall b rebivved from
ol dhiigetiave, sxpromad oy iwplied, of his agremmt 28 46 erengs v rurvendared, sad haresier the dnd-n roysRy paysbiek dar dhail be reducsl = the prop at
e asrcagy svvarad hareby is redussd by sid relasse or relenses.

PaSadonas Frdew

Magetine Stokes

STATE OF T£XAS
COUNTY OF _(rec(ctt

g -
This instrussent was acknowledged before me oa the 4° day of gg ftmbt'f . 1997, by
Madeline Stokes, dealing in her sole and separnte property.

}
) s
}

n AR a
diat eglZistat Sarah Steptact
Notary Public

My commissiow expires: D2 7%- 0!
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EXHIBIT “A”

Attached to and made s part of that certain oil and gas lease dated August 25, 1997, but effective
December 7, 1997, by and between Madeline Stokes, lessor, and Ameristate Oil & Gas, Inc | lessee

12.  Notwithstanding anything contained hereinabove to the contrary, it is understood and agreed that at the
expiration of the primary term, this lease shall terminate as to all lands covered hereby not included in or otherwise
allocated to 8 “well unit™ as hereinafter defined, unless lessee is producing oil, gas or other hydrocarbons from any
well on the leased premises, or lands pooled therewith, or is dniling upon said lands across the expiration of the
orimary term as provided for in the body of this lease, and does not allow more than 180 days to elapse between the

jon or abandonment of one well on such land and the commencement of another well thereon ntil the leased
premises have been “fully developed,™ as hereinafter defined. Operations for drilling of the first such development
well must be commenced (a) within 180 days after the expiration of the primary term if production is established
under this Jease prior 10 the expiration of the primary term, or (b) within 180 days of completion of the well which
is being drilled, tested or completed across the expiration of the primary term.  Should lessee fail to timely commence
a well in accordance with aforesaid 180 days continuous drilling or deveiopment prior to the point in time the leased
premises have fully developed then this lease shall terminaie as to all lands not included in or otherwise allocated to
awel umt. For the purpose hereof, the term “well unit” shall mean the proration or spacing unit created for a wefl
capable of producing oil and/or gas or other hydrocarbons in paying quantities as in accordance with the applicable
rules and regulations of the New Mexico Oil Conservation Division or other governmental autherity having
jurisdiction, and the term “fully developed™ shall mean the point in time when the entirety of the leased premises has
been included in a well unit or units as defined. The date of completion of a well shall be the date of a potential test
if 2 producing well and the date of plugging if a dry hole or abandoned well. At the end of the continuous drilling
program, if any, this lease will automatically terminate as to all lands covered hereby which have not been so fully
developed and as to lands so fully developed shall terminate as to all depths lving more than 100" below the total
depth drilled.

13.  Payment of shut-in gas well royalities will not be permitted to maintain this Jease in force for any period longer
than two consecutive years, without the written consent of lessor

Signed for identification purposes:
e b .
Madeline Stokes
‘“‘.l.
¥
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STATE OF NEW MEXICO
COUNTY OF LEA
FILED

OCcT 1197
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Produce: s 88-Paid-up 14262
OIL & GAS LEASE

THIS AGREEMENT made this August 25, 1997, but efTective Devember 7, 1997, betworn Erma Stokes Hamilton, dealing in her swie
and seperute property, whose address s P.O. Bo1 1470, Big Spriag, Teras 79721, homn w!led laxy (whdha coc o mwe) wal lowor A MEIRISTATE
On. & Gax, INC., 1211 WesT TEXAs SToeer, Midtavo, Trxas 79701,

1. Lamw, i cmsderetazs of TEN AND 00/100che DINIARS cmh o hand pard rouapt and suflsay of whudh 1 barddn sdmm ladgmt, snd of the roysiies berwm provaded
nd of the sgresmants of the keases Sarem cutamad, hercby grants, losses mnd s exdunvety unto b for the purpose of Bvesigatng, aplonng, prapatmg, dnllng, and
qpantng for snd producag cif anvd gaa, medng ga, wetan, ot thade, and 12 rio waurfear traa. Wyng ppe’ ac, Karmng wl hirking tnks, rosdwayy, telephane tnas,
and ather gruchres und Bimngs tharean @ produce, sve. tak ¢ uare of. Ureat, proceoa, Sare and tranapant ekl manash the folbw g downibod land m Les County, New
Merwo, towe:

Tomuship 16 South, Range 38 Eant, NMPM
Section 13: SEY.

Section 23: SEV.

Section 24: NWYSWY,, NWYNEY,

Sectloa 25: NWY,

Sectioa 26: NEY

SEE EXHIBIT“A™ ATTACHED HERETO AND MADE A PART HERF.OF.
Saud land m estinated to onerprins 72000 scres. whiahar £ sctusily comprises more or Lo

1 Subject £ the athar provisans hercn atamed, this iemse shall romam n force for 8 L of theve () vears from Davamber 7, 1997, (allal “prrmary tam™), and as long
Bareaier a ol or gas » produced frors said Land or from Land with which said lnd 4 poulal

3 The royalics to bu paid by baases are (5) am 0il, aod other tiqusd bydrocerborns saved st the wall, 3/16 of that produced and caved fram said land, same 10 be dalrvered ot the
wealls or 10 the aredit of lossor m the pipehne to whch the walh may be ed; (b) on g, ncludweig gherd £as or ather praevus wihx nce prduced from sed Lesd end
el ol o wad in be e d.-iuudumnnmtuwmnmewdlo(yl‘dwewudmddmumumwmuadhm
tnnd‘-hlh 316 of'the st reslised fovn wach wic (c) nd & my tene whan this laase B et vahdatod by ather provissons herent’ and there 18 8 gas andar andanaste
vl an saed hund, ar lmd pocied i, Ingt gae or conde undkn;-o-ﬂduuwdmd-aﬁwdluduunmhuhdaewlﬂuw-mumﬂudim&mmau\n
Illtp‘.ud-dludun.-lmldlmmlnmk.l-ncnuypn-nmdanadvmw:ﬁu 0 roysity oquei to 31 00 por na acre of lessor’s gry axce pe then
Lodd wader thin lense by the party ok mg such peyromt or tendar. and w kg 48 saxd shut-m reyally o paid of taulerad, this leuse shatl nal termmate and 1 shall be cossdarad
unde ol dmancs harool hat gas s baing producad from the loaad prvrusan i paving quant s, Fach such paymant shall he pasd or tendorad to the panty of partecs wiso al the
ume of such paymant would be atitied to recmve the royakics which would be paid undur this lomse ¥ the wdl were ;1 fact produang The payment of tender of rovaltics and
shax-m royaltins may be made by check or drafl.  Acry umely pavmant or tander of shut-x1 royally which o ntade in & hona fide start 1o makc propar pavmant, but whivh n
arranems 51 whisle of 13 past 8810 partim or amnunts, shat] nevarthclas be suffiaat t provar tommation of Uns lcase 51 the same mannes a3 though & proper psvmsan had boon
made f hanes shall et ch svor wihin 90 dayr sltar lesce has rocerved wrslay natiae thereod by artufied mai! f1om the party o parties o aled o roacTve peymont Logother
wih axh wrllar retnsnets (or aridiat aopact $xxa ) as arc necomary to enable jasce Lo make panar pavmat The stmaunt reitend from the sale of gas on or off the (warmse.
shall b tw prics etsblaberd by the gas sakm Crtrat aered neo m good lath by leisee and gas purchasey for such Lo and under aucts avudtions as are utomary m the sduatry
“Pruor” dhal mun the ot srvwss recsved by lemsee 2t rving offmd 1o appluable regulstory wrders and sfler spplication of any apphicshle poce sdjustments spafied o aah
omerect o regulalory ardars.

4 Tha @ 3 pead-p iame nd kemser shall nat be cbhgaiad dureyg the [vimay Lurm Fareof 10 avrmence of cvetinue any operations of whalsevar charader of U ek @ any paymunts
haramdar i order to manLein this lease i faroe duning the primary tam, howerer, this prAVIKN is Mt wandad 1o relieve laser of e obhigatsmn 10 pav rovaXics on sdusd
p ’ o the p aans of Parsgraph 3 hareof.

3 Lames it harsby grwsad the nget and powss, fham time to time, 10 pool or onmbane this lesse. the land woverad by & or any pant o honzn tharad wal any other Land, Josam,
resswrl xtetes or parta thaend oy the [voductan of od or gee. Uinits pooled hereunder shall nat exvond the standard provstion unk fixed by Law or by the (On Consarvatn Lvisan
dﬁmdmmd&mdh&wMcuwwbymyahcInﬁaluuhmvramepoolormmwhuﬁndlndnuulad.phnumdu
pomt. Lamee dhall fils wriclan w1t designatsans in the cousty in which the premmncs are located mid nndr nzs may be dangnatad from time 10 Ume and exthar bafore or sfar
the completics of waells. thmu.pmﬁmnypmo('-lv-achmlmnllhcammfaallpumamIh:pn_vmnofmy-l_v.nm
conduded wpum ar prodution frorm the Land demarihed in thie lesse. Thare shall be allocated to the land covered by this Luse included m any such ung that partson of the total
m‘wmn«-m-umhm.‘myumh-um.q”mwh.mnnmulumuyaguwmdmmm-wm
= the una hears to the 100s] tasabar of surface acrws & the unia. The fwodh 00 alloaumted dhall be desed fur olf purr . mcluding the pey or delivery of royally,
bh&nmdwﬂwhmhmu{mdlmduﬁv‘hm-\d-du(unuhhnl wt the Imrm:-l)mmmdbomudtnd“
thearem ofths k. Arry pooked und designatad by lessec, a8 providad herein, may be dusolvad by fessce by recorndng an apprupnate matnumant & the county where the lnd
u stustad & wy Lone ador the complation of & dry hole or the camation of praskudixn an said unit

ﬂflﬂwmmnmindIwudl.dquhled'm;mh'ﬂhulc-uzhu;\m-mundqﬂum fux dnllng or rewurdng tharem,
thas heast shall remain in force so long #s op ey ed with no ian of more than 180 cansecuive dava whather uach aper guns be un Uee wame well ar an 2
&--m-‘m-‘ﬂ:ﬂ—inhmdalorpa.ulmubauﬁaumlorpcupvodunﬂmmu.dl-nd {1 after the expremtaon of e promary
tarm, al) wells upos saxd land should become oapable of producig for ety cause, this lease shall nt i bemace cprwtions {or sddaunsl dnltng or for
romvkng wihas |80 dns oty If mry drillng, sdditinal driting or rowarkng aparstion . haraundar ceaull n prosudian, than this kease sl cavan m Rl foroe wo g
thermaiiar 2e ol or ges 8 produced harunder.

7. Laawse shall buve e use of o1l, gu and weter fron saxd land, cxoopt wetr rom lomor’y wells and tanks, for all oparsixns hasaundea, ind the roysky shall be comprasd ader
dadnting svy wo used. {smuee thall have e ngt & sy G durmng of after the expirstion of this kase (0 ramove sil property and fixduves placed by lewses on said Lnd. vhucing
e gt 40 drow and remove o) sy, When roquured by kemor, lemee will tuary all ppe tmas an cultsvated Lands bokow ordmary plew dopeh, and ni well hall be dnllad wihn
o bugvdved fout (200 &) of sy resdence or bire now an said land wehout lessors orsant. |osr shall has e e priviiepe, ot his okt and cxpanag, of vemg pse from sy pas
wall ons seid tand for soves and inmde lights B the prinuapal dwdlng therem, ot of iy suphus gas mt nondad for aparsisana haramder

T The rigm of ashur party harwimuder ruy be ssagred 1 whols of 1 pat md the provisans harest shatl cand 1o thas hain, i el v,
u-“-ﬁmd\-wu-umdunﬂummlmmnthmmvl“mumbmwmdﬂm
-uummumwmammuwwu—hnvmmawas-m-u—.ummmwwum-x-n
principsl place of e -tk or omtified coprm hareaf amsltutang the dam of Lile §un the cngmnal losor. If my axh unye » owaendp scoas
Garwugh the dassh of the cwoar, h—nuy -uquu-.p-yannd.-y:oy-m-am-nmy-h-nth-nmdﬂn&nsudamh--ua\oh-bc\-nlac
bmtrator wts} much teme ot lomen has bom Asmsshad with ufactary (0 lomen a8 (3 the parens atsled 1o wich mme. Aa ssmgeEert of thas lense m whale of &
’.unhdadn‘wmdw‘I—d-ynﬂamhawm&zfl—-cunu.\etu(pmamwwhdanhﬁnln
of the ot of royelty or shet i royally due from msch lowes or assigoc o fall 10 COMpPY with any of the peov s of thas besse, muh defeull shall act
;Mtuh-uw(nunmlmdudwq«lMh-—any-;um{dnll;mwhuwvlv-tnukuj\p-muu

9 Bucld lemew be provantad from aomplying with sy cxpres ov saplied covenant of tha joasc, or from aanduaimg dniting ar ework g upestxns hawnder, of fom prodoceg
dupmnmd-—uywuhltymdunamwuuml o bry operatsan of fanoe meseare, of by any (edaral of date lewr or emy arder, rule or

| swthorgy, tum while 10 prevented, laser's duty thall by supanded, = lomar shall nat be Luble for fakare 1o iy tharvral, arvd tha lesse shall
hd-ﬂ-ﬂ-d-hu-i-uw-ldhy-v-ﬂa—- from conduaiing dnlimg o rewcrk mg oparstsons or from pedunsing ol @ gee baramder, ani e U while
lames » 50 provacied dafl net b countad s geant ks, anything in this 1esee Ld the cotrary nutwithtandng,
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10. Lanns haradey werrents and sgross 10 dafend the e 20 saud Lind and agrem it laman &t 1 optsn mev dmhange any tas, mongrge of uhar e wpan wed land, od m the
ovent lomen dow 20 8 thall be melrogaied 10 nech lin with the nght to mforor senw and W ety rvalias and g o ] ble dar toward sstafynig wame
M*_Mn‘u\ld-h-my.lt-l-:wnh-m-Unnlupnn.llumpmd-dlnd&-maunnﬁu&vdd!--vh
wtas (whathar lamsers suarat » baree spacalfied o 1t } then the royslum, shut-n royslty, and ather pevimerda,  any. sazung frrew sry part se to whah (e lesar covwers lam
Saam sk full raevas, dhadl be pasd cnly 3 tar propaatuas which the viaret therwn, if v, covernd by this lease, bears (0 the whole ind undivided fas sunrgle atste herom  Theuld
amy ane ar swarg of the partm aacued above sx temory fail to exeite this oase, & shall neverthclams be bndmg upan the party of parties ceating the same

11. Lanen, s or his sacowaars, hews mnd samgne. dhall Mave the ngit ot oy tame 0 Arreda ths loase, | whole v 0 part, 15 lewor or his hewrs, oy, and smsagre by
Addivering @ medmg & reimes hrerwd W0 tre lasear. o by placmg & rdaase tharaud of reorvd m the oty B whnh 1asd land 1 susad, thaoupn koo thall he relicved Srom
off chiigaioons, esprused o Eplied, of hs sgreanex ax L adroage so sutandarod, ad thaeefiar the it n foveky pavable b “hall be reduced @ the prog ha
e scresge covered Seruby 8 redhucud by seed relones of relcases.
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rma Stokes Hamilton

STATE OF TEXAS }
) ss. 3
COUNTY OF _HOWARD }
This instrument was acknowiedged before me on the _5th___ day of September _, 1997, by
Erma Stokes Hamilton, dealing in her sole and separate property. (
Ly Rnihats ‘

Notary Publi

January 6, 1998
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EXHIBIT “A™

Attached to and made a part of that certain oil and gas lease dated August 25, 1997, but effective
December 7, 1997, by and between Erma Stokes Hamilion, lessor, and Ameristate Oil & Gas, Inc,
lessee:

12, Notwithstanding anything contammed hereinat yve to the contrary, it is understood and agreed that at the
expiration of the primary term, this lease shall terminate as to all lands covered herebv not included in or otherwise
allocated to a “well unit” as her=inafter defined, unless lessec is producing oil, gas or other hvdrocarbons from any
well on the leased premises, or lands pooled therewith, or is dnlling upon said lands across the expiration of the
primary term as provided for in the body of this lease, and doss not allow more than 130 davs to elapse between the
completion or abandonment of one well on such land and the commencement of another well thercon unti! the leased
premuses have been “fully developed,” as hereinafler defined. Operations for drilling of the first such development
well must be commenced (8) within 180 days after the expiration of the primary term if production is established
under this lease prior to the exr mation of the primary term, or (b) within 180 days of completion of the well which
is being drilled, tested or completed across the expiration of the primary term  Should lessee fail to timely commence
a2 wedl in accordance with aforesaid 180 days continuous drilling or development prior to the point in time the lcased
premises have fully developed then this lease shall terminate as to all lands not included in or otherwise allocated to
a well unit. Fer the purpose hereof, the term “well unit” shall mean the proration or spacing unit created for a well
capabie of producing oil and/or gas or other hydrocarbons in paying quantities as in accordance with the applicable
rules and regulations of the New Mexico Oil Conservation Division or ather governmental authority having
jurisdiction, and the term *fully developed™ shall mean the point in time when the entirety of the leased premises has
been inchuded in a well unit or units as defined. The date of completion of a well shall be the date of a potential test
i a producing well and the date of plugging if a dry hole or abandoned well. At the end of the continuous drilling
program, if any, this lease will automatically terminate as to all lands covered herehy which have not been s<. fully
developed and as to lands so fully developed shall terminate as to all depths Iving morc than 104 below the 1otal
depth drilled.

13 Payment of shut-in gas well royalties will not be permitted to maintain this lease in force for any period longer
than two consecutive years, without the written consent of Lessor

Signed for identification purposes’

( é rma Stokes Hamilton
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