
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION COMMISSION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION COMMISSION 
FOR THE PURPOSE OF CONSIDERING: 

APPLICATION OF TMBR/SHARP DRILLING 
INC. FOR AN ORDER STAYING DAVID H. 
ARRINGTON OIL & GAS, INC. FROM 
COMMENCING OPERATIONS, LEA COUNTY, 
NEW MEXICO. Case No. 12,731 (de novo) 

APPLICATION OF TMBR/SHARP DRILLING 
INC. APPEALING THE HOBBS DISTRICT 
SUPERVISOR'S DECISION DENYING APPROVAL 
OF TWO APPLICATIONS FOR PERMIT TO 
DRILL FILED BY TMBR/SHARP DRILLING, 
INC., LEA COUNTY, NEW MEXICO. Case No. 12,744 {de novo) 

Order No. R-11700-B 

OCEAN ENERGY, INC.'S APPLICATION FOR REHEARING 
AND MOTION TO STAY ORDER 

Pursuant t o NMSA 1978 §70-2-25 and D i v i s i o n Rules 1220 and 

1222, Ocean Energy, Inc. ("Ocean") requests t h a t the Commission (a) 

rehear the above matter, and (b) stay the e f f e c t i v e n e s s of 

TMBR/Sharp D r i l l i n g , Inc.'s ("TMBR/Sharp") a p p l i c a t i o n f o r permit 

t o d r i l l ("APD") f o r a w e l l i n §25-16S-35E pending r e s o l u t i o n of 

the p o o l i n g cases being heard by the D i v i s i o n on May 16, 2002, and 

i n support th e r e o f , s t a t e s : 

1. Ocean i s a p a r t y of record adversely a f f e c t e d by the 

above order. The order i s erroneous as noted below. 

2. Ocean i s p r o t e c t i n g i t s r i g h t s : 

Finding paragraph 37 of the order states t h a t "Ocean i s n ' t 

planning on prese r v i n g i t s r i g h t s by d r i l l i n g a w e l l i t s e l f , and 

hasn't a p p l i e d f o r a permit t o d r i l l a w e l l . " That i s i n c o r r e c t . 



When the r i g h t s of David H. A r r i n g t o n O i l & Gas, Inc. ("Arrington") 

became an issue i n January 2002, Ocean proposed a w e l l i n the NW% 

of Section 25. A f f i d a v i t of Derold Maney, attached as E x h i b i t A, 

a t paragraph 6 . I t then f o l l o w e d up on i t s w e l l proposal by f i l i n g 

a compulsory p o o l i n g a p p l i c a t i o n on February 26, 2002. I d . , a t 

paragraph 10; D i v i s i o n Case No. 12841. 1 Ocean's p o o l i n g case has 

been continued f o r 8 weeks, against Ocean's wishes, at the request 

of TMBR/Sharp. 

Ocean also f i l e d an APD for i t s well in the NW% of Section 25, 

which was not approved by the Hobbs D i s t r i c t Office due the pending 

APD's issued to Arrington and TMBR/Sharp. See A f f i d a v i t of Derold 

Maney at paragraphs 7, 9. Under the requirements set forth by the 

Commission in i t s order, Ocean's APD should have been approved 

because Ocean owns an interest in the well unit, spacing i s proper, 

etc. Order No. R-11700-B, at Paragraphs 29, 33. 

Due t o the foregoing, basing the Commission's d e c i s i o n on the 

erroneous claim t h a t Ocean i s not p r o t e c t i n g i t s r i g h t s i s 

improper. 

3. Under the Commission's f i n d i n g s , A r r i n g t o n had the r i g h t 

t o d r i l l , and i t s APD i s v a l i d : 

The Commission s t a t e d t h a t "any suggestion t h a t the acreage 

d e d i c a t i o n p l a t "pools" acreage i s expressly disavowed." Order No. 

R-11700-B a t paragraph 34. The summary judgment granted by the Lea 

County D i s t r i c t Court i s based upon the premise t h a t an acreage 

'ocean has also f i l e d a p o o l i n g a p p l i c a t i o n , i n Case No. 12860, f o r a w e l l 
l o c a t e d i n the SW/, of Section 25, s o l e l y due t o concerns r a i s e d by the Commission 
about Ocean's r i g h t t o d r i l l on another p a r t y ' s lease. 
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d e d i c a t i o n p l a t pools acreage. The Form C-102 i s a form 

promulgated by the D i v i s i o n and Commission under Rule 1102. A 

court should defer t o an agency's e x p e r t i s e . See Santa Fe 

E x p l o r a t i o n Co. v. O i l Conservation Comm'n, 114 N.M. 103, 835 P.2d 

819 (1992) . Therefore, TMBR/Sharp's cla i m t o the NWA of Section 25 

must f a i l , and A r r i n g t o n ' s permit t o d r i l l must be approved. 

4. F i n a l l y , the e f f e c t i v e n e s s of TMBR/Sharp's Section 25 APD 

should be stayed pending r e s o l u t i o n of matters now before the 

D i v i s i o n . On May 16, 2002, the D i v i s i o n w i l l hear p o o l i n g cases 

a f f e c t i n g a l l of Section 25. See Case Nos. 12816 (N% u n i t ) , 12840 

(VP-A u n i t ) , 12859 (EM u n i t ) , and 12860 {W/2 u n i t ) . U n t i l the p o o l i n g 

process has run i t s course, the e f f e c t i v e n e s s of TMBR/Sharp's 

permit t o d r i l l must be stayed. At the May 16th hearing, 

s u b s t a n t i a l geologic, geophysical, and other evidence w i l l be 

presented t o determine the proper u n i t o r i e n t a t i o n and how t o 

develop Section 25. Such a d e c i s i o n w i l l supersede any APD. 

Moreover, as the Commission noted, an appeal of the Lea County 

D i s t r i c t Court's d e c i s i o n could a l t e r the Commission's own 

conclusion. Order No. R-11700-B a t paragraph 30. I f A r r i n g t o n i s 

successful on appeal, 100% of the working i n t e r e s t owners i n the WA 

of Section 25 desire a standup u n i t . To allow TMBR/Sharp's APD t o 

remain e f f e c t i v e d u r i n g the appeal process could impair the r i g h t s 

of Ocean and A r r i n g t o n . 

WHEREFORE, Ocean requests t h a t a rehearing be granted, and 

t h a t the e f f e c t i v e n e s s of the TMBR/Sharp's APD be stayed u n t i l a l l 

matters are resolved by the D i v i s i o n and the Commission. 
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R e s p e c t f u l l y / s u b m i t t e d , 

Jaimes Bruce 
Pybst O f f i c e Box 1056 
?anta Fe, New Mexico 87504 
^505) 982-2043 

A t t o r n e y f o r Ocean Energy, Inc. 

CERTIFICATE OF SERVICE 

I hereby c e r t i f y t h a t a copy of t h e f o r e g o i n g p l e a d i n g was 
se r v e d upon t & f i / f o l l o w i n g c o u n s e l o f r e c o r d i n t h e manner n o t e d 
below t h i s f y T 6 ^ - day o f May, 2002: 

Hand D e l i v e r e d 
Stephen C. Ross 
O i l C o n s e r v a t i o n Commission 
1220 South St. F r a n c i s D r i v e 
Santa Fe, New Mexico 87505 

Fax and U.S. M a i l 
W. Thomas K e l l a h i n 
K e l l a h i n & K e l l a h i n 
Post O f f i c e Box 2265 
Santa Fe, New Mexico 87504 
Fax No. (505) 982-2047 

Fax and U.S. M a i l 
Susan Ri c h a r d s o n 
C o t t o n , Bledsoe, Tighe & Dawson 
P.O. Box 2776 
M i d l a n d , Texas 79702 
Fax No. (915) 682-3672 

Fax and U.S. M a i l 
W i l l i a m F. Carr 
H o l l a n d & H a r t LLP 
Post O f f i c e Box 2208 
Santa Fe, New Mexico 87504 
Fax No. (505) 983-6043 

Fax and U.S. M a i l 
J. S c o t t H a l l 
M i l l e r , T o r g e r s o n & S t r a t v e r t , P.A. 
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STATE CP afEW MEXICO 
ENERGY, MINERALS AN© NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION COMMISSION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION COMMISSION 
FOR THE PURPOSE OF CONSIDERING: 

APPLICATION OF TMBR/SHARP DRILLING 
INC. FOR AN ORDER STAYING DAVID E. 
ARgj|?OTON OIL & GAS, INC. FROM 
COMMENCING OPERATIONS, LEA COUNTY, 
NEW MEXICO. 

APPLICATION OF TMBR/SHARP DRILLING 
INC- APPEALING THE HOBBS DISTRICT 
SUPERVISOR'S DECISION DENYING APPROVAL 
OF TWO APPLICATIONS FOR PERMIT TO 
DRILL FILED BY TMBR/SHARP DRILLING, 
INC., LEA COUNTY, NEW MEXICO. 

Order No. R-11700-B 

AFFIDAVIT OF DEROLD MANEY 

STATE OF TEXAS ) 
) S3 • 

COUNTY OF HARRIS ) 
Derold Maney. being duly sworn upon hie oath, deposes and 

states: 

X. I am cvar the age of 18, and have personal knowledge of 
the matters stated herein, 

2. I am a landman' f o r Ocean Energy, Inc. ("Ocean"). 

3. Ocean obtained a farmout agreement i n July 2001 covering 
100% o£ the working i n t e r e s t i n the sw^ of Section 25, Township 16 
South, Range 35 East, N.M.P.M., Lea County, New Mexico. 

4. Ths farmout agreement requires a w e l l t o £>e commenced on 
the SW* of section 25, or on lands pooled therewith, by Ju l y 1. 
2002 . 

5. Since July 20C1 Ocean has planned t o d r i l l a w e l l , or 
cause a w e l l to be d r i l l e d , i n the W}f of Section 25, Township 16 
South, Range 35 East, N.M.P.M. Ocean had an agreement w i t h David 
H. A r r i n g t o n O i l & Gas, Inc. ("Arrington") f o r A r r i n g t o n t o d r i l l 
the w e l l . 

Case Me. 12,731 (de novo) 

Case No. 12,744 (de novo) 
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6. When Arrington's r i g h t no operate was placed i n dispute 
i n January 2 002, ocean sent proposal l e t t e r s t o a l l i n t e r e s t owners 
i n the of Section 25, f o r a well i n the NWK of Section 25. 
Copies of the proposal l e t t e r s are attached hereto as Exh i b i t 1. 

7. Ocean also f i l e d an Application f o r Permit t o D r i l l f o r 
a w e l l u n i t comprised of the m of Section 25, a copy of which i s 
attached hereto ae Exhibit 2. The permit was v e r b a l l y denied by 
the Hobbs D i s t r i c t Office i n A p r i l 2002. 

3. Due t o questions raised by the D i v i s i o n and the 
Commission ever Ocean's r i g h t t o d r i l l a w e l l located i n the NWW of 
Section 25 ( i n which i t owns no interest) , Ocean sent proposal 
l e t t e r s t o a l l i n t e r e s t owners i n the wvs of Section 25, f o r a w a l l 
i n the SW4 o£ Section 25. Copies of the proposal l e t t e r s are 
attached hereto as Exhibit 3. 

9. Ocean has also f i l e d an Application f o r Permit to D r i l l 
f o r a w e l l u n i t comprised of the of Section 25, w i t h a w e l l i n 
the SVIM thereof, a copy of which i s attached hereto as E x h i b i t 4. 

10. Ocean has f i l e d compulsory pooling applications on both 
of i t s w e l l proposals. Those cases are docketed as Case Nos. 12941 
and 12860 before the O i l Conservation Division. <-

SUBSCRIBED AND SWORN TC befcre me t h i s ..̂0 r day of A p r i l , 
2 002, by Derold Maney. 

Notary Public 

My Commission Expires: 

2 . 



January 25. 21/02 
Ocean jEner^v 

Ameristate Oil & G:is, Inc. 
P. O. Box 341449 
Austin, Texas 78"34 

Attention: Mr. Mark Nearburg 

Re: Tnole Hackie Dragon "25" £ 1 
1815' FNL and 750' FWL 
W/2 Section 25, T16S,R35E 
Lea County, New Mexico 

Gentlemen: 

Ocean Energy Inc. hereby proposes to drill a 13,200' Mississippian Test at a location 1815' FNL and 750' FWL of 
Section 25, T16S, R35E, Lea Count}', New Mexico. Based upon our most current tide information, Ameristate 
Oil & Gas, Inc. appears to own leasehold interest in the NW/4 of said Secdon 25. Please advise if this is 
incorrect. 

Ocean respectfully requests that Ameristate Oil & Gas, Inc. participate for its proportionate interest in the 
proposed well. Enclosed for your review and execution are two (2) copies of the AFE for the above capdoned 
well. Should Ameristate Oil &c Gas, Inc. elect to participate in the proposed well, please execute and return one 
(1) copy of this letter and one (1) AFE well cost estimate. An Operating Agreement will be forwarded for your 
review and approval if you elect to participate in the proposed well. Also, please provide your well information 
requirements and the names of personnel to receive reports. 

I f Ameristate Oil & Gas, Inc. is not interested in participating in drilling the proposed well, please call me at 713-
265-6897 to discuss other alternauves. 

Thank you for your consideration of this proposal. 

Yours very truly, 

OCEAN ENERGY, INC. 

Senior Land Advisor 

AMERISTATE OIL & GAS, INC. ELECTS TO PARTICIPATE in the Triple Hackle Dragon "25" #1 
Well. 

AMERISTATE OIL & GAS, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle Dragon 
"25" #1 Well. 

By. 
Tide: 
Date: 

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794 (713)265-6000 

EXHIBIT 

) 



January 25, 2002 
Ocean) Energy 

TMBR/Sharp Drilling, Inc. 

P. O. Drawer lO'.UJ 

Midland, Texas 79702 

Attention: Mr. Jet: Phiilios 

Re: Triple Hackle Dragon "25" i i i 
1815' FNL and ~50' FWL. 
W / 2 Section 25, T16S.R35E 
Lea Counw, New Mexico 

Gendemen: 

Ocean Energy Inc. hereby proposes to drill a 13,200' Mississippian Test at a location 1815' FNL and 750' FWL of 
Section 25, T16S, R35E, Lea Countv, New Mexico. Based upon our most current tide information, 
TMBR/Sharp Drilling, Inc. appears to own leasehold interest in the N W / 4 of said Section 25. Please advise i f 
this is incorrect. 

Ocean respectfully requests that TMBR/Sharp Driliine, Inc. participate for its proportionate interest in the 
proposed well. Enclosed for your review and execution are two (2) copies of the AFE for the above captioned 
well. Should TMBR/Sharp Drilling, Inc. elect to participate in the proposed well, please execute and return one 
(1) copy of this letter and one (1) AFE wel! cost estimate. An Operating Agreement will be forwarded for your 
review and approval if you elect to participate in the proposed well. Also, please provide your well information 
requirements and die names of personnel to receive reports. 

I f TMBR/Sharp Drilling, Inc. is not interested in participating in drilling the proposed well, please call me at 713-
265-6897 to discuss other alternatives. 

Thank you for your consideration of this proposal. 

Yours very truly, 

TMBR/SHARP D R I L L I N G , INC. ELECTS T O PARTICIPATE in the Triple Hackle Dragon "25" #1 

TMBR/SHARP D R I L L I N G , INC. ELECTS N O T T O PARTICIPATE in the Triple Hackle Dragon 
"25" # 1 Well. 

O C E A N ENERGY, INC. 

Derold Maney 
Senior Land Advisor 

Well. 

By: 
Tide: 
Date: 

Ocean Energy, Inc. 1001 Fannin, Suite 1500 Houston, Texas 77C02-6794 (713)265-6000 



January 25, 2002 
Ocean jEnersv 

Fuel Products, Ir.c. 
P. O. Box 3098 
Midland, Texas 79702 

Attention: Mr. Torn Beall 

Re: Triple Hackle Dragon "25" # I 
1815' FNL and 750' FWL 
W/2 Secuon 25.T16S, R35E 
Lea Count}-, New Mexico 

Gendemen: 

Ocean Energy Inc. herebv proposes to drill a 13,200' Mississippian Test at a location 1815' FNL and 750' FWL of 
Section 25, T16S, R33E, Lea County, New Mexico. Based upon our most current title information, Fuel 
Products, Inc. appears to own leasehold interest in the NW/4 of said Section 25. Please advise if this is incorrect. 

Ocean respectfully requests that Fuel Products, Inc. participate for its proportionate interest in the proposed well. 
Enclosed for your review and execution are two (2) copies of the AFE for the above captioned well. Should Fuel 
Products, Inc. elect to participate in the proposed well, please execute and return one (1) copy of this letter and 
one(l) AFE well cost estimate. An Operating Agreement will be forwarded for your review and approval if you 
elect to participate in the proposed well. Also, please provide your well information requirements and the names 
of personnel to receive reports. 

I f Fuel Products, Inc. is not interested in participating in drilling the proposed well, please call me at 713-265-6897 
to discuss other alternatives. 

Thank you for your consideration of this proposal. 

Yours very truly, 

OCEAN ENERGY, INC. 

Senior Land Advisor 

FUEL PRODUCTS, INC. ELECTS TO PARTICIPATE in the Triple Hackle Dragon "25" #1 Well. 

FUEL PRODUCTS, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle Dragon "25" #1 
Well, 

By: 
Tide: 
Date: 

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794 (713) 265-6000 



January 25, 2002 
Ocean 

Mr. Louis Mazzulio 
P. O. Box 66657 
Albuquerque, New Mexico 87193 

Re: Triple Hackle Dragon "25" #1 
1815' FNL and 750'FWL 
W/2 Section 25, T16S, R35E 
Lea Count}', New Mexico 

Dear Mr. Mazzulio, 

Ocean Energy Inc. hereby proposes to drill a 13,200' Mississippian Test at alocadon 1815' FNL and 750' FWL of 
Section 25, T16S, R35E, Lea County, New Mexico. Based upon our most current ride information, you appear to 
own leasehold interest in the NW/4 of said Section 25. Please advise if this is incorrect. 

Ocean respectfully requests that you participate for your propordonate interest iii the proposed well. Enclosed 
for your review and execution are two (2) copies of the AFE for the above captioned well. Should you elect to 
participate in the proposed well, please execute and return one (1) copy of this letter and one (1) AFE well cost 
estimate. An Operating Agreement will be forwarded for your review and approval if you elect to participate in 
the proposed well. Also, please provide your well information requirements and the names of personnel to 
receive reports. 

I f you are not interested in participating in drilling the proposed well, please call me at 713-265-6897 to discuss 
other alternatives. 

Thank you for your consideration of this proposal. 

Yours very truly, 

LOUIS MAZZULLO ELECTS TO PARTICIPATE in the Triple Hackle Dragon "25" #1 Well. 

LOUIS MAZZULLO ELECTS NOT TO PARTICIPATE in the Triple Hackle Dragon "25" #1 Well. 

OCEAN ENERGY, INC. 

Senior Land Advisor 

By: 
Title: 
Date: 

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794 (713) 265-6000 



Ocean.) Energy 
January 25, 2002 / < D J 

David H. Arrington Oil & Gas, Inc. 
P. O. Box 2071 
Midland, Texas 79702 

Attendon: Mr. David H. Arrington 

Re: Triple Hackle Dragon "25" #1 
1815' FNL and 750' FWL 
W/2 Section 25.T16S, R35E 
Lea Count}-, New Mexico 

Gendemen: 

Ocean Energy Inc. hereby proposes to drill a 13,200' Mississippian Test at a location 1815' FNL and 750' FWL of 
Section 25, T16S, R35E, Lea County, New Mexico. Based upon our most current tide information, David H. 
Arrington Oil & Gas, Inc. appears to own leasehold interest in the NW/4 of said Section 25. Please advise if this 
is incorrect. 

Ocean respectfully requests that David H. Arrington Oil & Gas, Inc. participate for its proportionate interest in 
the proposed well. Enclosed for your review and execution are two (2) copies of the AFE for the above 
captioned well. Should David H. Arrington Oil Sc Gas, Inc. elect to participate in the proposed well, please 
execute and return one (1) copy of this letter and one (1) AFE well cost estimate. An Operating Agreement will 
be forwarded for your review and approval if you elect to participate in the proposed well. Also, please provide 
your well information requirements and the names of personnel to receive reports. 

I f David H. Arrington Oil & Gas, Inc. is not interested in participating in clrilling the proposed well, please call 
me at 713-265-6897 to discuss other alternatives. 

Thank you for your consideration of this proposal. 

Yours very truly, 

OCEAN ENERGY, INC. 

Derold Maney 
Senior Land Advisor 

DAVID H. ARRINGTON OIL & GAS, INC. ELECTS TO PARTICIPATE in the Triple Hackle 
Dragon "25" #1 Well. 

DAVID H. ARRINGTON OIL & GAS, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle 
Dragon "25" #1 Well. 

By: 
Title: 
Date: 

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794 (713)265-6000 



1625 N. Frew* Dr., HOWM, NM SS240 
Dining IT 
SU South First, Artesia, NMSJ210 
I>tfO<rt.~I 
1000 Rio Brazes Road, Aztec, NM 87410 
Dauct IV 
•2040 South PMSKOO, S»aw Fe, NM 8T5u5 

State of Nov Mexico 
Energy Minerals atid Natural Resources 

Oil Conservation Division 
2040 South Pacheco 
Santa Fe, NM 87505 

Form C-101 
Revised March 17, 1999 

Submit to appropriate District Office 
State Lease - 6 Copies 
Fee Lease - 5 Copies 

• AMENDED REPORT 

APPLICATION FOR PERMIT TO DWLL. RE-ENTl^. DET.PEN. VtX GBAflKf OH ADD A ZONE 
' Opeoaor Nome sad Address 

Occmn Ttitrgr, Inc. 
1001 Fannin, Safe 1600, Howten,TX 77003 

1OGRIDNumber 

1S935S 

' Opeoaor Nome sad Address 
Occmn Ttitrgr, Inc. 

1001 Fannin, Safe 1600, Howten,TX 77003 lAHHuofc«r 

'Property Code ' Property Nnr* 
284J8 TrJ.plet-Ha.ckie Dragon 2 i 

4 Well No. 
1 

Surface Location 

1_ 

UL orlotod. 

25 

Fort fiuTi die 

ir.s 

Pcci&Qxi the EcSAVeal line 

M l t 

Proposed Bottom Hole Location If Different From Surface 
UL or let no, Secncn L«2t»i Ncrtv&uSh lioe | Feet tons tile BetWesiline Cewfy 

' ? r o p c » e d PODI 1 

S o T t h touBMOd 8 6 3 9 0 

"Proposed Pool 2 

" WoA Type Code 1 1 Well Type Code a ClhlaUotafV "Leue Type Cede " Ormnd Level Etevsuoa 

w ft P . • 3958' 

" Projoedtkp'ii . Formation " Spud Cafe 

Holt Size Casing Ske Casing weight/foot Setting Depth Sack* of Cement Estimated TOC 

25" 20" Conductor * « rl i -m-f ' 

17V! 13 3/8"- 54.5 450 ' 500 Sx Surface 

11" S 5/8" ' 32 4900' 1300 SX. Surface 

7 7/8" 5V 17 13.400' 
500' above uppe 
ItIO S L \1 d y . 

12 Describe the proposed program. If this application ia to DEEPEN or PLUG BACK, give tho data oa the peewit productive none and proposed new productive 

zone. Describe the blowout prevention program, if any. Use additional sheets if necessary. 

Ocwn Energy, Inc. proposes io drill this well to 13,500'. Log ajid run production tajtiig is indicated above if log look* productive. 

BOP Program: 11* 5000 ps( rypc "Tj" run. 11" SOfM fsi annular praventor, 4" 5000 psi manifold. BOP's will be tested wryrwoweekj^Seeattoj 

sketch ofBOP's. f f , EXHIBIT 

a I hereby certify that the information, given above U tru* And complete to the best of 

my kndvwl*dg*4nd helie£ 

Signature: 

OIL CONSERVATION DIVISION 

Approved by: 

Printed nsnae/ Jcml* McMillan 

Title: Revelatory Specialist 

TrJe: 

0»t»: 3/28/02 

Approval t>alc: Expiration Date: 

?hcne: (713)265-4834 Concjriors of Approval: 

• 



DISTRICT T 
P. 0. Box 1980 
Hobbs, NM 88241-1980 

DISTRICT n 
P. 0. Drawer DO 
Arteaio, NM 88211-0719 

Pisratcr m 
1000 Rio. Brazas Rd. 
Aztec, NM B7410 

State of New Mexico 
ZnerfJ, Minerala, and Natural Resources Department 

OIL CONSERVATION DIVISION 
P. 0. Box 2088 

Santa Fe, New Mexico 87504-2088 

Form C-1QJ 
RevUod 02-10--J4 

Instruction* on t*>rt 

Submit ts the Approertet* 
District OfTica 
St*rt» Ucuw - 4 cepta 
F M Laoas - I eeplaa 

• ASCENDED REPORT 
DISTRICT IV 
p. o, So* 2oaa 
Santa Fe. NM 87507-2088 i m L LOCATION ACREAGE DEDICATION PLAT 
' API Kumtxtr > Pool Coda 

86390 
1 Pool Ram* 

NORTH TOWNSEND MISSISSIFPIAN 
'Property Coin Pupa i l j Hana 

TRIPLE-HACKLE DRAGON 25 
•Well Numfccr 

1 
'OCmD BTa. 

169355 
1 Operator IT* 

OCEAN ENERGY, INC. 3058' 

SURFACE LOCATION 
TSL or IfiL 3kjQ 

E 25 16 SOUTH 
Raajjs l o t 14* 

35 EAST. NJK.PJkf 
Teat tttttn Vbt 

lfllS' 
Hortt./South Una 

NORTH 750' 
but /** ' * *•>• 

TOST 
C a n t ? 

LBA 
11 BOTTOM HOLE LOCATION IF DIFFERENT FROM SURFACE 

Ul. or l*t a*. > i B u a T<nm«hlji Lot Ida trnmri txtm ttu tttui^/tmxt^ IIKC Toot tram U»« Bait/Teat line County 

320 
" Joint er In f i l l H CojuoUita.ttaa Coda '« M a r Na. 

NO ALLOWABLE WELL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN 
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

7BIS' 

Vs0' 

OPERATOR CERTIFICATION 
/ hereby certify that the information 
cantcv^sd. herein k tnje and compttte 
to jfdtbest of my knowhpg^ and betaf. 

Agent 
B t t i 

0^/05/02 

SURVEYOR CERTIFICATION 
/ hereby certify that the well 
location shorn on this plot was 
plotted from field notes of actual 
surveys made by me or under 
my supervision, ond that the 
same is true ond correct to the 
best of my belief. 

Data af Burwy 

/ J.C.P. 



APOI4.»: Ocean) Energy 

Ameristate Oil & Gas, Inc. 
P. O. Box 341449 
Austin, Texas 73734 

Attention: Mr. Mark Nearburg 

Re: Triple Hackle Dragon "25" £2 
1980' FWL and 1980' FSL 
W/2 Section 25, T16S.R35E 
Lea County, New Mexico 

Gendemen: 

Ocean Energy Inc. hereby proposes to drill a 13,200' Mississtppian Test at a location 1980' FWL and 1980' FSL 
of Section 25, T16S, R35E, Lea County, New Mexico. Based upon our most current tide informadon, Ameristate 
Oil & Gas, Inc. appears to own leasehold interest in the NW/4 of said Section 25. Please advise if this is 
incorrect. 

Ocean respectfully requests that Ameristate Oil & Gas, Inc. paracipate for its proportionate interest in the 
proposed well. Enclosed for your review and e.xecuaon are two (2) copies of the AFE for the above captioned 
well. Should Ameristate Oil & Gas, Inc. elect to paracipate in the proposed well, please execute and return one 
(1) copy of this letter and one (1) AFE well cost estimate. An Operaung Agreement will be forwarded for your 
review and approval if you elect to parucipate in the proposed well. Also, please provide your well information 
requirements and the names of personnel to receive reports. 

I f Ameristate Oil & Gas, Inc. is not interested in participaang in drilling die proposed well, please call me at 713-
265-6897 to discuss otiher alternatives. 

Thank you for your consideration of this proposal. 

Yours very uruiy, 

OCEAN ENERGY, INC. 

Derold Maney 
Senior Land Advisor 

By: 
Tide: 
Date: 

AMERISTATE OIL & GAS, INC. ELECTS TO PARTICIPATE in the Triple Hackle Dragon "25" #2 
Well. 

AMERISTATE OIL & GAS, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle Dragon 
"25" #2 Well. 

Ocean Enargy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794 (713) 265-6000 



TMBR/Sharp Drilling, Inc. 
P. O. Drawer 109^1) 
Midland, Texas 79~02 

Attention: Mr. J eft" Phillips 

Re- Triple Hackle Dragon "25" ^2 

1980' FWL and 1980' FSL 

W / 2 Section 25. T16S, R35E 

Lea Counrv, Mew Mexico 

Gentlemen: 

Ocean Energy Inc. hereby proposes to drill a 13,200' Mississippian Test at a location 1980' FWL and 1980' FSL 
of Section 25, T16S, R35E, Lea Counrv, New Mexico. Based upon our most current tide information, 
TMBR/Sharp Drilling, Inc. appears to own leasehold interest in the N W / 4 of said Section 25. Please advise it 
this is incorrect. 

Ocean respectfully requests that TMBR/Sharp Drilling, Inc. participate for its proportionate interest in the 
proposed well. Enclosed for your review and execution are two (2) copies of the AFE for the above captioned 
well. Should TMBR/Sharp Drilling, Inc. elect to participate in the proposed well, please execute and return one 
(1) copy of this letter and one (1) AFE well cost estimate. An Operaung Agreement will be forwarded for your 
review and approval i f vou elect to paracipate in the proposed well. Also, please provide your well information 
requirements and the names of personnel to receive reports. 

I f TMBR/Sharp Drilling, Inc. is not interested in participaang in drilling the proposed well, please call meat 713-
265-6897 to discuss other alternatives. 

Thank you for your consideration of this proposal. 

Yours very truly, 

TMBR/SHARP D R I L L I N G , INC. ELECTS T O PARTICIPATE in the Triple Hackle Dragon '''25" #2 

Well. 

TMBR/SHARP D R I L L I N G , INC. ELECTS N O T T O PARTICIPATE in the Triple Hackle Dragon 
"25" #2 Well. 

O C E A N ENERGY, INC. 

Derold Maney 
Senior Land Advisor 

By: 
Tide: 
Date: 

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794 (713) 265-6000 



Ocean^Energy April 4, 2002 W \^ V_ CU i y i-^J. J. 

Fuel Products, Inc. 
P. O. Box 3098 
Midland, Texas 79702 

Attenuon: Mr. Tom Beall 

Re: Tnple Hackle Dragon :'25" "2 
1980' FWL and 1980' FSL 
W/2 Section 25.T16S, R35E 
Lea County', New Mexico 

Gentlemen: 

Ocean Energy Inc. hereby proposes to drill a 13,200' Mississippian Test at a location 1980' FWL and 1980' FSL 
of Section 25, T16S, R35E, Lea County, New Mexico. Based upon our most current dde informadon, Fuel 
Products, Inc. appears to own leasehold interest in the NW/4 of said Section 25. Please advise if this is incorrect. 

Ocean respectfully requests that Fuel Products, Inc. participate for its proportionate interest in the proposed well. 
Enclosed for your review and execution are two (2) copies of the AFE for the above captioned well. Should Fuel 
Products, Inc. elect to participate in the proposed well, please execute and return one (1) copy of this letter and 
one (1) AFE well cost estimate. An Operating Agreement will be forwarded for your review and approval if you 
elect to participate in the proposed well. Also, please provide your well information requirements and the names 
of personnel to receive reports. 

I f Fuel Products, Inc. is not interested in participating in drilling the proposed well, please call me at 713-265-6897 
to discuss other alternatives. 

Thank you for your consideration of this proposal. 

Yours very truly, 

OCEAN ENERGY, INC. 

Derold Maney 
Senior Land Advisor 

By: 
Tide: 
Date: 

FUEL PRODUCTS, INC. ELECTS TO PARTICIPATE in the Triple Hackle Dragon "25" #2 Well. 

FUEL PRODUCTS, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle Dragon "25" #2 
Well. 

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794 (713) 265-6000 



April 4, 2002 Ocean) Energy 

Mr. Louts Mazzulio 
P. O. Box 66657 
Albuquerque, New Mexico 87193 

Re: Triple Hackle Dragon "25" #2 
1980' FWL and 1980' FSL 
W/2 Section 25, T16S, R35E 
Lea Counry, New Mexico 

Gendemen: 

Ocean Energy Inc. herebv proposes to drill a 13,200' Mississtppian Test at a location 1980' FWL and 1980' FSL 
of Section 25, T16S, R35E, Lea County, New Mexico. Based upon our most current tide information, you appear 
to own leasehold interest in the NW/4 of said Section 25. Please advise if this is incorrect. 

Ocean respectfully requests that you participate for your proportionate interest in the proposed well. Enclosed 
for your review and execution are two (2) copies of the AFE for the above captioned well. Should you elect to 
participate in the proposed well, please execute and return one (1) copy of this letter and one (1) AFE well cost 
estimate. An Operating Agreement will be forwarded for your review and approval if you elect to participate in 
the proposed well. Also, please provide your well information requirements and the names of personnel to 
receive reports. 

I f you are not interested in participating in drilling the proposed well, please call me at 713-265-6897 to discuss 
other alternatives. 

Thank you for your consideration of this proposal. 

Yours very truly, 

OCEAN ENERGY, INC. 

Senior Land Advisor 

LOUIS MAZZULLO ELECTS TO PARTICIPATE in the Triple Hackle Dragon "25" #2 Weil 

LOUIS MAZZULLO ELECTS NOT TO PARTICIPATE in the Triple Hackle Dragon "25" #2 Well. 

By: 
Tide: 
Date: 

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794 (713) 265-6000 



April 4, 201)2 OceanjEnergv 

David H. Arrington Od & Gas, Trie. 

P. O. Box 207 1 

Midland, Texas 79702 

Attention: Mr. David H. Arrington 

Re: Triple Hackle Dragon "25" ^2 

19SO' FWL and 1980' FSL 

W / 2 Secuon 25, T16S, R35E 

Lea Count;/, New Mexico 

Gentlemen: 

Ocean Energy Inc. herebv proposes to drill a 13,200' Mississippian Test at a locadon 1980' FWL and 1980' FSL 
of Section 25, T16S, R35E, Lea County, New Mexico. Based upon our most current dde informadon, David H. 
Arnngton Od & Gas, Inc. appears to own leasehold interest in the N W / 4 of said Section 25. Please advise if this 
is incorrect. 

Ocean respectfully requests that David H. Arrington Od & Gas, Inc. participate for its proportionate interest in 
the proposed well. Enclosed for your review and execution are two (2) copies of the AFE for the above 
captioned well. Should David H. Arrington Od & Gas, Inc. elect to participate in the proposed well, please 
execute and return one (1) copy of this letter and one (1) AFE well cost estimate. An Operating x*\greement will 
be forwarded for your review and approval if you elect to parucipate in the proposed well. Also, please provide 
your well information requirements and the names of personnel to receive reports. 

I f David H . Arnngton Oil & Gas, Inc. is not interested in parucipaung in drilling the proposed well, please call 

me at 713-265-6897 to discuss other alternatives. 

Thank you for your consideraaon of this proposal. 

Yours very truly, 

O C E A N ENERGY, INC. 

Derold Maney 
Senior Land Advisor 

D A V I D H. A R R I N G T O N O I L & GAS, INC. ELECTS T O PARTICIPATE in the Triple Hackle 

Dragon "25" #2 Wed. 

D A V I D H. A R R I N G T O N O I L & GAS, INC. ELECTS N O T TO PARTICIPATE in the Tnple Hackle 
Dragon "25" #2 Well. 

By: 
Tide: 
Date: 

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794 (713) 265-6000 



162:5 N, French Dr , Hohbs, NM 

81I South first, Artesia, NM 8S2i0 
r>i<trWlll 

1000 Rio Brazos Road, Aztic, NM t?410 

2040 South Pacheco, Santa Fe, NM 87505 

State of New Mexico 
Energy Minerals and Natural Resources 

Oii Conservation Division 
2040 South Pacheco 
Santa Fe, NM 87505 

FormC-101 
Revised March 17, 1999 

Submit to appropriate District Office 
Slats Lease - 6 Copies 

Fee Lease - 5 Copias 

• AMENDED REPORT 

A P P L I C A T I O N FOR P E R M I T TQ DRH,L. RE-ENTER. DEEPEN. P L U G B A C K . OR A D D A ZONE 
1 Operator Name and Addrws 

Ocean Eaergy, Inc. 
1001 Factnia, Suite lflOO, HOHSKNI, TX 77002 

" OGRXD Number 
10355 

API Number 

3 Property Code 5 Property Name "Well No. 
2J4S8 T r i p i o - H a c X l a Dragon SS 

2 -
7 urface Location 

UL OI lot no. 

K 

Seclior 

25 

Townahip 

1S8 

Range 

3SE 

Lot Idn fctLftwntlK 

mo 
Ncrdi/Sonth KM 

Sotrti 

Feei fram die 

15*) 

1 
j EajiWem line County 

Laa 
s Proposed Bottom Hole Location If Different From Surface 

Ul or lei w. Section Township Itantfe Lot loii p*el from the MortVScnJth line Feci Stun lite | EailAVest Ink: County 

' Proposed Foc i 1 
^ — _w 

" Proposed Pool 2 

" Work Type Cede 
N 

" Weil Type Codt 
G 

i 5 C*ble/ScUj"> 
R 

^ tease Tjpt Code 
P 

" Ground Level Elevation 

3959' 

" Multiple 
N 

1 7 Proposed Depth 

13500' 
" Formation 

M l s s l s a i p p i a n 
" Conrmclof 

Geoy W o l f 
" Spud Dale 

When Approved 

21 

Hole Size Casing Sits Casitij -Ji-eigM'fooi i Setting Depth Sacks of Cement 
— — . 

Estimated TOC 

25" 20" Conductor 1 40' Rtdi-mtx Surface 

17-1/2" 13-3/8" 54.5 450' 500 Surface 

1 1 " 8-5/8" 32 4900' 1300sx Surface 

7-7/8" 5-1/2" 17 1340Q' 1200 sx 500 ' a b o v ^ p a y 0 * 

i 
I 

'roposed Casing and Cement Program 

22 Ascribe the proposed program. 15this application is tc DEEPEN or PLUG SACK, give the data on the present productive zone and proposed new 

productive zone. Describe the blowxit prevention program, if any. Use additional sheets if necessary. 

Ocean Energy, Inc. proposes ;o drill this well to 13,500'. Log and run production casing as indicxlcd above if log looks productive. 

BOP Program; I V SOC0 psi type " l " ram, I I " 5000 psi annular preventer, 4" SOOO psi manifold. BOP's will be tested every two week*. (See 

attached jktteh of HOP's. 

I } 1 hereby certify that the information given above is true and complete io the 

best of my kremdedge and belief, 

^nature: Q P A t f / f . / f l , M . 

OIL CONSERVATION DIVISION 
I } 1 hereby certify that the information given above is true and complete io the 

best of my kremdedge and belief, 

^nature: Q P A t f / f . / f l , M . Approved by; j 

Printed nar^f Jennie McMillan Title: 

Title: Regulatory Specialist Approval Dste: Expiration D»us: 

Date: 4/29/02 j Phone: (713) 26S-6834 Conditions of Approval: 

Attached LTJ 



DISTRICT I 
10fV3 N. Hit.. E*fc^ S* 

DISTRICT 11 

d l t South P t r . l , A r U n i , NU 6B2I0 

DISTRICT 111 
1000 t u I r u u R4.. AiLec, NU 17-1 i t 

DISTRICT IV 

Slate of New Mexico 
£ n t r i r . ) l ;ner i l i tea NiturU l c i o u c m DtstrLcBBat 

O I L C O N S E R V A T I O N D I V I S I O N 
Z040 South P»ch«eo 

Santa Fe, New Mexico 67504-2088 

Porm C-102 
Revised H«rctl I T . 1998 

Submit U Appropriate S i i l r i r f . Office 

State U H I - 4 Copie* 

Fee UikBt - 3 Cspiei 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
ATI Number Poet Cade Past Narbe 

f n f t r l y Cede Property \ a » e 

TRIPLE HACKLE DRAGON "25" 
"•11 Number 

2 
OSJUD No. 

1^355 
Operator Name 

OCEAN ENERGY , HtJC 
Elevation 

3959' 
Surface Loca t ion 

UI er lot ND. 

K 25 
Townrhip 

16 S 

JUnjc 

35 £ 

Lot Ids Feat from the 

1980 
North/South line 

SOUTH 
Feet from the 

1980 

Bart/Weal l in t 

WEST 
County 

LEA 

Bottom Hole Locution If Different From Surface 
UL sr 1st No. Sesiien Township Range Lot Ida Peel Trow t i e Nsrtb/Stulh line Peel f r o m the Ea»t/»e«l lia« County 

Dedicated Acres 

326 
Joint sr Inf i l l Cotoaolidstioc) Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL 1NTEREST5 HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

| 39S5.y 3955.4" 

1980' 

| 3957.5"' 

LAT - NJ2"5S'28.4" 
LONG - W1O3'24'-*8.0" 

3958,6' 

OPERATOR CERTIFICATION 

/ t l t r t t * eerrtfy tA» tAe H i f e r f n a t i m 

eDftlaineet toreft i * r r w mnd cempiete io th* 

•set af fosutosw-r oiut »etie/. 

OJl. 
Friavad Nam* —, 

Dale 
© 2 -

SURVEYOK CERTIFICATION 

*n t M * wo* pl*t t»* f t * m f i * U «*i t* t>f 
94jtymt ffwveyr mod* ky »«« t i f id r r my 

ffupcrvivaTi mL iKi t l 4H* jam* < i i f w 

8, 2002 


