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BURLINGTON
RESOURCES

SAN JUAN DIVISION

San Juan Basin
Dakota Operators
(See attached list)
RE: San Juan Basin - Dakota Formation
Operators Meeting
Increased Density Study — Dakota Formation
San Juan Basin, New Mexico

Dear Operator:

Burlington Resources Oil and Gas Company L.P. and Conoco Inc. are currently
investigating the possibility of increasing the Dakota formation well density in the San
Juan Basin. As you are aware, the current density of wells for the Basin Dakota pool is
two (2) wells per 320-acre spacing unit. We propose increasing the density of wells to
allow for up to four (4) wells per 320-acre spacing unit. Burlington and Conoco are
currently conducting pilot projects to test the viability of increased density. These pilot
projects are located in the San Juan 27-5 Unit, San Juan 28-7 Unit and in T-31-N,
R-12-W. Upon completion of these pilot projects Burlington and Conoco plan to go to
hearing before the NMOCD to recommend basin wide Dakota increased density.

Burlington and Conoco would like to have the support of other operators before we go to
hearing. You are therefore invited to a San Juan Basin Dakota operators meeting to
discuss the technical merits of this project. The meeting will be held in the Suns Room at
San Juan College (4601 College Blvd., Farmington, New Mexico) on July 10™ at 10:00
am. Please indicate on this ballot letter if you plan to attend this meeting and return to
my attention.

If you have any questions regarding this matter, please contact the undersigned at
(505) 326-9848.

Sincerel

Matt Gray -
Landman
xc: Tom Kellahin

I (We) plan to attend the Dakota increased density Operators Meeting on July 10,
2001. (Please indicate all names if more than one representative will be attending).

Name(s):

Company:

3401 East 30th St., 87402, P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephone 505-326-9700, Fax 505-326-9833



3TEC ENERGY CORP
AMOCO PRODUCTION CO

B M G DRILLING CORP

BRUCE ANDERSON
BURLINGTON RES 0&G CO
CAULKINS OIL CO

COLT RESOURCES CORP
CONOCO INC o
CROSS TIMBERS OPERCO X & «
DAVID H ARRINGTON O&G INC
DEVON ENERGY PROD CO LP
DNC ENTERPRISES INC
DUGAN PRODUCTION CORP

E L FUNDINGSLAND

ELLIOTT OIL CO

ELM RIDGE RESOURCES INC
ENERGEN RESOURCES CORP
FOUR STAR O&G CO

FULLER PRODUCTION INC
GREAT WESTERN DRILLING CO
GREYSTONE ENERGY INC
HALLADOR PETROLEUM LLP
HALLWOOD PETROLEUM INC
HARVEST ENERGY CO
HORIZON NATURAL GAS CO
JIMMY ROBERSON ENERGY
KIMBELL OIL CO OF TX

KOCH EXPLORATION CO
LITTLE OIL & GAS INC

LIVELY EXPLORATION CO
LOUIS DREYFUS NAT GAS COR
LOUIS DREYFUS NATURAL GAS
M&G DRILLING CO

M&G DRILLING CO INC

M&M PROD & OPERATION INC
MANANA GAS INC

MARALEX DISPOSAL LLC
MARATHON OIL CO

MARATHON OIL COMPANY
MARKWEST RESOURCES INC
MCELVAIN 0&G PROP INC
MERRION O&G CORP

P R O MANAGEMENT INC
PHILLIPS PETROLEUM CO
PHOENIX HYDROCARBONS OPER
PRO MANAGEMENT INC

PRO NM ENERGY INC

PURE RESOURCES

PURE RESOURCES LP
QUESTAR EXPLOR & PROD CO
RC RESOURCES CORP
REDWOLF PRODUCTION INC
RICHARDSON OPERATING CO
ROBERT L BAYLESS

ROBERT L BAYLESS PROD LLC
ROCANVILLE CORP

RODDY PRODUCTION CO INC
SAN JUAN RESOURCES OF CO
SCHALK DEVELOPMENT CO
SMOKEY OlL CO

SOUTHWEST PRODUCTION CO
THOMPSON ENGR & PROD CORP
TURNER PRODUCTION CO
VASTAR RESOURCES INC

W B HAMILTON ESTATE

W M GALLAWAY

WILLIAMS PRODUCTION CO
YATES PETROLEUM CORP



NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

SARY E. JOHNSON Lori Wrotenbery
Governor Director
Jennifer A. Salisbury Oil Conservation Division

Cabinet Secretary

September 10, 2001

CONOCO INC

YOLANDA PEREZ

PO BOX 2197 DU3084
HOUSTON TX 77252-2197

NM OCD will be holding a public meeting in rooms 9008-3010 of the Fine Arts Center at San Juan College on
September 25" concerning an application for increased well density in the Basin Dakota Gas Pool. There are
approximately 4900 Dakota wells in the San Juan basin at present that could ultimately be offset by new wells or
completions. Notice is being sent to public, government and other organizations as well as to the operators of
wells in the Basin Dakota Pool. This meeting will also be announced in the media.

Burlington Resources and Conoco Inc, who have conducted pilot tests to determine the effectiveness of
downspacing the Dakota production, will make presentations.

Questions and comments will be accepted and are invited.

NM OCD will hold a hearing at a date sometime after this meeting to determine if the infill wells are necessary for
proper drainage of the Dakota pool.

Thank you.

Steve Hayden shayden(@state.nm.us
NM OCD District 111 (505)334-6178 Ext. 14
1000 Rio Brazos Rd. Fax: (505) 334-6170

Aztec, NM 87410

Oil Conservation Division * 1000 Rio Brazos Road * Aztec, New Mexico 87410
Phone: (505) 334-6178 * Fax (505) 334-6170 * http://www.emnrd.state.nm.us




SAN JUAN BASIN, NM
DAKOTA INCREASED DENSITY OPERATOR'S MEETING ATTENDEES
JULY 10, 2001
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Basin Dakota Increased Density Update Meeting for BLM

August 1, 2001
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Basin Dakota Increased Density Update Meeting for NMOCD - Aztec Office

August 7, 2001
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