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This pre-hearing statement is submitted by Apache Corporation as required by the 
Oil Conservation Division. 
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STATEMENT OF THE CASE 

APACHE CORPORATION ("Apache"), pursuant to the New Mexico " Enhanced 
Oil Recovery Act" and to Division Rule 701(G) seeks approval of its Grizzell Lease 
Waterflood Project and for the recovered oil tax rate for enhanced oil recovery for the 
expanded use of enhanced oil recovery technology within said pressure maintenance 
project, an existing EOR project. 

Apache is the current operator of the Grizzell Lease which includes the SE/4 of 
Section 8, Township 22 South, Range 37 East, NMPM. Lea County, New Mexico. 

Apache proposes to institute waterflood operations for the Grizzell Lease: 

(a) by injecting water into the Grayburg formation of the 
Penrose Skelly Grayburg Pool from its Grizzell Well No. 11, 
located 1300 feet from the south line and 1139 feet from the 
east line of Section 8, through a perforated interval from 3580 
feet to 3816 feet; and 

(b) increasing the recovery from: 

Grizzell Well No. 01 (Unit J) 
Grizzell Well No. 02 (Unit I) 
Grizzell Well No. 03 (Unit O) 
Grizzell Well No. 04 (Unit p) 

Ultimate primary oil recovery from the Original Project Area has been 413,000 
barrels of oil from 4 wells. 

The Project is currently producing at 2 BOPD from 1 active producer. 
Approximately 1450 barrels of oil remain to be recovered under the current mode of 
operations. 

The estimated amount of recoverable oil attributable to a Positive Production 
Response enhanced oil recovery technology for this Project Area is 100,000 barrels of 
additional oil. 
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PROPOSED EVIDENCE 

APPLICANT: 

WITNESSES EST. TIME EXHIBITS 

Mark McClelland (PE) 35 min. @ 8 exhibits 

(geology) 15 Min. @ 3 exhibits 

PROCEDURAL MATTERS 

KELLAHIN AND KELLAHIN 

W. Thomas Kellahin 


