
JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87 5 04 

324 MCKENZIE STREET 
SANTA FE, NEW MEXICO 87 5 01 

(505) 982-2043 
(505) 982-2151 (FAX) 

January 7, 2002 

Via Fax and U.S. Mail 

L o r i Wrotenbery 
O i l Conservation D i v i s i o n 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Re: Case 12787 

Dear Ms. Wrotenbery: 

Enclosed i s an e n t r y of appearnce and request f o r a continunace, 
f i l e d on behalf of Southwestern Energy Production Company. 

Very t r u l y yours, 

James Bruce 

Attorney f o r Southwestern 
Energy Production Company 

cc: w. Thomas K e l l a h i n ( v i s fax) 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF CHESAPEAKE OPERATING - , -u • , 
INC. FOR COMPULSORY POOLING, LEA 
COUNTY, NEW MEXICO. No. 12787 

ENTRY OF APPEARANCE AND MOTION FOR A CONTINUANCE 

I . ENTRY OF APPEARANCE . 

James Bruce e n t e r s h i s appearance i n t h i s case on b e h a l f o f 

Southwestern Energy P r o d u c t i o n Company ("Southwestern"). 

I I . MOTION FOR A CONTINUANCE. 

Chesapeake O p e r a t i n g I n c . ("Chesapeake"; has a p p l i e d f o r an 

o r d e r p o o l i n g a l l m i n e r a l i n t e r e s t s from t he s u r f a c e t o t h e base of 

the Morrow f o r m a t i o n u n d e r l y i n g t he WA of S e c t i o n 20, Township 17 

South, Range 35 East, N.M.P.M., Lea County, New Mexico. The 

a p p l i c a t i o n i s s e t f c r h e a r i n g on January 12, 2002. 

Southwestern, t he m a j o r i t y i n t e r e s t owner i n t h e w e l l u n i t , 

proposes t o d r i l l i t s E l e c t r o l u x "20" S t a t e Com. W e l l Nc. 1 , t o a 

depth s u f f i c i e n t t o t e s t t h e M i s s i s s i p p i a n f o r m a t i o n , and t o 

d e d i c a t e t he WA of S e c t i o n 20 t o the w e l l . A copy o f t h e p o o l i n g 

a p p l i c a t i o n Southwestern i n t e n d s t o f i l e w i t h t h e D i v i s i o n i s 

a t t a c h e d h e r e t o as E x h i b i t A. The a p p l i c a t i o n w i l l be scheduled 

f o r t h e February 7, 2002 Examiner h e a r i n g . 

Because b o t h a p p l i c a t i o n s i n v o l v e t h e same l a n d and i n t e r e s t 

owners, i t w i l l be mere economic t o hear b o t h a p p l i c a t i o n s a t the 

same t i m e . Southwestern has asked Chesapeake t o v o l u n t a r i l y 

c o n t i n u e i t s case t o February 7 t h , b u t Chesapeake has r e f u s e d . 

WHEREFORE, Southwestern r e q u e s t s t h a t Chesapeake's case be 

c o n t i n u e d t o t h e February 7, 2002 Examiner h e a r i n g , and 



c o n s o l i d a t e d f o r h e a r i n g w i t h t h e a p p l i c a t i o n t o be f i l e d by 

Southwestern. 

R e s p e c t f u l l y s u b m i t t e d , 

James Bruce 
Post O f f i c e Box 1056 
Santa Fe, New Mexico 37504 
(505) 982-2 0 43 

Attorney f o r Southwestern Energy 
Production Company 

CERTIFICATE OF SERVICE 

I hereby c e r t i f y t h a t a copy of the f o r e g o i n g p l e a d i n g was 
served upon t h e f o l l o w i n g counsel o f r e c o r d v i a f a c s i m i l e 
t r a n s m i s s i o n t h i s "7 f '- day of January, 2002: 

W. Thomas K e l l a h i n 
K e l l a h i n & K e l l a h i n 
Post O f f i c e Box 2265 
Santa Fe, New Mexico 87504 
Fax No. (505) 982-2047 

David K. Brooks 
O i l C o n s e r v a t i o n D i v i s i o n 
1220 South St. F r a n c i s D r i v e 
Santa Fe, New Mexico 875 05 
Fax No. (505) 476-3462 

; 

/ • • James Bruce 
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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF SOUTHWESTERN ENERGY 
PRODUCTION COMPANY FOR COMPULSORY 
POOLING, LEA COUNTY, NEW MEXICO. No. 

APPLICATION 

Southwestern Energy P r o d u c t i o n Company a p p l i e s f o r an o r d e r 

p o o l i n g a l l m i n e r a l i n t e r e s t s from t he s u r f a c e t o t h e base o f the 

M i s s i s s i p p i a n f o r m a t i o n u n d e r l y i n g t h e E^ c f S e c t i o n 20, Township 

17 South, Range 35 East, N.M.P.M., Lea County, New Mexico, and i n 

sup p o r t t h e r e o f , s t a t e s : 

1. A p p l i c a n t i s an i n t e r e s t owner i n the K-A of S e c t i o n 20, 

and has t h e r i g h t t o d r i l l a w e l l t h e r e o n . 

2. A p p l i c a n t proposes t o d r i l l i t s E l e c t r o l u x "20" S t a t e 

Com. W e l l No. 1, a t an or t h o d o x gas w e l l l o c a t i o n i n t h e NEltfTEM o f 

the s e c t i o n , t o a depth s u f f i c i e n t t o t e s t t h e M i s s i s s i p p i a n 

f o r m a t i o n , and seeks t o d e d i c a t e t he f o l l o w i n g acreage t c t h e w e l l : 

(a) t h e NE1/! of S e c t i o n 20 t o form a s t a n d a r d 160 acre gas 

spa c i n g and p r o r a t i o n u n i t f o r any and a l l f o r m a t i o n s and/or 

p o o l s developed cn 160 acre s p a c i n g w i t h i n t h a t v e r t i c a l 

e x t e n t ; and 

(b) t h e W-A of S e c t i o n 20 t o form a s t a n d a r d 320 acre gas 

spac i n g and p r o r a t i o n u n i t f o r any and a l l f o r m a t i o n s and/or 

p o o l s developed on 320 acre s p a c i n g w i t h i n t h a t v e r t i c a l 

e x t e n t . 

3. A p p l i c a n t has i n good f a i t h scught t o o b t a i n t h e 

v o l u n t a r y j o i n d e r c f a l l o t h e r m i n e r a l i n t e r e s t owners i n t h e EXA of 

S e c t i o n 20 f c r the purposes s e t f o r t h h e r e i n . 



4. A l t h o u g h a p p l i c a n t a t t e m p t e d t o o b t a i n v o l u n t a r y 

agreements from a l l m i n e r a l i n t e r e s t owners :o p a r t i c i p a t e i n t h e 

d r i l l i n g o f t h e w e l l o r t o o t h e r w i s e commit t h e i r i n t e r e s t s t o the 

w e l l , c e r t a i n i n t e r e s t owners have f a i l e d c r r e f u s e d t o j o i n i n 

d e d i c a t i n g t h e i r i n t e r e s t s . T h e r e f o r e , a p p l i c a n t seeks an o r d e r 

p o o l i n g a l l m i n e r a l i n t e r e s t owners i n t h e WA of S e c t i o n 20, 

pur s u a n t t o NMSA 1978 §70-2-17. 

5 . The p o o l i n g of a l l m i n e r a l i n t e r e s t s u n d e r l y i n g t h e WA o f 

S e c t i o n 20 w i l l p r e v e n t t he d r i l l i n g o f unnecessary w e l l s , p r e v e n t 

waste, and p r o t e c t c o r r e l a t i v e r i g h t s . 

WHEREFORE, A p p l i c a n t r e q u e s t s t h a t , a f t e r n o t i c e and h e a r i n g , 

the D i v i s i o n e n t e r i t s o r d e r : 

A. P o o l i n g a l l m i n e r a l i n t e r e s t s i n the WA o f S e c t i o n 20 

from t h e s u r f a c e t o the base o f the M i s s i s s i p p i a n f o r m a t i o n ; 

B. D e s i g n a t i n g a p p l i c a n t as o p e r a t o r c f t h e w e l l ; 

C. C o n s i d e r i n g t he c o s t o f d r i l l i n g and c o m p l e t i n g t h e w e l l , 

and a l l o c a t i n g t h e co s t t h e r e o f among t h e w e i l 1 s w o r k i n g 

i n t e r e s t owners; 

D. A p p r o v i n g a c t u a l o p e r a t i n g charges and c o s t s charged f o r 

s u p e r v i s i o n , t o g e t h e r w i t h a p r o v i s i o n a d j u s t i n g t h e r a t e s 

p u r s u a n t t o the COPAS a c c o u n t i n g p r o c e d u r e ; and 

E. S e t t i n g a p e n a l t y f o r the r i s k i n v o l v e d i n d r i l l i n g and 

c o m p l e t i n g t h e w e l l i n the event a w o r k i n g i n t e r e s t owner 

e l e c t s not t o p a r t i c i p a t e i n the w e i l . 



R e s p e c t f u l l y s u b m i t t e d , 

James Bruce 
Post O f f i c e Box 1056 
Santa Fe, New Mexico 87504 
(505) 982-2 0 43 

A t t o r n e y f o r S o u t h w e s t e r n Energy 
P r o d u c t i o n Company 
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