
SAN JUAN RESOURCES, INC. 
JERRY McHUGH, Jr. 

September 13,2001 

Frank King 
4580 Belfort Place 
Dallas, TX 75205 

RE: Kaempf #1E Well, your MV Interest 
T30N. RI 1W, Section 19: S/2, San Juan County, NM 

Dear Mr. King: 

Enclosed please find a copy of the two AFE's, which you requested on the above referenced interest. 
Each AFE is for drilling and completion cost ONLY to the applicable zone: a Mesa Verde only well— 
$422,060 or a Dakota only well—$518,911. 

As you can see, there are several duplicate items on each AFE, for which interest owners will not be 
double billed. I have noted these on the attached AFEs. Based on a conservative estimate, your 5.6% 
interest would be over $23,600. I would anticipate costs to be less than this amount. 

Please contact Dick Frazey or me if you have any questions or comments about this proposal and the 
materials you requested. 

Very Truly Yours, 
SAN JUAN RESOURCES, INC. 

Jerry McHugh. Jr. 
PRESIDENT 

Enclosures as indicated 

1499 Blake Street, #7K 
Denver, CO 80202 U.S.A. 

Fax: 303.5 73. . i « 
email: jmchugh@sanjuanbasin.com 
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