DOCKET NO. 06-02

DOCKET: EXAMINER HEARING - THURSDAY — FEBRUARY 21, 2002
8:15 A M. - 1220 South St. Francis
Santa Fe, New Mexico

Docket Nos. 07-02 and 08-02 are tentatively set for March 7, 2002 and March 21, 2002. Applications for hearing
must be filed at Jeast 23 days in advance of hearing date. The following cases will be heard by an Examiner:

CASE 12822:

CASE 12796:

Application of the New Mexico Oil Conservation Division for an Order Authorizing the Division
to Plug One (1) Well; San Juan County, New Mexico. The Applicant seeks an order authorizing
the Division to plug one well and providing for such other relief as the Director deems appropriate.
The affected well is the Cross, et al, Blackjack No. 1 located at 1013 East Cedar in Section 15,
Township 29 North, Range 13 West, in the City of Farmington, San Juan County, New Mexico.

Continued from February 7, 2002, Examiner Hearing.

Application of San Juan Resources, Inc. for compulsory pooling and downhole commingling,
San Juan County, New Mexico. Applicant, in accordance with DivisionRule 1207.A(1)(b) seeks an
order pooling all mineral interests from the base of the Pictured Cliffs to the top of the Dakota
formations underlying the S/2 of Section 19, Township 30 North, Range 11 West, forming a standard
327.7-acre gas spacing and proration unit to be dedicated to its Kaempf Well No. 1E which is to be
located at a standard gas well location within Unit I of this section for downhole commingled
production from the Blanco-Mesaverde Gas Pool and the Basin-Dakota Gas Pool. Also to be
considered will be the costs of participation int this well, including but not limited to the costs of
drilling, completing and equipping, with the inclusion of a risk factor penalty and the allocation of
those costs and income therefore as well as actual operating costs and charges for supervision, and the
designation of applicant as the operator of the well. This well is located approximately 2 miles east of
Flora Vista, New Mexico. IN THE ABSENCE OF OBJECTION THIS MATTER WILL BE
TAKEN UNDER ADVISEMENT.

Case No. 12811: Application of the New Mexico Oil Conservation Division for an Order Requiring Operators to
Bring Three Hundred Eighty-Eight (388) Wells into Compliance with Rule 201.B, and Assessing Appropriate
Civil Penalties; Eddy, Chaves and Otero Counties, New Mexico. The Applicant seeks an order requiring the
operators of 388 inactive wells located in Eddy, Chaves and Otero Counties, New Mexico, to bring said wells into
compliance with OCD Rule 201.B by either restoring said wells to production or beneficial use, plugging and abandoning
said wells or securing Division approval for temporary abandonment thereof. The affected wells are the following:

Last
Production/

API # County [Tvpel Injection Well Name and Number Operator Location Status
(30-005-62867 ICHAVES | O NONE DUNCAN FEDERAL #004Y CIBOLA ENERGY CORP 2-18-09S-28E |SY
30-005-60543 ICHAVES | O 104-1986 J.P. WHITE #001 CIBOLA ENERGY CORP 0-18-10S-28E |JAY
30-005-60916 ICHAVES | O 106-1983 WHITNEY #002 CIBOLA ENERGY CORP K-34-10S-27E |AY
30-005-62763 |[CHAVES | G 109-1996 AN STATE #001 ELK OIL CO K-36-08S-26E |AY
130-005-61819 ICHAVES G 104-2000 MEREDITH STATE COM #001 ELK OIL CO K-19-09S-27E |A
30-005-62012 JCHAVES | G 02-2000 VIKING STATE COM #002 ELK OIL CO G-19-09S-27E jA
130-005-62894 |[CHAVES | O 104-1998 LOUISE STATE #001 JALAPENO CORP IN-07-09S-28E |JAY
30-005-62312 ICHAVES | G INONE COMANCHE PQ FEDERAL #002Y JOHN A YATES JR D-26-10S-25E SY
130-005-60114 ([CHAVES O 01-2000 WHITE #001 KLABZUBA OIL & GAS, INC.  1-13-10S-27E A
30-005-10165 [CHAVES | S INONE WHITE #002 KLABZUBA OIL & GAS, INC.  [N-18-108-28E A

iLous DREYFUS NATURAL
130-005-61902 ICHAVES O 08-1992 HARRIS FEDERAL COM #001 'GAS CORP. C-21-158-29E |ISY
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50-005-10052 CHAVES | O !0]-]991 !CRA,\'DELL PHILLIPS #001 M E W ENTERPRISES 1.-34-06S-26E [SY
30-005-10425 ICHAVES | O NONE lDALE B FEDERAL #001 M E W ENTERPRISES M-27-07S-26EISY
'30-005-10054 ICHAVES | O 01-1989 .[DALE FEDERAL #001 M E W ENTERPRISES 1-26-07S-26E ISY
30-005-10055 [CHAVES | O [10-1994 !DALE FEDERAL #002 M E W ENTERPRISES J-26-07S-26E [SY
30-005-10056 [CHAVES | O 01-1985 IDALE FEDERAL #004 M E W ENTERPRISES H-26-07S-26E SY
30-005-10227 tHA\'ES O 107-1985 'DAI,E FEDERAL #009 M E W ENTERPRISES G-26-07S-26EISY
30-005-61316 ICHAVES | O 01-1985 !DALE FEDFERAL #010 M E W ENTERPRISES 1-26-07S-26E SY
30-005-61685 ICHAVES | O NONE IDALE FEDERAL #011Y M E W ENTERPRISES J-26-07S-26E |SY
!30-005—62861 CHAVES | O 12-1999 !EL]ZABETH C #005 M E W ENTERPRISES 1-07-08S-29E |A
30-005-10170 !CHAVES | O 06-1998 !FEDERAL £001 M E W ENTERPRISES IN-33-06S-26E SY
l30-[)05-]0062 ICHAVES | O h6-]998 !FEDERAL #004 M E W ENTERPRISES K-33-06S-26E |SY
bO-OOS-l 0063 'CHAVES | O 104-2000 !FEDERAL £005 M E W ENTERPRISES M-33-06S-26 EIAY
'30-005-62866 ICHAVES | O [10-1999 !.\1CKI)1 STATE #001 M E W ENTERPRISES B-21-10S-27E A
|30-005-61 267 [CHAVES | O 109-1999 NANCY #001 !\1 E W ENTERPRISES P-01-08S-28E |A
30-005-60527 ICHAVES | O NONE O'BRIEN DEMING #001 IM E W ENTERPRISES C-17-08S-29E ISY
30-005-62441 |CHAVES | G 11-1999 {QLTESO STATE #001 [\1 E W ENTERPRISES M-34-05S-22E[A
30-005-10070 |[CHAVES | O ¥07-1991 'ST['RGEON #001 'M E W ENTERPRISES F-33-06S-26E |SY
130-005-10071 (CHAVES | O 105-1983 STURGEON #002 'V E W ENTERPRISES F-33-06S-26E SY
130-005-60143 ICHAVES | G 11-1999 VAN EATON LEYENDECKER #001 MEW ENTERPRISES L-22-06S-27E |A
30-005-61318 ICHAVES | O 112-1992 ]\\'ORLEY FEDERAL #001 "\ E W ENTERPRISES E-25-07S-26E |S'Y
30-005-61319 ICHAVES | O 112-1992 WORLEY FEDERAL #002 '\ E W ENTERPRISES L.-25-07S-26E [SY
(30-005-60415 [CHAVES | G 106-1993 LULA #002 T\"IATADOR OPERATING CO__ |1-07-158-28E SY
30-005-21125 [CHAVES [ O 102-2000 1VV G KINAHAN FEDERAL #002 {\1.ATADOR OPERATING CO__ |0-20-15S-30E |A
NADEL AND GUSSMAN
30-005-21063 [CHAVES | G 109-1993 BIG LUCKY LAKE COM #001 PERMIAN, LLC 0-30-158-30E SY
NADEL AND GUSSMAN
130-005-61875 |[CHAVES [ G 108-1986 PAULA FEDERAL #001 PERMIAN.LLC E-12-14S-28E [AY
NADEL AND GUSSMAN
30-005-00516 |[CHAVES | G 104-1998 PEERY FEDERAL #003 PERMIAN, LLC K-29-158-30E [AY
NADEL AND GUSSMAN
B0-005-21129 ICHAVES | O NONE PEERY FEDERAL #005 PERMIAN, LLC B-29-15S-30E |AY
NADEL AND GUSSMAN
0-005-62558 ICHAVES | O 107-1998 SHELL 15 FEDERAL #002 PERMIAN, LLC C-15-158-29E [AY
NADEL AND GUSSMAN
30-005-62656 ICHAVES | S 106-1998 SHELL 15 FEDERAL #003 PERMIAN, LLC E-15-158-29E A
‘PETROLEL'M DEVELOPMENT
30-005-00487 ICHAVES | G [01-1994 HUDSON FEDERAL #001 CORP M-27-12S-30EISY
lPETROLEL?M DEVELOPMENT
30-005-62154 [CHAVES | G 11-1992 ISLER-PENNZOIL FEDERAL #003 ‘CORP E-03-07S-26E SY
PETROLEUM DEVELOPMENT
30-005-62232 ICHAVES | G NONE MARY K #001 ‘CORP -29-10S-25E SY
30-005-62340 ICHAVES | G 07-1993 OBRIEN #001 {STRATA PRODUCTION CO C-25-07S-29E SY
30-005-60254 {CHAVES | O 105-2000 FALGOUT FEDERAL #002 l\"li\"I'AGE DRILLING LLC G-26-14S-29E (A
30-005-00438 ICHAVES | O 105-2000 HILL FEDERAL #001 !\’INTAGE DRILLING LLC K-26-14S-29E |A
[30-005-01244 [CHAVES | O 105-2000 HILL FEDERAL A COM #001 E\’INTAGE DRILLINGLLC N-35-14S-29E |A
‘ ' ’WESTER.\' RESERVES OIL CO
30-005-61309 |CHAVES | G 108-1996 BEVMORE 24 FEDERAL #003 INC 1J-13-058-24E ISY
IWESTERN RESERVES OIL CO
30-005-61290 (CHAVES | G 01-1999 BEVMORE 24 FEDERAL #004 INC B-13-05S-24E |A

Case No. 12811: Application of the New Mexico Oil Conservation Division for an Order Requiring Operators to
Bring Three Hundred Eighty-Eight (388) Wells into Compliance with Rule 201.B, and Assessing Appropriate
Civil Penalties; Eddy, Chaves and Otero Counties, New Mexico. The Applicant secks an order requiring the
operators of 388 inactive wells located in Eddy, Chaves and Otero Counties, New Mexico, to bring said wells into



