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C O R P O R A T I O N 

A Sxr-ilftlfiry ri/ 
Si M/rrji Luu] P lirtittvnutm Va. 

March 19,2002 

Mr. David K. Brooks 
New Mexico Oil Conservation Division 
1220 South Francis Drive 
SanteFe,NM 87505 

Re: Non-compliant Wells 
St. Mary Land & Exploration 
CaseNo. 12811 

Sent via fax (505) 476-3462 _4_ Pages 

Dear Mr. Brooks: 

The purpose of this letter is to update you on the status ofthe remaining identified non-
compliant wells in Eddy Co. which are operated by our parent company - St. Mary Land 
& Exploration Company. 

The Tecumseh Federal #001, API # 30-015-27935, was plugged and abandoned on 
March 13, 2002. Attached is a copy of the subsequent Sundry Notice report sent to the 

The East Shugart Delaware Unit #001, API # 30-015-25741, was temporarily abandoned 
on March 18,2002. A copy of the subsequent Sundry Notice to be sent to the BLM for 
this work is also attached (waiting on receipt ofthc MIT chart from the field to attach 
also). 

The Osage Federal #017, API # 30-105-26298, we wish to defer action on as wc hope to 
justify returning it to production. We shot a 3D seismic survey over this area in 
December 2001 and have not yet completed evaluation of the data. Preliminary 
indications suggest potential for Strawn or Morrow production in which we might be able 
to utilize the Osage #17 wellbore. We are reluctant to TA it as setting a bridge plug 
would be a double waste of money (the wellbore has commingled Bone Spring and 
Delaware perforations - a bridge plug would have to be set and then drilled out whether 
the ultimate decision is to reactivate it or to plug it). 

BLM. 
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We request an additional 5 months to complete the geophysical/geological analysis, 
evaluate economics, receive regulatory and working interest owner approvals and 
implement a recompletion. Of course, if a recompletion is deemed uneconomic, then it 
could be plugged sooner. 

St. Mary operates 6 producing wells on the Osage lease and the adjacent very successful 
long life Parkway Delaware Unit waterflood. We consider the chances of the Osage #17 
being "orphaned" to be nil and feel the extension to bring it into compliance is in the best 
interest ofthc state of New Mexico to avoid waste and maximize ultimate recovery. 

If you need additional details on any of these wells, I can be reached at (406) 255-8627. 

Herb Thackeray 
Operations Engineer 

Attachments: BLM Sundry Notices Tecumseh Federal #1 & ESDU #1 

Cc: Lynne Ellison 
St. Mary L&B - Denver 

Sincerely, 
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BUREAU Of LAND MANAGEMENT 
SUNDRY NOTICES AND RSPORT8 ON WELLS 

Do not UM VOt form tor pnpetml* to drtB or to n-tatur *n 
abandoned wi Ut* form sfflM (APD) for auch proposal*. 
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fa»3MM UNITED STATES 
W " 1 3 7 * ) DEPARTMENT OF THE INTERIOR 

BUREAU Of LAND MANAGEMENT 
SUNDRY NOTICES AND RSPORT8 ON WELLS 

Do not UM VOt form tor pnpetml* to drtB or to n-tatur *n 
abandoned wi Ut* form sfflM (APD) for auch proposal*. *- iri«4ta«,AflaaNerTkfteN«M 
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L i>pi«rwoi 
QOftWcM pOtfWcB DOoW 

1. iri/M«CAM|tKOWUNiiuMatfwNo. 

L i>pi«rwoi 
QOftWcM pOtfWcB DOoW ft W<UNMM«adNo. 

Tecumgeh Federal #1 
St. Mary Land & Exploration Co. r/n Nance Petrol<mm n*™ 

ft W<UNMM«adNo. 
Tecumgeh Federal #1 

St. Mary Land & Exploration Co. r/n Nance Petrol<mm n*™ ». AM WIN* ~" 
30-015-27935 

PO Box 7UR. n i l l inw MT. ^ f f l 406.245.6248 

». AM WIN* ~" 
30-015-27935 

PO Box 7UR. n i l l inw MT. ^ f f l 406.245.6248 10- FM4 MM Ptoei, itrBiqdoiimy Am 
Duffield Stravn 4. Loaokmo/ Wdl (Tamp,Ste, L, atSur^Dtxrlptkn) 

2080' INL & 660' FEL 
Sec. 20-T16S-R27E 

ULtH 

10- FM4 MM Ptoei, itrBiqdoiimy Am 
Duffield Stravn 4. Loaokmo/ Wdl (Tamp,Ste, L, atSur^Dtxrlptkn) 

2080' INL & 660' FEL 
Sec. 20-T16S-R27E 

ULtH 

ILOMiMfirPHfaAtSwf 

Eddy., NM 

12. CHECK APPROPRIATE BOXTES) TO INDICATE NATURE OFNOTlCe, RETORT, OR OTHER DATA 

TYPE Of SUBMISSION TWB OF ACTION 

• Addtn 
Q AferCUaf 
Q Curiae Repair 
Q GmajfUfli 

• 
• 
• 

FndonTfeal 

Rug 1*4 

• 
Q 
• 

Q WurHmtOff 
• W«UfaMtrii7 

Q 

4MHniM< ifeM *MHtbm«V (or ft«l 

3/11/02 

*r. . 
Vto oatnilei 
Motion **U to 

W«KM Boad No. «• Sk vi* BU*/BIA. 1U«MMteca3icaoiti 
nwUl H i m«U« m M n MmmpMoi it i i n F« 
i fllta Mfy tflcrifl icqutftomi, lodMEcc Mdatadai, few fcaga CM 

fJBML 

Pra 3MB4 itefl fltal am 
congMcd, ud iha opmMr hu 

MI.KU. Blfed of £ pressue and pump 130 bbls KCl down tubing. 
Wall wouldn't stay dead. Pump another 100 bbls. NU BOP. 
Release pkr and POOH. 

3/12/02 RU WL. Dump b a i l cement from 7989-7960'. Set CIBP @ 7300' 
3/13/02 Ro l l hole with9.0. ppg mud. Spot cement plugs: 

Plug #1: 7300'-6945' w/24sx 
Plug #2: 4300Ml43 r w/lOsx 
Plug #3: 1580'-1451' w/7 ex 
Plug #4: 402' - surface w/28sx 

Cut off wellhead and i n s t a l l dry hole marker. 

RD WL. 

Herb Thackeray -ftd« Operations Engineer 

out 3/15/02 
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UNITED STATES . . 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not ust thit toon hr proposals to drV or lo n+nu* an 
abandons* woM. Ust Form sfso-J (APD) tor auch proposal*. 

WBWTMTrVPUMTM-OthvklalnKb^ 

I. TjftfafwaB 
toiwrt r^ottwo Q pew 

L IMnMoTOputiof 
St. Mary Land & Exploration Co. ~ c/o Nance Petroleum Corp 

to AMtm 
PO Box 7168, Billings, MT 59103 

4. UathtawatrtmnS^T^M^H^trSm^Duaia^O 
430* FSL & 1650' FEL 
Sec. 13-T18S-R31E 
UL:0 • 

3D. n i<M«r fo - •na ica fc ; 
406.245.6248 

wi'—i Ky WH) 
} . LuctScrfil No. 

NM-2537 

1. truaorCA/AimvMt^r^ttdrarNd. 
East Shugart Delaware Unit 

25743 
I. Wit) tad No. 

ESDU #1 
*. API Well Na 

30-015-25741 
I I (M4 iad rKarVkplomorj Am 

Shugart Delaware East 

Eddy. NM 

12. CHECK APPROPRIATE BOX(BS) TQ INDICATE NATURE OF NOTrCE. REPORT, OR OTHER DATA 
TYPE OF SUBMISSION TYPE OP ACTION 

• NottatfMMt a Acttm • DttfiBl Q Fredualea(3lart/Xaune) Q 
• NottatfMMt 

a AfttrQuiif • Radii* T M Q ftadauifea Q WaRUMmty 

• mamu tUtpen • Cuiag Rtatlr Q NtwQaaiinMtM Q O Oitor • mamu tUtpen 
• • PklfMdAfaudoi Q| Tonpoaifljr AtedtMl 

• Hwl Mmila—m Wackn a Cwnroi to lijtaio* • Q WanrX)hPBMl 

Va*pn»cakf 
fW| tmi *t 0i f Illli iOfjli rii • (dortr *»» a arIHMH ifciuni. fcdajkj 

I co—Woi ntar Irotvtdopaadoai. VUbeanciwaaniHksli laukfctii 
ifltewMrBLWBU. lUo^tttot^ wpom a^ to iMwfliffttdqi 
g»pklfa«OTWWfpMoa ii I wir Mcrnl I Pons Jl«M atoll to fiMaaee 
rapfamKatj, ladwfiaf rcdimiiloa, h»« ton *ndEk< ud «tt Of*Mat hu 

Titiftrtfiw nflfcf mrnlrrd npniartnai Ifthf fltrnikTi m»hi ta • nuhlptr 
IM MnHMN. Hul Atiatoiwifl K»iktf ato« to flted ocl? Om&mml 

3/15/02 MI, RD. Unseat pump and POOH laying down rods. NU BOP. Release TAC 
and POOH with cubing. PU CIBP and RIH on tbg. Set CIBP C 3750'. 
Circulate 75 bbls. packer fluid. Close BOP and pressure test to 500 # 
for 30 minutes - ok. Start 0OH laying down tubing. 

3/18/02 Finish laying down 2-3/8" tubing. NO BOP. Flange up wellhead. F i l l 
well with 10 bbls. packer fluid. RD. 

When Che ESDU waterflood i s expanded to fullscale, ESDU #1 is proposed to be 
cleaned out to 5400', equipped with a 4" liner and converted to a Delaware 
water injection well. 

in 
Herb Thackeray Operations Engineer 

. M , | f l i J v l - - -. 
OKI 3/18/02 
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