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March 19, 2002

Mr. David K. Brooks

New Mexico Oil Conservation Division
1220 South Francis Drive

Sante Fe, NM 87505

Re:  Non-compliant Wells
St. Mary Land & Exploration
Case No. 12811

Sent via fax (505) 476-3462 _4 Pages

Dear Mr. Brooks:

The purpose of this letter is to update you on the status of the remaining identified non-
compliant wells in Eddy Co. which are operated by our parent company — St. Mary Land
& Exploration Company.

The Tecumseh Federal #001, API # 30-015-27935, was plugged and abandoned on
March 13, 2002. Attached is a copy of the subsequent Sundry Notice report sent to the
BLM.

The East Shugart Delawarce Unit #001, API # 30-015-25741, was temporarily abandoned
on March 18, 2002. A copy of the subscquent Sundry Notice to be sent to the BLM for
this work is also attached (waiting on reccipt of thc MIT chart from the field to attach
also).

The Osage Federal #017, API # 30-105-26298, we wish to defer action on as we hope to
justify retumning it to production. We shot a 3D seismic survey over this area in
December 2001 and have not yet completed evaluation of the data. Preliminary
indications suggest potential for Strawn or Morrow production in which we might be able
to utilize the Osage #17 wellbore. We are reluctant to TA it a5 setting a bridge plug
would be a double waste of money (the wellbore has commingled Bone Spring and
Delaware perforations - a bridge plug would have 10 be set and then drilled out whether
the ultimate decision is to reactivate it or to plug it).
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We rcquest an additional 5 months to completc the geophysical/geological analysis,
evaluate economics, receive regulatory and working interest awner approvals and
implement a recompletion. Of course, if a recompletion is deemed uneconomic, then it
could be plugged sooncr.

St. Mary operates 6 producing wells on the Osage lcase and the adjacent very successful
long life Parkway Delaware Unit waterflood. We consider the chances of the Osage #17
being “‘orphaned” to be nil and feel the cxtension to bring it into compliance is in the best
interest of the state of New Mexico to avoid waste and maximize ultimate recovery.

I€ you need additional details on any of these wells, I can be reached at (406) 255-8627.
Sincerely,

ey T ik
d

Herb Thackeray
Operations Engineer
Attachments: BLM Sundry Notices Tecumseh Federal #1 & ESDU #1

Cc: Lynne Ellison
St. Mary L&L - Denver
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. UNTEDSTATES . . 1
o 57) ' DEPARTMENT OF THE INTERIOR Em‘% '

BUREAU OF LAND MANAGEMENT T L
SUNDRY ROTICES AND REPORTS ON WELLS . Ni=045254

Do not use ihig form cafoub re-eater
sbandoned well. Use Form Wﬂlbmnh”ml:.ﬂ 6. (€ lndias, AlloBos of Tribe Namo

SUBMIT iN TRIPLICATE - Other Instructions on reverse eide 7. sk o CAlAgrconest, Naos s o

T TypeolWel _
) o8 weit_G) Gus wet C) Odeer 8. Well Nacas sad No.
2 Name of Operator . Tecumgéh Federal #1
St. Mary Land & Exploration Co. c/o Nance Petroleum Corp. |9 AMWiNa
. Address - ' . Phouc No. (Enciade srea code) 30-015-27935
PO Box 7168, Billines MI. 59103 __ ] 406.245.6248 10. Fieid sad Pool, er Exploraiory Azes
4 !m;h:dwr:gﬁ:;.fF;Lu www . Duffield Strawn
2080 11, Cousty ar Parich, Smie
Sec. 20-T165-RZ7E ' .
UL:H Eddyv, NM
12. CHECK AFPROFRIATE BOX{ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYIE OF ACTION

D Acidies 0 Depm Q Producion (SatRemme) mm.oc
3 Notce of leteat O Aner Culng O Foctun Treal Q Rectamstion Q Wall tasegrity
B Reper O Casing Repair Q Nevonrxtios (O Recompine Q oter

QO Al AndcamamNatics | ) Mulqbalu

S Q .
t i S e e ] I Tt st

uumuu Mhﬂ‘lﬂhmub.)' -

3/11/02 MI.RU. Bled off pressue and pump 130 bble KC! down tubing.

Well wouldn't stay dead. Pump another 100 bbls. NU BOP.

Release pkr and POOH. '
3/12/02 RU WL, Dump bail cement from 7989-7960'. Set CIBP @ 7300' RD WL.
3/13/02 Roll hole'with 9.0 ppg mud. Spot cement plugs:

Plug #1: 7300'-6945' w/24sx

Plug £2: 4300'-4143' w/10sx

Plug #3: 1580'-1451' w/7 sx

Plug #4: 402' - surface w/28sx

Cut off wellhead and install dry hole marker.

) 9y .
Herb Thackeray |m Operations Engineer
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g0 nSUNDRY NOTICES AND REPORTS RTSONWELLS = NM-2537
in
lbludm":; well, Use Form MWD)MMMM. 6. 1findies, Alloties o Teloe

SUBUIT iN TRIPLICATE - Other instructions on roverse side 1. 1 Uk or CA/Agroesment, Nae andiar No,
East Shugart Dclaware Unit

T Ty ' 25743

nm\m Qouwea ot ' 8. Wall Name sad No.
1 Name of Opersior ESDU #1

St. Mary Land & kglarat:mn C'o ~.c/o Nance Petroleum Corp. [94. APIWellNo.
3o Addresy ' 3b." Phose No. (lacinde eres code) 30-015-25741

PO Box 7168, ﬂlh}g, MT 59103 (406.245.6248 10. Field and Pool, o Explomiory Ara

4. Locatlon of Well (Feviage, Sec., T, R, M, or Swvey Description) . Shugart Delawavre Rast
430" FSL & 1650' ¥EL 135, County of Faciah, Snsic
US:co %S-TIBS—RBIE Eddy, RM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYIE OF ACTION

QO AdEz O Doscpes Q Podcia SwRenme) (1 Waier SO0
€] Natics of intent 0 AerOning Q Focun T O Reclamtion Q Wall towegrity

Q Cuing Repair Q Nevooruraion O Recompless Q ows
@ Sbangues Repor Q ChangePuas Q rugandAmadn () Tanporully Abesdos
CJ el Abendooment Nodes | ) Comvenmoinjoction [ Piug Back O Water Diggossi
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.‘,' Foal Abindencent "‘m ll’wu)llﬂ-‘iullhﬂldm
W*I lld I IM oqu M'h:lmnlu,
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3/15/02 MI, RU. Unseat pump and POOH laying down rods. NU BOP. Release TAC
and POOH with tubing. PU CIBP and RIH on tbg. Set CIBP € 3750°.
Circulate 75 bbls. packer fluid. Close ROP? and pressure test to 500 #
for 30 minutes - ok, Start O00H laying down tubing.

3/18/02 Finish laying down 2-3/8" tubing. ND BOP. Flange up wellhead. P11
well with 10 bbls. packer Fluid, RD.

When the ESDU waterflood is expanded to fullscale, ESDU #1 is proposed ta he
cleaned out to 5400, equipped with a 4" liner and converted to a2 Delaware
water Injection well.

w
1212, stake it & erime for and willfally 1o maks f she Unfied
le., wmumuu.mm m.l ’mmimu m{ ully 10 ma mﬂyhpmm«mmo : “




