PEcos PETROLEUM ENGINEERING, Inc.
P.0. BOX 1794
200 W. FIRST ST., SUITE 536
ROSWELL, NEW MEXICO 88202
505-624-2800

March 18, 2002

Mr. Sealy H. Cavin, Jr.

Stratton & Cavin, P.A.

P.O. Box 1216

Albuquerque, New Mexico 87103-1216

Re:  Oil Conservation Commission Case No. 12811
Compliance of mactive wells with Rule 201
Hearing scheduled for Marca 21, 2001

Dear Mr. Cavin:

The New Mexico O1l Conservation Commission has scheduled for hearing Case No. 12811on March
21, 2002 to consider and order requinmg operators of 388 inactive Weils to bring saxd wells 1nto
compliance with O.C.D. Rule 2C1. Included in this group of wells areifour (4) wells operated by
Strata Procduction Company. These wells are:

Obrien #1 Sec. 25, T7S-R2SE Chaves County, New Mex:co
Duncan Federal #1 Sec. 11, T16S-R30E Eddy County, New Mexico
Nomman Federal #1 Sec. 14, T16S-R30E . Bddy Counry, New Mexico
Remuda Basin "20" Federal #1 Sec. 20, T238-R30E Eddv County, New Mexico

Strata has ask me to review these wells and determine if they can be remmed 1o production, have
any beneficial use or if they should be plugged and abandoned. The Obrien #1 has some potential
i the San Andres, but would require recementing across the interval, stimulation and production
equipment to enable the zone to produce. This well is a low priority well and there are no immediate
plans to rework it. A plugging procedure has been submiited to the O.C.D. for approval and Mayo
Mars Casing Puliing. Inc. has been contacted and the well has been placed on their schedule to be

plugged during the first pan of April.

The Duncan Federal #1 and the Norman Federal #1are capable of producing small volumes of low
BTU gas, but the purchaser in the area won’t set a mater fcr these low:volume wells. There is no
short term solution for this problem and Strata has no option excspt o plug and abandon these two
(2) wells. Plugging procedures have been submitted to the BLM for approval and Mayo Mars Casing

Str#ta Production Company
Exhibit No. 1
Case No. 12811
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Pulhing, Inc. has been contacted and the wells have been placed on thoir schedule to be plugged in
mid April, ‘

|
The Remuda Basin "20" Federal #1 is a depleted Brushy Canyon well and does not appear to have
any other productive zones in the wellbore. Strata’s future dev elop'nenL in the Nash Draw Unit and
the 49'r Ridge unit will necessitate additional water disposal capacxty While this capacity is not
needed now, Strata is prepanng an application to convert this well to SWTD and will convert this well
after approval of the SWD pemmit. [ anticipate the completion of thclpcrmﬁ during the week of
March 25, :
Attached are copies of the plugging applications and the bid from May(!> Mars Casing Pulling, Inc.
Should you need any additional information corcerning these wells, plca‘ysc call me at 505-624-2800.

Sincerely,

Bruce A. Stubbs, P.E.

xc: Mark B. Murphy
Strata Production Company |



TELEPHONE (505) 622.1127

POST OFFICE DRAWER 103¢
FACSIMILE (505) 623.35233

ROSWELL, NM 88202.1030

200 WEST FIRST STREET, ROSWELL PETROLEUM BUILDING, SUITE 706
ROSWELL, NEW MEXICO 88208

March 14, 2002

Gil Conservation Division
1301 Grand Ave.
Artesia, New Mexico 88210

Re; Form C-103 Sundry Notices
Q'Brien #1

Section 25-7S-29E
Chaves County, New Mexico

Gentlemen:

For your review and approval, please find enclosed herewith one (1) original and three (3)
copies of OCD Form C-103 for the Notice of Intent to Plug anql Abandon the above

refarenced well.

Also attached are copies ot BLM Form 3150-5 Sundry regardlng the Abandenment of the
Duncan Federal #1 and Norman Federal #1,

Should you require additional information regarding this matter, please contact this office.
Sincerely,

J}//(/{/é”?’?‘ W akese

Kelly M. Britt _
Production Records

Enclosures



2 Coples ‘ State of New Mexico Feem C.103
rpriak Energy, Minsrals an’ "atural Resources Department Ravised 1-1-49
{ Office L
171 Ol CONSERVATION DIVISION
3 Pronoh Dr.. Hobbs., NM 88240 1220 South St. Francis Dr. (WELL aPNO.
Santa Fe, New Mexico 87505 | 30-005-62340
WTH ’ $ . Indicaic Type of Lesac
Fiw Stect, ATicsia, NM 88210 i STATE [} fFEE [X]

crm
3¢ Brazos Rd., Aziec, NM 87410

€. Stats 01l & Gms Leage No.

SUNDRY NOTICES AND REPORTS ON WELLS

36 NOT USE THIS FORM BOR PROPOSALS 70 DRI OR TG DEBPEN Ok PLUG BACK TO A
DIFFERENT RESERVCIR. USE "APPLICATION FOR PERMIT"
(PORM C-101} POR SUCH PROFOSALS.)

@ of Wall! i
. QAS O'Brien
iL ] weL [X] OTHER
of Opesator R, Well No.
#1

STRATA PRODUCTION COMPANY

rese of Operntd!

P.O. BOX 1030, ROSWELL, NEW MEXICO 88202-1030

9. Pou’ Name or Wikdcht
Wiiler Lake Aba

| Location

UnitLatter C 560 Paat Prom The E_ORh Live and 1800 Feet Prom Tee  WWest Lioe
Bection 25 Townthip 78 Reage 29E NMPM Chaves County
e - R 10, Eievatian {Show whathas DF, RKB, RT. GR, eic))

4104

NOTICE OF INTENTION TO:
|

ck Appopriate'Box to Indicate Nature of Notice, Repori, or Other|Data

SUBSEQUENT REPORT OF:

JAMREMEDIAL WORK | | PLUG AND ABANDON REMELGAL WORK [0 aresnacasma il
RAKILY ABANDON D CHANGE PLANS ] COMMENCE DRILLING OPNS. [ nucAND AsanvommNT | |
OR. ALTER CASING = CASINGTBST AND CRMENTIOD |

& ™ OTHER. ; ]

tsribe Proposed or Complowed Operatives (Cieqly stale all pectinent details, aad mye pertineat dares, [ncluding crimaicd qate of atarung anyl proposed wark)

T8 RULE }103

Set CIBP @ €425, with 35' cement. Clreuigte hole with 9# mud. Cul and puil casing @ +/- 5300
Spot 100 piug, 25 sx half in and halt out of casing stub, tag plug. Spot 100’ piug, 25 sx, 3550 -
3450". Spot 100 plug, 25 sx, 2278' - 2378, tag plug. Spot 100’ plug, 25 sx, 877 - 877", Spot 100
plug 25 sx, 288' - 388". Spot B0', 15 ax surtace plug. Install dryhole marker, cisan lo¢ation and rip.

{Attachment: Plugging Procedure)

by cerlily that the hrcmuo’on above is true asd voplele 10 e best of may knowledpe sad balie!,

PRODUCTION RECORDS

TURE C3,1<L// tg/%ﬁ@%

TIHLa pse March 14, 2002
ORPRDT  NAME Kelly M, Britt TELEPHONE NO, 505-622-1127
pace (o7 Stute Use) ‘
JVEDBY ITILE DATE

TIONS OF APPROVAL, TF ANY;



EXISTING S DB o OBRIEN #1 . EBBOPOSE
it O 660° FNL & 1900 FWL, ‘
s SN 8EC. 25-T78-R29E
3 ‘ &Y 23 CHAVES CGUNTY, NM
Y 1398 @ 233 APl # 30-005-8234D
368X © SPUD DATE: 9/23/88
CIRC.
80", 15 8X., SURFACE PLUG
3ALT 622 100", 28 SX., 283-388"
100", 28 SX, PLUG 877'-97™
SALT 1232
SAN ANDRES 2328 8 &/6" @2328' 100", 25 8X., PLUG 2278'-2378
1150 SX. TAG PLUG
CIRC. 100 8X. '
!
LORIETTA 3525 : 400", 28 SX., PLUG 3550-3450'
|
|
F
i
IBE 5013
CUT AND PULL CASING @& +/- 300"
100, 25 SX 1/2 IN AND 1/2 OUT OF STUB! i
TOC @ 5458 (CBL) TAG PLUG ‘ R
o 5780 :
2 7/8" TUBING
8.N. @ 8480", OPEN ENDED CIBP @ 8425, W/ 38’ CEMENT
PERF. 8486-6512' '
clar @ sg0v’
PERF. 8991.92', 7085-67", 7078-82'
5172" CASING @ 72071
3CC 7058 425 SX,
§1/2" X T A/8% = 1733 CU FY./FT.
426SX - 25% EXCESS=2425" FiLL
PLUG @ 74107540’ : :
38, 754¢" INSTALL DRY HOLE MARKER
CLEAN LOCATION AND RIP
Vo PLUG @ T89U7890"
AN 7838'

T.D. 8100’



TELEPHONE (508} 622.1127

POST OFFICE DRAWER 1030
FACSIMILE (505) 623-3533

AROSWELL, NM 88202.1030

200 WEST FIRST STREET, ROSWELL PETROLEUM BUILDING, SUITE 700
ROSWELL, NEW MEXICO 88203

March 14,2002

Bureau of Land Management
2909 Waest Second Street
Roswell, New Mexico 88201

Re: Form 3160-5 Sundry Naotice:
Duncan Federal #1
Section 11-16S-30E
Eddy County, New Mexico
Norman Federal #1
Section 14-16S-30E
Eddy County, New Mexico

Gentlemen;
For your review and further handling, please find enclosed herewith one (1) original and
five (5) copies of BLM Form 3160-5 Sundry Notices conceming 1he Notice of Intent of
Abandonment on the above captioned wells.

Please return one approved cop,/ of the same to this office for ccpmpletaon of our files.
Should you require additional information, please advise. \

Sincersly,

c?-)%&//%' 7‘2/(/9)(_/0(%

Kelly M. Britt
Production Records

enclosures



S160-5 “ UNITE. STATES
119%0) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to deepen or reentry 10 a different reservoir.
Use "APPLICATION FOR PERMIT-" tor such proposals

. RORM APPROVED
"Budgtt Burems No. 1004-5135
Bxpirea: March 31, 1993

5. ease Designation and Senal No
NM - 11814

§.1 1t Indlan, Allettee or Tribe Name

SUBMIT IN TRIPLICATE

‘—

7. :ff Linit or CA, Agiesment Designation

e of wad

il Gar

el Well [X]  Other 'R, Wel Nameé and No.

me of Operator Duncan Federal
STRATA PRODUCTION COMFANY 9. JAPI Well Na.

dress a1¢ Talephone No, P. O. Bex 1030 #1

Roswell, New Mexico B88202-103¢ 505-622-1127

sation of Weli (Footage, Sec., T., R., M.. or Survey Description)
860" FSL & 660' FWL
Section 11-163-30E

10. Fiald and Focl, or Explorstory Ares
Henshaw - Q-G - SA

11. County or Parish, Stats

Eddy

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NCTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[X]  Notice of Inm:ent [X] Abandonment Change of Plans
{_] Racompletion New Construction
[:] Stubsequent Report D Plugging Back Non-Routine Fracturing
[] Cusing Repair Water Shut-0ff
1 Pinal Abandoument Notice g Alrering Caving Conversion to Injectan
[ Othar ¢} Dispose Water
j Mot Report wosuits & aoditiple sanpiction wa Wall
L-'un. Nacampinbon Uspest sod) Loy Vorm)
«eribe P d oc Compk Op (Qloarly state all pervinent detalls, sng give p astes, nckudi

* BUDSUITACE 10CATONS SNC measmn BN WNE VEITICSl 48DIDS Uy Al roerkenm Ang 200¢8 perusent Ll wiex, ”~

¢ dete of marling ony pnmnd viek. 1 well is dirsolionally drilied,

Set CIBP @ 2500' w/35' cement. Circulate hole with 9#/Gal mud. Spot 200" plug,i20 sx, 1340' - 1540',
Spot 200" plug, 20 sx 350' - 550" Spot 50' piug, 5 sx surface plug. Instaii dry holé marker, Ciean location,

rip and reseed.

{Attachment: Plugging Procedure)

1redy certify that the foregoing js true and correct
9 n
med 77 o Tite Production Records

pae March 14, 2002

aia apace for Pedesal or State ofSice se)
iproved by Title

i

Date

wditions of spproval, if any:

:-‘
6 18 USC Section 1001, maces it o coime for any [erson Kaowingly anc willfully (6 make fo ony aepartment or agamey of (he Unites Seates ofy falee, fletilioss or Tanduient stalemenis

ePIedentalions & 1o any mater witkin its jarisdictor.

|

* See Instruction on Heverse Side

FI16L5. WK



T. SALT 450"
% "8 5/8" CASING @ 446"
Y 300SX- TOC @ 45'
) REDY-MIX 45-SURF.
T. YATES 1440" :

T. QUEEN 2250 2 3/8" TUBING @ 2475'

PERF. 2524-34" -
T PENROSE 2520' ior .
T. GRAYBURG mio.%
PBTD 2685'

T. SAN ANDRES 29

4 1/2" CASING @ 3010"

- — i a - 3 AN Nt N gt

uma. .nw_.. & 666' m.$=.
SEC. 11-T16S-R30E
EDDY COUNTY, NM
APl # 30-015-22937
SPUD DATE: 6/11/79

50', 5 SX SURFACE PLUG
200", 20 SX, PLUG 350-550°

- ~200°, 20 SX, PUG 1340-1540°

LOAD HOLE WITH 9 #GAL. MUD

CIBP @ 2500' W/ 35" CEMENT

INSTALL DRY HOLE MARKER
CLEAN LOCATION, RIP AND RESEED

400 SX. HL.C & 200 SX 508/50 POZMIX -

4 1/2" X 75/8" =

- 2278 CU.FT.fFT.
600SX + 25% EXCESS=

3100 FILL




31605 UNITk. STATES
£ 1990) DEPARTMENT OF. THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to deepen or resntry to a different reservoir,

Use "APPLICATION FOR PERMIT-* for such ptoposals

FORM APPROVED
- Budget Bureaun No. J004.(135
Bxpirea: March 11, 1993

3 Lease Dasgigrialion and Serial No.
NM - 11327

8. it Indian, Allcttoe or Tribe Name

SUBMIT IN TRIPLICATE

peof Woﬂ
3Bl

veil ] wcnl_T_] Other

7. if Unt ar CA, Agreement Designation

me of Operator

STRATA PRODUCTION COMPANY

¥ “Wall Name and Ne.
Normarn Federal

dress and Telephone No. P. O. Box 1030
Roswell, New Maxico 88202-1030 505-622-1127

9. APT Wall No.
' #1

=ntion of Wall (Pootage. Sex.. T.. R, M,, of Servey Description)
1980' FSL and 1980' FWL,
Section 14-18S5-30E

10. Field and Poel, or Bxploratory Aren
Henshaw Q:G-SA

11 County or Parish, State

Eddy

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPDRT, OR OTHER DATA

t

TYPE OF SUBMISSION TYPE OF ACTION
[X] Netce of Intent [X] Abandonment D Change of Pians
U1 Reccrpletion L=,' New Construction
T} Subsaguent Rapon | Plugging Back i Non-Routlne Fractunng
| Casing Repair . Water Shot-Off
™™ Fina) Abandonrzent Nadice i Altering Cusing Conversion to Injecton
Other m Diapose Water
Mhl't MUNG af RN supletlon on Well
Limpisdon @ Heoewpsetlin N ne Lag Yo}

wihe Propnasd or Completed Opemtoss (Cleardy siste all perdnent delalia, ung give p datac, 106hudi r.] date of stmedag day propgeed woek. If well o directionally drilieg,

8 sWOAYTACE (OCONONS ANQ TOCANIGQ ANG DUR vAINGLL ASPOS 17 A LOAreeci Dad ronea perunent @ wy wnrr,r-

Set CIBP @ 2200 with 35' cement. Circulate hole with 9% mud. Cut and puli casing at +/~- 1800". Spot 100’
plug, 25 sx, half in and half out of casing stub. Spot 100’ plug, 25 sx, 1324 - 1424'. Spot 100 plug, 25 sx,
350' - 450". 5C, spot 15 sx surtace plug. Install dry hole marker, Ciean iccation, rip and reseed.

{Attachment: Plugging Procedurs)

—

wleby sectify thar Jye fongoing Is true and correct

med o~ (Lo F ,6 V2P 2 e Production Records

pa: March 14, 2002

us space for Fstral or Stere office uze )
proved by Tids

Date

achuone of approval, if any:

=’..=-:—
1B USC Bection 1007, makes it 2 crime foc wny person Xnowingly and willtlly 10 nke in any depdetment ar agency of e Unied Stales any ‘u.lu fzaloue or Roudulen) stements

apnnmst'.om 8 10 any maner withia (% lurdsdiction.

v 5ee Instruction on Reverse Side

FY 1605 WK1
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SENE DY

TEIDOBULEDS, MAR-14-92 Blzorm, rALE

MAYG MARRS CASING PULLING, INC.

P.O. Box 883
Kermit, Tx. 79745 915-586-3076
03-14-02
STRATA PRODUCTION COMPANY
PO. BOX 1030
ROSWELL, N.M. 88202 PHOWE 505-624-2800

Attn: BRUCE STUBBS FAX! 505-623-1777
Dear Mr. Stubbs |

Mayo Marrs Casing Pulling Inc. would like to submit an offer to P&A ais follows;

OBRIEN#1Y .. $ 11,830.00
NORMAN FED. # | Co ... 8 8,490.00

DUNCANFED.#Y i. § 538600

SALVAGE WOULD BE CREDITED BACK @ THE FOLLOWING RATES
2 7/8" TUBING @ § .85/FT |
23/8" TUBING @ $ 45/FT

4 %" CASING @ $ 1.25FT

51" CASING @ $ 2.15/FT

A RESPONSIBILITY SHEET IS ATTACHED.

ANY CHANGES DUE TO OCD, BLM OR STRATA WOULD BE BILLED FROM
OUR CURRENT RATES.

We do appreciate the opportuzity 16 furnish this bid end ook torward tu'dny hclp we may
be.

Smcercely,
- Vu/(

Rickey Smith O éfz'/ g~ 3 S

/L/O/W And = DencAan

.S-‘-U/cj
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TRIDOBNL4L Y, WAR - 14 - UL BLIZAMN; rAuLE 4/2

Mayo Marrs Casing Pulling Inc.
Materials for Tumkey bid

OPERATOR: STRATA
WELL: DUNCAN FED. # |

DATE: 03-14-2002 Mayo Marrs Operator
Cement Per 45 Sacks _X_
Salt gel 35 Sucks _ -
CaCl _ Sacks e -
Fresh Warer S0 Bbls X "—_
Brine Water 130 Bbis X T
Pump Truck e X
cisr oo X
Packers L
Retainers
Pulling unit & tubing tongs e X -
Elevators,slips;bowls X )
Casing tongs thru 9 5/8 _X_
Hydraudic jacks thru 9 5/8 _X_
Welding as per procecdure X
Casing cut nitro . R e
Casing cut jet cutter R S
Perforating AS REQUIRED . . .. .
Tubing Workstring AS REQUIRED . ... o
B.0O.P. thru2 7/8 coee X .
Egquipment rentuls if needed e FISKINC TOQL ETC. _ X
Dig working pil . o
Cover working pit e X
Dry Hole Marker el X
Site preparation with anchors .- X
Salvage remaval (Mayo Marrs) ceee X ‘
Salvage removal (Company) o _X
Miscellancous:

1. This bid is valid for ninety days from date of letter.
2. This bad s based on information provided by operator, any changes mude by the
opcraLor RRC BLM or Ncw Mexico OCD will be hilled from our price sheets.
r

g spogal of pit ﬂmﬁﬁ, Amount of Water furnished as 10 bid.
4, Land ver jon is the responsibility of operator.

Y _
ﬁ%‘w{s CASING PULLING TNC.
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Mayo Marrs Casing Pulling Inc.

Materials for Turnkey bid

OPERATOR: STRATA

WELL: NORMAN FED . # |

DATE: 03-14-2002 Mayo Marrs
Cement Per 90 Sacks _X__
Sall gl 45 Sacks _X_
CaCl __ Sacka

Fresh Water 50  Bbls X
Brine Water 190  Bbls X
Pump Truck _X_
C18P X
Packers e
Retainers

Pulling unit & tubing tongs X
Elevators slips,bowls X
Casing tongs thru 9 5/8 X
Hydraulic jacks thra ¢ 5/ X
Welding as per proceedure X
Casing cut nitro 1 X
Casing cul jet cutter Y X
Pesforaling AS REQUIRFED . ..

Tubing Worksming AS REQUIRED . ... __X__
B.O.P. thru 2 7/8 o
Equipment rentals if needed _____ FISHING TOOLETC
Dig working pit X
Cover working pit X
Dry Hole Marker X
Sitg preparation with anchors .
Salvage removal (Mayo Marrs) X

Salvage semoval (Company)
Miscellancous:

1. This bid is valid for ninety days from dutc of ictter.
2. This bid is bascd on information provided by operator, any changes rmdc by the
operator, RRC, BLM or New Mexico OCD will be billed from our price shee:s.

ZET M

3 Noz,:_gsponsag ¢ :‘g; additional trucking due to lost circulation., water flaws
ol of pit fluida. Water furnished as to bid.

4 Lmd reclamation is the responsitility of operator,

MAéO MARRS CASING PULLING INC.

MALE 3@
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Mayo Marrs Caging Pulling Inc.
Matenals for Tumkey bid

OPERATOR: STRATA
WELL: O'BRIEN #

DATY: 03-14-2002

Cement ['er 145 Sacks

Salt gel 85 Sacks

CaCl ___ Sacks

Fresh Watcr 50  Bbls

Brine Water 190 Bhis

Pump Truck

CIBP

Packers

Retaners

Pulling unit & tubing tongs
Elevators,slips,bowls

Casing tongs thru 9 /%

Hydraulic jucks thru 9 5/8

Welding as per proceedure

Casing cut niwro I
Casing cut )et cutier R N
Perforating AS REQUIRED . .,

Tubing Workstring AS REQUIRED .. ..

BO.P. thru2 /8

Equipnient rentals if needed
Dig working put

Cover working pit

Dry Hole Marker

Site preparation with anchors
Salvage removal (Mayo Marrs)
Saivage removal (Company)
Miscellaneous: ‘

Mayo Marrs

1. This id is valid for nincty days froin date of leRer.
2. This bid is based on information provided by operator, 8ny chunges n}adc by the
operator, RRC, BLM or New Mexico OCD will be billed from our price sheels,

3. Not responsible for sdditional trucking due 10 Jost cirgulation, water flaws or

disposal of pit fluids. Amoynt of Water furnished as to hid.
4. Land recjampation i the responsibility of oporater,

MAYO MARRS CASING PULLING INC.

MAR-14-02 B

23PN,

Qperator

PaGE 2



