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STATE OF NEW MEXICO

ENERGY MINERALS AND
NATURAL RESOURCES DEPARTMENT
1220 SOUTH SAINT FRANCIS DRIVE
SANTA FE, NEW MEXICO 87505

PLACE STICKER AT TOP OF ENVELOPE
TO THE RIGHT OF RETURN ADDRESS.
FOLD AT DOTTED LINE

CERTIFIED MAIL
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STATE OF NEW MEXICO o
ENERGY MINERALS AND RN
NATURAL RESOURCES DEPARTMENT / \
1220 SOUTH SAINT FRANCIS DRIVE 0i-72-07 p
SANTA FE, NEW MEXICO 87505

v

O THE RIGHT
OTTED LINE

Petroleum Development Corp.
9720-B Candelaria NE .

T T
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Complete items 1, 2, and 3. Also complete

item 4 if Restricted Delivery is desired.

# Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,

or on the front if space permits.

- . .- - -

COMPLETE THIS SECTION ON DELIVERY

A. Signature
O Agent
X [ Addressee

B. Received by ( Printed Name) C. Date of Delivery

D. Is delivery address different from item 1? [ Yes

1. Article Addressed to:
Fi-Ro Corporation
' RR 4
' 6628 Devonian

Roswell, MM 88201

If YES, enter delivery address below:  [J No

3. Service Type
B2 Certified Mail [0 Express Mail
O Registered [ Return Receipt for Merchandise
{7 insured Mail O c.o.D.

4. Restricted Delivery? (Extra Fee) 3 Yes

2. Article Number
(Transfer from service label)

7000 1670 0008 7524 4553

PS Form 3811, August 2001

Domestic Return Receipt

102595-01-M-2509

SENDER: COMPLETE THIS SECTION

] _Ooan_ma items 1, 2, and 3. Also complete
;m.:.. 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailpiece
or on the front if space permits. .

. 1. Article Addressed to:

| Petroleum Development Corp.

9720-B Candelaria NE
Albuquerque, NM 87112

COMPLETE THIS SECTION ON DELIVERY

A. Signature

X [J Agent
[ Addressee
C. Date of Delivery

B. Received by ( Printed Name)

D. Is delivery address different from item 17 L1 Yes
if YES, enter delivery address below: 0O No

3. m_% Type
Certified Mail

O Registered O Return Receipt for Merchandise
O insured Maii O ¢.0.D.

3 Express Mail

4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number

-J004 7923 3200

_,mmow_E 102595-01-M-2509
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State of New Mexico

ENERGY, MINERALS and NATURAL R Nj! o
— @t | ¢

1220 South Saint Francis Drive o Wty : ,,v 3

27 Box 6429 ﬂr«-d.aa.f ' . . / \n

:nta Fe, New Mexico 87505-5472
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U S. Postal Servnce
CERTIFIED MAIL RECEIPT

(Domestic Mail Only; No Insurance Coverage Prov:ded)

- US Postal Se;vuée N
CERTIFIED MAIL RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)

Postage | $

Certifiad Fee
Postrari

Return Receipt Fes Here
{Endorsement Requiredj L. .

[3  Restricted Delivery Fee
3 {Endorsement Requiredi | e

Total Postage & Fees | D

H sg'!f To

&
H
H
[

Dy ?919 4983

uo

Tom Brown, Inc.

S AL st Ste. 1850

ate, 21P+ 4

7001 1.

Denver, CO 80202

PS Form 3800, January 2001 - = . See Reverse for instructions -}

U.S. Postal Service
CERTIFIED MAIL RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)

|
|
—
Postage | $
Certified Fee
Return Receipt Fee PO:Y:: "

{Endorsement Required)

Restricted Delivery Fes
{Endorsement Required)

Total Postage & Fees $

Recipient's Name (Please Print Clearly) (To be completed by maller)

!
Chi_Operating, Inc. |
Street, Apt. No.; or PO Box No, i

P. O. Box 1799

[ City, & !
WigERd, TX 79702 ;
PS Form 3800, February 2000 - ... See Reverse for Instructions

°000 0520 0021 3771 k593

U.S. Postal Service ,
CERTIFIED MAIL RECEIPT

{Domestic Maii Only; No Insurance Coverage Provided) -

o ]
-0
Sy ]
0
T
=
n Postage ; $
L D T
~ Oert‘ied Fes |
. - ro o !
N P e L ,CFS RO !
Return Receipt Fee i BN
g (Endorsement Required: ‘ ! L~ !
i
e} Restricted Debvery Fee | ! ;
L3J  (Endorsemert Recuired; | ' 3 I\
S — - _ - Tt . i
_— i h»y [P = H
~ Total Postage & Fees ! $ B : ‘13“ T
= [Senio I — -
| Kersey & B
03 Seet s
[mm) L
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l\

ederléksburg, TX

PS Form 3800, May 2000

2]

?EIDl 1940 DDDH 7?4923 3530

?DDU 1570 0008 7524 454y

Postage

Certified Fee
Postmark
Return Receipt Fee Here

Endorsement Rea. sired)

Restricted Delivery Fee

Enaorsement Requirsd) L. e Tt

Totat Postage & Fees $

; seft tf‘ Properties

Street, Apt. No.;

or @84 MW . Park Row, Ste. L S
REton, TX 76013

PS Form 3800, January 2001

S
H
i
Yo

See Reverse for Instructions

U.S. Postal Service .
CERTIFIED MAIL RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)

I T T

Totai Postage & Fees

Semr T

,__Erwm Oil & Gas Ltd. Co.

el Apt No L e PO '—)CX NO

P O“ BOX 1506

U.S. Postal Service
CERTIFIED MAIL RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)

Postage | $
Certified Fee
; . Postmark
Return Recelpt Fee z Here

{Endorsement Required}

Restricted Delivery Fee
{Endorsement Required)

Total Postage & Fees $

Reciplent's Name (Please Print Clearly) (To be completed by malier)
David G. Hammond

Street, Apt. No.; or PO Box No.

P. O. Box 1538

M rreda Nm 88201

|PS Form 3800, February 2000

7000 0520 0021 k&AL 34kl

See Reverse for instructions



U.S. Postal Service
CERTIFIEDL

SENDER: co,

B Complete ite
item 4 if Res
&/ Print your na
so that we ¢
R Attach this ¢

iA

LIVERY

L RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)

C. Date of Delivery '

j
or on the fro; ’_0/—36\01..:
—
1. Article Addres Postage m 12 O Yes ,
w:  [ONo
Kersey & Certified Fee
P . O . BO: Return Receipt Fee
. (Endorsement Required) |
Artesia, 1
» Restricted Delivery Fee
¢ (Endorsement Required) . -
—*‘-“—‘V\‘i‘ s 7 _
Total Postage & Fees | $ NN i
i

City, State, ZiP+4
Artesia,

———————— PS Form 3800, February 2000
PS Form 3811, august 2007

7099 3400 0028 3915 7170

2. Article Number
(Transfer from s

U.S. Postal Service )
CERTIFIED MAIL RECEIPT

{Domestic Maif Only; No Insurance Coverage Provided)

Postage

Certified Fee

Return Receipt Fee
(Endorsement Required)

Restricted Delivery Fee
(Endorsement Required)

Total Postage & Fees

Sent To

EEL:RQ._QQI )

oration
t4No,,‘ or PO

ox No.

-

7000 k70 0O0& 7524 4553

o628 Bevorian

1O ) L\
PS Form 3800 May 2000

See Reverse for Instructions i

NM 88210

Domestic Return Receipt

8ipt for Merchandise

O Yes
-

See Reverse for Instructions

102595-01-M-2509 !
)

U.S. Postal Service
CERTIFIED MAIL RECEIPT

(Domestic Maijl Only: No insu-ance Coverage Provided)

Tr

T

U

Postage

Certlfled Fee

Return Receipt Fee
(Endorsement Required)

Restricted Delivery Fee
{Endc 1t Required)

Total Postage & Fees

$

i
Petroleum Development Corp, %

[Sent T0

Street, Apt. No.;

orPOBoxNo. 9720-B Candelaria NE

City, State,

Tﬁﬁquerque, NM 87112

PS Form 3800, January 2001 See Reverse for Instructions




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division

Acting Cabinet Secretary

Aghorn Operating Inc.
P.O.Box 12663
Odessa, TX 79768-2663

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Qil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
2

L Vg
. - s
/\/ b Lt L’\ R e ) .

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup://www.emnrd state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22,2002 Oil Conservation Division
Acting Cabinet Secretary
Aroc (Texas) Inc.

P.O.Box 702373
Tulsa, OK 74170-2373

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, O1l Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

A VLA ::?’ /'V’ ,,;Z'/'?' frr
"

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (5035) 476-3462 * hup://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division

Acting Cabinet Secretary

Bass Enterprises Production Co
Box 2760
Midland, TX 79702

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Qil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
“«- a7 /
.«A,/riz ard /j ‘/‘( . /;:’/",,//‘i_;___

David K. Brooks
Assistant General Counsel

01l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup://www enmrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 0il Conservation Division

Acting Cabinet Secretary

BC Development LP
Box 50820
Midland, TX 79710

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Qil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

-

N e
/ s

I
C et ',/,“ « 7 42,:',
Ao e o 7 \ ///%/:;,,,‘
David K. Brooks
Assistant General Counsel

01l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 0il Conservation Division

Acting Cabinet Secretary

Beach Exploration Inc.
800 N. Marienfeld
Suite 200

Midland, TX 79701

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
mto compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

]

b I S
fL ct / { ST {&;’ /}"/’2.——-———'

David K. Brooks
Assistant General Counsel

O1l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (5035) 476-3462 * hup:/www emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division

Acting Cabinet Secretary

Bill & Patsy Rich
1008 W. Broadway
Hobbs, NM 88240

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penaity if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly vours,
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David K. Brooks

Assistant General Counsel

O1l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * htp:/www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division

Acting Cabinet Secretary

Brothers Production Co Inc
Box 7515
Midland, TX 79708

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Qil Conservation Division

Acting Cabinet Secretary

C.E. Larue & B.M. Muncy, Jr.
Box 1370
Artesia, NM 88211-1370

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel

01l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (305) 476-3462 * hup:/www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division
Acting Cabinet Secretary
C.F.M. 01l Co.
Box 1176

Artesia, NM 88210
VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly vours,
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David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (303) 476-3462 * hups:www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division
Acting Cabinet Secretary
C.O. Fulton
Box 1121

Artesia, NM 88211
VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Qil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the

. referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dviston Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup:/www.cmnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division

Acting Cabinet Secretary

Calvin F. Tennison
1607 N. L street
Midland, TX 79701

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re: Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup: ‘'www.cmnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division
Acting Cabinet Secretary
Cibola Energy Corp.
Box 1668

Albuquerque, NM 87103
VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or

" beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * htp://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division

Acting Cabinet Secretary

Dakota Resources Inc. (I)
911 N. Midkiff
Midland, TX 79701

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Qil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 875035
Phone: (505) 476-3440 * Fax (505) 476-3462 * htp//www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division

Acting Cabinet Secretary

David G. Hammond
Box 1538
Artesia, NM 88201

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, 1f any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, O1l Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup:/www.emnrd state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division

Acting Cabinet Secretary

Dennis Langlitz
1425 S. Country Club Cir.
Carlsbad, NM 88220

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Ruile 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penaity if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http: “www.emurd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division

Acting Cabinet Secretary

Dorothy Boyce
149 E. Kincaid Ranch Road
Artesia, NM 88210

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (503)476-3462 * hup:/ 'www emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division

Acting Cabinet Secretary

E.G.L. Resources Inc.
Box 371
Midland, TX 79702

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly vours,

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505)476-3462 * hup:/www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division
Acting Cabinet Secretary
Elk Oil Co.
Box 310

Roswell, NM 88201
VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Qil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (305)476-3462 * hup:/www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division

Acting Cabinet Secretary

Fi-Ro Corporation
RR4

6628 Devonian
Roswell, NM 88201

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup:/www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division

Acting Cabinet Secretary

GPII Energy, Inc.
Box 50682
Midland, TX 79710

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

Bl fopiilo

David K. Brooks
Assistant General Counsel

O1l Conservation Division * 1220 South St. Franc: Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division
Acting Cabinet Secretary
Great Western Drilling Co.
Box 1659

Midland, TX 79701
VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

C‘—' ‘ 7 7
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David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505)476-3462 * hup:/www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach J anuary 22,2002 Oil Conservation Division

Acting Cabinet Secretary

Hanson Energy
R 342 S. Haldeman Rd
Artesia, NM 88210

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Qil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Dnive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

- . - -7
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David K. Brooks
Assistant General Counsel

0il Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * htp:/www.enmrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division

Acting Cabinet Secretary

Happpy Oil Co. Inc.
811 Bullock Ave.
Artesia, NM 88210

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re: Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

G - / ‘ /’7 .

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http:/www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division

Acting Cabinet Secretary

Hudson Oil Company of Texas
616 Texas Street
Ft. Worth, TX 76102

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Qil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

E—T&(/{,"'Q/ /(/ _ /j/; 4;,{;/“[/

David K. Brooks
Assistant General Counsel

O1l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (305) 476-3462 * htp://www.emmnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division

Acting Cabinet Secretary

L.T. Properties

3214 W. Park Row
Suite L

Arlington, TX 76013

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly vours,
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David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup: “www emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division

Acting Cabinet Secretary

J. Cleo Thompson
325 N. St.Paul
Suite 4300
Dallas, TX 75201

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Qil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup://www.emnrd,.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division
Acting Cabinet Secretary
JDR Ltd.

811 Bullock Ave.
Artesia, NM 88210

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

Fanid b L

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * htip://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 0il Conservation Division
Acting Cabinet Secretary
Jalapeno Corp.
Box 1608

Albuquerque, NM 87103
VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico O1l Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http:/www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division

Acting Cabinet Secretary

Jenkins Bros Drilling Co.
Box 158
Loco Hills, NM 88255

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel

01l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505)476-3462 * hup: /www.emnrd.state. nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division

Acting Cabinet Secretary

John A. Yates, Jr.
Box 853
Artesia, NM 88210

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division secks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * htip://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 0il Conservation Division
Acting Cabinet Secretary
Judah Oil
Box 568

Artesia, NM 88211-0568
VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

Faid it

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505)476-3462 * http:/www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division
Acting Cabinet Secretary
Kersey & Co.
Box 1248

Fredericksburg, TX 78264
VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

- . )
Ez i A /;ﬁw%’—'

David K. Brooks
Assistant General Counsel

QOil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division
Acting Cabinet Secretary
Kersey & Donohue
Box 316

Artesia, NM 88210
VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division secks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel
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Qil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (305)476-3462 * hup:/swww.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division

Acting Cabinet Secretary

Kimbell O1l Co. of Texas
500 Throckmorton

Suite 3000

Ft. Worth, TX 76102

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
4#‘#22/ )

7 .
;t ,;L‘Zf”'lt.’?/ .

David K. Brooks
Assistant General Counsel

01l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division

Acting Cabinet Secretary

Klabzuba Oil & Gas, Inc.
930 W. First St.
Ft. Worth, TX 76102

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which 1s enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, 1f any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup:/www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 0il Conservation Division

Acting Cabinet Secretary

Limark Corporation
Box 10708
Midland, TX 79702

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penaity if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

CL;/’ /)(1[7

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505)476-3462 * http://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22,2002 0il Conservation Division

Acting Cabinet Secretary

Louis Dreyfus Natural Gas Corporation
14000 Quail Springs Pkwy

Suite 600

Oklahoma City, OK 73134-2600

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505)476-3462 * htp: /www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 0il Conservation Division

Acting Cabinet Secretary

M.E.W. Enterprises
300 S. Kentucky Av
Roswell, NM 88203-4523

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel

O1l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup:/www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Qil Conservation Division
Acting Cabinet Secretary
Mack Energy Corp.
Box 960

Artesta, NM 88211-0960
VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen;

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (305) 476-3462 * hup:‘www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 0il Conservation Division
Acting Cabinet Secretary
Mar Oil & Gas Corp.
Box 2188

Roswell, NM 88202-2188
VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, O1l Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup:/www.enmrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 0il Conservation Division

Acting Cabinet Secretary
Matador Operating Co.
8340 Meadow Rd.
Suite 158
Dallas, TX 75231

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22,2002 Qil Conservation Division

Acting Cabinet Secretary

McQuadrangle, LC
7008 Salem Ave.
Lubbock, TX 79424

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * httpy//www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division
Acting Cabinet Secretary
Mewbourne Oil Co.
Box 7698

Tyler, TX 75711
VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, 1f any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505)476-3462 * htip:/www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division

Acting Cabinet Secretary

Mineral Technologies, Inc.
Box 5823
Midland, TX 79704

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (503) 476-3462 * http://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division

Acting Cabinet Secretary

Mitchell Energy Corporation
Box 4000
The Woodlands, TX 77387

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Qil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
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David K. Brooks
Assistant General Counsel

01l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http:/www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Qil Conservation Division

Acting Cabinet Secretary

Nadel and Gussman Permian, LL.C
3200 1st National Tower
Tulsa, OK 74103

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly vours,

AR A S,

R Y UL S //l'sv;/\.,/ i~

David K. Brooks
Assistant General Counsel

01l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505)476-3462 * http://www.emurd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Qil Conservation Division

Acting Cabinet Secretary

Naumann Oil & Gas Inc.
Box 10159
Midland, TX 79702

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

il Pt
2’,4,{,’1077 P /"’!,1,‘-,:/ e

David K. Brooks
Assistant General Counsel

01l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * htp: /www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 Oil Conservation Division
Acting Cabinet Secretary
Nearburg Producing Co.
Box 823085

Dallas, TX 75382
VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen;

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

YZ cﬁ L V/ . '(/ g//ﬁx%g/

David K. Brooks
Assistant General Counsel

01l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505)476-3462 * hup:/www enmrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery

Governor Director
Carol Leach Oil Conservation Division
Acting Cabinet Secretary January 22 2002
b

Ocean Energy, Inc.
1001 Fannin

Suite 1600
Houston, TX 77002

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

o L 9

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87503
Phone: (505) 476-3440 * Fax (505) 476-3462 * hutp://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach QOil Conservation Division
Acting Cabinet Secretary J anuary 2 2’ 2002

H. Dwayne & Rhonda K. Parrish
1306 S. 9th Street
Artesia, NM 88210

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
/tﬂ Wc/ /</ . é/y%z//

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (5035) 476-3462 * hup://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach Oil Conservation Division
Acting Cabinet Secretary January 22, 2002

Permian Resources Inc.
Box 590
Midland, TX 79702

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

Q ¢ T - /
Tavid X /5;/%//

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * htip://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery

Governor Director
Carol Leach Qil Conservation Division
Acting Cabinet Secretary January 22.2002

Petroleum Development Corp.
4113 Eubank Blvd

Suite 400

Albuquerque, NM 87111

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

David K. Brooks
Assistant General Counsel

01l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http:/swww.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach Oil Conservation Division
Acting Cabinet Secretary January 22’ 2002
Pogo Producing Co.
Box 10340

Midland, TX 79702-7340
VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division secks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
i‘/ﬂ///%/ £ f/)//%Z/

David K. Brooks
Assistant General Counsel

O1l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (503) 476-3462 * hup://www.cmnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach Oil Conservation Division
Acting Cabinet Secretary January 22’ 2002

Prairie Sun, Inc.
3103 Yeso Rd.

Box 8280

Rsowell, NM 88201

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Dnive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing,.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Qil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery

Governor Director
Carol Leach Oil Conservation Division
Acting Cabinet Secretary J anuary 22 2002
Z, 2

Pronghorn Management Corp.
Box 1772
Hobbs, NM 88241

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

David K. Brooks
Assistant General Counsel

O1l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach QOil Conservation Division
Acting Cabinet Seeretary January 22’ 2002

Quality Production Corp.
Box 750
Hobbs, NM 88241

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly vours,

David K. Brooks
Assistant General Counsel

O1l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http:/‘www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery

Governor Director
Carol Leach QOil Conservation Division
Acting Cabinet Secretary January 222002

Ralph E. Williamson
P.O.Box 994
Midland, TX 79702

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

Fovid Sy

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * htp://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach 0il Conservation Division
Acting Cabinet Secretary January 22’ 2002
Ray Westall
Box 4

Loco Hills, NM 88255
VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,
T K- Lo

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87503
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://'www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach Oil Conservation Division
Acting Cabinet Secretary January 22’ 2002

Sandlott Energy (Jackie Brewer DBA)
Box 711
Lovington, NM 88260

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

bd/b“v’////( /{W//_/

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup:/'www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach Oil Conservation Division
Acting Cabinet Secretary January 22’ 2002
Shackelford Oil Co.
Box 10665

Midland, TX 79702
VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Qil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Davision seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly vours,

Ll I frurde

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach Qil Conservation Division
Acting Cabinet Secretary January 22, 2002

Smith & Marrs, Inc.
Box 863
Kermit, TX 79745

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

David K. Brooks
Assistant General Counsel

Qil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * htp:/‘www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach QOil Conservation Division
Acting Cabinet Secretary January 22, 2002

Southwest Royalties, Inc.
Box 11390
Midland, TX 79702

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Qil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

Dt 0 Lo g or—

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hitpy//www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery

Governor Director
Carol Leach 0il Conservation Division
Acting Cabinet Secretary January 22’ 2002

St. Mary Land & Exploration Company
1776 Lincoln Street

Suite 1100

Denver, CO 80203-1080

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by cither restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

David K. Brooks
Assistant General Counsel

01l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach Oil Conservation Division
Acting Cabinet Secretary January 22’ 2002

Tom Brown, Inc.
555 17th Street
Suite 1850

Denver, CO 80202

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division -
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

2?1/1‘46/ Ve % if%‘

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (305) 476-3462 * http:/‘www.emnrd.state. nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach Qil Conservation Division
Acting Cabinet Secretary January 22, 2002

United Oil & Minerals, Inc.
1001 Westbank DR
Austin, TX 78746

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

Tonid e oy

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach Oil Conservation Division
Acting Cabinet Secretary January 22, 2002

Vintage Drilling, LLC
P.O.Box 158
Loco Hills, NM 88255

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

o

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http:/’'www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach Oil Conservation Division
Acting Cabinet Secretary January 22’ 2002

Western Reserves Qil Co. Inc.
Box 993
Midland, TX 79702

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Qil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

P K ffe

David K. Brooks
Assistant General Counsel

01l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup://www.emunrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach Oil Conservation Division
Acting Cabinet Secretary January 22’ 2002
Yates Drilling Co.

105 S. Fourth St.
Artesia, NM 88210

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

David K. Brooks
Assistant General Counsel

01l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hupy//www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach Qil Conservation Division

Acting Cabinet Secretary ]anuary 22, 2002

Dakota Resources Inc ()
310 W. Wall Ave.

Suite 814

Midland, TX 79701

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

o o Lopito

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505)476-3462 * htp://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach 0il Conservation Division
Acting Cabinet Secretary January 22’ 2002

Fi-Ro Corporation
Box 315
Natchez, MS 39120

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach Qil Conservation Division
Acting Cabinet Secretary January 22’ 2002

KC Resources, Inc.
169 Saxony Rd.

Suite 212

Encinitas, CA 92024

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

Diwicd £ //@/7‘/%

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach Oil Conservation Division
Acting Cabinet Secretary January 22’ 2002

KC Resources, Inc.
224 Birmington DR
Suite 1A1

Cardiff, CA 92007

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

Coricd | g

David K. Brooks
Assistant General Counsel

O1l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach 0il Conservation Division
Acting Cabinet Secretary January 22’ 2002

KC Resources, Inc.
c/o Jimmy Davis
36 Haven Hill Rd
Artesia, NM 88210

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Qil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

Did N Lo

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach Qil Conservation Division
Acting Cabinet Secretary ] anuary 2 2, 2002

Petroleum Development Corp.
9720-B Candelaria NE
Albuquerque, NM 87112

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Qil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

Bsed b Batho—

David K. Brooks
Assistant General Counsel

01l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * htip://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach Oil Conservation Division
Acting Cabinet Secretary January 22’ 2002
Quality Production Corp.

215 S. Leech St.
Hobbs, NM 88240

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * htip://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach January 22, 2002 0il Conservation Division

Acting Cabinet Secretary

Harvey E. Yates Co.
Box 1933
Roswell, NM 88202

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of vour wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210; phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

7

73&2’ - .i_/’v‘..y.j’,ﬂ /j}, -

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emmrd.state.nm.us




AGHORN OPERATING INC
PO BOX 12663
ODESSA TX797682663

AROC (TEXAS) INC
PO BOX 702373
TULSA OK741702373

BASS ENTERPRISES PRODUCTION CO
PO BOX 2760
MIDLAND TX79702

BC DEVELOPMENT, LP
PO BOX 50820
MIDLAND TX79710

BEACH EXPLORATION INC
800 N MARIENFELD STE 200
MIDLAND TX79701

BILL & PATSY RICH
1008 W BROADWAY
HOBBS NM88240

BROTHERS PROD CO INC
PO BOX 7515
MIDLAND TX79708

C ELARUE & B M MUNCY JR
PO BOX 1370
ARTESIA NM882111370

CFMOIL CO
PO BOX 1176
ARTESIA NM88210

C OFULTON
PO BOX 1121



ARTESIA NM88211

CALVIN F TENNISON
1607 N L STREET
MIDLAND TX79701

CHI OPERATING INC
PO BOX 1799
MIDLAND TX79702

CIBOLA ENERGY CORP
PO BOX 1668
ALBUQUERQUE NM87103

DAKOTA RESOURCES INC (1)
911 N MIDKIFF RD
MIDLAND TX79701

DAKOTA RESOURCES INC (1)
310 W WALL STE 814
MIDLAND TX 79701

DAVID G HAMMOND
PO BOX 1538
ARTESIA NM88201

DENNIS LANGLITZ
1425 SO COUNTRY CLUB CiRCLE
CARLSBAD NM88220

DOROTHY BOYCE
149 E KINCAID RANCH ROAD
ARTESIA NM88210

E G L RESOURCES INC
PO BOX 371
MIDLAND TX79702

ELK OIL CO



PO BOX 310
ROSWELL NM88201

FI-RO CORP

RR4

6628 DEVONIAN

ROSWELL NM88201

FI-RO CORP
P.0.BOX 315
NATCHEZ, MS 39120

G P Il ENERGY INC
PO BOX 50682
MIDLAND TX79710

GREAT WESTERN DRILLING CO
PO BOX 1659
MIDLAND TX79701

HANSON ENERGY
R 342 S HALDEMAN RD
ARTESIA NM88210

HAPPY OIL CO INC
811 BULLOCK AVE
ARTESIA NM88210

HARVEY E YATES CO
PO BOX 1933
ROSWELL NM88202

HUDSON OIL COMPANY OF TEXAS
616 TEXAS ST
FORT WORTH TX76102

| T PROPERTIES
3214 W PARK ROW STEL



ARLINGTON TX76013

J CLEO THOMPSON

325 N ST PAUL STE 4300
DALLAS TX75201
JDRLTD

811 BULLOCK AVE

ARTESIA NM88210

JALAPENO CORP
PO BOX 1608
ALBUQUERQUE NM87103

JENKINS BROS DRILLING CO
P OBOX 158
LOCO HILLS NM88255

JOHN A YATES JR
PO BOX 853
ARTESIA NM88210

JUDAH OIL
P. O. BOX 568
ARTESIA NM882110568

KC RESOURCES INC
169 SAXONY RD STE 212
ENCINITAS, CA 92024

KC RESOURCES INC
224 BRIMINGTON DR STE 1A1
CARDIFF, CA 92007

KC RESOURCES INC
C/O JIMMY DAVID

36 HARVEST HILL RD
ARTESAI, NM 88210



KERSEY & CO
PO BOX 1248
FREDERICKSBURG TX78624

KERSEY & CO
808 W GRAND AV
ARTESIA, NM 88210

KERSEY & DONOHUE
PO BOX 316
ARTESIA NM88210

KIMBELL OIL CO OF TEXAS
500 THROCKMORTON STE 3000
FT WORTH TX76102

KLABZUBA OIL & GAS, INC.
930 W FIRST ST
FT WORTH TX76102

LIMARK CORPORATION
PO BOX 10708
MIDLAND TX79702

LOUIS DREYFUS NATURAL GAS CORP
14000 QUAIL SPRINGS PKWY  STE 600
OKLAHOMA CITY OK731342600

M E W ENTERPRISES
300 S. KENTUCKY AVE
ROSWELL NM882034523

MACK ENERGY CORP
PO BOX 960
ARTESIA NM882110960



MAR OIL & GAS CORP.
PO BOX 2188
ROSWELL NM882022188

MATADOR OPERATING CO
8340 MEADOW RD STE 158
DALLAS TX75231

MCQUADRANGLE, LC
7008 SALEM AVENUE
LUBBOCK TX79424

MEWBOURNE OIL CO
PO BOX 7698
TYLER TX75711

MINERAL TECHNOLOGIES INC
PO BOX 5823
MIDLAND TX79704

MITCHELL ENERGY CORPORATION
PO BOX 4000
THE WOODLANDS TX77387

NADEL AND GUSSMAN PERMIAN, LLC
3200 1ST NATIONAL TOWER
TULSA OK74103

NAUMANN OIL & GAS INC
PO BOX 10159
MIDLAND TX79702

NEARBURG PRODUCING CO
PO BOX 823085
DALLAS TX75382



OCEAN ENERGY INC
1001 FANNIN SUITE 1600
HOUSTON TX77002

PARRISH, H DWAYNE & RHONDA K
1306 S 9TH ST
ARTESIA NM88210

PERMIAN RESOURCES INC
PO BOX 590
MIDLAND TX79702

PETROLEUM DEVELOPMENT CORP
4113 EUBANK BLVD SUITE 400
ALBUQUERQUE NM87111

PETROLEUM DEVELOPMENT CORP
9720-B CANDELARIA NE
ALBUQUERQUE NM 87112

POGO PRODUCING CO
PO BOX 10340
MIDLAND TX797027340

PRAIRIE SUN,INC.
3103 YESO RD PO BOX 8280
ROSWELL NM88201

PRONGHORN MANAGEMENT CORP
PO BOX 1772
HOBBS NM88241

QUALITY PRODUCTION CORP
PO BOX 750

HOBBS NM 88241

QUALITY PRODUCTION CORP



215 SLEECH ST
HOBBS NM 88240

RALPH E WILLIAMSON

PO BOX 994

MIDLAND TX79702
RAY WESTALL

PO BOX 4

LOCO HILLS NM88255

SANDLOTT ENERGY (JACKIE BREWER DBA)
PO BOX 711
LOVINGTON NM88260

SHACKELFORD OiL CO
PO BOX 10665
MIDLAND TX79702

SMITH & MARRS INC
PO BOX 863
KERMIT TX79745

SOUTHWEST ROYALTIES INC
PO BOX 11330
MIDLAND TX79702

ST. MARY LAND & EXPLORATION COMPANY
1776 LINCOLN ST STE 1100
DENVER C0802031080

TOM BROWN INC
565 17TH ST STE 1850
DENVER C080202

UNITED OIL & MINERALS, INC
1001 WESTBANK DR



AUSTIN TX78746

VINTAGE DRILLING LLC
PO BOX 158
LOCO HILLS NM88255

WESTERN RESERVES OIL CO INC
PO BOX 993
MIDLAND TX79702

YATES DRILLING CO
105 S 4TH ST
ARTESIA NM88210



