
OCEAN ENERGY INC DEVELOPMENT DRILLING & COMPLETIO' 1 

REGION: Permian AFE _: 0 1 / 2 5 / 2 0 0 2 AFE NO: N A 

FIELD: Other Permian - 5620 LEASE/WELL: Tr ip le Hackle Dragon 25 - 1 EST. START DATE 0 4 / 0 1 / 0 2 

PROSPECT: Eidson Ranch WORK TYPE: Development Drill & Complete ORIG. DEPT: Dr i l l ing 

COUNTY/STATE: Lea Co., New Mexico SURFACE LOC: 1,815' FNL & 750 ' FWL 

PROPERTY NO.: NA BTM HOLE LOC: Same DEPTH: 1 3 2 0 0 ' M D 13200' TVD 

OPERATOR: Ocean Energy Inc . GEOLOGIC OBJECTIVE: S t rawn , Brunson, Mor row , Mesa COORDINATOR: RG Truehear t 

LEGAL DESCRIPTION: Sect ion 25, T16S, R35E 

Dri l l and comp le te the Eidson Ranch 2 2 - 1 as a deve lopmen t we l l to 13 ,200 ' MD/TVD. The p lan cal ls fo r d r i l l i ng a 1 7 - 1 / 2 " surface hole to 500 ' and set t ing 13 -38 " 
casing. Then d r i l l i ng an 1 1 " in te rmed ia te hole to 5000 ' and set t ing 8 - 5 / 8 " casing. Then dr i l l i ng a 7 - 7 / 8 " p roduc t ion hole t o 13,200 ' . The we l l w i l l be eva luated by mud 
logs, DSTs, and w i re l i ne logs. I f suscessful , 5 - 1 / 2 " p roduc t ion casing w i l l be set. The we l l w i l l be comple ted convent iona ly w i t h a packer and 2 - 3 / 8 " t ub ing a f te r 
being s t imu la ted . A XCD po lymer m u d system w i t h ch lor ides above 20 ,000ppm w i l l be used in dr i l l ing the zones o f in t rest . 

ESTIMATED INTANGIBLE EXPENSES 
ACCOUNT DESCRIPTION DRILL Supp lement COMPLETE Supp lement TOTAL 

2 2 1 / 222 - 010 LOCATION COSTS $50,000 $0 $5,000 $0 $55,000 

2 2 1 / 222 - 020 RIG COSTS $408,500 $0 $47,000 $0 $455,500 

2 2 1 / 222 - 025 MOB / DEMOB RIG COSTS $50,000 $0 $0 $0 $50,000 

221-027 

221 / 222 - 0 3 0 

TURNKEY 
SHOREBASE SERVICES 

$0 

$0 

$0 

$0 $0 $0 
$0 

$0 
221 / 222 - 040 FUEL / LUBE / POWER / WTR $66,700 $0 $3,100 $0 $69,800 

221-050 DIRECTIONAL SERVICES $0 $0 $0 

2 2 2 - 0 6 0 DOWNHOLE COMPLETION SERVICES $111,000 $0 $111,000 

2 2 1 / 2 2 2 - 0 7 0 FISHING $0 $0 $0 $0 $0 

2 2 1 / 222 - 080 CEMENT AND SERVICES $27,000 $0 $28,000 $0 $55,000 

222 / 222 - 090 FORMATION EVALUATION $44,500 $0 $0 $0 $44,500 

2 2 1 - 093 OPEN HOLE LOG / LWD $50,000 $0 $50,000 

2 2 1 / 222 - 097 CASED HOLE LOG / MECH WIRELINE $0 $0 $5,000 $0 $5,000 

2 2 1 / 222 - 100 TRANSPORTATION - LAND $15,800 $0 $8,500 $0 $24,300 

2 2 1 - 1 0 3 / 2 2 2 - 1 0 5 TRANSPORTATION - A IR $0 $0 $0 $0 $0 

2 2 1 - 1 0 5 / 2 2 2 - 0 9 5 TRANSPORTATION - MARINE $0 $0 $0 $0 $0 

2 2 1 / 222 - 110 BITS, REAMERS AND STABILIZERS $75,500 $0 $2,500 $0 $78,000 
2 2 1 / 222 - 120 EQUIPMENT RENTAL $75,500 $0 $5,300 $0 $80,800 

2 2 1 / 222 - 130 MUD / FLUIDS / CHEMICALS $50,000 $0 $3,800 $0 $53,800 

2 2 1 / 222 - 140 CONTRACT LABOR $71,200 $0 $40,500 $0 $111,700 
2 2 1 / 222 - 160 COMMUNICATIONS $6,500 $0 $500 $0 $7,000 
2 2 1 / 222 - 170 OVERHEAD $15,100 $0 $0 $0 $15,100 

221 / 222 - 180 INSURANCE $1,300 $0 $0 $0 $1,300 

2 2 1 / 222 - 185 CASING / TUBING / HMR / EQ & SERVICE $12,500 $0 $10,000 $0 $22,500 

221 / 222 - 200 MISCELLANEOUS $2,000 $0 $0 $0 $2,000 

2 2 1 - 210 P&A EXPENSE $0 $0 $0 
2 2 1 / 222 - 220 COMPANY LABOR $0 $0 $0 $0 $0 
2 2 1 / 222 - 230 ENVIRONMENTAL $16,000 $0 $0 $0 $16,000 

2 2 1 - 240 DRILL SITE G&G $2,200 $0 $0 $0 $2,200 
2 2 1 / 222 - 250 WEATHER DELAY $0 $0 $0 $0 $0 

SUB-TOTAL INTANGIBLE $1,040,300 $0 $270 ,200 $0 $1,310,500 

5100995 CONTINGENCIES 1 0 % (D ) 5 % (S) $104,030 $0 $27,020 $0 $131,050 

TOTAL INTANGIBLES: $1,144,330 $0 $297,220 $0 $1,441,550 

ESTIMATED TANGIBLE EXPENSES 
TUBULARS 

SIZE DEPTH FOOTAGE 

Caisson $0 $0 $0 $0 
0.000 0 0 $o - $0 

20 .000 60 60 $2,100 $0 • 

0.000 0 0 $0 $0 

13.375 500 500 $8,400 $0 

8.625 5000 5000 $72,300 $0 

0.000 0 0 $0 $0 ••• ' 
0.000 0 0 $0 $0 

226 - 010 TUBULARS - DRILLING $82,800 $0 $82,800 

0.000 0 0 $0 $0 . 

5 .500 13200 13200 $110,200 $0 

2.375 13200 13100 $36,500 $0 
227 - 010 TUBULARS - COMPLETION $146,700 $0 $146,700 

226 / 227 - 020 WELLHEAD EQUIPMENT $18,000 $0 $18,000 $0 $36,000 
226 / 227 - 030 DOWNHOLE EQUIPMENT $3,000 $0 $19,500 $0 $22,500 

227 - 050 LEASE SURFACE EQUIPMENT $49,000 $0 $49,000 

227 - 080 VALVES, PIPES AND FITTINGS $5,000 $0 $5,000 

227 - 100 ARTIF ICIAL LIFT $0 $0 $0 
227 - 200 MISCELLANEOUS $0 $0 $0 
227 - 210 RECOMPLETION TANGIBLES $0 $0 

TOTAL TANGIBLES: $ 1 0 3 , 8 0 0 $ 0 $ 2 3 8 , 2 0 0 $ 0 $ 3 4 2 , 0 0 0 

DRY HOLE AND COMPLETION COSTS $ 1 , 2 4 8 , 1 3 0 $0 $ 5 3 5 , 4 2 0 $ 0 $ 1 , 7 8 3 , 5 5 0 

TIME AND COSTTO PSLA: 2 days $50,000 < = = = P&A t ime and cost not included in OHC est imate above 
ESTIMATED DRILLING DAYS 43 COST/DAY $29,026 COST/FT $95 
ESTIMATED COMPLETION DAYS 2 COST/DAY $267,710 COST/FT $40.56 
For Non-Opera to r on ly : 

I ELECT TO PARTICIPATE AND ACCEPT THE WELL CONTROL INSURANCE COVERAGE. 

Approval Company Name or Individual (PLEASE PRINT) Date 

I ELECT TO PARTICIPATE AND DO NOT ACCEPT THE WELL CONTROL INSURANCE COVERAGE. £0MH[ ( J < f ( \ i f 

O I L CONSERVATION 
Approval Company Name or Individual (PLEASE PRINT) 

CASE NUMBER 

EXHIBIT 


