CURRENT STATUS OF OWNERSHIP IN N/2 OF SECTION 25

N/2 UNIT
PARTY PERCENT CURR ENT STATUS
INTEREST

M.W. Oil Investments 28406 Leased to TMBR/SHARP
Ronald C. Agel .14063 Leased to TMBR/SHARP
Bud & Mary Flocchini .14063 Leased to TMBR/SHARP
Richard L. Vandenburgh .07031 Leased to TMBR/SHARP
Citadel Oil and Gas, Corp. 07031 Leased to TMBR/SHARP
Louis Oswald III, Ind. & as Trustee .09844 Leased to TMBR/SHARP
Lynne & Mark Baalman 01406 Leased to TMBR/SHARP
Chris Eckels, as Trustee 07031 Leased to TMBR/SHARP
Wyotex Oil Co. 32534 Leased to TMBR/SHARP
William & Susan Heiss, as Trustees 07031 Leased to TMBR/SHARP
Jonathan & Carroll Roderick 02813 Leased to TMBR/SHARP
Robert M. Edsel 15625 Participate
R.N. & Jacqueline Williams 44644 Leased to Douglas
Harle, Inc. 07813 Participate
Yates Petroleum Corp. 07813 Participate
James D. Huff Notice
Branex Resources, Inc. 70313 Participate
Mark & Bonnie Caldwell 11159 Leased to Douglas’
George O’Brien 11159 Leased to Douglas
Mary Frances Antweil 11159 Leased to Douglas
Christa Leavell, Ind. & as Trustee 09375 Leased to Douglas
Robert Bullock, as Trustee 89284 Leased to Douglas
Virginia Bernhardt 15625 unknown

! Leased to Douglas on January 28, 2002 a copy of said lease is attached hereto as Exhibit “A”.
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OIL & GAS LEASE

THIS AGREEMENT mada this 28* day of January, 2002, batween Mark Caldwel) and Bonnls Caldweii, a8 Jolnt Tenants whose
address is 3528 Shed, Midland, Texas 75707 herain calied Lassor {whelher ane of maee) 3nd Dale Douglas, whoss sadiess is P.O.
Box 10187, Midland, Texse 79’(02. hetein caiied Losses:

1. Lessor, Jn consideration of TEN AND OTHER DOULARS in hard paid, recsipt of which s bersby acknowiedged, and of the
royaties hersin provided and of e agresments of the lessas heraln conisined, hsredy grants, leases and leis exclusivaly unte
Lonsen for thy purposs of kraestigating, exploring, pf cting. doKing, snd operating for and prodiucing ol and gas, injecting ges,
wialers, olhes fluids, and i inlo subsurface stats, leying pipa kires. slofing oll, duliding tsnks, roROways, (slephons jines, ane other
struciures and Ihings therson 0 produce, save, lake care of, tredt. process. stors and transport said micarais, she tollowing
cescribed land in Lea County, New Mexics, lo-wit

16 SOUTH N 1. NMPM
Seciion 28; E2NE/M4
Lea County, New Mexico

Said land is estimated 1o comprise $0.00 scres, whathes it actusly comprises mare o/ lese

2. Subject 10 the other provigions herain contained. Lhis leass shail emaln bn forcs for a tem of bwd {2} years fiam this dale (calied
*primary term*) and s loag thersafter as ol of gos it producad irom sald land o fiom land wilh which 331 land is pooled.

3. The roysitiss 16 be paid by Lesses ere: 2) on of, #nd other iquid hydrocarbans saved a1 the wek, ona-lourth (1/4) of that
produced and sevad from sald kanc, 3ame 1o be delvared al the wells or 1o the oradk of Lassor In the pipsline to which the wale
mey be connected; b} on gas, Including casinghesd gas of cthes gaseout susstanca produced from said lunyg and uses off the
premises of used in the manufactu/e of gesaling or olher products, the masisl value 3t the well of ore-faurth (1/4) of ha gas used,
providad that on gas soid o or off the premises, te royakist shali be onu-fousth [1/d) of 16 amount reslzed from such sels’ ¢} and
o( sny tima when. this jeate [s not validstad by otha: provislons hereol and e7e Is & pas and’or conGenssie weii on said isnd. or
tand pooksd therewdth, but gs o condensats fs not baing sold or used and such well s shul-in, silhet balfore of after produciion
thirefiom, then on o before B0 days sfes said well is shut-in, and theseafiar o( annusl intervals. Lesses may pay of Lendsr an
agvance shuln coyaky squal to $1.00 per At acre of Lessors gas acraage then Neid under 1his isese by the party making such
paymeni of lender, 8nd 80 long &3 Shut-in roysity s paid o tendersd, Ui wase ahail not terminate snd & anatt be considered under
of clausen hereof thet geu is being produced from Lhe leased premises in paying quantities. Esch such payment shail ba paic of
18ndeted 1 the party or parties wha &l the tina of such payment would be enified o receive the rayalties which wouki be peit
under this leuse ¥ tha well ware In faut produding. The payment o lender of rayaliss and shutn royaltier may be muow by check of
draft. Any timely paymant of tlender of shuldn oyally which it made (o a bona Ade sdempt to make proper payrent, But which is
SHONROUS I whobe Of i pert 83 lo parties or amounts, shali neveriheiesa be sufficient 1o prevent likmiastion of this lesse in the
xame manoed as though & proper payment had besn made I Lesses shall oo/@X such emor within thirty (30) days whwi Lassee has
recaived written notice thersof by cartified mail fiom 1he party or partiss eniitied 10 recaive payment together with such writen
Insttuments (o cartifisd coples thareof) as ace necassary 1o snable Lesses io make piops payment e amaunt tealred from the
sale of gas on or off tha prernisas shall be the price ssiabiishad by he gas sales cont s entered inld in good falth by Lessse acd
gos purchasst lo: such tarm and under such conditions 8 are cuslomary in the industry. *Prica® shail megn the net amount received
by Lessss aher giving effect to applicable egulsiory orders und ahét app of sny appikable price 3diustments specified in
such contract of cegulalary ordars. ih he evant Lussed comprenses, tresty, pures, ar dehydraies such gas (whether on 4/ off the
leased premises) or lranaports gas Gff ine leasnd pramises, Lessas in computing :oyafty hereunder may deduct from such price &
reascnabig charge for sach of such functivns performed.

4. Thiv Is 3§ paid-up lsase and Lesses shall Aot be obligated during the primary lemm heraof (o canymence of continue any ogerations
of whalsosver characier or 19 maks sny payments hereundar in ordar lo maintain this lease in foice during the pimary larm;
howevar, this provision is not inlended o relisve Lussss of tha chilgation to pay rovalties on sctus! praduction puisuant (e the
provisions of Parsgraph 3 haseor.

3. Lussee Is horeby granied the right and power, frem ime 1 time, lo paol of combira this lease, the lend covered by it or any part
or horizon thereo! with sny othar land, ieeses, minarsi esiates oc purts thersat Jor the praduciion of off or ges. Units pooled
heraunder shal nat axceed the slanderd progtion unit Aized by Isw or by the OF Comervation Division of tho Ensrgy and Minerais
Departmant of the Stats of New Mexico or by 3oy ather lawhul authority for the poal of ares in which ¥sic land is situaled, olus 8
olerancs of len perceni. Lessse shall My written unit designations in the county in which the premises arg located and such unis
may be deaignsted from time 1o time and eihar befors or sftar the compledion of wells. Drilling oparations on of preduction from any
pen of sny such unit shalt be considered o all purposes, excap; the payment of reyarties, 35 operat.ons ¢ongLcted upan of
produciion fram the (and descrbed In this lease, Thers shall be akocaled ic the land coverad by his lesss included in 3ny stich unit
thet pertion of the total production of pooled minsrais from webs in the unit, atter dedudling any used in lease of unit operstiaas,
which the nel ail of gas acresge i the land toverad by this !aase included in the unit bears to the lola!l number of surfacs acres in
the unil, The praduction 30 alocaled shall be tonsiderad for all purposes, including the paymant of deivery of royalty. to be enlire
production of posied minarals from the porSon of 33id land covered heseby and inctuded in said unit in the seme mannet a5 though
produced rom 3aid tend undiar Ihe ferms of this issse. Any pooled Ll dasigratad by Lesses, 83 poovdad harein, may be disscived
by Lussse by racciding an appropriste insirvmant in the County where the land is situsted i sny lime aftar the completicn of a dry
hoie of the ceasalion of production on sad unk ™

8. 1f a1 Ihe expkation of the primary 1arm there is NG wek upon seid land capadie of producing oi of 9#3. Dut Lesses has commenced
operations for drilling or reworking (hereon, this laase shadl remain In force 30 long as operetions Me prosecuied with no cassalion
of rmore than B0 consecutive Says, whather such oparations be on the sama well o on 3 diffarent of adsitional well of welis, and ff
they result in the production of oil or gas, #o long theraafler a5 oll of a8 is produced from sakd ‘and, i1, alles tha expirziion of the
primary tetm, 0l walls upon said lend should betoms incapable of poducing for any cause, ihis faa5e shall not lerminate if Lessea
commencas opsrationa for uddiianal driling or for e-working within 80 days thersafter. if any dnlling, agdilional dnltng, or re-
working oparations heisundss sesult in production, then this iease shall remain in hul force 30 long thareafter 33 oil of gas ls
produced hereunder.

7. Lesssn shat have free uae of o, gas snd waler from said land. excepl water from Lessor's wells and tanks, foc ell aperalicny
hareunder, 864 ths royalty shak be compuied shler deducting any 30 used. Lessew shall have the righl a2 any time during ar akter the
axpiration of this lessa o remove 3t property snd Rxtures placed by Lesses on 33id land, including the fight to draw snd ramova all
casing. When raquired by Lessor, Lesses will bury 2k pipsiines an culiveted iands below oidinary piow depth, and no well shall be
dritled within two hinded feet (200 R.) of sny residence or bam now on ssic land without Lessor's cansenl Lessor shail have the
priviiepe, al his (igk snd expanse, of using pas kom any gas wek on 39id land for sloves nd inside bghts in the princips! dweking
therson, out of any surpius gas not neaded for operations herdunder.

2. The right of silher party hesunder may Se assigned in whols of in psrl and the provisions hereof shalf sxtend 1a thais heirs,
ExOCULOTY, SATINISLralors, SUCCESSON and 8saigne; but no chenge in the ownarship of the lend of in the ownefuhip of, or righis 10
recaive, roysities or shutdn royalties, however sccomplished shad operele 10 enfarge the obligations or diminish the rights of
Lasses: and no such change o¢ dlvision shaki ba binding upon Lesses for any purpose uniil 3¢ days sher Lessoe has beer. (urnished
by cartiled mail a1 Lassen’s principal piace of business wilh sccepiabie instruments or cartified copiss theraaf constituting the chain
of lite from the original Lessor. If any such change in ownership occurs through the death of the owner, Leases may, al its oplion,
pay of lander roysities or Bhyt-in roysies in ihe name of the decazsed of 10 his asiate of to his heis, sxecutor o administrater untll
such Ume ss Lessae haa been furnished with evidence salislaciory o Lesies 83 10 Ly persons entitted to such sums. An
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#33i9rrnent of 1his ledse # whole of 1 part shak, I the extent of such assignment, reiieve ard discharge Lessee of ¥ny obiigetons
hereunder and, f Lassse or sssignee of pant o pans hemmnl ahali fail o maxs defauk in the paymant of (e propartionste par of
royulty or shiutdn royay Gud f7om duch Leadse o7 masignes o 18 b comply with sny of the provitlons of this lease. auch defauk
A2l not gect this lerns ineofar 3 & covers & part of shid lands upen whicn Leasae O any 253.gnes ihereof shak proparly comply
o make such peyments.

7. Shoukt Lessbe De prevented lrom complying wilh any axpress o mplied covenant of this lease, or from conducting griling of re-
workeg OperRlions xeteunoel, of ftom praducing ol o a8 herrunde! by reRsur of ScOICRy br inabiily t BOLBIN O UM eGUOMEN OF
raterisl, of by cosrauen of force majewre, or by any Federal or sialt law of any oo, rule af reguiation of gavernmenal authorty,
than while 30 proveriec. Lessen’s duly hall be sutpsndad, 5nd Lesses shall not be Ratie for faluce t Zemply therewsh; and the
lease shal be exiended while and 30 long at Lessee it praventsd by any such cause from condutling drilfing or re-working

BONS Of HEvm Drodutity OH 0 3 b der, and tha e while Leesse 3 S0 Drevented shall not te counted agains! Lessee,
anythirg in this lease % the contrary aotwithstanding.

10. Lessdr haraby watrasts snd sgraes to defend the litle 1o saxd iana By thcough and under Lessor, but not olnerwisa and agrees
that Lesses ol s option may dischage 40y tax, MONGaga of olhat len upan seid iand. and in the cant Lessee doas ST 4 3ha!l De
J0Gated to such wan with ™8 npMt 1o enfarcs ssme 8¢ lo aply “tyalties #64 whutin royaltios payable hereonder toware
satisfyng same. Wihou! impairmant of Lessse's rights under the warranty, i ™8 loase 0vs 4 283 inlwreyt in the od o ga3 in &0
or sy part of sad iand than (e entire and uncivioen jee Simpie wsiale (whether Lessors imerest s havein specified or not) then the
tayaties, shubin royairy. and other payments,  any, accruing from any pant 83 1o which this lease covers lass than suzn Rl inlgrest,
shall o paid only in the piopotion whith tha etest thersin. K any, Covered by this ikai2, besca to the whole and LNGividad Tes
simgle estale harrn.

11, Lessae, s o7 B successors, Rerg and assigns, shal have the ghl at any bme to surrende: this lease, in wholt of v part 0
LESSO! OF Aig hoift 20coRssors, AN 333N Dy dalveding or mating 3 telase ihersdt {o tne Lesaor. of by pHITing & ralease (hereost
of rectrd in the courty in which saud 1and i situated. hereupon Lasses ahall be relieved from ail obligatiohs exprassed oc implied,
of this agreement 33 10 actedge B0 surrendered, and therestier the shuton royally paysbie hersunder shal ba reduced wn the
proporiion thal the aorsage Covered heredy o reduoed by 83i0 reIR¥sh o1 10199588,

12 Notwithatanding any pravision tontained herein, upon the expiration cf the primsry tam hargal, this lease shall lamminate s o
al lande covered heredy not ncluded i of otherwise alocaled 10 a “we!l vnil™ a5 herehiafler defined and unieas Lessee i§
progucing oil, gae, o other tryoracarbens rom 1ay well on the wased pramises or is driling wpon said lends SC70#S the expiralioh of
1he prmary term as prowded for i the Boty of the fease, and does not aliow more than 120 Cays o eiabre Dytween the completion
or abandonmant of one wekl or Buch [ang and tha commencement of anather well thereon Vit the kyetd premises ndva been fuly
Seveioped as hereindfer cofined  Oparations for driling of the hesl such development well must be commenced () witnin 120 days
after the axpialion of the primary tarm ¥ production Is astablished under this leass pror (o the expirslion of the primary term, or (b
witin 120 days of completion of the well which 'a being dritee. tesied, or compreted scrasy ihe axpicalion of the primary temm,
Should Lessee fail to imely commance & wall in RCCordance with e alcresgid 120 days Gonfinuous driling OF Sevelaprmees
Progeam prior 3o the poiak In Urme the leasad premises have been fully deveioped then (his lease shall tanminate 3k 1o afl idnda not
Included in of aiherwise aliocated 1o & well unil, For ™ purpase mareal, The 18/ “wall URE'. shaii mean the proration ar apacing
unk ereaied for ¢ wol capable of producing ol AnWOr pay of other ydratarbons in paying Ovarlities §3 i accordence wih the
sppicatle ruts and raquiations of the New Mexico OF and Gas Sommission oc alher paveromental guthanty having jursdiciion,
and the {enm * fulty Sevaioped” shall mean tha point in timw when the entirety of Lhe itasec Lramises has besn included in & weil untt
& uniis as cefined. Al he end of the contiouous driling program. ¥ aay, 1w ease will aviomatically jemnihate as (0 all lands
coveret hereby which have nol bean 30 fully Seveloped, ane av \o lanis 3o fulty devsioped thall terminate an to ak Bepths lying
mere than 100 feet balow the deepadt procucng interval in any wedl,

Exwculnd the day and year first wiitien above.

&7, f ol

Bonnis Caldwelt, a0 Joint Tonant

ACKNOWLEDGMENT
STATE OF TEXAS
COUNTY 0F MIDLAND
This instrument was acknowledged befors me on ks Jaday of __ Jehr _ 262, by Murk, Caldwetl and Boraia
Caicdwall, as Joini Tenants.
BTy Netry Public Rt ; : ;M I
HUSBAND
Notary Bugiic, Sugt
M Commian i My commission woens. {70 ~AIET
. PRGN
Oﬁlx‘;l
STATE OF NEW MEXICO S
COUNTY OF LEA P
FILED ,_J_.'
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