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NADEL AND GUSSMAN PERMIAN, LLC
601 North Marienfeld, Suite 508
Midland, Texas 79701
Phone: (915) 682-4429
Fax: (915) 682-4325

December 16, 2002 FACSIMILE AND
CERTIFIED MAI].

State Of New Mexico

Qi Conservation Division

2040 South Pacheco

Santa Fe, New Mexico 87505

Attn: Ms. Lori Wrotenbery
Director

Re: Compulsory Pooling Order R-11748
Casc No. 12827
Nadel and Gussman Permian, LLC
Kodiak State Com. Well No.1
E/2 Section 36, T-17-S, R-29-E, NMPM
Eddy County, New Mexico

Gentlemen:

The subject well has been completed as a Morrow Gas Well and started selling
gas September 26, 2002.

In compliance with the subject Pooling Order, we bave enclosed a copy of our
Original Authority For Expenditure. The actual cost for the drilling and completion of the
Kodiak State Com. Well No.l was a total of $1,029,989.37, as shown on the attached
Joint Interest Billing.

All parties subject to this Pooling Order have been advised of the cost for drilling
and completion of the Kodiak State Com. Well No.1, and that they have 45 days to file
any objections with the Oil Conservation Division of New Mexico.

Sincerely,

o k- e 7

Sam H. Jolliffe IV
Land Manager
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AUTHORITY FOR EXPENDITURE
NADEL AND  _SSMAN PERMIAN, LLC MIDLAND, TX
PROSPECT RAME: BEAR CR FIELD: SAND TANK DATE: 04/17102
LEASEVELL NUMBER,  KODIAK 3% il PREPARED BY: JF MARTIN
LOCATION: 860" ESL, $60' FEL, SEC. 38178206
COUNTY, STATE: EDOY. NM
PRIMARY OBJECTIVES:  MORROW/ATOKA SINGLE ZONE COMPLETION ASSUMED

PROJECTED TOTAL DEPTH: 11500°

CASINC COMMLETION
Iml

INTANGIBLF COSTS INT COSTS
LEGAL WORK/PERMITTING/SURVEY/ST. 1000 500

g%ms 5000
RESTORA G USC & RAT [HOLE 27000 12800

RIG MOVES 20000
DRILLING TURN-KEY DRLG _COMFL _DAYS
DRILLING DAYWORK 30 37400 /DAY | 222000 22200
FQOTAGE orr.@ 26 [FY 0
@%RM-MLNDAYWORKBD Q 1500 /DAY 0
BITS 25000 500
WATER 18000 3500
DIRECTIONAL EQUIP L COLLARY SINGLE ] 250 JOAY 0
FLUID - NO PROGLEMSAOST IR 30000 1000
% T DAYS R ST TRY | so%0
OPEN 18000
STABIUZLROI IOCK SUDSMIOTATING HEAD
DESE -INCLINBD__ ] 0 850 /DAY 0 0
(X 3500 /2 Q
3800 3000
12000 16000
~18000 15000
1000 2000
anan
8 DAYS [+] 1500 /DAY 12000
9000
7500
55000
3000
5000
11500
1500
3500
DRLG _GOMPL __DAYS
30 15__ 500 /UAY | 15000 7300
5000 2500
33150 11078
475160 158778
40 Y 40,93 FT JIN LOCATION COSTS
400 FT 15.00 AT 8000
4000 FT @ 9.50 AT 38000
11600 FT @ .00 AT 80500
FY 1]
11200 FT 3.00 FT 33800
af) Yai 0

JRODS
FLOAT EQUIP, DV TOOL ETC

%TTLEGUAFDSIGA TES
5500 8500

FACKER 8000
%Tpms PUMPTIAC
TPIPE
ATER TANKS 8006
SEPARA
GPU/TREATER _ WU
VALVESTTITINGS 5000
~ FLOWLNE 7500

RUN, ETC. 0
5 (ROCK. FIREWALL, ETG) 3605
CON TAXES 3713 12083
TOTAL TANGIBLE _

TOTAL TANGIBLEANTANGIBLE

TOTAL WELL COST

JOINT INTEREST APPROVAL
COMPANY:

RY: DATE: ___ /. J.
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ADE. AND GUSSMAN PERNTAN, LLC 1008 JIB PILLED ITEMS NISTQRY BY PROPEATY/CATIGORY DJ210¢ 12/11/2002 PACE 1
JI3 cosy
PROPERTY TROPERTY NAME CATEGORY CATEGOAY DESCRIPTION AMOUNT CENTER
4233 i KODIAK GTATE £ 1-21 dequasition & Landmaa Gverhoad €91.03 ]
1-77 Leaschold Title/lequr Costes 11,6772.32 0
1=96 Atsociatad cost - Prodeeing WI 8,106,067 7}
TOTAL LEASEMOLD COST 20.417.02
4-01 wegal, Permits & faau 30.90 v
4-03 Bita L Reamers 46,718,390 [}
¢-04 BOP 8 wellhcad Teat 1,873.48 [
4-05 Casing Crewe 5,176, % [4
4-0% Cement A Cement Services 22,685. 0 0
4-12 Carrozion Control & Safety 4,653.89 L}
4-14 mobilization/Denabrliggtyon 25,908.75 Q
4-1% Daywork 264,823.72 [
q-16 Directional pritling EPxpense 50,127.00 0
4-18 Drildsng Overnagd 5,600,00 0
4-2) Ori)d PtumeFormation Teats 21,3%2.42 0
4-22 Pishing Toola & Serviec 120.70 [
4-23 Float zquipm¢nt & Centralizers 6.,721.74 [}
431 Ipzpectien - Tubulas Eeedz 1.490.84 ¢
4-3) Location & RoRd DRMARGTS 1. 200.00 o
4-36 Locntion L Read Sxpense 2.0 1
=39 Loguing (Rirelinel 39.734.682 o
5-4% Miscallangoua I. 33, C. 10,072.8¢ Q
4-51 pud &4 Chamigeldy 34,642,085 ]
4.56 Pickup Leydown Chargesn §,279.3) [}
4-63 Rentads 8,361.7% 0
4=6€ Rig Fuel 5,694.65 0
4.70 Aoustabout Service 4.9681.8! [
4-72 Supervision 30,822.32 0
4-75 Surveys 1,552.08 ]
4.78 Transportatiaon 10,653.07 T
4-#4 WRtgr 1,775.00 [}
487 Wcll Control Ineucance §.793.4 [
TOTAL INTANGBLE DRILLING COSY «HCP 635,60%.09
5-0) Aeadizing dorvice 3 Matarial 620.1¢0 0
5-04 Bits & meamers 1,085.37 [
5.Q% Caalng Creve 415,73 0
5-09 Completion Unit (BERVICE UNIT) 15,0e7.97 0
4415 Prac Service & Naterisls 44,990.16 [
$-18 Complecion Ovczhead 8.977.%8 °
571 Testing 1,966.1% D
5+28 Leestion 4 Raad Expense 8,076.86 9
$-31 Logging 7,558.48 o
£-40 Mitecllaneous I. 0. €. 10,338.% ]
S-44 Miscellaneous Laboe 9.188.72 [/
553 Nitrugen Service & Coyl Test 45,062,002 ]
§-66 Vacer Mguling 1,976.98 [
572 Rentals 7.196.20 L]
$=17 Rouatabout §orvaice £.389.7 0
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NA. 1 AN GUREMAMN PERMIAN, LLC

Jip

DX ‘L anY FROPERTY NAME
S84
S-9&
TOTAL

04t i) XQUIAK STATE #t

a-02
e-18
6-36
G-a2
¢-5¢
6-78
6-44
TOTAL

§=12
8-t5
8~14
3-39
8-3
a-51
8-54
8=
§-78
9-719
A.40
TOTAL

TOTAL

RECAP

Qiisd DD NG

CATEGORY CATEGORY OESCRIDRION

Suparvision
Ueiding
INTANGELE COMPLETION COST-ACP

Gevang

Oae Pracegszang » Dehydratien
Loare k Well Bauspant - Sagna
Flowline

Packers & Held Dewn

TaNKE & Aceesjory Bquipment
Wsllbead

LEASY § WELL EQUIPNENT

pirt & Xoad Ixpanse
Adminiscrative Querhead
Insurance

Oparating Parta & Supplias
migc. Operating Expenges
pumper Expeares
Reuztabovt = Laber
FTOGUCTALS Foreman
Jupervinory/Enginaeriag
Comprecsion-Rental
Tegring

LIASY CPERATING EXFEMEE

PROPZATY

TOTAL

BoRD e WA

P

1008 J1B BICLED ITEME HIATORY BY PROPERTY/CATEGORY

cost

MOUNT CENTER

1$,370.36
4
182.938.8¢

153,805.36
9.335.7%
47,74
6,250.3%5
4,722.00
5,687,8%
17, 586,01
197,215.14

$65.71
1,200.00
19.90
1,206.18
1,820.41
634,50
3,104,%6
\, 642,10
345.13
2,488,986
196.10
14,130.30

1,030.466.32

1,0650,466.09
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