LEWIS B. BURLESON
PRESIDENT

LEWIS B. BURLESON, INC. STEVEN L. BURLESON

OIL & GAS PROPERTIES VICE-PRESIDENT

WAYNE JARVIS
SUPERINTENDENT

April 27, 2001

Mobil Producing Texas &
New Mexico Inc.
Attn: Paul L. Keffer
396 W. Greens Road, Room 412
Houston, Texas 77067

RE: N/2 of NE/4 & NE/4 of NW/4 Section 14
T-24-S R-36-E, Lea County, New Mexico

We are proposing to lease your minerals for $250 per acre for a three (3) year paid up
lease for a quarter (¥s) royalty from the surface to 3800°. We can use vour form of lease
or we can send you a proposed form or lease for you to execute.

We would like to drill a well before the end of this year, so vour speed in returning these
leases would help us get you in pay status quickly. We show that Mobil has a 15/120™
interest in the acreage.

[f you have any questions, please do not hesitate to call.

Yours truly,

77—

Steven L. Burleson
Vice-President

SLB/jt

Enclosures

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Case No. 12839Exhibit No. 2
Submitted by: L:wis Burleson, Inc.

Hearing Date: March 21,2002
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October 19, 2001

ExxonMobil Production Company
Attention: Paul L. Keffer

P.O. Box 4697

Houston, Texas 77210-4697

Re: Cooper B Lease
N/2N/2, Section 14, T-24-S, R-36-E
LEA COUNTY, New Mexico

Gentlemen:

It appears, Exxon Mobil has 1/8"™ of the mineral rights in the east 120 acres of the
referenced description. As per our earlier offer of $250 per acre and % royalty still
stands.

If this is not acceptable to you then you could join in the drilling of a new well in this
area. Enclosed is an AFE for $258,275, your 12.5% share WI would be approximately
$32,284.

We expect this well to produce initially at a rate of 150 MCF per day and accumulative
250,000 MCF of reserves.

Since we find no Operating Agreement in our files, you would have to execute a COPAS
form agreement with $350 per well overhead charges, 300% non-consent penalty and
$2000 developmental drilling overhead.

If you have any questions, feel free to contact me.

77—

Steven L. Burleson
Vice-President

Yours truly,

SLB/jt

FAWPS NDOC\cooperbexxonmbl.doc

P. O. BOX 2479, MIDLAND, TEXAS 79702—AC 915/683-4747
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