LEWIS B. BURLESON
PRESIDENT

LEWIS B. BURLESON, INC. STEVEN L. BURLESON

VICE-PRESIDENT

OiL & GAS PROPERTIES

WAYNE JARVIS
SUPERINTENDENT

June 14, 2001

Dor tiea 8. Preatoss Trys 1

Prentiss Estate
Attention: Terry F. Scott
26838 1-45 North

PMB 291

Spring, Texas 77386

Re: Cooper B Lease
N/2N/2, Section 14, T-23-S, R-36-E
LEA COUNTY, New Mexico

Gentlemen:

The Prentiss Trust was a working interest owner in the above referenced lease that was
originally drilled by R. Olsen. Subsequently this lease went to Sun, Doyle Hartman,
Meridian, and finally D.M.S. Oil Company. D.M.S. plugged out all the remaining wells
on this lease. A few of the leases are still HBP to the remaining working interest owners.

We purchased D.M.S.’s share of these leases for $500. Upon obtaining all of the well
files in this area we show that the Prentiss Trust had a 3.6% (now .i036 WI, Q031
NRWI) interest in the area. We would like to offer you $150 to purchase this working
interest which is no longer producing.

We would be happy to draw up the paperwork or we could use your form of assignment,
whichever you prefer. The proposed date of this sale would be July 1, 2001.

If you have any questions or comments regarding this matter, please call Steven L.
Burleson at 915/683-4747.

W
Before THE OIL CONSERVATION DIVISION % g
Santa Fe, New Mexico e ) y
Case No. 12839Exhibit No. 3 Yours truly, AL

Submitted by: Lewis Burleson, Inc. : EM ,
Hearing Date: March 21, 2002 ~ ’!ﬁé

Steven L. Burleson y
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Collection Draft

BANK OF AMERICA

— Sent [ori-ol

79702-1599

P.O. Box 1599 Midland, Tx

LEWIS 8. BURLESON
PRESIOENT

LEWIS B. BURLESON. INC. STEVEN L. BURLESON

OIL & GAS PROPERTIES VICE-PRESIOENT

WAYNE JARVIS
SUPERINTENDENT

LJG-ef
October 11, 2001 T -Sent (-0

Ré 3 5&(4/ {140
Dorthea B. Prentiss Trust
Attention: Terry F. Scott
26838 I-45 North
PMB 291 November 26, 2001
Spring, Texas 77386

2nd Request

If you are still in-agreement with this, please

execute and send as soon as possible. 1If not,
Re: Cooper B Lease please give me a call!

N/2N/2, Section 14, T-24-S, R-36-E Steven Burleson
LEA COUNTY, New Mexico '

Dear Terry,

Enclosed is the Assignment and Bill of Sale for the above referenced lease, with the
appropriate changes you requested. If it is satisfactory, we have enclosed a draft that you

may take to the bank, or if you'd like, fax us a signature page so we may send you a
check.

Sorry it has taken so long in getting back with you, but there are a lot of owners in this
lease.

Sincerely,

ML

Steven L. Burleson
Vice-President

Midland, Texas October 1, 2001 No.

| Place Date _»
Thirty (30) days a’ffelj Sigh? _ and subject to approval of title
P;y to the order of __Dorthea B. Prentiss Trust, Attn: Terry F. Scott, 26838 I-45
North, PMB 291, Srping, Texas 77386 - §_150.00

A%0ne_hundred fifty and 00/100%*

N Dollars
Without Exchange

For:0il and Gas Lease N/2 of NE/4 & NE/4 of NW/4, Section 14, T-24-S, R-36-E, Lea County, New

Mexico

Not a Cash Item
To: Lewis B. Burleson, Inc. Account #003580560367

P.0.Box 2479 %W
Midland, Texas 79702 /




ASSIGNMENT AND B F SALE

THE STATE OF NEW MEXICO

COUNTY OF LEA

For an adequate consideration, the receipt and sufficiency of which are hereby acknowledged,
DORTHEA B. PRENTISS TRUST & TERRY F. SCOTT, of 26838 1-45 North, PMB 291, Spring,
Texas 77386 (hercinafter referred to as "Assignor”) hereby grants, sells, assigns and conveys unto LEWIS
B. BURLESON, INC., of P. O. Box 2479, Midland, Texas 79702 (hereinafter referred to as “Assignee™)
all of their working interest in the following properties insofar as the properties cover the lands and leases
specifically described, together with a like interest in and to all personal property and equipment used or
obtained in connection therewith in the described lease located in LEA COUNTY, NEW MEXICO:

N/2 N/2 SEC. 14, 24-S, 36-E

It is the intent herein that Assignor assigns to Assignee all of the right, title, and interest owned by
Assignor in the above described leases on the effective date of sale under that portion of the same land
covered by those certain Oil and Gas Leases as described above, save and except an overriding royaity
equal to the difference between existing burdens and 75%, proportionately reduced.

Assignees hereby assume and agree to timely perform and discharge all duties and obligations of
the Assignor insofar as the assigned leases and properties are concerned on or after the effective date
hereof, including, but not limited to, plugging and abandoning of all existing and future wells; and Assignor
shall incur no liability from Assignees® failure to perform and discharge such duties and obligations in a
timely manner. Assignees agree to defend, indemnify and hold Assignor, its successors and/or assigns,
harmiess against any and all losses, claims, demands, suits, causes of action, and liabilities relating to all
such duties and obligations.

This Assignment and Bill of Sale is executed on this the , day of , 20, but
shall be effective as of 7:00 a.m. on October 1, 2001.

TERRY F. SCOTT
For DORTHEA B. PRENTISS TRUST

ACKNOWLEDGEMENT
THE STATE OF )
COUNTY OF )

Before me, a Notary Public, on this day personally appeared
known to me to be the person whose name is subscribed to the foregoing instrument and acknowledged to
me that __he__ executed the same for the purpose and consideration therein expressed.

Given under my hand and seal of office this day of ,AD.

20

Notary Public, State of
Printed Name of Notary:

My Commission Expires:

FAWPSI\DOC\PRENTISSTRTERRYSCOTT .doc



LEWIS B. BURLESON
PRESIOENT

LEWIS B. BURLESON, INC. STEVEN L. BURLESON

VICE-PR
OiL & GAS PROPERTIES ESIDENT

WAYNE JARVIS
SUPERINTENDENT

January 4, 2002

Dorthea B. Prentiss Estate
Attention: Terry F. Scott
26838 1-45 North

PMB 291

Spring, Texas 77386

Re: Cooper B Lease
N/2N/2, Section 14, T-24-S, R-36-E
LEA COUNTY, New Mexico

Dear Sir;

It appears, upon reviewing our files, the Prentiss Estate had a 4.6% WI in this area. As
per our earlier telephone conversation, we’d like to offer you $150 to purchase your

remaining interest in these leases subject to an override of the difference between existing
burdens and 75% NRI.

If this is not acceptable to you then you could join in the drilling of a new well in this
area. Enclosed is an AFE for $258,275, your 2.1% share WI would be approximately
$5,424.

We expect this well to produce initially at a rate of 150 MCF per day and accumulative
250,000 MCEF of reserves.

Since we find no Operating Agreement in our files, you would have to execute a COPAS
form agreement with $350 per well overhead charges, 300% non-consent penalty and
$2000 developmental drilling overhead.

If we do not hear from you 1n 21 days, we will force pool this interest.

Yours truly,

ST

Steven L. Burleson
Vice-President

SLB/jt
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P O ROX 2479 MIDLAND. TEXAS 79702—AC 915/683-4747
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