DAVID H. ARRINGTON OIL AND GAS, INC.

AUTHORITY FOR EXPENDITURE (AFE)

AFE #: Date: 1-May-02
Lease: Glass-Eye Midge "25" Well #: 1
Location:  SFL: 962' FEL & 803" FNL County: Lea
Sec 25 Ti165 R3ISE
Prospect: South Payday 25 Objective: Mississippian

Purpose of Expenditure:

=

Well Type: Exploratory/Oil

State:

Proposed TD:

Drill and Test Atoka "Brunson" Mesa Morrow, Austin Morrow & Mississippian Intervals

Orriginal
Supplemental

New Mexico

12,650’

CCCODEC L T INTANGIBLE EXPENSE o CDRILLING 10 COMPLETION 0 S TOTAL 0
Surveying 800 0 800
Staking & Permitting 100 0 100
Location, Roads & Damages 30,000 2,000 32,000
Lease Restoration 6,000 0 6,000
Mobilization/Demobilization 25,000 4] 25,000
Drilling - Footage @ /Ft 0 ¢} 0]
Drilling - Daywork 41 @ $7,500 /Day 307,500 0 307,500
Drilling - Directional @ 0 0 0
Completion Rig 12 @ $2,000 /Day 0 24,000 24,000
Fuel, Power & Lubricants 31,500 0 31,500
Bits, Reamers & Stabilizers 74,000 0 74,000
Drilling & Completion Fluids 40,000 2,000 42,000
Water 18,000 2,000 20,000
Mud Logging 25 @ $650 /Day 16,250 0 16,250
Drill Stem Tests (2 tests) 12,000 0 12,000
Coring Services 0 0 0
Logging - Open Hole & Sidewall Cores 50,000 0 50,000
Cement & Seyvices - Surface 5,000 0 5,000
Cement & Services - Intermediate 15,000 0 15,000
Cement & Services - Production 0 15,000 15,000
Casing Crews/Laydown Machine 3,500 3,500 7,000
Perforating & Cased Hole Logs 0 12,000 12,000
Acidizing, Fracturing & Stimufation 0 90,000 90,000
Rental Equipment 22,000 5,000 27,000
Instalfation - Production Facilities/Electrical 0 15,000 15,000
Inspection & Testing 5,000 1,000 6,000
Transportation 5,000 3,500 8,500
Miscellaneous Labor 2,000 3,000 5,000
Engineering & Geological Services 4,400 2,000 6,400
Overhead 6,950 2,000 8,950
Supervision 25,000 9,000 34,000
Sand Blast & Coat Casing 0 5,000 5,000
Contingencies 48,600 13,500 62,100
Gross Receipts Tax 41,700 11,600 53,300
TOTAL INTANGIBLE EXPENSE 795,300 221,100 1,016,400

- CODE 0 TANGIBLE EXPENSE . o oo DRILLING L COMPLETION | CTOTAL: o
Casing - Conductor of @ /Ft 0 0
Casing - Surface 470 of 133/8" @ $18.30 /Ft 8,601 0 8,601
Casing - Intermediate 950 of 85/8" @ $13.75 /Ft 13,063 0 13,063
Casing - Intermediate 4,000 of 85/8" @ $11.50 /Ft 46,000 0 46,000
Casing - Production 9,000 of 5 1/2" @ $7.80 /Ft 0 70,200 70,200
Casing - Production 3,800 of S51/2" @ 38.50 /Ft 0 32,300 32,300
Tubing 12,700 of 27/8" @ $3.70 /Ft 0 46,990 46,990
Float & Other Equipment 2,700 1,500 4,200
Wellhead Equipment, Tree 5,000 15,000 20,000
Sucker Rods 0 0 0
Down Hole Pump 0 0 0
Packer/TAC 0 12,000 12,000
Pumping Unit & Prime Mover 0 0 0
Tank Battery & Storage Facilities 0 17,000 17,000
Separator/Heater Treater/Dehydrator 0 30,000 30,000
Meters & Flowlines 0 8,000 8,000
Miscellaneous Valves & Fittings 0 20,000 20,000
Contingencies 5,300 17,700 23,000
TOTAL TANGIBLE EXPENSE 80,664 270,690 351,354
TOTAL WELL COST 875,964 491,790 1,367,754

NOTE: THIS AFE 1S ONLY AN ESTIMATE. BY RETURNING ONE APPROVED COPY, YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

David H. Arrington Oil & Gas, Inc. Approval:

Partner Approval:

Prepared
By: Company:
Chuck Sledge, Petroleum Engineer
Approved Approved
By: By:
David H. Arrington, President
Title: Title:
Date: Date:

NMOCD CASE NO. 12859
MAY 16,2002

DAVID H. ARRINGTON OIL & GAS, INC.

EXHIBIT NO. 9



RANNE B. MILLER
ALAN C. TORGERSON
ALICE T. LORENZ
GREGORY W. CHASE
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
SETH V. BINGHAM
TIMOTHY R. BRIGGS
RUDOLPH LUCERO
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL*
THOMAS R. MACK
TERRI S. BEACH
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES

MILLER, STRATVERT & TORGERSON, P.A.

ROBIN A. GOBLE
JAMES R. WOCD
DANA M. KYLE

KIRK R. ALLEN

RUTH FUESS

KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
PAULA G. MAYNES
MICHAEL C. RCSS
CARALA PRANDO
KATHERINE N. SLACKETT
JENNIFER L. STONE
ANDREW M. SANCHEZ
M. DYLAN OREILLY
JENNIFER D. HALL
JENNIFER L. OLSON
TODD A. SCHWARZ
JULIE A, COLEMAN
TIMOTHY L. BUTLER

" BRADLEY D. TEPPER**

LAW CFFICES

COUNSEL ALBUQUERQUE, NM
500 MARQUETTE NW, SUITE 1100
P.C. BOX 25687 {87125-0687}
ALBUQUERQUE, NM 87102
TELEPHONE: (S05) 842-1950

(800} 424-7585
FACSIMILE: (505) 243-4408

ROSS B. PERKAL
JAMES J4. WIDLANC

GARY RISLEY
NELL GRAHAM SALE®**

* ¢ *licensad Deiawers, Psnnsyivania only

QFf COUNSEL

FARMINGTON, NM

300 WEST ARRINGTON, SUITE 300
P.0. BOX 869 (87499-0869)
FARMINGTON, NM 87401
TELEPHONE: {505} 326-4521
FACSIMILE: (505} 325-5474

WILLIAM K. STRATVERT
JAMES B. COLLINS

*  NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESOURCES - OIL & GAS LAW

SANTA FE, NM
150 WASHINGTON AVE., SUITE
300

P.0. BOX 1986 (B7504-1986)
SANTA FE, NM B7501
TELEPHONE: (505) 289-9614
FACSIMILE: (505) 989-9857

LAS CRUCES, NM

1125 SOUTH MAIN ST,, SUITE B
P.0. BOX 1208 (88004-1209)
LAS CRUCES, NM 88006
TELEPHONE: {505} 523-2481
FACSIMILE: {505} 526-2215

PLEASE REPLY TO SANTA FE

** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

April 11, 2002

CERTIFIED MAIL

RETURN RECEIPT REQUESTED
Jonathan S. Roderick

Carol Roderick

6154 West 83 Way

Arvada, Colorado 80003

Re:  Application of David H. Arrington Oil and Gas Inc. for Compulsory Pooling
Lea County, New Mexico

Dear Mr. Rodernick and Ms. Roderick:

This will advise that David H. Amrington Oil and Gas, Inc. has filed an application with the
New Mexico Oil Conservation Division seeking an order pooling all unjoined mineral interests
underlying the following described acreage in Section 25, Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico: a.) E/2 to form a standard 320-acre stand-up gas spacing and
proration unit (“the 320-acre Unit”) for any and all formations and/or pools developed on 320-acre
spacing within that vertical extent, which presently include but are not necessarily limited to the
Undesignated Shoe Bar-Atoka Gas Pool, Undesignated Townsend-Morrow Gas Pool, and
Undesignated North Townsend-Mississippian Gas Pool; b.) NE/4 to ferm a standard 160-acre
spacing and proration unit (“the 160-acre Unit™) for any and all formations and/or pools developed
on 160-acre spacing within that vertical extent; and ¢.) E/2 NE/4 to form a standard 80-acre stand-up
oil spacing and proration unit (“the 80-acre Unit”) for any and all formations and/or pools developed
on 80-acre spacing within that vertical extent. Said units are to be dedicated to Applicant’s Glass-
Eyed Midge 25 Well No. 1 to be drilled at a standard location in the NE/4 of Section 25. Also to be
considered will be the cost of drilling and completing said well and the allocation of the costs
thereof, as well as actual operating costs and charges for supervision, designation of Applicant as
operator and a charge for the risk in drilling the well. A copy of the application is enclosed.



Jonathan S. Roderick
Carol Roderick
Aprl 11, 2002

Page 2

This application will be set for hearing before a Division Examiner on May 2, 2002, at the

New Mexico O1] Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico. You

are not required to attend this hearing, but as an owner of an interest that may be affected, you may

appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.
Very truly yours,

MILLER, STRATVERT & TORGERSON, P.A.
—
J. Scott Hall

JSH/glb
Enclosure
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RANNE B. MILLER
ALAN C. TORGERSON
ALICE T. LORENZ
GREGORY W. CHASE
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
SETH V. BINGHAM
TIMOTHY R. BRIGGS
RUDOLPH LUCERQ
DEBOAAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON £, GROSS.
VIRGINIA ANOERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL™
THOMAS R. MACK
TERRI §. BEACH
THOMAS M. DOMME
RUTH 0. PREGENZER
JEFFREY E. JONES

MILLER, STRATVERT & TORGERSON, P.A.

ROBIN A. GOBLE
JAMES R. WCOD
JANA M. KYLE

KIRK R. ALLEN

RUTH FUESS

KYLE M. FINCH

H. BROOK LASKEY
KATHEHINE W. HALL
PAULA G. MAYNES
MICHAEL C. ROSS
CARLA PRANDO
KATHERINE N. BLACKETT
JENNIFER L. STONE
ANDREW M. SANCHEZ
M. DYLAN O'REILLY
JENNIFER D. HALL
JENNIFEA L, OLSON
TODD A. SCHWARZ
JULIE A. COLEMAN
TIMOTHY L. BUTLER

COUNSEL

LAW OFFICES

ALBUQUERQUE, NM

500 MARQUETTE NW, SUITE 1100
P.C. BOX 26687 (87125-0687)
ALBUQUERQUE, NM 87102
TELEPHONE: {505) 842-1950

(800} 424-75856
FACSIMILE: (505) 243-4408

ROSS B. PERKAL

JAMES J. WICLAND
BRADLEY D, TEPPER™*
GARY RISLEY

NELL GRAHAM SALE***

* **licensed Delawars, Pannsyivania anily

OF COUNSEL

FARMINGTON, NM

300 WEST ARRINGTON, SUITE 300
P.O. BOX 869 (87499-0869)
FARMINGTON, NM 87401
TELEPHONE: (505} 326-4521
FACSIMILE: (505) 325-5474

WILLIAM K. STRATVERT
JAMES 8. COLLINS

SANTA FE, NM
150 WASHINGTON AVE., SUITE
300

P.0. BOX 1986 (87504-19886)
SANTA FE, NM 87501
TELEPHONE: (505) 989-9614
FACSIMILE: (505} 989-9857

LAS CRUCES, NM

1125 SQUTH MAIN ST., SUITE B
P.0. BOX 1209 {88004-1209)
LAS CRUCES, NM 88005
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 526-2215

PLEASE REPLY TO SANTA FE

*  NEW MEXICO BOARD OF SPECIALIZATION RECOGMZED SPECIALIST IN NATURAL RESOURCES - OIL & GAS LAW
** NEW MEXICQO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

April 11, 2002

CERTIFIED MAIL

RETURN RECEIPT REQUESTED
Rudd Family Trust

Post Office Box 1719

Amarillo, Texas 79105

Re:  Application of David H. Arrington Oil and Gas Inc. for Compulsory Pooling
Lea County, New Mexico

Dear Sirs:

This will advise that David H. Arrington Oil and Gas, Inc. has filed an application with the
New Mexico Oil Conservation Division seeking an order pooling all unjoined mineral interests
underlying the following described acreage in Section 25, Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico: a.) E/2 to form a standard 320-acre stand-up gas spacing and
proration unit (“the 320-acre Unit”) for any and all formations and/or pools developed on 320-acre
spacing within that vertical extent, which presently include but are not necessarily limited to the
Undesignated Shoe Bar-Atoka Gas Pool, Undesignated Townsend-Morrow Gas Pool, and
Undesignated North Townsend-Mississippian Gas Pool; b.) NE/4 to form a standard 160-acre
spacing and proration unit (“the 160-acre Unit”) for any and all formations and/or pools developed
on 160-acre spacing within that vertical extent; and c.) E/2 NE/4 to form a standard 80-acre stand-up
oil spacing and proration unit (“the 80-acre Unit”) for any and all formations and/or pools developed
on 80-acre spacing within that vertical extent. Said units are to be dedicated to Applicant’s Glass-
Eyed Midge 25 Well No. 1 to be drilled at a standard location in the NE/4 of Section 25. Also to be
considered will be the cost of drilling and completing said well and the allocation of the costs
thereof, as well as actual operating costs and charges for supervision, designation of Applicant as
operator and a charge for the risk in drilling the well. A copy of the application is enclosed.



Rudd Family Trust
April 11, 2002
Page?2

This application will be set for hearing before a Division Examiner on May 2, 2002, at the

New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico. You

are not required to attend this hearing, but as an owner of an interest that may be affected, you may

appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.
Very truly yours,

MILLER, STRATVERT & TORGERSON, P.A.

J. Scott Hall

JSH/glb
Enclosures
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| SENDER: OMPEETE THIS SECTION. . .

® Complete items 1, 2, and 3. Also complete A. Received by (Please Print Clearly) | B. Date of Delivery

item 4 if Restricted Delivery is desired.

@ Print your name and address on the reverse - ADR 5—an
so that we can return the card to you. C. Signature K fal 1’4
8 Attach this card to the back of the mailpiece, X - O Agent
) 3 Addressee

or on the front if space permits.

D. Is delivery address different from item 17 [0 Yes

1. Article Addressed to: If YES, enter delivery address below: [ No

Rudd Family Trust
Post Office Box [719
Amarillo, Texas 7910%

3. Service Type
@ Certified Mail I Express Mail
T Registered A Return Receipt feroterciarmdise
O insured Mail 3 C.OD.

4, Restricted Delivery? (Extra Fee) O ves

2. Articie Number (Copy from s&

9903 2510 000b 5981 8343

PS Form 3811, July 1999 Domestic Return Receipt 102535-00-M-0952




MILLER, STRATVERT & TORGERSON, P.A.

LAW OFFICES
AANNE B, MILLER ROEIN A. GOBLE COUNSEL ALBUQUERQUE, NM SANTA FE, NM
ALAN C. TORGERSON JAMES A. WOOD
ALICE T. LORENZ DANA M. KYLE ROSS B. PERKAL 500 MARQUETTE NW, SUITE 1100 150 WASHINGTCN AVE., SUITE
GREGORY W. CHASE KIRK R. ALLEN JAMES J. WIDLAND P.0. BOX 25687 (87125-0687) 300
STEPHEN M. WILLIAMS RUTH FUESS BRADLEY D. TEPPER** ALBUQUERQUE, NM 87102 P.0. 80X 1986 (87504-1986)
STEPHAN M. VIDMAR KYLE M. FINCH GARY RISLEY TELEPHONE: (505) 842-1950 SANTA FE, NM 87501
SETH V. BINGHAM H. BROOK LASKEY NELL GRAHAM SALE®** {800) 424-75885 TELEPHONE: (505) 989-39614
TIMOTHY R. BRIGGS KATHERINE W. HALL FACSIMILE: (505) 243-4408 FACSIMILE: (§05) 989-9857
RUDOLPH LUCERO PAULA G. MAYNES " * *licensad Delaware, Penngyivania only
DEBORAH A. SOLOVE MICHAEL C. ROSS
GARY L. GORDON CARLA PRANDQ o
LAWRENCE R. WHITE KATHERINE N. BLACKETT OF COUNSEL
SHARON P. GROSS JENNIFER L. STONE FARMINGTON, NM
VIRGINIA ANDERMAN ANDREW M. SANCHEZ WILLIAM K. STRATVERT LAS CRUCES, NM
MARTE D, LIGHTSTONE M. DYLAN O’REILLY JAMES B, COLLINS 300 WEST ARRINGTON, SUITE 300
J. SCOTT HALL* JENNIFER D. HALL P.0. BOX 869 {87499-0869) 1125 SOUTH MAIN ST., SUITE B
THOMAS R. MACK JENNIFER L. OLSON FARMINGTON, NM 87401 P.Q. BOX 1209 (88004-1209)
TEAR! . BEACH TODD A. SCHWARZ TELEPHONE: (505} 326-4521 LAS CAUCES, NM 88005
THOMAS M. DOMME JULIE A. COLEMAN FACSIMILE: (505) 325-5474 TELEPHONE: (505) 523-2481
AUTH Q. PREGENZER TIMOTHY L. BUTLER FACSIMILE: {S05) 526-2215

JEFFREY E. JONES

PLEASE REPLY TQ SANTA FE
*  NEW MEXICO BOARAD OF SPECIALIZATION RECOGNIZED SPECIALIST N NATURAL RESOURCES - OIL & GAS LAW

** NEW MEXICO BOARD QOF SPECIALIZATION AECOGNIZED SPECIALIST IN REAL ESTATE LAW

April 11,2002

CERTIFIED MAJL

RETURN RECEIPT REQUESTED
TMBR/Sharp Drilling, Inc.

Post Office Box 10970

Midland, Texas 79702

Re:  Application of David H. Arrington Oil and Gas Inc. for Compulsory Pooling
Lea County, New Mexico

Dear Sirs:

This will advise that David H. Arrington Oil and Gas, Inc. has filed an application with the
New Mexico Oil Conservation Division seeking an order pooling all unjoined mineral interests
underlying the following described acreage in Section 25, Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico: a.) E/2 to form a standard 320-acre stand-up gas spacing and
proration unit (“the 320-acre Unit”) for any and all formations and/or pools developed on 320-acre
spacing within that vertical extent, which presently include but are not necessarily limited to the
Undesignated Shoe Bar-Atoka Gas Pool, Undesignated Townsend-Morrow Gas Pool, and
Undesignated North Townsend-Mississippian Gas Pool; b.) NE/4 to form a standard 160-acre
spacing and proration unit (“the 160-acre Unit”) for any and all formations and/or pools developed
on 160-acre spacing within that vertical extent; and ¢.) E/2 NE/4 to form a standard 80-acre stand-up
oil spacing and proration unit (“the 80-acre Unit™) for any and all formations and/or pools developed
on 80-acre spacing within that vertical extent. Said units are to be dedicated to Applicant’s Glass-
Eyed Midge 25 Well No. 1 to be drilled at a standard location in the NE/4 of Section 25. Also to be
considered will be the cost of drilling and completing said well and the allocation of the costs
thereof, as well as actual operating costs and charges for supervision, designation of Applicant as
operator and a charge for the risk in drilling the well. A copy of the application is enclosed.



TMBR/Sharp Drilling, Inc.
April 11, 2002
Page 2

This application will be set for hearing before a Division Examiner on May 2, 2002, at the

New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico. You

are not required to attend this hearing, but as an owner of an interest that may be affected, you may

appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.
Very truly yours,

MILLER, STRATVERT & TORGERSON, P.A.

J. Scott Hall

JSH/glb
Enclosures
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MILLER, STRATVERT & TORGERSON, P.A.

LAW COFFICES
RANNE 8. MILLER ROBIN A. GOBLE COUNSEL ALBUQUERQUE, NM SANTA FE, NM
ALAN C, TORGERSON JAMES R. WCOCD
ALICE T. LORENZ DANA M. KYLE ROSS B. PERKAL 5C0 MARQUETTE NW, SUITE 1100 150 WASHINGTON AVE., SUITE
GREGOAY W. CHASE KIRK R. ALLEN JAMES J. WIDLANC P.0. BOX 25687 (87125-0687) 300 )
STEPHEN M. WILLIAMS RUTH FUESS BRADLEY D. TEPPER"* ALBUQUERQUE, NM 87102 £.0. BOX 1986 (87504-1986)
STEPHAN M. VIDMAR KYLE M. FINCH GARY RISLEY TELEPHONE: (505} 842-1350 SANTA FE, NM 87501
SETH V. BINGHAM H. BROOK LASKEY NELL GRAHAM SALE*** {800) 424-7585 TELEPHONE: (505) 389-9614
TIMOTHY R. BRIGGS KATHERINE W. HALL FACSIMILE: (505) 243-4408 FACSIMILE: (505} 989-9857
RUDOLPH LUCERQ PAULA G. MAYNES ** *licensad Delaware, Peannsyivania oniy i
DEBORAH A. SOLOVE MICHAEL C. ROSS
GARY L. GORDON CARLA PRANDO
LAWRENCE R. WHITE KATHERINE N. BLACKETT OF COUNSEL
SHARON P. GROSS JENNIFER L. STONE FARMINGTON, NM
VIRGINIA ANDERMAN ANDREW M. SANCHEZ WILLIAM K. STRATVERT LAS CRUCES, NM
MARTE 0. LIGHTSTONE M. DYLAN O’REILLY JAMES 8. COLLINS 300 WEST ARRINGTON, SUITE 300
J. SCOTT HALL® JENNIFER O. HALL P.0. BOX.869 {87498-0869) 1125 SOUTH MAIN ST., SUITE 8
THOMAS R. MACK JENNIFER L. OLSON FARMINGTON, NM 87401 P.O. BOX 1209 (88004-1209)
TERRI S. BEACH TODOD A. SCHWARZ TELEPHONE: (505) 326-4521 LAS CRUCES, NM 88005
THOMAS M. DOMME JULIE A. COLEMAN FACSIMILE: (505} 325-5474 TELEPHONE: (505) 523-2481
RUTH 0. PREGENZER TIMOTHY L. BUTLER FACSIMILE: (506) §26-2215

JEFFREY E. JONES

PLEASE REPLY TO SANTA FE
*  NEW MEXICO BOARD OF SPECIALIZATION RECOGMIZED SPECIALIST IN NATURAL RESOURCES - OIL & GAS LAW

** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

April 11, 2002

CERTIFIED MAIL

RETURN RECEIPT REQUESTED
F. Howard Walsh, Jr.

500 West 7% St., Suite 1007

Fort Worth, Texas 76102

Re:  Application of David H. Arrington Oil and Gas Inc. for Compulsory Pooling
Lea County, New Mexico

Dear Mr. Walsh:

This will advise that David H. Arrington Oil and Gas, Inc. has filed an application with the
New Mexico Oil Conservation Division seeking an order pooling all unjoined mineral interests
underlying the following described acreage in Section 25, Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico: a.) E/2 to form a standard 320-acre stand-up gas spacing and
proration unit (“the 320-acre Unit”) for any and all formations and/or pools developed on 320-acre
spacing within that vertical extent, which presently include but are not necessarily limited to the
Undesignated Shoe Bar-Atoka Gas Pool, Undesignated Townsend-Morrow Gas Pool, and
Undesignated North Townsend-Mississippian Gas Pool; b.) NE/4 to form a standard 160-acre
spacing and proration unit (“the 160-acre Unit”) for any and all formations and/or peols developed
on 160-acre spacing within that vertical extent; and c.) E/2 NE/4 to form a standard 80-acre stand-up
oil spacing and proration unit (“the 80-acre Unit”) for any and all formations and/or pools developed
on 80-acre spacing within that vertical extent. Said units are to be dedicated to Applicant’s Glass-
Eyed Midge 25 Well No. 1 to be drilled at a standard location in the NE/4 of Section 25. Also to be
considered will be the cost of drilling and completing said well and the allocation of the costs
thereof, as well as actual operating costs and charges for supervision, designation of Applicant as
operator and a charge for the risk in drilling the well. A copy of the application is enclosed.



. Howard Walsh, Jr.
April 11, 2002
Page 2

This application will be set for hearing before a Division Examiner on May 2, 2002, at the
New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico. You
are not required to attend this hearing, but as an owner of an interest that may be affected, you may
appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.

Very truly yours,
MILLER, STRATVERT & TORGERSON, P.A.

J. Scott Hall

JSH/glb
Enclosures
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Sent To

500 West 7" St., Suite 1007

- Fort Worth, Texas-76102-- - -




RANNE B, MILLER
ALAN C. TORGERSCN
ALICE T. LORENZ
GREGORY W. CHASE
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
SETH V. BINGHAM
TIMOTHY R. BRIGGS
RUDQLPH LUCERO
DEBORAH A. SOLOVE
GARY L. GORDCON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARATE O. LIGHTSTONE
J. SCOTT HALL®
THOMAS A. MACK
TERRI S. BEACH
THOMAS M. DOMME
RUTH 0. PREGENZER
JEFFREY E. JONES

MILLER, STRATVERT & TORGERSON, P.A.

ROBIN A, GOBLE
JAMES R. WOOQD
DANA M. KYLE

KIRK R. ALLEN

RUTH FUESS

KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
PAULA G. MAYNES
MICHAEL C. ROSS
CARLA PRANDC
KATHERINE N. BLACKETT
JENNIFER L. STONE
ANDREW M. SANCHEZ
M. DYLAN O'REILLY
JENNIFER D. HALL
JENNIFER L. OLSON
TODO A. SCHWARZ
JULIE A, COLEMAN
TIMOTHY L. BUTLER

LAW OFFICES

COUNSEL ALBUQUERQUE, NM
500 MARQUETTE NW, SUITE 1100
P.0. 30X 25687 (87125-0687}
ALBUQUERQUE, NM 87102
TELEPHONE: (505] 842-1950

(800} 424-7585
FACSIMILE: (505} 243-4408

ROSS 8. PERAKAL
<AMES J. WIDLAND
8RACLEY D. TEPPER**
GARY RISLEY

NELL GRAHAM SALE**~

***licensed Dalaware, Pennsylvania only

OF COUNSEL
FARMINGTON, NM

300 WEST ARRINGTON, SUITE 300
P.0. BOX 889 {87499-0869)
FARMINGTON, NM 87401
TELEPHONE: {505) 326-4521
FACSIMILE: {S05) 325-5474

WILLIAM K. STRATVERT
JAMES B. COLLINS

SANTA FE, NM
150 WASHINGTON AVE., SUITE
300

P.0. BOX 1986 (87504-1986)
SANTA FE, NM 87501
TELEPHONE: (505) 983-9614
FACSIMILE: (505) 9838-9857

LAS CRUCES, NM

1125 SOUTH MAIN ST., SUITE 8
P.O. BOX 1209 (88004-1209)
LAS CRUCES, NM 88005
TELEPHONE: |505) 523-2481
FACSIMILE: (505) 526-2215

PLEASE REPLY TO SANTA FE

* NEW MEXICO B80ARD CF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESOURCES - OIL & GAS LAW
** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

April 11, 2002

CERTIFIED MAIL

RETURN RECEIPT REQUESTED
Yates Drilling Company

105 South 4™ Street

Artesia, New Mexico 88210

Re:  Application of David H. Arrington Oil and Gas Inc. for Compulsory Pooling
Lea County, New Mexico

Dear Sirs:

This will advise that David H. Arrington Oil and Gas, Inc. has filed an application with the
New Mexico Oil Conservation Division seeking an order pooling all unjoined mineral interests
underlying the following described acreage in Section 25, Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico: a.) E/2 to form a standard 320-acre stand-up gas spacing and
proration unit (“the 320-acre Unit”) for any and all formations and/or pools developed on 320-acre
spacing within that vertical extent, which presently include but are not necessarily limited to the
Undesignated Shoe Bar-Atoka Gas Pool, Undesignated Townsend-Morrow Gas Pool, and
Undesignated North Townsend-Mississippian Gas Pool; b.) NE/4 to form a standard 160-acre
spacing and proration unit (“the 160-acre Unit™) for any and all formations and/or pools developed
on 160-acre spacing within that vertical extent; and c.) E/2 NE/4 to form a standard 80-acre stand-up
oil spacing and proration unit (“the 80-acre Unit”) for any and all formations and/or pools developed
on 80-acre spacing within that vertical extent. Said units are to be dedicated to Applicant’s Glass-
Eyed Midge 25 Well No. 1 to be drilled at a standard location in the NE/4 of Section 25. Also to be
considered will be the cost of drilling and completing said well and the allocation of the costs
thereof, as well as actual operating costs and charges for supervision, designation of Applicant as
operator and a charge for the risk in drilling the well. A copy of the application is enclosed.



Yates Drilling Company
April 11,2002
Page 2

This application will be set for hearing before a Division Examiner on May 2, 2002, at the
New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico. You
are not required to attend this hearing, but as an owner of an interest that may be affected, you may
appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.

Very truly yours,
MILLER, STRATVERT & TORGERSON, P.A.

T § e QAL
J. Scott Hall

JSH/glb.
Enclosures
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1. Article Addressed to:

Yates Drilling Company
185 South 4™ Street
Artesia, New Mexico 88210

g IS
C. Signature
X e tx"{u—r]'grb Agem
N Z? O Addressee
l
D. Is delivery aqdregg,cﬁﬁgvent /’1 500 Yes

If YES, enter dellvery address below "ONo
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ll 0 Certified Mail  [J Express Mail

[ O Registered m Return Receipt fes-Mereharndise
i O insured Mail Oc.onD.

‘ 4. Restricted Delivery? {Extra Fes) O VYes

2. Articie Number (Copy from service label)

PS Form Sés i 1, July 199y

700L% 2510 0GBt 5981 :“HED

Lomestic Heturn Receipt

102595-00-M-0352



RANNE 3. MILLER
ALAN C. TORGERSON
ALICE T. LORENZ
GREGORY W. CHASE
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
SETH V. 3INGHAM
TIMOTHY R. BRIGGS
RUDQLPH LUCERO
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE O. LIGHTSTONE
J. SCOTT HALL*
THOMAS R. MACK
TERR!I S. BEACH
THOMAS M. DOMME
RUTH Q. PREGENZER
JEFFREY E. JONES

MILLER, STRATVERT & TORGERSON, P.A.

AOBIN A. GCBLE
JAMES R. WOOD
DANA M. KYLE

KIRK R. ALLEN

RUTH FUESS

KYLE M. FINCH

H. BROCK LASKEY
KATHERINE W. HALL
PAULA G. MAYNES
MICHAEL C. ROSS
CARLA PRANDO
KATHERINE N. BLACKETT
JENNIFER L. STONE
ANDREW M. SANCHEZ
M. DYLAN O'REILLY
JENNIFER D, HALL
JENNIFER L. OLSON
TODD A. SCHWARZ
JULIE A. COLEMAN
TIMOTHY L. BUTLER

LAW OFFICES

COUNSEL ALBUQUERQUE, NM
500 MARQUETTE NW, SUITE 1100
2.0, BOX 25687 (87125-0687)
ALBUQUERQUE, NM 87102
TELEPHONE: (505) 842-1950

{800} 424-7585
FACSIMILE: (505) 243-4408

ROSS 8. PERKAL

JAMES J. WIDLAND
BRADLEY D. TEPPER**
GARY RISLEY

NELL GRAHAM SALE***

* **licensed Delaware, Pennsyivania cniy

CF COUNSEL

FARMINGTON, NM

300 WEST ARRINGTON, SUITE 300
P.0. BOX 869 (87498-0869)
FARMINGTON, NM 87401
TELEPHONE: (505) 326-4521
FACSIMILE: (505) 325-5474

WILLIAM K, STRATVERT
JAMES B. COLLINS

SANTA FE, NM
150 WASHINGTON AVE., SUITE
300

P.0. BOX 1986 (87504-1986)
SANTA FE, NM 87501
TELEPHONE: (505) 989-9614
FACSIMILE: (505) 989-9857

LAS CRUCES, NM

1125 SOUTH MAIN ST., SUITE B
P.0. BOX 1209 (88004-1209)
LAS CRUCES, NM 88005
TELEPHONE: (505) 5§23-2481
FACSIMILE: (505) 526-2215

PLEASE REPLY TO SANTA FE

* NEW MEXICC BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL AESOURCES - OiL & GAS LAW
** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

April 11, 2002

CERTIFIED MAIL

RETURN RECEIPT REQUESTED
Yates Petroleum Corp.

105 South 4™ Street

Artesia, New Mexico 88210

Re:  Application of David H. Arrington Oil and Gas Inc. for Compulsory Pooling
Lea County. New Mexico

Dear Sirs:

This will advise that David H. Armington Oil and Gas, Inc. has filed an application with the
New Mexico Oil Conservation Division seeking an order pooling all unjoined mineral interests
underlying the following described acreage in Section 25, Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico: a.) E/2 to form a standard 320-acre stand-up gas spacing and
proration unit (“the 320-acre Unit”) for any and all formations and/or pools developed on 320-acre
spacing within that vertical extent, which presently include but are not necessarily limited to the
Undesignated Shoe Bar-Atoka Gas Pool, Undesignated Townsend-Morrow Gas Pool, and
Undesignated North Townsend-Mississippian Gas Pool; b.) NE/4 to form a standard 160-acre
spacing and proration unit (“‘the 160-acre Unit”™) for any and all formations and/or pools developed
on 160-acre spacing within that vertical extent; and ¢.) E/2 NE/4 to form a standard 80-acre stand-up
oil spacing and proration unit (“the 80-acre Unit”™) for any and all formations and/or pools developed
on 80-acre spacing within that vertical extent. Said units are to be dedicated to Applicant’s Glass-
Eyed Midge 25 Well No. ! to be drilled at a standard location in the NE/4 of Section 25. Also to be
considered will be the cost of drilling and completing said well and the allocation of the costs
thereof, as well as actual operating costs and charges for supervision, designation of Applicant as
operator and a charge for the risk in drilling the well. A copy of the application is enclosed.



Yates Petroleum Corp.
April 11, 2002
Page 2

This application will be set for hearing before a Division Examiner on May 2, 2002, at the
New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico. You
are not required to attend this hearing, but as an owner of an interest that may be affected, you may
appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.

Very truly yours,
MILLER, STRATVERT & TORGERSON, P.A.

J. Scott Hall

JSH/glb
Enclosures
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If YES, enter delivery address below: O No

1. Article Addressed to:

Yates Petroleum Corp.
185 South 4™ Street

Artesia. New Mexico 88210 [3' Service Type
" [ Certified Mail [ Express Mail

. O Registered |$ Return ReceiptiorMerchandies
I insured Mait Odc.oD.

4. Restricted Delivery? (Extra Fee) O Ves
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700L 2510 000k 5941 89337

PS Form 3811, July 1999 Domestic Return Receipt 102595-00-M-0852




Louis Mazzullo, Inc.
Post Office Box 66657
Albuquerque, New Mexico 87193

Myco Industries, Inc.
105 South 4" Street
Artesia, New Mexico 88210

P. V. Patel
25 Village Circle
Midland, Texas 79701

Jonathan S. Roderick
Carol Roderick

6154 West 83™ Way
Arvada, Colorado 80003

Rudd Family Trust
Post Office Box 1719
Amarillo, Texas 79105

TMBR/Sharp Drilling, Inc.
Post Office Box 10970
Midland, Texas 79702

F. Howard Walsh, Jr.
500 West 7" St., Suite 1007
Fort Worth, Texas 76102

Yates Drilling Company
105 South 4™ Street
Artesia, New Mexico 88210

Yates Petroleum Corp.
105 South 4™ Street
Artesia, New Mexico 88210



MILLER, STRATVERT & TORGERSON, P.A.

LAW OFFICES
RANNE B. MILLER ROBIN A. GOBLE COUNSEL ALBUQUERQUE, NM SANTA FE, NM
ALAN C. TORGERSON JAMES R. WOOD
ALICE T. LORENZ DANA M. KYLE ROSS B. PERKAL 500 MARQUETTE NW, SUITE 1100 150 WASHINGTON AVE., SUITE
GREGORY W. CHASE KIRK R. ALLEN JAMES J. WIDLAND P.0. BOX 25687 {87125-0687) 300
STEPHEN M. WILLIAMS RUTH FUESS BRADLEY D. TEPPER®* ALBUQUERQUE, NM 87102 P.0. BOX 1986 (87504-1986)
STEPHAN M. VIDMAR KYLE M. SINCH GARY RISLEY TELEPHONE: (505) 842-1350 SANTA FE, NM 87501
SETH V. BINGHAM H. BROCK LASKEY NELL GRAHAM SALE®** {800) 424-7585 TELEPHONE: (505) 989-3614
TIMOTHY A. BRIGGS KATHERINE W. HALL FACSIMILE: {505} 243-4408 FACSIMILE: {505} 989-9857
RUDOLPH LUCERQ PAULA G. MAYNES ***licansad Delaware, Pannsyivania only
DEBORAH A. SOLOVE MICHAEL C. ROSS
GARY L. GORDON CARLA PRANDO
LAWRENCE R. WHITE KATHERINE N. BLACKETT OF COUNSEL
SHARON P. GROSS JENNIFER L. STONE FARMINGTON, NM
VIRGINIA ANDERMAN ANDREW M. SANCHEZ WILLIAM K. STRATVERT LAS CRUCES, NM
MARTE D. LIGHTSTONE M. DYLAN O'REILLY JAMES 8. COLLINS 300 WEST ARRINGTON, SUITE 300
J. SCOTT HALL* JENNIFER D. HALL P.0. BOX 869 (8§7499-0869) 1126 SOUTH MAIN ST,, SUITE 8
THOMAS R. MACK JENNIFER L. OLSON FARMINGTON, NM 87401 P.0. BOX 1209 (88004-1208}
TERRI 5. BEACH TOOD A. SCHWARZ TELEPHONE: (505} 326-4521 LAS CRUCES, NM 88005
THOMAS M. DOMME JULIE A. COLEMAN FACSIMILE: {505} 325-5474 TELEPHONE: {505} 523-2481
RUTH O. PREGENZER TIMOTHY L. BUTLER FACSIMILE: (505} 526-2215

JEFFREY E. JONES

PLEASE REPLY TO SANTA FE
*  NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESOQURCES - OIL & GAS LAW

** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

Apnl 11, 2002

CERTIFIED MAIL

RETURN RECEIPT REQUESTED
Abo Petroleum Corp.

105 South 4® Street

Artesia, New Mexico 88210

Re:  Application of David H. Arrington Oil and Gas Inc. for Compulsory Pooling
Lea County, New Mexico

Dear Sirs:

This will advise that David H. Arrington Oil and Gas, Inc. has filed an application with the
New Mexico Oil Conservation Division seeking an order pooling all unjoined mineral interests
underlying the following described acreage in Section 25, Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico: a.) E/2 to form a standard 320-acre stand-up gas spacing and
proration unit (“the 320-acre Unit”) for any and all formations and/or pools developed on 320-acre
spacing within that vertical extent, which presently include but are not necessarily limited to the
Undesignated Shoe Bar-Atoka Gas Pool, Undesignated Townsend-Morrow Gas Pool, and
Undesignated North Townsend-Mississippian Gas Pool; b.) NE/4 to form a standard 160-acre
spacing and proration unit (“the 160-acre Unit™) for any and all formations and/or pools developed
on 160-acre spacing within that vertical extent; and c.) E/2 NE/4 to form a standard 80-acre stand-up
oil spacing and proration unit (“the 80-acre Unit”) for any and all formations and/or pools developed
on 80-acre spacing within that vertical extent. Said units are to be dedicated to Applicant’s Glass-
Eyed Midge 25 Well No. 1 to be drilled at a standard location in the NE/4 of Section 25. Also to be
considered will be the cost of drilling and completing said well and the allocation of the costs
thereof, as well as actual operating costs and charges for supervision, designation of Applicant as
operator and a charge for the risk in drilling the well. A copy of the application is enclosed.



Abo Petroleum Corp.
April 11, 2002
Page 2

This application will be set for hearing before a Division Examiner on May 2, 2002, at the

New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico. You

are not required to attend this hearing, but as an owner of an interest that may be affected, you may

appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.
Very truly yours,

MILLER, STRATVERT & TORGERSON, P.A.

Tl e, =2 Q.

J. Scott Hall

JSH/glb
Enclosure
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Abo Petroleum Corp
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Abo Petroleum Corp.
195 South 4" Street
Artesia, New Mexico 88210

Date ofpdtvew
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. Is delivery add t fréms Yes

3. Service Type

8 Certified Mail [ Express Mail
O Registered @ Return Receipt fer-erenandiss
T insured Mail O c.ob.
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4. Restricted Delivery? (Extra Fee) O Yes

2. Articte Number (C-= " -

7001 2510 000k 598l 49499

PS Form 3811, July 1999

Domestic Return Receipt

102595-00-M-0952



MILLER, STRATVERT & TORGERSON, P.A.

LAW COFFICES
RANNE B. MILLER ROBIN A. GOBLE COUNSEL ALBUQUERQUE, NM SANTA FE, NM
ALAN C. TORGERSON JAMES R. WOOD : .
ALICE T. LORENZ DANA M. KYLE ROSS B. PERKAL 500 MARQUETTE NW, SUITE 1100 150 WASHINGTON AVE., SUITE
GAEGORY W. CHASE KIRK R. ALLEN JAMES J. WIDLAND P.O. BOX 25687 (87125-0687) 300
STEPHEN M. WILLIAMS RUTH FUESS BRADLEY O. TEPPER"* ALBUQUERQUE, NM 87102 P.0. BOX 1986 {87504-1986)
STEPHAN M. VIDMAR KYLE M. FINCH GARY RISLEY TELEPHONE: (505) 84.2-1950 SANTA FE, NM 87501
SETH V. BINGHAM H. BROOX LASKEY NELL GRAHAM SALE*** (800) 424-7585 TELEPHONE: {(505) 989-3614
TIMOTHY R. BRIGGS KATHERINE W. HALL FACSIMILE: {505} 243-4408 FACSIMILE: {505) 989-9857
RUDOLPH LUCERO PAULA G. MAYNES ** *ticensed Detaware, Pennsyivania anly
DEBOAAH A. SOLOVE MICHAEL C. ROSS
GARY L. GDRDON CARLA PRANDO .
LAWRENCE R. WHITE KATHERINE N. BLACKETT QF COUNSEL
SHARON P. GROSS JENNIFER L. STONE FARMINGTON, NM
VIRGINIA ANDERMAN ANDREW M. SANCHEZ WILLIAM K. STRATVERT LAS CRUCES, NM
MARATE O. LIGHTSTONE" M. DYLAN O'REILLY JAMES 8. COLLINS 300 WEST ARRINGTON, SUITE 300
J. SCOTT HALL® JENNIFER D. HALL £.0. BOX 869 {87499-0869) 1125 SOUTH MAIN ST., SUITE 8
THOMAS R. MACK JENNIFER L. OLSON FARMINGTON, NM 87401 P.0O. BOX 1209 (88004-1209)
TERRI S. BEACH TOOD A. SCHWARZ TELEPHONE: (505} 326-4521 LAS CRUCES, NM 88005
THOMAS M. DOMME JULIE A, COLEMAN FACSIMILE: (505) 325-5474 TELEPHONE: {505) 523-2481
RUTH O. PREGENZER TIMOTHY L. BUTLER FACSIMILE: {505) 526-2215

JEFFREY E. JONES

PLEASE REPLY TO SANTA FE
*  NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESOURCES - OiL & GAS LAW

** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

April 11, 2002

CERTIFIED MAIL

RETURN RECEIPT REQUESTED
Ameristate O1l & Gas, Inc.

Post Office Box 341449

Austin, Texas 78734

Re:  Application of David H. Arrington Oil and Gas Inc. for Compulsory Pooling
Lea County, New Mexico

Dear Sirs:

This will advise that David H. Arrington Oil and Gas, Inc. has filed an application with the
New Mexico Oil Conservation Division seeking an order pooling all unjoined mineral interests
underlying the following described acreage in Section 25, Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico: a.) E/2 to form a standard 320-acre stand-up gas spacing and
proration unit (“the 320-acre Unit”) for any and all formations and/or pools developed on 320-acre
spacing within that vertical extent. which presently include but are not necessarily limited to the
Undesignated Shoe Bar-Atoka Gas Pool, Undesignated Townsend-Morrow Gas Pool, and
Undesignated North Townsend-Mississippian Gas Pool; b.) NE/4 to form a standard 160-acre
spacing and proration unit (“the 160-acre Unit”) for any and all formations and/or pools developed
on 160-acre spacing within that vertical extent; and ¢.) E/2 NE/4 to form a standard 80-acre stand-up
oil spacing and proration unit (“the 80-acre Unit™) for any and all formations and/or pools developed
on 80-acre spacing within that vertical extent. Said units are to be dedicated to Applicant’s Glass-
Eyed Midge 25 Well No. 1 to be drilled at a standard location in the NE/4 of Section 25. Also to be
considered will be the cost of drilling and completing said well and the allocation of the costs
thereof, as well as actual operating costs and charges for supervision, designation of Applicant as
operator and a charge for the risk in drilling the well. A copy of the application is enclosed.



Ameristate Oi1l & Gas, Inc.
April 11, 2002
Page 2

This application will be set for hearing before a Division Examiner on May 2, 2002, at the
New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico. You
are not required to attend this hearing, but as an owner of an interest that may be affected, you may
appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.

Very truly yours,
MILLER, STRATVERT & TORGERSON, P.A. .
(‘—'
A4 o "VQ\-\,L/O\_
J. Scott Hall

JSH/glb
Enclosures
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MILLER, STRATVERT & TORGERSON, P.A.

LAW OFFICES
RANNE B. MILLER ROBIN A. GOBLE COUNSEL ALBUQUERQUE, NM SANTA FE, NM
ALAN C. TCRGERSON JAMES R. WOOD
ALICE T. LORENZ DANA M. KYLE ROSS 3. PERKAL 500 MARQUETTE NW, SUITE 1100 150 WASHINGTON AVE., SUITE
GREGORY W. CHASE KIRK R. ALLEN JAMES .. WIDLAND P.0. BOX 25687 (87125-0687) 300
STEPHEN M, WILLIAMS RUTH FUESS BRADLEY D. TEPPER** ALBUQUERQUE, NM 87102 P.0. BOX 1986 (87504-1986)}
STEPHAN M. VIDMAR KYLE M. FINCH GARY RISLEY TELEPMONE: (505) 842-1950 SANTA FE, NM 87501
SETH V. BINGHAM H. BROOK LASKEY NELL GRAHAM SALE"** (800) 424-7585 TELEPHONE: (505] 389-9614
TIMOTHY R. BRIGGS KATHERINE W. HALL FACSIMILE: {508) 243-4408 FACSIMILE: {505} 989-3857
AUDOLPH LUCERO PAULA G. MAYNES * * *licansed Dalaware, Pennsyivania only
DEBORAH A. SOLOVE MICHAEL C. ROSS
GARY L. GORDON CARLA PRANDO
LAWRENCE A, WHITE KATHERINE N. BLACKETT OF COUNSEL
SHARON P. GROSS JENNIFER L. STONE FARMINGTON, NM
VIRGINIA ANDERMAN ANDREW M. SANCHEZ WILLIAM K. STRATVERT LAS CRUCES, NM
MARTE O. LIGHTSTONE M. DYLAN C’REILLY JAMES B. COLLINS 300 WEST ARRINGTON, SUITE 3C0
J. SCOTT HALL® JENNIFER 0. HALL P.C. BOX 863 (87499-0869) 1125 SOUTH MAIN ST., SUITE B
THOMAS R. MACK JENNIFER L. OLSON FARMINGTON, NM 87401 P.0. BOX 1209 (88004-1209)
TERRI S. BEACH TODO A. SCHWARZ TELEPHONE: {505} 326-4521 LAS CRUCES, NM 88005
THOMAS M. DOMME JULIE A. COLEMAN FACSIMILE: {805} 325-5474 TELEPHONE: {505) 523-2481
RUTH O. PREGENZER TIMOTHY L. BUTLER FACSIMILE: (505) 526-2215§

JEFFREY E. JONES

PLEASE REPLY TO SANTA FE
¢ NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESCUACES - OIL & GAS LAW

** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

April 11,2002

CERTIFIED MAIL

RETURN RECEIPT REQUESTED
Branex Resources, Inc.

Post Office Box 2328

Roswell, New Mexico 88202

Attn: F. Andrew Grooms

Re:  Application of David H. Arrington Oil and Gas Inc. for Compulsory Pooling
Lea County, New Mexico

Dear Mr. Grooms:

This will advise that David H. Arrington Oil and Gas, Inc. has filed an application with the
New Mexico Oil Conservation Division seeking an order pooling all unjoined mineral interests
underlying the following described acreage in Section 25, Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico: a.) E/2 to form a standard 320-acre stand-up gas spacing and
proration unit (“the 320-acre Unit”) for any and all formations and/or pools developed on 320-acre
spacing within that vertical extent, which presently include but are not necessarily limited to the
Undesignated Shoe Bar-Atoka Gas Pool, Undesignated Townsend-Morrow Gas Pool, and
Undesignated North Townsend-Mississippian Gas Pool; b.) NE/4 to form a standard 160-acre
spacing and proration unit (“the 160-acre Unit™) for any and all formations and/or pools developed
on 160-acre spacing within that vertical extent; and ¢.) E/2 NE/4 to form a standard 80-acre stand-up
oil spacing and proration unit (“the 80-acre Unit”) for any and all formations and/or pools developed
on 80-acre spacing within that vertical extent. Said units are to be dedicated to Applicant’s Glass-
Eyed Midge 25 Well No. 1 to be drilled at a standard location in the NE/4 of Section 25. Also to be
considered will be the cost of drlling and compieting said well and the allocation of the costs
thereof, as well as actual operating costs and charges for supervision, designation of Applicant as
operator and a charge for the risk in drilling the well. A copy of the application is enclosed.



Branex Resources, Inc.
April 11, 2002
Page 2

This application will be set for hearing before a Division Examiner on May 2, 2002, at the

New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico. You

are not required to attend this hearing, but as an owner of an interest that may be affected, you may

appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.
Very truly yours,

MILLER, STRATVERT & TORGERSON, P.A.

—
J. Scott Hall

JSH/glb
Enclosure
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2. Article Nu-*




RANNE B, MILLER
ALANM C. TORGERSON
ALICE T. LORENZ
GREGORY W. CHASE
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
SETH V. BINGHAM
TIMOTHY R. BRIGGS
RUDOLPH LUCERO
DEBORAH A, SCLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL®
THOMAS R. MACK
TERRI S, BEACH
THOMAS M. DOMME
RUTH Q. PREGENZER
JEFFREY E. JONES

MILLER, STRATVERT & TORGERSON, P.A.

ROBIN A. GOBLE
JAMES R. WQQO
DANA M. KYLE

KIRK 3. ALLEN

RUTH FUESS

KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
PAULA G. MAYNES
MICHAEL C. ROSS
CARLA PRANDO
KATHERINE N. BLACXETT
JENNIFER L. STONE
ANDREW M. SANCHEZ
M, DYLAN O'REILLY
JENNIFER D. HALL
JENNIFER L. CLSON
TODD A. SCHWARZ
JULIE A, COLEMAN
TIMCTHY L. BUTLER

LAW OFFICES

COUNSEL ALBUQUERQUE, NM
500 MARQUETTE NW, SUITE 1100
P.0. BCX 25687 (87125-0687}
ALBUQUERQUE, NM 87102
TELEPHONE: (605} 842-1950

{800} 424-7585
FACSIMILE: (505} 243-4408

ROSS 8. PERKAL
JAMES J. WIDLAND
BRADLEY D. TEPPER**
GARY RISLEY

NELL GRAHANM SALE"**

***licensed Oeiawars, Pennsyivania only

OF COUNSEL
- FARMINGTON, NM

300 WEST ARRINGTON, SUITE 300
P.0. BOX 863 {87499-0869|
FARMINGTON, NM 87401
TELEPHONE: (505} 326-4621
FACSIMILE: (505} 325-5474

WILLIAM K. STRATVERT
JAMES B, COLLINS

SANTA FE, NM
150 WASHINGTON AVE., SUITE
300

P.0. BOX 1986 {87504-1986)
SANTA FE, NM 87501
TELEPHONE: {505) 989-9614
FACSIMILE: {505} 989-9857

LAS CRUCES, NM

1125 SQOUTH MAIN ST., SUITE B
P.0. BOX 1209 (88004-1209)
LAS CRUCES, NM 88005
TELEPHONE: (505) 523-2481
FACSIMILE: (505} 526-2215

PLEASE REPLY TO SANTA FE

* NEW MEXICQ BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESCURCES - OlL & GAS LAW
** NEW MEXICQO 8QARD QF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

April 11, 2002

CERTIFIED MAIL

RETURN RECEIPT REQUESTED
Thomas C. Brown

Post Office Box 2608

Midland, Texas 79702

Re:  Application of David H. Arrington Oil and Gas Inc. for Compulsory Pooling
Lea County, New Mexico

Dear Mr. Brown:

This will advise that David H. Arrington Oil and Gas, Inc. has filed an application with the
New Mexico Oil Conservation Division seeking an order pooling all unjoined mineral interests
underlying the following described acreage in Section 25, Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico: a.) E/2 to form a standard 320-acre stand-up gas spacing and
proration unit (“the 320-acre Unit”) for any and all formations and/or pools developed on 320-acre
spacing within that vertical extent, which presently include but are not necessarily limited to the
Undesignated Shoe Bar-Atoka Gas Pool, Undesignated Townsend-Morrow Gas Pool, and
Undesignated North Townsend-Mississippian Gas Pool; b.) NE/4 to form a standard 160-acre
spacing and proration unit (“the 160-acre Unit™) for any and all formations and/or pools developed
on 160-acre spacing within that vertical extent; and c.) E/2 NE/4 to form a standard 80-acre stand-up
oil spacing and proration unit {“‘the 80-acre Unit”™) for any and all formations and/or pools developed
on 80-acre spacing within that vertical extent. Said units are to be dedicated to Applicant’s Glass-
Eyed Midge 25 Well No. 1 to be drilled at a standard location in the NE/4 of Section 25. Also to be
considered will be the cost of drilling and completing said well and the allocation of the costs
thereof, as well as actual operating costs and charges for supervision, designation of Applicant as
operator and a charge for the risk in drilling the well. A copy of the application is enclosed.



Thomas C. Brown
April 11,2002
Page 2

This application will be set for hearing before a Division Examiner on May 2, 2002, at the

New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico. You

are not required to attend this hearing, but as an owner of an interest that may be affected, you may

appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.
Very truly yours,

MILLER, STRATVERT & TORGERSON, P_A.

J. Scott Hall

JSH/glb
Enclosures
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Thomas C. Brown o
Post Office Box 2608
Midland, Texas 79702
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Thomas C. Brown
Post Otfice Box 2608
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Domestic Return Recerpt
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RANNE B. MILLER
ALAN C. TORGERSON
ALICE T. LORENZ
GREGORY W, CHASE
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
SETH V. BINGHAM
TIMOTHY R. BRIGGS
RUDOLPH LUCERO
DEBORAH A, SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL®
THOMAS R. MACK
TERR! S. BEACH
THOMAS M, DOMME
RUTH O. PREGENZER
JEFFREY E. JONES

MILLER, STRATVERT & TORGERSON, P.A.

ROBIN A, GOBLE
JAMES R, WQOD
DANA M. KYLE

KIRK R. ALLEN

AUTH FUESS

KYLE M. FINCH

H. BROCK LASKEY
KATHERINE W. HALL
PAULA G. MAYNES
MICHAEL C. ADSS
CARLA PRANDO
KATHERINE N. BLACKETT
JENNIFER L. STONE
ANDREW M. SANCHEZ
M. DYLAN Q'RERLY
JENNIFER D, HALL
JENNIFER L. CLSON
TODD A. SCHWARZ
JULIE A. COLEMAN
TIMOTHY L. BUTLER

LAW OFFICES

COUNSEL ALBUQUERQUE, NM
500 MARQUETTE NW, SUITE 1100
P.0. BOX 25687 (87125-0687)
ALBUQUERQUE, NM 87102
TELEPHONE: {505} 842-1950

(800) 424-7588
FACSIMILE: (505} 243-4408

ROSS B, PERKAL

JAMES J. WIDLAND
BRADLEY O. TEPPER" "~
GARY RISLEY

NELL GRAHAM SALE***

***licensed Deiawars, Pannsylvania only

9F COUNSEL FARMINGTON, NM

300 WEST ARRINGTON, SUITE 300
P.Q. BOX 869 (87499-0869)
FARMINGTON, NM 87401
TELEPHONE: (505) 326-4521
FACSIMILE: (505} 325-5474

WILLIAM K. STRATVERT
JAMES B. COLLINS

SANTA FE, NM
150 WASHINGTON AVE,, SUITE
300

P.0. BOX 1986 (87504-1986)
SANTA FE, NM 87501
TELEPHONE: (505) 989-9614
FACSIMILE: (505) 989-9857

LAS CRUCES, NM

1125 SOUTH MAIN ST, SUITE B
P.O. BOX 1209 (88004-1209)
LAS CRUCES, NM 88005
TELEPHONE: (505} 523-2481
FACSIMILE: (508) 526-2215

PLEASE REPLY TO SANTA FE

* NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESOURCES - O & GAS LAW
** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

April 11, 2002

CERTIFIED MAIIL

RETURN RECEIPT REQUESTED

Robert J. Bullock, Sr., Administrator

of the Estate of Robert J. Bullock, Jr., Deceased
c/o Carter Castell

245 South Seguin

New Braunfels, Texas 78130

Re:  Application of David H. Arrington Oil and Gas Inc. for Compulsory Pooling
Lea County, New Mexico

Dear Sirs:

This will advise that David H. Arrington Oil and Gas, Inc. has filed an application with the
New Mexico Oil Conservation Division seeking an order pooling all unjoined mineral interests
underlying the following described acreage in Section 25, Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico: a.) E/2 to form a standard 320-acre stand-up gas spacing and
proration unit (“the 320-acre Unit”) for any and all formations and/or pools developed on 320-acre
spacing within that vertical extent, which presently include but are not necessarily limited to the
Undesignated Shoe Bar-Atoka Gas Pool, Undesignated Townsend-Morrow Gas Pool, and
Undesignated North Townsend-Mississippian Gas Pool; b.) NE/4 to form a standard 160-acre
spacing and proration unit (“the 160-acre Unit”) for any and all formations and/or pools developed
on 160-acre spacing within that vertical extent; and c.) E/2 NE/4 to form a standard 80-acre stand-up
oil spacing and proration unit (“the 80-acre Unit™) for any and all formations and/or pools developed
on 80-acre spacing within that vertical extent. Said units are to be dedicated to Applicant’s Glass-
Eyed Midge 25 Well No. 1 to be drilled at a standard location in the NE/4 of Section 25. Also to be
considered will be the cost of drilling and completing said well and the allocation of the costs
thereof, as well as actual operating costs and charges for supervision, designation of Applicant as
operator and a charge for the risk in drilling the well. A copy of the application is enclosed.



Robert J. Bullock, Sr., Administrator

of the Estate of Robert J. Bullock, Jr., Deceased
April 11, 2002

Page 2

This application will be set for hearing before a Division Examiner on May 2, 2002, at the
New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico. You
are not required to attend this hearing, but as an owner of an interest that may be affected, you may
appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.

Very truly yours,
MILLER, STRATVERT & TORGERSON, P.A.

J. Scott Hall
JSH/glb

Enclosure
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Robert J. Bullock, Sr., Administrator
of the Estate of Robert J. Bullock, Jr..
Deceased

c/o Carter Castell
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RANNE B. MILLER
ALAN C. TORGERSON
ALICE T. LORENZ
GREGORY W. CHASE
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
SETH V. BINGHAM
TIMOTHY R. BRIGGS
ARUDCLPH LUCERO
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL®
THOMAS R. MACK
TERR! S. BEACH
THOMAS M. DOMME
AUTH O. PREGENZER
JEFFREY E. JONES

MILLER, STRATVERT & TORGERSON, P.A.

AOBIN A. GOBLE
JAMES A. WOOD
DANA M. KYLE

KIRK R. ALLEN

AUTH FUESS

KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
PAULA G. MAYNES
MICHAEL C. ROSS
CARLA PRANDO
KATHERINE N. BLACKETT
JENNIFER L. STONE
ANDREW M. SANCHEZ
M. DYLAN O°REILLY
JENNIFER D. HALL
JENNIFER L. OLSON
TODBD A. SCHWARZ
JULIE A. COLEMAN
TIMOTHY L. BUTLER

LAW OFFICES

COUNSEL ALBUQUERQUE, NM
500 MARQUETTE NW, SUITE 1100
P.C. BOX 25687 {87125-0687)
ALBUQUERQUE, NM 87102
TELEPHONE: (505) 842-1950

{800) 424-7585
FACSIMILE: {505} 243-4408

ROSS B. PERKAL
JAMES J. WIDLAND
SRADLEY D. TEPPER**
GARY AISLEY

NELL GRAHAM SALE*"*

***licensed Delaware, Pennsylvania only

OF COUNSEL
— FARMINGTON, NM

300 WEST ARRINGTCN, SUITE 300
P.0. BOX 869 (87499-0869)
FARMINGTON, NM 87401
TELEPHONE: (506) 326-4521
FACSIMILE: (505) 325-5474

WILLIAM K. STRATVERT
JAMES B. COLLINS

* NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESOURCES - Qlt & GAS LAW

SANTA FE, NM
150 WASHINGTON AVE., SUITE
300

P.0. 80X 13986 (87504-1986)
SANTA FE, NM 87501
TELEPHONE: (506) 989-3614
FACSIMILE: (505) 989-9857

LAS CRUCES, NM

1125 SOUTH MAIN ST., SUITE B8
P.Q. BOX 1209 (88004-1209)
LAS CRUCES, NM 88005
TELEPHONE: (505) 523-2481
FACSIMILE: (505} 526-2215

PLEASE REPLY TO SANTA FE

»* NEW MEXICO BOAAD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ISTATE LAW

April 11, 2002

CERTIFIED MAIL

RETURN RECEIPT REQUESTED
Chi Energy, Inc.

212 N. Main Street, Suite 200
Midland, Texas 79701

Re:  Application of David H. Arrington Oil and Gas Inc. for Compulsory Pooling
Lea County, New Mexico

Dear Sirs:

This will advise that David H. Arnington Oil and Gas, Inc. has filed an application with the
New Mexico Oil Conservation Division seeking an order pooling all unjoined mineral interests
underlying the following described acreage in Section 25, Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico: a.) E/2 to form a standard 320-acre stand-up gas spacing and
proration unit (“the 320-acre Unit”) for any and all formations and/or pools developed on 320-acre
spacing within that vertical extent, which presently include but are not necessarily limited to the
Undesignated Shoe Bar-Atoka Gas Pool, Undesignated Townsend-Morrow Gas Pool, and
Undesignated North Townsend-Mississippian Gas Pool; b.) NE/4 to form a standard 160-acre
spacing and proration unit (“the 160-acre Unit”) for any and all formations and/or pools developed
on 160-acre spacing within that vertical extent; and ¢.) E/2 NE/4 to form a standard 80-acre stand-up
oil spacing and proration unit (“the 80-acre Unit™) for any and all formations and/or pools developed
on 80-acre spacing within that vertical extent. Said units are to be dedicated to Applicant’s Glass-
Eyed Midge 25 Well No. 1 to be drilled at a standard location in the NE/4 of Section 25. Also to be
considered will be the cost of drilling and completing said well and the allocation of the costs
thereof, as well as actual operating costs and charges for supervision, designation of Applicant as
operator and a charge for the risk in drilling the well. A copy of the application is enclosed.



Chi Energy, Inc.
April 11, 2002
Page 2

This application will be set for hearing before a Division Examiner on May 2, 2002, at the
New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico. You
are not required to attend this hearing, but as an owner of an interest that may be affected, you may
appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.

Very truly yours,
MILLER, STRATVERT & TORGERSON, P.A.

—
T | cesan, el
J. Scott Hall

JSH/glb
Enclosures
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MILLER, STRATVERT & TORGERSON, P.A.

LAW OFFICES
RANNE 8. VILLER ROBIN A. GOBLE COUNSEL ALBUQUERQUE, NM SANTA FE, NM
ALAN C. TORGERSON JAMES R. WOQO
ALICE T. LORENZ DANA M. KYLE ROSS 8. PERKAL 500 MARQUETTE NW, SUITE 1100 150 WASHINGTON AVE., SUITE
GREGORY W. CHASE KIRK R. ALLEN JAMES J. WIDLAND P.0. BOX 25687 {87125-0687) 300
STEPHEN M. WILLIAMS RUTH FUESS BRADLEY O. TEPPER** ALBUQUERQUE, NM 87102 P.0O. BOX 1986 {87504-1386)
STEPHAN M. VIDMAR KYLE M. FINCH GARY RISLEY TELEPHONE: {505) 842-1950 SANTA FE, NM 87501
SETH V. BINGHAM H. BROOK LASKEY NELL GRAHAM SALE*=* (800) 424-7585 TELEPHONE: (505) 989-9614
TIMOTHY R. BRIGGS KATHERINE W. HALL FACSIMILE: {(805) 243-4408 FACSIMILE: {505) 989-9857
RUDOLPH LUCEROD PAULA G. MAYNES ** “ficansed Dslaware, Pannsyivania only
DEBORAH A, SOLOVE MICHAEL C. ROSS
GARY L. GORDON CARLA PRANDO .
LAWRENCE R. WHITE KATHERINE N. BLACKETT OF COUNSEL
SHARDN P. GROSS JENNIFER L. STONE FARMINGTON, NM
VIRGINIA ANDEAMAN ANDREW M. SANCHEZ WILLIAM K. STRATVERT LAS CRUCES, NM
MARTE D. LIGHTSTONE M. DYLAN O*REILLY JAMES B. COLLINS 300 WEST ARRINGTON, SUITE 300
J. SCOTT HALL® JENNIFER O. HALL P.0. BOX 869 (87499-0869) 1125 SQUTH MAIN ST., SUITE 8
THOMAS R. MACK JENNIFER L. OLSON FAAMINGTON, NM 87401 P.Q. BOX 1209 (88004-1209)
TERR! S. BEACH TODD A. SCHWARZ TELEPHONE: {505) 326-4521 LAS CRUCES, NM 88005
THOMAS M. DOMME JULIE A. COLEMAN FACSIMILE: {505) 325-5474 TELEPHONE: (505} 523-2481
RUTH 0. PREGENZER TIMOTHY L. BUTLER FACSIMILE: {(505) 526-2215

JEFFREY E. JONES

PLEASE REPLY TO SANTA FE
*  NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESOURCES - Qi & GAS LAW

** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

April 11, 2002

CERTIFIED MAIL

RETURN RECEIPT REQUESTED
Chesapeake Exploration, L.P.

Post Office Box 18496

Oklahoma City, Oklahoma 73154

Attn: Lynda Townsend

Re:  Application of David H. Arrington Oil and Gas Inc. for Compulsory Pooling
Lea County, New Mexico

Dear Ms. Townsend:

This will advise that David H. Arrington Oil and Gas, Inc. has filed an application with the
New Mexico Oil Conservation Division seeking an order pooling all unjoined mineral interests
underlying the following described acreage in Section 25, Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico: a.) E/2 to form a standard 320-acre stand-up gas spacing and
proration unit (“the 320-acre Unit”) for any and all formations and/or pools developed on 320-acre
spacing within that vertical extent, which presently include but are not necessarily limited to the
Undesignated Shoe Bar-Atoka Gas Pool, Undesignated Townsend-Morrow Gas Pool, and
Undesignated North Townsend-Mississippian Gas Pool; b.) NE/4 to form a standard 160-acre
spacing and proration unit (“the 160-acre Unit”) for any and all formations and/or pools developed
on 160-acre spacing within that vertical extent; and c.) E/2 NE/4 to form a standard 80-acre stand-up
oil spacing and proration unit (“the 80-acre Unit”™) for any and all formations and/or pools developed
on 80-acre spacing within that vertical extent. Said units are to be dedicated to Applicant’s Glass-
Eyed Midge 25 Well No. 1 to be drilled at a standard location in the NE/4 of Section 25. Also to be
considered will be the cost of drilling and completing said well and the allocation of the costs
thereof, as well as actual operating costs and charges for supervision, designation of Applicant as



Chesapeake Exploration, L.P.
April 11,2002
Page 2

operator and a charge for the risk in drilling the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner on May 2, 2002, at the
New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico. You
are not required to attend this hearing, but as an owner of an interest that may be affected, you may
appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.

Very truly yours,
MILLER, STRATVERT & TORGERSON, P.A.

J. Scott Hall

JSH/glb
Enclosure
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MILLER, STRATVERT & TORGERSON, P.A.

LAW OFFICES
AANNE 8. MILLER ROBIN A, GOBLE COUNSEL ALBUQUERQUE, NM SANTA FE, NM
ALAN C. TORGERSON JAMES R. WGGD
ALICE T. LORENZ DANA M. KYLE ROSS 8. PERKAL 500 MARQUETTE NW, SUITE 1100 150 WASHINGTON AVE., SUITE
GREGORY W. CHASE KIRK 3. ALLEN JAMES J, WIDLAND P.O. BOX 25687 (87125-0687) 300
STEPHEN M. WiLLIAMS AUTH FUESS BRADLEY D, TEPPER®* ALBUQUERQUE, NM 87102 P.0. BOX 1986 {87504-1986)
STEPHAN M. VIDMAR XYLE M. FINCH GARY RISLEY TELEPHONE: {505) 842-1950 SANTA FE, NM 87501
SETH V. BINGHAM H. BROOK LASKEY NELL GAAHAM SALE**»* (800} 424-7585 TELEPHONE: (505) 988-9614
TIMOTHY R. BRIGGS KATHERINE W. HALL FACSIMILE: (505) 243-4408 FACSIMILE: (505) 989-9857
RUDOCLPH LUCERQ PAULA G. MAYNES ***ficensed Delawara, Pennsyivania only
DEBORAH A. SOLOVE MICHAEL C. ROSS
GARY L, GORDON CARLA PRANDC
LAWRENCE R. WHITE KATHERINE N. BLACKETT OF COUNSEL
SHARQN P. GROSS JENNIFER L. STONE FARMINGTON, NM
VIRGINIA ANDEAMAN ANDREW M. SANCHEZ WILLIAM K. STRATVERT LAS CRUCES, NM
MARTE C. LIGHTSTONE M. DYLAN Q‘REILLY JAMES 8. COLLINS 300 WEST ARRINGTON, SUITE 300
J. SCOTT HALL® JENNIFER D. HALL P.0. BOX 869 (87499-0869) 1125 SOUTH MAIN ST., SUITE 8
THOMAS R. MACK JENNIFER L. OLSON FARMINGTON, NM 87401 P.0. 80X 1209 {88004-1209)
TERRI S. BEACH TODO A. SCHWARZ TELEPHONE: (505) 326-4521 LAS CRUCES, NM 88005
THOMAS M. DOMME JULIE A. COLEMAN FACSIMILE: (505} 325-5474 TELEPHONE: (505) 523-2481
RUTH 0. PREGENZER TIMOTHY L. BUTLER - FACSIMILE: {505) 526-2215

JEFFREY E. JONES

PLEASE REPLY TO SANTA FE
* NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESOURCES - OIL & GAS LAW

** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

April 11, 2002

CERTIFIED MAIL

RETURN RECEIPT REQUESTED
Robert M. Edsel

2911 Turtle Creek, No. 880

Dallas, Texas 75219

Re:  Application of David H. Arrington Oil and Gas Inc. for Compulsory Pooling
Lea County, New Mexico

Dear Mr. Edsel:

This will advise that David H. Arrington Oil and Gas, Inc. has filed an application with the
New Mexico Oil Conservation Division seeking an order pooling all unjoined mineral interests
underlying the following described acreage in Section 25, Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico: a.) E/2 to form a standard 320-acre stand-up gas spacing and
proration unit (“the 320-acre Unit™) for any and all formations and/or pools developed on 320-acre
spacing within that vertical extent, which presently include but are not necessarily limited to the
Undesignated Shoe Bar-Atoka Gas Pool, Undesignated Townsend-Morrow Gas Pool, and
Undesignated North Townsend-Mississippian Gas Pool; b.) NE/4 to form a standard 160-acre
spacing and proration unit (“the 160-acre Unit”) for any and all formations and/or pools developed
on 160-acre spacing within that vertical extent; and c.) E/2 NE/4 to form a standard 80-acre stand-up
oil spacing and proraticn unit (“the 80-acre Unit”) for any and all formations and/or pools developed
on 80-acre spacing within that vertical extent. Said units are to be dedicated to Applicant’s Glass-
Eyed Midge 25 Well No. 1 to be drilled at a standard location in the NE/4 of Section 25. Also to be
considered will be the cost of drilling and completing said well and the allocation of the costs
thereof, as well as actual operating costs and charges for supervision, designation of Applicant as
operator and a charge for the risk in drilling the well. A copy of the application is enclosed.



Robert M. Edsel
April 11, 2002
Page 2

This application will be set for hearing before a Division Examiner on May 2, 2002, at the
New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico. You
are not required to attend this hearing, but as an owner of an interest that may be affected, you may
appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.

Very truly yours,

MILLER, STRATVERT & TORGERSON, P.A.
— ,

J. Scott Hall

JSH/glb
Enclosure
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MILLER, STRATVERT & TORGERSON, P.A.

LAW OFFICES
RANNE 8. MILLER ROBIN A. GOBLE COUNSEL ALBUQUERQUE, NM SANTA FE, NM
ALAN C. TORGERSDN JAMES R. WOOD
ALICE T. LORENZ DANA M. KYLE ROSS B. PERKAL 500 MARQUETTE NW, SUITE 1100 150 WASHINGTON AVE., SUITE
GREGORY W. CHASE KIRK R. ALLEN JAMES J. WIDLAND P.0. BOX 25687 (87125-0687) 300
STEPHEN M. WILLIAMS RUTH FUESS 3RADLEY D. TEPPER®* ALBUQUERQUE, NM 87102 P.0. BOX 1986 {87504-1986)
STEPHAN M. VIDMAR KYLE M. FINCH GARY RISLEY TELEPHONE: (505} 842-1950 SANTA FE, NM 87501
SETH V. BINGHAM H. BROOK LASKEY NELL GRAHAM SALZ**+ (800} 424-7585 TELEPHONE: (505) 989-9614
TIMOTHY R. BRIGGS KATHERINE W. HALL FACSIMILE: (505] 243-4408 FACSIMILE: (505) 989-3857
RUDOLPH LUCERQ PAULA G. MAYNES ***ticensed Delawars, Pennsyivania only
DEBORAH A. SOLOVE MICHAEL C. ROSS
GARY L. GORDON CARLA PRANDO
LAWRENCE R. WHITE KATHERINE N. BLACKETT OF COUNSEL
SHARON P. GROSS JENNIFER L. STONE FARMINGTON, NM
VIRGINIA ANDERMAN ANDREW M. SANCHEZ WILLIAM K. STRATVERT LAS CRUCES, NM
MARTE D. LIGHTSTONE M. DYLAN Q'REILLY JAMES B. COLLINS 300 WEST ARRINGTON, SUITE 300
J. SCOTT HALL* JENNIFER D. HALL P.0. BOX 869 (87499-0868) 1125 SOUTH MAIN ST., SUITE B
THOMAS R. MACK JENNIFER L. OLSON FARMINGTON, NM 87401 P.0. BOX 1209 {88004-1208}
TERAI S. BEACH TODD A. SCHWARZ TELEPHONE: (505) 326-4521 LAS CRUCES, NM 88005
THOMAS M. DOMME JULIE A. COLEMAN FACSIMILE: (505} 325-5474 TELEPHONE: (505} 523-2481
RUTH O. PREGENZER TIMOTHY L. BUTLER FACSIMILE: (505) 526.2215

JEFFREY E. JONES

PLEASE REPLY TO SANTA FE
* NEW MEXICO BOARD QF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESQURACES - OIL & GAS LAW

** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST iN REAL ESTATE LAW

April 11,2002

CERTIFIED MAIL

RETURN RECEIPT REQUESTED
Fuel Products, Inc.

Post Office Box 3098

Midland, Texas 79702

Re:  Application of David H. Arrington Oil and Gas Inc. for Compulsory Pooling
Lea County, New Mexico

Dear Sirs:

This will advise that David H. Arrington Oil and Gas, Inc. has filed an application with the
New Mexico Oil Conservation Division seeking an order pooling all unjoined mineral interests
underlying the following described acreage in Section 25, Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico: a.) E/2 to form a standard 320-acre stand-up gas spacing and
proration unit (*“the 320-acre Unit”) for any and all formations and/or pools developed on 320-acre
spacing within that vertical extent, which presently include but are not necessarily limited to the
Undesignated Shoe Bar-Atoka Gas Pool, Undesignated Townsend-Morrow Gas Pool, and
Undesignated North Townsend-Mississippian Gas Pool; b.) NE/4 to form a standard 160-acre
spacing and proration unit (“the 160-acre Unit”) for any and al! formations and/or pools developed
on 160-acre spacing within that vertical extent: and c.) E/2 NE/4 to form a standard 80-acre stand-up
oil spacing and proration unit {“the 80-acre Unit”™) for any and all formations and/or pools developed
on 80-acre spacing within that vertical extent. Said units are to be dedicated to Applicant’s Glass-
Eyed Midge 25 Well No. 1 to be drilled at a standard location in the NE/4 of Section 25. Also to be
considered will be the cost of drilling and completing said well and the allocation of the costs
thereof, as well as actual operating costs and charges for supervision, designation of Applicant as
operator and a charge for the risk in drilling the well. A copy of the application is enclosed.



Fuel Products, Inc.
April 11, 2002
Page 2

This application will be set for hearing before a Division Examiner on May 2, 2002, at the
New Mexico O1] Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico. You
are not required to attend this hearing, but as an owner of an interest that may be affected, you may
appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.

Very truly yours,

MILLER, STRATVERT & TORGERSON, P.A.

T ) e R «we @
J. Scott Hall

JSH/glb
Enclosures
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MILLER, STRATYERT & TORGERSON, P.A.
LAW OFFICES

RANNE 8. MILLER ROBIN A. GOBLE COUNSEL ALBUQUERQUE, NM SANTA FE, NM

ALAN C. TORGERSON JAMES R. 'WOOD

ALICE T. LORENZ DANA M. XYLE ROSS 8. PERKAL 500 MARQUETTE NW, SUITE 1100 150 WASHINGTON AVE,, SUITE
GREGORY W. CHASE KIRK R. ALLEN JAMES J. WIDLAND 2.0. BOX 25887 (87125-0687) 300

STEPHEN M. WILLIAMS ARUTH FUESS 8RADLEY D. TEPPER** ALBUQUERQUE, NM 87102 P.O. BOX 1986 {87504-1986}
STEPHAN M. VIDMAR KYLE M. FINCH GARY RISLEY TELEPHONE: {505) 842-1950 SANTA FE, NM 87501

SETH V. BINGHAM H. BROOK LASKEY NELL GRAHAM SALE*** {80Q) 424-7585 TELEPHONE: {505) 989-9614
TIMOTHY R. BRIGGS KATHERINE W. HALL FACSIMILE: (508) 243-4408 FACSIMILE: (505} 983-9857
RUDGLPH LUCERQ PAULA G. MAYNES ®* *licansed Delaware, Pennsylvania oniy

DEBORAH A..SOLOVE MICHAEL C. ROSS

GARY L. GORDON CARLA PRANDO o

LAWRENCE R. WHITE KATHERINE N. BLACKETT OF COUNSEL

SHARON P. GROSS JENNIFER L. STONE FARMINGTON, NM

VIRGINIA ANDERMAN ANDREW M. SANCHEZ WILLIAM K. STRATVERT LAS CRUCES, NM
MARTE D. LIGHTSTONE M. DYLAN O‘REILLY JAMES 8. COLLINS 300 WEST ARRINGTON, SUITE 300

J. SCOTT HALL® JENNIFER 0. HALL P.0. BOX 863 {87489-0869) 1125 SOUTH MAIN ST., SUITE 8
THOMAS R. MACK JENNIFER L. OLSON FARMINGTON, NM 87401 P.0O. BOX 1209 {BBO04~1209)
TERRI S. BEACH TODD A. SCHWARZ TELEPHONE: {505} 326-4521 LAS CRUCES, NM 88005
THOMAS M. DOMME JULIE A. COLEMAN FACSIMILE: (505) 325-5474 TELEPHONE: (505) 523-2481

RUTH O. PREGENZER TIMCOTHY L. BUTLER FACSIMILE: (505) 526-2215
JEFFREY £. JONES

PLEASE REPLY TO SANTA FE
* NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESOURCES - OIL & GAS LAW

** NEW MEXICO BOARD OF SPECIALIZATICN RECOGNIZED SPECIALIST IN REAL ESTATE LAW

April 11, 2002

CERTIFIED MAIL

RETURN RECEIPT REQUESTED
Harle, Inc.

c/o David Harle

1800 Blankenship Road, Suite 370
West Linn, OR 97068

Re:  Application of David H. Arrington Oil and Gas Inc. for Compulsory Pooling
Lea County, New Mexico

Dear Sirs:

This will advise that David H. Arrington Oil and Gas, Inc. has filed an application with the
New Mexico Oil Conservation Division seeking an order pooling all unjoined mineral interests
underlying the following described acreage in Section 25, Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico: a.) E/2 to form a standard 320-acre stand-up gas spacing and
proration unit (“the 320-acre Unit™) for any and all formations and/or pools developed on 320-acre
spacing within that vertical extent, which presently include but are not necessarily limited to the
Undesignated Shoe Bar-Atoka Gas Pool, Undesignated Townsend-Morrow Gas Pool, and
Undesignated North Townsend-Mississippian Gas Pool; b.) NE/4 to form a standard 160-acre
spacing and proration unit (“the 160-acre Unit”) for any and all formations and/or pools developed
on 160-acre spacing within that vertical extent; and ¢.) E/2 NE/4 to form a standard 80-acre stand-up
oil spacing and proration unit (“the 80-acre Unit™) for any and all formations and/or pools developed
on 80-acre spacing within that vertical extent. Said units are to be dedicated to Applicant’s Glass-
Eyed Midge 25 Well No. 1 to be drilled at a standard location in the NE/4 of Section 25. Also to be
considered will be the cost of drilling and completing said well and the allocation of the costs
thereof, as well as actual operating costs and charges for supervision, designation of Applicant as
operator and a charge for the risk in drilling the well. A copy of the application is enclosed.



Harle, Inc.
April 11,2002
Page 2

This application will be set for hearing before a Division Examiner on May 2, 2002, at the
New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico. You
are not required to attend this hearing, but as an owner of an interest that may be affected, you may
appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.

Very truly yours,

MILLER, STRATVERT & TORGERSON, P.A.
—

T e e

J. Scott Hall

JSH/glb
Enclosure
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RANNE B, MILLER
ALAN C. TORGERSCN
ALICE T. LORENZ
GREGORY W. CHASE
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
SETH V. BINGHAM
TIMOTHY R. BRIGGS
RUDCLPH LUCERO
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL”
THOMAS R. MACK
TERRI S. BEACH
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES

MILLER, STRATVERT & TORGERSON, P.A.

ROBIN A. GOBLE
JAMES R. WOOD
DANA M. KYLE

KIRK R. ALLEN

RUTH FUESS

KYLE M. FINCH

H. BROOX LASKEY
KATHERINE W, HALL
PAULA G. MAYNES
MICHAEL C. ROSS
CARLA PRANDO
KATHERINE N. BLACKETT
JENNIFER L. STONE
ANDREW M. SANCHEZ
M. DYLAN O'REILLY
JENNIFER D. HALL
JENNIFER L. OLSON
TODD A, SCHWARZ
JULIE A, COLEMAN
TIMOTHY L. BUTLER

LAW OFFICES

COUNSEL ALBUQUERQUE, NM
500 MARQUETTE NW, SUITE 1100
P.0. BOX 25687 {87125-0687)
ALBUCUERQUE, NM 87102
TELEPHONE: (505) 842-1950

{800} 424-758%
FACSIMILE: {505} 243-4408

ROSS 8. PERKAL

JAMES .. WIDLAND
BRADLEY O. TEPPER"*"
GARY RISLEY

NELL GRAHAM SALE***

***licensed Deiaware, Pennsyivania oniy

OF COUNSEL
- FARMINGTON, NM

300 WEST ARRINGTON, SUITE 300
P.O. BOX 869 {87499-0869)
FARMINGTON, NM 87401
TELEPHONE: (506) 326-4521
FACSIMILE: (505) 325-5474

WILLIAM K. STRATVEAT
JAMES B. COLLINS

SANTA FE, NM
150 WASHINGTON AVE., SUITE
300

P.0. BOX 1986 (875041986}
SANTA FE, NM 87501

TELEPHONE: (505) 989-9614 -

FACSIMILE: (506) 989-9857

LAS CRUCES, NM

1125 SQUTH MAIN ST., SUITE B
P.0. BOX 1209 (88004-1209)
LAS CRUCES, NM 88005
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 526-2215

PLEASE REPLY TO SANTA FE

* NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST !N NATURAL AESOURCES - OIL & GAS LAW
** NEW MEXICO B0OARD CF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

April 11, 2002

CERTIFIED MAIL

RETURN RECEIPT REQUESTED
John F. Herbig, Jr.

110 N. Marienfeld, Suite 110
Midland, Texas 79701

Re:  Application of David H. Arrington Oil and Gas Inc. for Compulsory Pooling
Lea County, New Mexico

Dear Mr. Herbig:

This will advise that David H. Arnington Oil and Gas, Inc. has filed an application with the
New Mexico Oil Conservation Division seeking an order pooling all unjoined mineral interests
underlying the following described acreage in Section 25, Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico: a.) E/2 to form a standard 320-acre stand-up gas spacing and
proration unit (“the 320-acre Unit”) for any and all formations and/or pools developed on 320-acre
spacing within that vertical extent, which presently include but are not necessarily limited to the
Undesignated Shoe Bar-Atoka Gas Pool, Undesignated Townsend-Morrow Gas Pool, and
Undesignated North Townsend-Mississippian Gas Pool; b.) NE/4 to form a standard 160-acre
spacing and proration unit (“the 160-acre Unit”) for any and all formations and/or pools developed
on 160-acre spacing within that vertical extent; and c.) E/2 NE/4 to form a standard 80-acre stand-up
oil spacing and proration unit (“the 80-acre Unit”) for any and all formations and/or pools developed
on 80-acre spacing within that vertical extent. Said units are to be dedicated to Applicant’s Glass-
Eyed Midge 25 Well No. 1 to be drilled at a standard location in the NE/4 of Section 25. Also to be
considered will be the cost of drilling and completing said well and the allocation of the costs
thereof, as well as actual operating costs and charges for supervision, designation of Applicant as
operator and a charge for the risk in drilling the well. A copy of the application is enclosed.



John F. Herbig, Jr.
April 11,2002
Page 2

This application will be set for hearing before a Division Examiner on May 2, 2002, at the
New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico. You
are not required to attend this hearing, but as an owner of an interest that may be affected, you may
appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.

Very truly yours,
MILLER, STRATVERT & TORGERSON, P.A.

p—
T . | S —‘,O\«.JL_QL
J. Scott Hall
JSH/glb
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RANNE 8. MILLER
ALAN C. TORGERSON
ALICE T. LORENZ
GREGORY W. CHASE
STEPHEN M. WILLIAMS
STEPHAN M. VIOMAR
SETH V. BINGHAM
TIMOTHY R. BRIGGS
RUDOLPH LUCERQ
DEBORAH A. SOLQVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDEAMAN
MARTE O. LIGHTSTONE
J. SCOTT HALL*
THOMAS R. MACK
TERRI S. BEACH
THOMAS M. DOMME
AUTH O. PREGENZER
JEFFREY E. JONES

MILLER, STRATVERT & TORGERSON, P.A.

ROBIN A. GOBLE
JAMES R, WCCD
DANA M. KYLE

KIRK R. ALLEN

RUTH FUESS

KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W, HALL
PAULA G. MAYNES
MICHAEL C. ROSS
CARLA PRANDOQ
KATHERINE N. BLACKETT
JENNIFER L. STONE
ANDREW M. SANCHEZ
M. OYLAN O‘REILLY
JENNIFER C. HALL
JENNIFER L. OLSON
TODD A. SCHWARZ
JULIE A. COLEMAN
TIMOTHY L. BUTLER

LAW OFFICES

COUNSEL ALBUQUERQUE, NM
500 MARQUETTE NW, SUITE 1100
P.0. BOX 25687 {87126-0687)
ALBUQUERQUE, NM 87102
TELEPHONE: (505} 842-1960

{BOO) 424-7585
FACSIMILE: {505} 243-4408

ROSS B. PERKAL
JAMES J. WIDLAND
BRADLEY D. TEPPER*"*
GARY RISLEY

NELL GRAHAM SALE***

** *licensed Dslaware, Pannsyivania oniy

OF COUNSEL

FARMINGTON, NM

300 WEST ARRINGTON, SUITE 300
P.O. BOX 869 (87499-0869)
FARMINGTON, NM 87401
TELEPHONE: (505) 326-4521
FACSIMILE: (508) 325-5474

WILLIAM K. STRATVERT
JAMES B. COLLINS

SANTA FE, NM
150 WASHING:;I'ON AVE., SUITE

Q0
P.0. BOX 1986 (87504-1986)
SANTA FE, NM 87501
TELEPHONE: [505) 989-9614
FACSIMILE: (505} 989-9857

LAS CRUCES, NM

1125 SOUTH MAIN ST., SUITE B
P.0. BOX 1209 {88004-1209)
LAS CRUCES, NM 88005
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 526-2215

PLEASE REPLY TO SANTA FE

* NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL AESQURCES - OiL & GAS LAW
** NEW MEXICO BOARD OF SPECIALIZATION AECOGNIZED SPECIALIST IN REAL ESTATE LAW

April 11, 2002

CERTIFIED MAIL

RETURN RECEIPT REQUESTED
Jade Resources, Inc.

Post Office Box 976

Norfolk, Nebraska 68702

Re:  Application of David H. Arrington Oil and Gas Inc. for Compulsory Pooling
Lea County, New Mexico

Dear Sirs:

This will advise that David H. Arrington Oil and Gas, Inc. has filed an application with the
New Mexico Oil Conservation Division seeking an order pooling all unjoined mineral interests
underlying the following described acreage in Section 25, Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico: a.) E/2 to form a standard 320-acre stand-up gas spacing and
proration unit (“the 320-acre Unit”) for any and all formations and/or pools developed on 320-acre
spacing within that vertical extent. which presently include but are not necessarily limited to the
Undesignated Shoe Bar-Atoka Gas Pool, Undesignated Townsend-Morrow Gas Pool, and
Undesignated North Townsend-Mississippian Gas Pool; b.) NE/4 to form a standard 160-acre
spacing and proration unit (“the 160-acre Unit™) for any and all formations and/or pools developed
on 160-acre spacing within that vertical extent; and ¢.) E/2 NE/4 to form a standard 80-acre stand-up
oil spacing and proration unit (*‘the 80-acre Unit™) for any and all formations and/or pools developed
on 80-acre spacing within that vertical extent. Said units are to be dedicated to Applicant’s Glass-
Eyed Midge 25 Well No. 1 to be drilled at a standard location in the NE/4 of Section 25. Also to be
considered will be the cost of drilling and completing said well and the allocation of the costs
thereof, as well as actual operating costs and charges for supervision, designation of Applicant as
operator and a charge for the risk in drilling the well. A copy of the application is enclosed.



Jade Resources, Inc.
April 11, 2002
Page 2

This application will be set for hearing before a Division Examiner on May 2, 2002, at the
New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico. You
are not required to attend this hearing, but as an owner of an interest that may be affected, you may
appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.

Very truly yours,
MILLER, STRATVERT & TORGERSON, P.A.

J. Scott Hall

JSH/glb
Enclosures
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Jade Resources, Inc. L
Post Office Box 976
Norfolk, Nebraska 68702
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O Insured Mat T C.O.D.
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MILLER, STRATVERT & TORGERSON, P.A.

LAW OFFICES
RANNE &. MILLER ROBIN A. GOBLE COUNSEL ALBUQUERQUE, NM SANTA FE, NM
ALAN C. TORGERSON JAMES A. WOOD
ALICE T. LORENZ DANA M. KYLE 0SS 8. PERKAL 500 MARQUETTE NW, SUITE 1100 150 WASHINGTON AVE,, SUITE
GREGORY W. CHASE KIRK R. ALLEN JAMES . WIDLANC P.0. BOX 25687 (87125-0687) 300
STEPHEN M. WILLIAMS RUTH FUESS 3RADLEY D. TEPPER®* ALBUQUERQUE, NM 87102 P.0O. BOX 1986 (87504-1986)
STEPHAN M. VIDMAR KYLE M. FINCH GARY RISLEY TELEPHONE: (505) 842-1950 SANTA FE, NM 87501
SETH V. BINGHAM H. BROOK LASKEY NELL GRAHAM SALE®*** (800) 424-7585 TELEPHONE: {505) 989-9614
TIMOTHY R. 8RIGGS KATHERINE W. HALL FACSIMILE: (505) 243-4408 FACSIMILE: (505} 989-9857
RUDOLPH LUCERQ PAULA G. MAYNES * * *ticansad Deiaware, Pennsylvania only
DEBORAH A. SOLOVE MICHAEL C. 0SS
GARY L. GORDON CARLA PRANDO
LAWRENCE R. WHITE KATHERINE N. BLACKETT OF COUNSEL
SHARON P. GROSS JENNIFER L. STONE FARMINGTON, NM
VIRGINIA ANDERMAN ANDREW M. SANCHEZ WILLIAM K. STRATVERT LAS CRUCES, NM
MARTE D. LIGHTSTONE M. DYLAN O‘REILLY JAMES B. COLLINS 300 WEST ARRINGTON, SUITE 300
J. SCOTT HALL® JENNIFER D. HALL P.0. BOX 869 (87499-0869) 1125 SQUTH MAIN ST., SUITEB
THOMAS R. MACK JENNIFER L. OLSON FARMINGTON, NM 87401 P.0. BOX 1209 {88004-1208)
TERRI S. BEACH TODD A. SCHWARZ TELEPHONE: {505} 326-4521 LAS CRUCES, NM 8B005
THOMAS M. DOMME JULIE A. COLEMAN FACSIMILE: {505} 325-5474 TELEPHONE: (505) 523-2481
AUTH O. PREGENZER TIMOTHY L. BUTLER FACSIMILE: {508) 526-2215

JEFFREY E. JONES

PLEASE REPLY TO SANTA FE
* NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESOURCES - OIL & GAS LAW

** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

Aprl 11, 2002

CERTIFIED MAIL

RETURN RECEIPT REQUESTED
Louis Mazzullo, Inc.

Post Office Box 66657

Albuquerque, New Mexico 87193

Re:  Application of David H. Arrington Oil and Gas Inc. for Compulsory Pooling
Lea County, New Mexico

Dear Sirs:

This will advise that David H. Arrington Oil and Gas, Inc. has filed an application with the
New Mexico Oil Conservation Division seeking an order pooling all unjoined mineral interests
underlying the following described acreage in Section 25, Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico: a.) E/2 to form a standard 320-acre stand-up gas spacing and
proration unit (“the 320-acre Unit”) for any and all formations and/or pools developed on 320-acre
spacing within that vertical extent, which presently include but are not necessarily limited to the
Undesignated Shoe Bar-Atoka Gas Pool, Undesignated Townsend-Morrow Gas Pool, and
Undesignated North Townsend-Mississippian Gas Pool; b.) NE/4 to form a standard 160-acre
spacing and proration unit (“the 160-acre Unit™) for any and all formations and/or pools developed
on 160-acre spacing within that vertical extent; and c.) E/2 NE/4 to form a standard 80-acre stand-up
oil spacing and proration unit {*‘the 80-acre Unit™) for any and all formations and/or pools developed
on 80-acre spacing within that vertical extent. Said units are to be dedicated to Applicant’s Glass-
Eyed Midge 25 Well No. 1 to be drilled at a standard location in the NE/4 of Section 25. Also to be
considered will be the cost of drilling and completing said well and the allocation of the costs
thereof, as well as actual operating costs and charges for supervision, designation of Applicant as
operator and a charge for the risk in drilling the well. A copy of the application is enclosed.



Louis Mazzullo, Inc.
April 11, 2002
Page 2

This application will be set for hearing before a Division Examiner on May 2, 2002, at the
New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico. You
are not required to attend this hearing, but as an owner of an interest that may be affected, you may
appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.

Very truly yours,

MILLER, STRATVERT & TORGERSON, P.A.

J. Scott Hall

JSH/glb
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- Louis Mazzullo, Inc.
Post Office Box 66657
- Albuquerque, New Mexico §7193
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a

v
Louis Mazzullo, Inc. %
Post Office Box 66657

Albuquerque. New Mexico §7193
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RANNE B. MILLER
ALAN C. TORGERSON
ALICE 7. LORENZ
GREGORY W. CHASE
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
SETH V. BINGHAM
TIMOTHY A. BAIGGS
RUDCLPH LUCERO
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS

VIAGINIA ANDERMAN -

MARTE D. LIGHTSTONE
J. SCOTT HALL*
THOMAS A. MACK
TERAI S. BEACH
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES

MILLER, STRATVERT & TORGERSON, P.A.

ROBIN A. GOBLE
JAMES R. WOQD
DANA M. KYLE

KIRK R. ALLEN

RUTH FUESS

KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W, HALL
PAULA G. MAYNES
MICHAEL C. ROSS
CARLA PRANDQ
KATHERINE N. 3LACKETT
JENNIFER L. STONE
ANDREW M. SANCHEZ
M. DYLAN Q'REILLY
JENNIFER 0. HALL
JENNIFER L. OLSON
TODD A. SCHWARZ
JULIE A. COLEMAN
TIMOTHY L. BUTLER

LAW OFFICES

COUNSEL ALBUQUERQUE, NM
500 MARQUETTE NW, SUITE 1100
P.0. BOX 25687 (87125-0687)
ALBUQUERQUE, NM 87102
TELEPHONE: {S05} 842-1950

{800} 424-7585
FACSIMILE: {505) 243-4408

ROSS 8. PERKAL
JAMES J. WIDLAND
BRADLEY O, TEPPER" "
GARY RISLEY

NELL GRAHAM SALE***

***licensad Deiawars, Pannsyivania only

OF COUNSEL

FARMINGTON, NM

300 WEST ARRINGTON, SUITE 300
P.C. BOX 869 (87499-0869)
FARMINGTON, NM 87401
TELEPHONE: {506} 326-4521
FACSIMILE: (505) 325-5474

WILLIAM K. STRATVERT
JAMES 8. COLLINS

SANTA FE, NM
150 WASHINGTON AVE., SUITE
300

P.0. BOX 1886 (87504-1986)
SANTA FE, NM 87501
TELEPHONE: (505} 989-9614
FACSIMILE: {506) 989-9857

LAS CRUCES, NM

1126 SOUTH MAIN ST., SUITE 8
P.0. BOX 1209 (88004-1209)
LAS CRUCES, NM 838005
TELEPHONE: (505) 523-2481
FACSIMILE: {505) 526-2215

PLEASE REPLY TO SANTA FE

*  NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESQUACES - OlL & GAS LAW
+* NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

April 11, 2002

CERTIFIED MAIL

RETURN RECEIPT REQUESTED
Myco Industries, Inc.

105 South 4™ Street

Artesia, New Mexico 88210

Re:  Application of David H. Arrington Oil and Gas Inc. for Compulsory Pooling
Lea County, New Mexico

Dear Sirs:

This will advise that David H. Arrington Oil and Gas, Inc. has filed an application with the
New Mexico Oil Conservation Division seeking an order pooling all unjoined mineral interests
underlying the following described acreage in Section 25, Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico: a.) E/2 to form a standard 320-acre stand-up gas spacing and
proration unit (“the 320-acre Unit”) for any and all formations and/or pools developed on 320-acre
spacing within that vertical extent, which presently include but are not necessarily limited to the
Undesignated Shoe Bar-Atoka Gas Pool, Undesignated Townsend-Morrow Gas Pool, and
Undesignated North Townsend-Mississippian Gas Pool; b.) NE/4 to form a standard 160-acre
spacing and proration unit (“the 160-acre Unit”) for any and all formations and/or pools developed
on 160-acre spacing within that vertical extent; and ¢.) E/2 NE/4 to form a standard 80-acre stand-up
oil spacing and proration unit (“the 80-acre Unit™) for any and all formations and/or pools developed
on 80-acre spacing within that vertical extent. Said units are to be dedicated to Applicant’s Glass-
Eyed Midge 25 Well No. 1 to be drilled at a standard location in the NE/4 of Section 25. Also to be
considered will be the cost of drilling and completing said well and the allocation of the costs
thereof, as well as actual operating costs and charges for supervision, designation of Applicant as
operator and a charge for the risk in drilling the well. A copy of the application is enclosed.



Moyco Industries, Inc.
April 11,2002
Page 2

This application will be set for hearing before a Division Examiner on May 2, 2002, at the
New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico. You
are not required to attend this hearing, but as an owner of an interest that may be affected, you may
appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.

Very truly yours,
MILLER, STRATVERT & TORGERSON, P.A.

J. Scott Hall

JSH/glb
Enclosure
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MILLER, STRATVERT & TORGERSON, P.A.

ROBIN A. GOBLE
JAMES R. WOQOD
DANA M. KYLE

KIRK R. ALLEN

RUTH FUESS

KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
PAULA G. MAYNES
MICHAEL C. ROSS
CARLA PRANDO
KATHERINE N. BLACKETT
JENNIFER L. STONE
ANDAREW M. SANCHEZ
M. DYLAN Q'REILLY
JENNIFER D, HALL
JENNIFZR L. OLSON
TADD A, SCHWARZ
JULIE A, COLEMAN
TIMOTHY L. BUTLER

RANNE B, MILLER
ALAN C. TORGERSCN
ALICE T. LORENZ
GREGORY W. CHASE
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
SETH V. BINGHAM
TIMOTHY R. 8RIGGS
RUDOLPH LUCERQ
ODEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL®
THOMAS R. MACK
TERRI 5. BEACH
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY £. JONES

LAW OFFICES

COUNSEL ALBUQUERQUE, NM
500 MARQUETTE NW, SUITE 1100
P.C. BOX 25687 (87125-0687)
ALBUQUERQUE, NM 87102
TELEPHONE: (505) 842-1950

{800} 424-7585
FACSIMILE: (505) 243-4408

ROSS B. PERKAL

JAMES J. WIDLAND
BRADLEY D. TEPPER**
GARY RISLEY

NELL GRAHAM SALE*"*

***licensed Delawara, Pennsyivania onty

OF COQUNSEL

FARMINGTON, NM

300 WEST ARRINGTON, SUITE 300
P.0. BOX 8889 (87499-0869)
FARMINGTON, NM 87401
TELEPHONE: {505) 326-4621
FACSIMILE: {505) 325-5474

WILLIAM K. STRATVERT
JAMES B. COLLINS

SANTA FE, NM
150 WASHINGTON AVE., SUITE
300

P.0. BOX 1986 {87504-1986)
SANTA FE, NM 87501
TELEPHONE: (506) 989-9614
FACSIMILE: (505) 989-9857

LAS CRUCES, NM

1125 SOUTH MAIN ST., SUITE B
P.0. BOX 1209 (88004-12089)
LAS CRUCES, NM 88005
TELEPHONE: (505} 523-2481
FACSIMILE: (505) 526-2215

PLEASE REPLY TO SANTA FE

*  NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST !N NATURAL RESOURCES - OIL & GAS LAW
** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

April 11, 2002

CERTIFIED MAIL

RETURN RECEIPT REQUESTED
P. V. Patel

25 Village Circle

Midland, Texas 79701

Re:  Application of David H. Arrington Oil and Gas Inc. for Compulsory Pooling
Lea County, New Mexico

Dear Mr. Patel:

This will advise that David H. Arrington Oil and Gas, Inc. has filed an application with the
New Mexico Oil Conservation Division seeking an order pooling all unjoined mineral interests
underlying the following described acreage in Section 25, Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico: a.) E/2 to form a standard 320-acre stand-up gas spacing and
proration unit (“the 320-acre Unit”) for any and all formations and/or pools developed on 320-acre
spacing within that vertical extent, which presently include but are not necessarily limited to the
Undesignated Shoe Bar-Atoka Gas Pool, Undesignated Townsend-Morrow Gas Pool, and
Undesignated North Townsend-Mississippian Gas Pool; b.) NE/4 to form a standard 160-acre
spacing and proration unit (“the 160-acre Unit™) for any and all formations and/or pools developed
on 160-acre spacing within that vertical extent; and ¢.) E/2 NE/4 to form a standard 80-acre stand-up
oil spacing and proration unit (“the 80-acre Unit™) for any and all formations and/or pools developed
on 80-acre spacing within that vertical extent. Said units are to be dedicated to Applicant’s Glass-
Eyed Midge 25 Well No. 1 to be drilled at a standard location in the NE/4 of Section 25. Also to be
considered will be the cost of drilling and completing said well and the allocation of the costs
thereof, as well as actual operating costs and charges for supervision, designation of Applicant as
operator and a charge for the risk in drilling the well. A copy of the application is enclosed.



P. V. Patel
April 11, 2002
Page 2

This application will be set for hearing before a Division Examiner on May 2, 2002, at the

New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico. You

are not required to attend this hearing, but as an owner of an interest that may be affected, you may

appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.
Very truly yours,

MILLER, STRATVERT & TORGERSON, P.A.

J. Scott Hall

JSH/glb
Enclosures



] SENDER COMPLETE THIS SECTION

.}
Il
e
m §
= Postage | 9 . 57 |
(=l P UG
o Certified Fe2 : o 1O _i ,simz;}-,;
= Return Receipt Faz ‘ B ; Hare
g (Encorsement Required) | /> 5() !

L N
B gestncted Defivery Fee | !
=) (Endorsement Requirect l ;
o] S ——

!

= ot Lost {‘)L»: i 7 H
= e e e e - - i
L | Semi To ?
g _P.V Patel ;
- 25 Village Circle :
= ~Midland; Texas 79701
o
~

. COMPLETE THIS SECTION ON DELIVERY

3 Complete items 1, 2 and 3. Also comp!ete A. Rece:ved Dy {Piease Print Clearly) B..Dafe oLDehvery
item 4 if Restricted Delivery is desired. y ,~ I A
3 Print your name and address on the reverse s - - f S
50 that we can return the card to you. - Slgnatug
3 Attach this card to the back of the mailpiece, X S Ao PR ER {3 Agent
or on the front if space permits, -7 i ] Addressee
1 Article Ag " D. Is aelivery address different from item 17 [J Yes
- Adicla Addressed ta: if YES, enter delivery address below: L1 No
P. V. Patel
25 Village Circle { 3. Service Type
Midland, Texas 79701 ; (W Certified Mail [ Express Mail
O Registered B8 Return Receipt fortrterctrartise
3 insured Mait {3 C.O.D.
4. Restricted Delivery? (Extra Feg) 2 Yes
2. Article Number (Copy from ~»~ 7=~ '==-" b
7004 2510 000k 5981 447

PS Form 3811, July 1999 Domestic Return R

eceipt 102595-0C-M-0952



