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S a i d l a n d I s e s t l a s t e d t o c o x a p r l s * 2 ? j L . 0 0 _ a c r e s , w h e t h e r i t a c t u a l l y coesp r i s e s a n t e O f l e a s . 

2 . S u t > T * c t r f a t h a o t h e r p r o v i s i o n s h a r a i a c o n t a i n e d , t h i s l a a a a J h a l l r e m a i n i n f o r c e f o r a t e r m o t t h r e e <3) 
y e a r s f r r j j w l y 7**, 2 0 0 1 ' c a l l e d " p r i m a r y t e m " | a n d m 3 l o n g t h e r e a f t e r a* o i l o r gas l s p r o d u c e d f r o a s a i d land! o r 
f r o m l a n d w i t h w h i c h a* I d l a n d i s p o o l e d . 

3 . The r o y a l t i e s t o txa p a i d b y l e a s e * a r e : )* ) o n o i l , a n d o t h e r l i q u i d h y d r o c a r b o n s s a v e d a t t h o w e l l , t h r e a -
s l x t e c n t h s 1 1 / 1 6 t h a ) o f t h a t p r o d u c e d a n d s a v e d f r o * s a i d ! l a n d , same t o be d e l i v e r e d a t t h e w e l l s o r t o t h e c r e d i t 
o f l e s s o r i n t b e p i p e l i n e t o w h i c h t h o w e l l a away b o c o n n e c t ca l ; ( b j o n g a s , i n c l u d i n g ca s l o g h e a d gas o r o t h e r gaseous 
s u b s t a n c e p r o d u c e d f r o m a a i d l a n d a n d u s e d o f f t h a p r e m i s e s o c u s e d l a t h e m a n u f a c t u r e o f q e s o l l n c o r o t h e r 
p r o d u c t s , t h o aaaxket v a l u e a t t h e w a l l o f t h r e e - s l a t o e n t h s _< 3 / 1 6 t h s ) o f t h e gas u s e d , p r o v i d e d t h a t o n g a s s o l d o n 
o r o t t t h e p r e m i s e s , t h e r o y a l t i e s s h a l l b e t h r e e - s i x t e e n t h s ( J / l e t h a l o f that auarjunt r e a l l i e d Croat a u d i s a l e ) i d 
a n d * t any t i m e when t h i s l e a s e i s n o t v a l i d a t e d b y o t h e r p r o v i s i o n s h e r e o f and t h e r e i s a gas a n d / o r o o n d e a s a t a 
w a i l o n ateid l e n d , o r l a n d p o o l e d t h e r e w i t h , b u t gas o r c o n d e n s a t e l a o o t b e i n g s o s o l d o r u s e d a n d a u d i w e l l i s 
s l u i t I n , a i t h t t b e f o r e o c a f t e r p c o l u c t i o n t h e r e f r o m , t h e n o n o r b e f o r e 90 d a y s a f t e r s a i d w e l l i s s h u t I n , a n d 
t h e r e a f t e r a t a n n u a l I n t e r v a l s , l e s s e e may p a y o r t e n d e r an a d v a n c e s h u t - i n r o y a l t y e q u a l t o 5 1 . 0 0 p e r n e t a c r e o f 
l e s s o r ' s gas a c r e a g e t h e n h e l d u n d e r t l d a l a a a e b y t h e p a r t y aaek iag a u c h payment o r tauadec , a n d aa l o t w j as s a i d 
s h u t - i n r o y a l t y i s p a i d o r t e n d e r e d , t h i a l e a s e s n a i l n o t t a r a l n a t c a n d I t s h e l l be c o n s i d e r e d u n d e r a l l c l a u s e s 
h e r e o f t h a t g a s i a b e i n g p r o d u c e d f r o a * t h e l e a s e d p r c a u s e s I n p a y i n g q u a n t i t i e s . Each a u c h p a y m e n t s h a l l be p a i d 
o r t e n d e r e d t o t h a p a r t y o r p a r t L e s who a t t h e t i t a n o f a u o h p a y m e n t w o u l d be e n t i t l e d t o f t c a i v a t h o r o y a l t i e s w h i c h 
w o u l d be p a i d u n d e r t h i s l e a s o i f t h e w e l l w e r e i n f a c t p r o d u c i n g . T l ie p a y m e n t o r t e n d e r o f r o y a l t i e s a n d s h u t - i n 
r o y a l t i e s : o a y be made b y c h e c k o r d r a f t . A n y t i m e l y payaacnt o r t e n d e r o f s h u t - i n r o y a l t y w h i c h i s aaade i n a b o n a 
t i d a a t t a e p t t o w i t p r o p e r p a y m e n t , b u t w h i c h l s e r r o n e o u s i n w h o l e o r i n p a c t as t o p a r t i e s o r e e o u n t s , s h a i l 
n e v e r t h e l e s s b e s u f f i c i e n t t o p r e v e n t t a n u n a t l o n o f t h i s l a a a a i n t h a t « a e maunor as choa igh a p r o p e r p a y m e n t h a d 
b e e n a a d « Lf l e s s e e a h a l l c o r r e c t s u c h e r r o r w i t h i n 30 d a y s a t t e i l » s s e e has r e c e i v e d w r i t t e n n o t l e a t h e r e o f b y 
c e r t i f i e d a a i l froaa t h a p a r t y o r p a r t i e s e n t i t l e d t o r e c e i v e p a y m e n t t o g e t h e r w i t h s u c h w r i t t e n i n s t r u m e n t s ( o r 
c e r t i f i e d c o p i e s t h e r e a f l as a r e n e c e s s a r y t o e n a b l e l e s s e e t o make p r o p e r p a y m e n t . The a a c u n t r e a l i z e d f c u a t h e 
s a l * o f gas o n o r o f f t h a p r e a u s e s s h a l l be t h e p r i c e e s t a b l i s h e d b y t h e gas s a l e s c o n t r a c t e n t e r e d I n t o i n g o o d 
f a i t h b y l e s s e e and gas p u r c h a s e r ( o r s u c h t e r m and u n d e r s u c h c o j a d i t i o n a as a r e cusLouvacy i n t h e i n d u s t r y . " P r i c e " 
a h a l l «*«*n t h a « * t eaaount r e c e i v e d b y l e a s e e a f t e r g i v i n g e f f e c t t o a p p l i c a b l e l e g u l a t o r y o r d e r s a n d a f t e r 
a p p l i c a t i o n o f a n y a p p l i c a b l e p r i c e a d j u s t m e n t s s p e c i f i e d i n s u c h c o n t r a c t o r r t - -gul e t o i y o r d e r s . a t v t h c - e v c r r * 
W—**«•• • • • f * — — r — * a , « a « * T a r e e h y d r a w . » -sm_it Tjais— twtiastl WJI u i i - O t T T f T ' t l l C l a j a j g u * p c a j a l j a - s ) T i l t f l u p u a L j 

-«»•-» t f r i c - t n m d - p i a e a t r s ^ r a ; — t t J J t » - m uuayuT.JUig m y a l t y I t c r a s m i d e i ~mmj t l e U u c t - f i t f a i - s w . * i - p r i c e at c a a j o i a a f a 1 1 ^ i i a i g a -

4 . T h i s i s a p * i d ~ u p l e a a e and l e s s e e s h a l l n o t be o b l i g a t e d d u r i n g Uve p r i m a r y t e r m h e r e o f t o coaaaenco o r 
c o n t i n u e any o p e r a t i o n s o f w h a t s o e v e r c h a r a c t e r o r t o wake a n y payata=nts h e r e u n d e r i n o r d e r t o m a i n t a i n t h i a l e a s e 
i n f o r c e d u r i n g t h e p r i m a r y t e r m ; h o w e v e r , t h i a p r o v i s i o n i s n o t i n t e n d e d t o r e l i e v e l e s s e e o f t h e o b l i g a t i o n t o 
p a y r o y a l t i e s o n a c t u a l p r o d u c t i o n p u r s u a n t t o t h e p r o v i s i o n s o f P a r a g r a p h 3 h e r e o f . 

5 . Lessee l s h e r e b y g r a n t e d t h e r i g h t and p o w e r , f r o m t i m * t o t i m e , t o p o o l o r coaab lne t h i s l e a s e , t h o l a n d 
c o v e r e d b y i t o r auy p a r t o r h o r i r o n t h e r e o f w i t h a n y o t h e r l a n d , l e a s e s , a u n e r a l e s t a t e s o r p a c t s t h e r o o f f o r t h e 
p r o d u c t i o n o f o i l oc g a s . U n i t s p o o l e d h e r e u n d e r a h a l l n o t e x c e e d t h e s t a n d a r d p r o r a t i o n u n i t t i m e d b y l a w o r b y 
t h e O i l C o n s e r v a t i o n D i v i s i o n o f t h e fcnergy a n d M i n e r a l s O e p a r t a w t n t o f t h e S ta te r o f Hew H e a i c o o r b y a n y o t h e r 
l a w f u l a u t h o r i t y f o e t h * p o o l o r u « a i a w h i c h s a i d l a n d i s s i t u a t e d , p l u s a t o l e r a n c e o f t e n p e r c e n t . Lessees s h a l l 
f i l e w r i t t e n u n i t daa i ^ n a c i o n s i n t h a c o u n t y i n w h i c h t h a p r e m i s e s a r e l o c a t e d and s u c h u n i t s may b o d e s i g n a t e d f r o m 
t i s u t t o t i m e and c i t h e r b e f o r e o r e t t e r t h e c o m p i e t i o a o f w e l l s . O r i l l i n g o p * r a t i o n s o n o t p r o d u c t i o n f r o m a n y p a r t 
Of a n y s u c h w u t s h a l l be o o n i l d e i a d f o r a l l p u r p o s e * , e x c e p t t h e p a y m e n t o f r o y a l t y , aa o p e r a t i o n s c o n d u c t e d u p o n 
o r p r o d u c t i o n f roas t h e l a n d d e s c r i b e d i n t h i s l e a s e . T h e r e s h a l l bo a l l o c a t e d t o t h e l a n d c o v e r e d b y t h i s ? l e a s e 
i n c l u d e d i n a n y a u c h u n i t t h a t p o r t i o n o f t h e t o t a l p r o d u c t i o n o f p o o l t d a u , n * r * l s f r o m w e l l s Vn t h e u n i t , a f t e r 
d e d u c t i J * g any u s e d i n l e a s * o r u m t o p e r a t i o n s , w h i c h t h e n e t o i l o r gas a c r e a g e i n Lhc laaaJ c o v e r e d b y t h i a l e a s e 
i n c l u d e d i n t h e u u l t b e a r s t o t h e t o t a l nuaaier o f s u r f a c e a c r e s i u t h e u n i t . The p r o d u c t i o n ao a l l o c a t e d a h a l l b e 
c o n s i d e r e d f o r a l l p u r p o s e s , i n c l u d i n g t h e p a y m e n t o r d e l i v e r y o f r o y a l t y , t o be t h e e n t i r e p r o d u c t i o n o f p o o l e d 
m i n e r a l s f r o e t h e p o i c i o n o f a a i d l j n d c o v e r e d h e r e b y a n d i n c l u d e d i n s a i d u n i t i n t h e same manner a s t h o u g h 
p r o d u c e d f roa* a a i d l a n d u n d e c t h e t e r m s o f t h i s l e a j e . A n y poolaad u n i t d e s i g n a t e d b y l e s s e e , as p r o v i d e d h e r e i n , 
may be d i s s o l v e d b y l e s s e e b y r e c o r d l j i g an a p p r o p r i a t e i n s t r u m e n t i n t h o C o u n t y w h e r e t h e l a n d i s s i t u a t e d a t a n y 
t i m * a f t e r t h e c o a a p l e t l o n o f a d r y h o l e o r t h e c e s s a t i o n o f p r o d u c t i o n o n s a i d u n i t . 

* . I f a t t l i * e x p i r a t i o n o f t h e p r l a a a r y t e r m t h e r e i s n o w e l l u p o u s a i d l a n d c a p a b l e o f p r o d u c i n g o i l o r g e s , b u t 
l e a s e * has coaaawincad o p e r a t i o n s f o r d r i l l i n g o r r e w o r k i n g t h e r e o n , t h i a l e a s * a t u a l l r e m a i n i o f o r c e ad l o n g as 
O p e r a t i o n s a re p r o s e c u c e d w i t h no c e s s a t i o n o f more l h a u £ 0 c o n s c c u t l v * d « , w h e t h e r such O p e r e t l o u * b * o n t h * aaam 
w e l l o r on a d i f f e i e n t o r a d d i t i o n a l w a l l o r w e l l s , « j . d I f t h * y r e s u l t i n t i t * p r o d u c t i o n o f o i l o r g a s , s o l o n g 
t h e r e a f t e r as o i l o t u,*s I s p r o d u c e d f r o * s a i d l « i « d . t f , a f t e r t h e e x p l r a t l c a i a f t h e p r i m a r y t e r m , a l l w e l l s u p o n 
s a i d l a r « l s h o u l d become I n c a p a b l e o f p r o d u c i n g f o r l u y c a u s e , t h a a l e a s e s h a l l n o t t c r e i i t a t e l f l e s s e e txiaameii*jea 
o p e r a t i o n s c o r a d d i t i o n a l d i l l l l n g o r i o r r e w o r k i n g w i t h i n 60 d a y s t h e r e a f t e r . I f a n y d r i l l i n g , a d d i t i o n a l 
d c i l l i o g , o r r e w o r k i n g o p e r a t i o n s h e r e u n d e r r e s u l t I n p r o d u c t i o n , t h e n t h i s l e a s e a l k a l i r e a u l n i n f u l l f o r c e ao l u n g 
t h e r e a f t e r as o i l o r gas l a p r o d u c e d h e r e u n d a c . 

7 . Leasee s h a l l have f r e e use o f a i l , g a s and w a t e r f r o m s « i d l a n d , e x c e p t w a t e r f r o a l e s s o r ' s w e l l s and t a n k s , 
f o r a l l o p e r a t i o n s h e r e u n d e r , a n d t h e r o y a l t y s h a l l be c o m p u t e d a f t e r d t d u c t i n g any ao u s e d . Leaae* a h a l I h a v e t h e 
r i g h t a t any t i m e d u r i n g a r a f t e r t h e a s p i r a t i o n o f t h i s l e a a e t o remove a l l p r o p e r t y and f i x t u r e s p l a c e t ! b y l e s s e e 
o n s a i d l a r J , l n c L v a J l n g t h e r i g h t t o d r a w and reaaove a l l c a s i n g . aahen r e q u i r e d b y l e s s o r , l e a s e * w i l l b u r y a l l p i p e 
l i n a a on c u l t i v a t e d l a n d s b e l o w o r d i n a r y p l o w d e p t h , a n d no w e l l s h a l l be d r i l l e d w i t h i n t w o h u n d r e d f e a t ( 2 0 0 f t . ) 
a t any ( o i J c n c a o r b a m now on s a i d 1 and w i t h o u t l e s s o r ' s c o n s e n t . U i a o c s h a l l h a v e t h e p t I v l l e g e , a t h i s r i s k 
a n d cape f i ae , o t u s i n g gas f r o m any gas w e l l o n s a i d l a n d f o r s t o v e s a n d I n s i d e l i g h t s i u t h e p r i n c i p a l d w e l l i n g 
t h e c c o n , o u t o f any s u r u l u j g*a n o t needed f o r Qpc r a t ioats h e c e u n d e r , 

• . The r i g h t s o f c i t h e r p a r t y h e r e u n d e r may ba a s s i g n e d i n w t t o l e o r i n p a r t a n d t h e p r o v i s i o n s h e r e o f a h a l 
e x t e n d t o t h e i r h e i r s , e x e c u t o r s , a d x u r u a t r a t a r s , a u c c e a a o r s and a a s l g n s j b u t no change i n t h e o w n e r s h i p o f t h e las 



o c I n t h * o w n e r " h i p o f . o r r i g h t s t o r e c e i v e , r o y a l t i e s o r a b u t - i n r o y a l t i e s , h o w e v e r * c coesp 1 i s h e d s h e l l o p o r e t o 
t o e u l s r g * t h e o b l i g a t i o n s oc d i m i n i s h t h e r i g h t * . o ( L c n « « i a i * l n o s u c h c h a n g e oc d i v i s i o n e h e l l b e b i n d i n g ; u f o n 
l e a s e e t o r a « y p u r p o s e u i i t L i JO J a y * a f t e r l e s s e e h a s b e e n f u r n i s h e d b y c e r t t i l e d m a i l e t l e s s e e ' s p r i n c i p a l p l a c e 
o f bus l i t e sa w i t h a c c e p t a b l e i n s t r u m e n t s o r c e r t i f i e d c o p i e s t h e r e o f c o n s t i t u t i n g t h e c h a i n o f t i t l e f r oat t h * 
o r i g i n a l l e s s o r . I f a n y s u c h c lvanq* l a o w n e r s h i p o c c u r s t h r o u g h t h e d e a t h o f t h e o w u * c . L e s s e e may, a t i t a o p t i o n , 
p a y oc t and* r a n y r o y a I t l e s o r e h u t - i n r o y a l t i c e i n t h e name o f t h e d u e * a s a d o c t o h i s e s t a t a o c t o h i s h * i t s , 
a a e c u t o c a r edmi m a t r a t o r u n t 11 s u c h t I K mm l e s s * * has b e « n f u r n i s h e d w i t h e v i d e n c e s e t i s f a c t o r y t o l a « s * e a s t o 
t h * p e r s o n s e n t i t l e d t o s u c h l u a s . A n a s s i g n m e n t o f t h i s l e a s * i u w h o l e o r i n p a r t s h a l l , t o t h e e x t e n t o f s u c h 
a e a l g n m e n t , r e l i e v e and d i s c h a r g e l e a s e e o f any o b l i g a t i o n s h e r e u n d e r a n d , l f l e a s e * o r a s s i g n * * o f p a r t o r p a r t s 
h e r e o f a h a l l f a l l o r awak* d e f a u l t La t h e paymen t o f t h * p r o p o r t i o n a t e p a r t o f r o y a l t y o r a r a u t - L A r o y a l t y d u e f r o a * 
s u c h ! * » • * • o r a s s i g n * * oc f a i l t o coasply w i t h a n y o f t h * p r o v i s i o n * o t t h i s l e a s e , s u c h d e f a u l t a h a l l m a t a f f e c t 
t h i s l e a s e i n s o f a r as i t c o v e r * a p a r t o f s a i d l a n d s u p o n w h i c h l e a s e * o r a n y a s s i g n e e t h e r e o f s h a l l p r o p e r l y o o e p l y 
o r make s u c h p a y m e n t s . 

3 . s h o u l d l e s s e e be p r e v e n t e d f r o m comp 1 y l n g w i t h a n y e x p r e s s o r leap H a d o o v e n a n t a t t h i s l e a s e , o r f r o m 
o o n d u c t l u g d r i l l i n g oc r e w o r k i n g o p e r a t i o n s h e r e u n d e r , o r f r o m p r o d u c i n g o i l o r gas h e r e u n d e r b y r e a a o n o f s c a r c i t y 
o r I n a b i l i t y t o o b t a i n oc u s * e q u i p m e n t o r m a t e r i a l , o r b y o p e r a t i o n o f f o r c e e a j e u x * , o r b y a n y F e d e r a l o c s t a t e 
l e w o r any o r d e r , r u l e o r r e g u l a t i o n o f g o v e r n m e n t a l a u t h o r i t y , t h e n w h i l e s o p r e v e n t e d . L e s s e e ' s d u t y s h a l l b e 
s u s p e n d e d , and l e s s e e s h e l l n o t be l i a b l e f o r f a i l u r e t o c o a s p l y t h e r e w i t h ! a n d t h i s l e e o e a h a l 1 b e a a t e n d e d w h i l e 
a n d ao l o n g as l e s s * * l s p r e v e n t e d b y a n y a u c h c a u s e f r o m c o n d u c t t o g d r i l l i n g o r r e w o r k i n g ; o p e r a t i o n s o r f r o m 
p r o d u c i n g o i l o r gas h e r e u n d e r ; a n d t h * t i m e w h i l e l e a s e e l a so p r e v e n t e d s h a l l n o t b e c o u n t e d a g a i n s t l o s e * * , 
a n y t h i n g Lo t h i s l e a s e t o t h * c o o t r a r y n o t w i t h s t a n d l o g . 

1 0 . L e s s o r h e r e b y w a r r a n t s and a g r e e s t o d e f e n d t h a t i t l e t o s o l d l a n d a n d a g r « * s t h a t l e e s * * a t l s o p t i o n may 
d i a c l u i r g e a n y t e a , a o r t g a g * o r o t h e r 1 i en u p o n s a i d l a n d , a n d I n t h * e v e n t l a s s e s d o e * a o I t s h a l l b * autocode t a d 
t o s u c h l i e n w i t h t h e e i g h t t o e n f o r o * same and t o a p p l y r o y a l t i e s and s h u t - i n r o y a l t i e s p e y m b l * h « r * u n d e r t o w a r d 
a a t i a f y l n g ^ s a m a - M i t h o u c l a t p a i r m e n t o f l e a s e e ' s r i g h t s u n d e r t h e w a r r a n t y , i f t h i s l e a s e c o v e r s a L a s s i n t e r e s t 
i n t h a o i l a n d gaa i n a l l o r a n y p a r t o f s a i d l a n d t h a n t h * e n t i r e a n d u n d i v i d e d f e * s l a a p l e e s t a t e ( w h e t h e r l e s s o r ' s 
I n t e r e s t i a h e r e i n s p e c i f i e d o r n o t ) t h e n t h a r o y a l t i e s , s h u t - i n r o y a l t y , a n d o t h e r p a y m e n t s . I f a n y , a c c r u i n g f r o m 
a n y p a r t as t o w t u c h t h i s l e a s * c o v e r s l a s s t h a n s u c h f u l l I n t e r e s t , s i t a i 1 b e p a i d o n l y i n t h e p r o p o r t i o n w h i c h t h e 
i n t e r e s t t i t e r * i n , i f any , c o v e r e d b y t h i s l e a s e , b e a r s t o t h e w h o l e a n d u n d i v i d e d f e e s i m p l e e s t a t e t h e r e i n . s h o u l d 
a n y o n e o r m o r a o f t h a p a r t i e s named a b o v * as l a a a o c * f a i l t o e x e c u t e t h i a l e a s * , i t s h e l l n e v e r t h e l e s s b e b i n d i n g ; 
u p o n t h a p a r t y o r p a r t i e s e x e c u t i n g t h e same. 

1 1 . L e a s e * , i t s o r b i s s u c c e s s o r s , h e i r s a n d a s s i g n s , a h a l l h a v e t h e r i g h t a t a n y t i m e t o s u r r e n d e r t h i s L e a s e , 
i n w h o l e o r l a p a r t , t o l e m a o z o t h i s h e i r s , s u c c e s s o r a , a n d a* s i g n s b y d e l i v e r i n g o r a v a i l I n g a r e l e a s e t h e r e o f t o 
t h e l e s s o r , o r b y p l a c i n g a r e l e a s e t h e r e o f o f r e c o r d I n t h e o o u n t y i n w h i c h s a i d l a n d L s s i t u a t e d ; t h a r e u p o n l e s a e e 
a h a l l be r e l i e v e d f r o m a l l o b l i g a t i o n s , e x p r e s s e d o c i m p l i e d , o f t h i a a g r e e m e n t as t o a c r e a g e so s u r r e n d e r e d , a n d 
t h e i c a f t a t t h * s h u t - i n r o y a l t y payable hereunder s h a l l be reduced La the p r o p o r t i o n t h a t t he acreage covered haraoy 
La reduced b y sa id release or re leases . 

A D O t T I O K M . PROVISIONS 

12. Nd*aihalaYaiia| myUui f oasUnad haeia to the aaatrmy. at (b* aad of ma primary lersm, (ha* Unas wil l (ermassja aa lo a l asid lan da o d (nan aacaxUH in or aflocseu 
to a apaona, or pruraUoo una eleaatad to a producmg await (vUisoS atst) mdtMaa taW-m tveila) iail ear 

a) Laeaa* bai dolled, aessaaod, reworiad or reaanpicuaj a well oa aaal Lands aSova doacrtbed or on Lar>d» p<fci*i lh«a awxil aad wanes anabiauked *«hty (110) day* 
prior to lbs *aptr*Jon <sf lb* pv unary (onu. comp Lied aaid vavll aa a producer of od aad/or ess, or rilrgiyrri i * H t n . \ aa a dry bolar, ca 

b) Al (be axpsrauoa of primary l a s , Lesaee ia aaaaead ia drUlsng, doqxnaag. r r w a t n g ar rccrxxsyletjaa operations aa u i d Lands or as lands pooled Isarewah, 

sad this a*a*f 1 aaaae nrsamrvnoaa a ommsaiaoua dnllmg pnaajaaa *faar*by opermxjga for tbe dnilsur af j o*w wed, or n e osapeosieLr«*xsHcaBw or reoaassaOjba uf aa axial***; aaaL 
are osuamesced wahm oa* baaidred e^d* y <1 KO} days after (a* Later l * occur o f ( i ) Out cxpiraUon «f lb* prusuay terai, or (u ) Ilia oauailaliojt or okigapna, o f my «aesl drilled, 

. d*np*aad, fawmtad or raraxiy wied ago— ex aireagiarrt te la* eaywatioa of the pnmvary l a m . f o r to* maryoaai hereof, ~oompl*aou~ ahall be ihcdataof asafJiaf of llse peaaanal 
leat report **i» ihe appropriate ^veusmea-ii aweWsry hav*3,;unaiaruoa, af a producer, or, of a well apauejacal m a drynuac, the^biQpneT ahali ba (be data of hiaaj the pauajpog 
rcpuU waaadie assroprwae gp r̂*aM*aamal Mafeoray as wag junadidiea. 

I J. VVbea Loaatic oe>*es aaid oaslaauou* drdfo tnuaia i t . ssto a j aortatagoaaUani sackidosia i specsa^OTpnsr^ioa taut allocated lo a producef 
well (valid!aaaU mchida ex* m vatlla} under ap anal firlrlnttraprrmJ,arii h-/aSr arrrtrainaa gn • lanrrani a* aaahuray Living juraaiiCHun. al ikelieaaof tenmaUUen; ot. mbW 
aeeauos of apeaal n d d ruka aeabUshnd io lb* OeU Cor Wudt say fjvoa vattl tf local ed, d u n earn )pe vwcil ( tdudi dxsU avdude aSutel «vcus) atuJl be aiioomad 320 mamm plus 
a uaWsaoa of lOTa. for a • s o a s or prozauoa was. and cad» od vacll (vaudi atuUl m^iuda duSei Nwaila) akill be allocated 80 acres plus s toianasos of 10%, for a apacsng or 
•nsrsnos usat Eadk suds apscing, or proreuoa uad shall be M oaariy as prscUcssble m tba anspa of a aouaic ol nadsogla a w o i n l i a g audi <nuotL 

1 4 . M o t w l t h s t a n d i n g a u c h t e r m i n a t i o n , L e a s e e a h a l l h a v e a c o n t i n u i n g r i g h t o f w a y a n d e a s e m e n t o n , o v e r a n d 
s e r o s a a l l t h e l a n d c o v e r e d h e r e b y f o r t h e c o n s t r u c t i o n , u s e , s a a i n t e n a n c e , r e p l a c e m e n t , o r r e m o v a l o f p i p e l i n e s , 
r o a d s , t e l e p h o n e l i n e * , e l e c t r i c l i n e s , t a n k aiad o t h e r f a c i l i t i e s f o r i t s o p e r a t i o n * h e r e u n d e r on l a n d r e m a i n i n g 
c o v e r e d b y t h i s l e a s e f o l l o w i n g s u c h t a r m ! n a t i o n . 

1 5 . T h i a o i l a n d gas l e a s e i a s u b o r d i n a t e t o t h a t c e r t a i n " P r i o r L « a a « " d a t e d A u g u s t 2 5 , 1 9 9 7 , e f f e c t i v e Dec*aab*r 
1 , 1997, r e c o r d e d i n Book 8 2 7 , page 127 , Lea C o u n t y R e c o r d s , as amend ed b y i n s t r u m e n t d a t e d , 2 0 0 0 , 
r e c o r d e d i n Book , p a g e , L e a C o u n t y R e c o r d a, b u t o n l y t o t h e e x t e n t t h a t s a i d P r i o r L e a s * I s c u r r e n t l y 
a v a l i d and s u b s i s t i n g o i l and gaa l a s s * . N o t w i t h s t a n d i n g ; a n y o t h e r p r o v i s i o n s o f t h i s o i l a n d gas l o o s * , t h * s o d 
o f t h e p r i m a r y t e r m h e r e o f a t t ^ l i b e e x t e n d e d u n t i l t h e t h i r d | l " * ) a n n i v e r s a r y d e t * o f t i l l s o i l and g a s l e a s e n e a t 
f o l l o w i n g e x p i r a t i o n o f t h e c o n t i n u o u s d e v e l o p a t e n t p r o v i s i o n c o n t a i n e d i n added P a r a g r a p h N o . 12 o n K x h l b l t "A** 
a t t e s t e d t o t h e P r i o r L e a s e , p r o v i d e d t h a t i u u n e v e a t s h a l l t h o p r i m a r y t t c m h e r e o f e x p i r e L a t e r t h a n t h e 2 0 u 

a n a l v e r e a r y d a t * o f t h l i * o i l and gas l e a s * , e x e c u t i o n o f t h i s o i l a n d gas l e a * * b y L e s s o r s h a l l D n V e t be c o n s t r u e d 
as a r a t i f i c a t i o n o r r e v i v o r o f t h e P r i o r L e a s * . L e s s o r e p e c l f l a a l l y a g r e e e n o t t o e n t e r i n t o a n y agrcesaent o f a n y 
f o r m t h a t w o u l d e x t e n d o r c o n t i n u e , t h a p r i m a r y L a m o r t h e c o n t l r s u o u s d e v e l o p e v e n t p r o v i s i o n u f t h o P r i o r L e a a e , or . 
m o d i f y a n y o f t h * a x 1 s t l o g p r o v i s i o n s o f t h e P r i o r L e a s e . 

K a e o u t e d t h * d a y a n d y e a r f i r s t a b o v e w r i t t e n . 

H « d « l l n a 3 C u k « J SSI 
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071G2 
P r o d u c e r ' J I • - P r o d u c e r *s R e v i s e d 1994 New H e x l o o Form J « 2 P , P x l d - u p 

O I L 4 GA3 LEAJC 

T i n s AGREEHENT mad* t h i s 2 7 t h d a y oi* M a t c h , 2 0 0 1 b e t w e e n Eraa* J H L - a U l t o n , d c ^ l L i v j y t t U h - C ^ o l c « ^ • e p e t e t e p r o p a r t y t 

whose f ^ s d c e s s ^ s ^ P ^ O . ^ B o x _ i V J O ^ » l c j S p r i n g s T e x a s 1912 \ h e r e i n c e l l e d l e s s o r t w h e t he c one oc s o i e l e n d Jeeves _ (X 
H u f f , " p . 0 . Rox 703," M l n e o l a , T e x a s 1 ^ 1 1 1 , l e s a e e ; 

1 . L e s s o r , i n c o n s i d e r a t i o n o f TEN AND OTHER DOLLARS i n h a n d p a i d , r e c e i p t o f w h i c h i s h e c e a c k n o w l e d g e d , a n d 
o f Che r o y a l t i e s h e r e i n p r o v i d e d a n d o f t h e a g r a e e e n C i o f t h e 1 e s s e e he r e i n c o n t a i n e d , h e r e b y q r a n t i , l e a s e s aiad 
l e t s e K c l u s L v e l y u n t o l e s s e e Cor t h e p u r p o s e o t i n v e s t i g a t i n g , e x p l o r i n g , p r o s p e c t i n g , d r i l l i n g , e ra i ope r a c i n g f o e 
a n d p r o d u c i n g o i l and g a s , i n j e c t i n g g a s , w a t e r s , o t h e r f l u i d s , a n d a i r i n t o s u b s u r f a c e s t r a t a , l a y i n g p i p e l i n e s , 
s t a r i n g o i l , b u i l d 1 r i g t a n k s , r o a d w a y s , t e l e p h o n e l i n e s , and o t h e r s t r u c t u r e s and t i l i n g s t h e r e o n t o p r o d u c e , s a v e , 
t a k e c a r e o f , t r e a t , p r o c e s s , s t o r e a n d t r a n s p o r t s a i d m i n e r a l s , t h e f o l l o w i n g d e s c r i b e d L a n d I n Lea C o u n t y , Hew 
M e x i c o , t o - w l t : 

T o w n s h i p 16 S o u t h , Range I S E x s t , H.M._P_.M-
S e o t l o n 1 3 : SJ£/4 ~~ 
S e o t l o n 2 1 : S E / 4 

S e c t i o n 2 4 i HW/4 SW/4, NWV4ME/4 
S e c t i o n 2 5 i NW/4 
S e c t i o n 2 ( 1 H E / 4 

S a i d l a n d l s e s t l s v a c c d t o coeap r l ae 7 2 0 ^ 0 0 a c r e s , w h e t h e r i t a c t u a l l y c o e a p r i s e s m o r e o r l e s s . 

2 . 3 u b ) e c t | < r o t h a o t h e r p r o v i s i o n s h e r e i n c o n t a i n e d , t h i s l e a s e s h a l l r c e u i l a i n f o r c o f o r a t e r n o f t h r e e « 3 ( 
y e a r s f r o a M a y 7**, 2 0 0 1 ( c a l l e d " p r i m a r y t a r n " ) and as l o n g t h e r e a f t e r as o i l o r g a s i s p r o d u c e d f r o e s a i d l a n d o r 
f r o a l a n d w i t h w h i c h s a i d l a n d i a p o o l e d . 

3. The royalties to be paid by lessee are: (a) oo o i l , and other liquid hydrocarbons saved at tho well, three-
sixteenths \1f lethal of that produced and saved frost said land, same to be delivered at tho wells or to the credit 
of lessor in the pipeline to which the weLLa nay be connected; (b) oa gas, including cesinghead gas or other gaseous 
substance produced frow said iejad and used o f f tha presLlses or used in the manufacture of gasoliue or other 
products, the market value at the well of three-sixteenths j 3/ laths) of the gas used, provided that on gas sold on 
or o f f the premises, the royalties shall be throe-sixteenths 13/16ths) of the amount realized fross such sola; ( c | 
and ot any time when thia Leaae is not validated by other provisions hereof and there is a gas and/or condensate 
well on said land, or land pooled therewith, but gas or condensate is not being so sold or used and such well i s 
shut in, either be for a oc a f t e r production therefrom, then on or before 90 days a f t e r said well is shut in, and 
thereafter at annual intervals, lessee may pay ac tender an advance shut-Ln royalty equal to 31.00 per net acre ot 
loaxar*• gas acreage then held under tluls lease by the party making such payment or tender, and so long as aaid 
ahut-in royalty is paid or tendered, this lease shall not terminate and It sliall be considered under all clauses 
hereof that gas is being produced from the leased premises in paying quantities. Each such payment shall be paid 
or tendered tu the party or parties who et the time of such payment would be entitled to receive the royalties which 
would be paid under this lease i f the well were La fact producing. The payment or tender of royalties and shut-in 
royalties may be evade by check or d r a f t . Any timely payment or tender of shut-in royalty which i s evade in a bone 
f i d e attempt to make proper payment, but which u erroneous in whole or in part as to parties or amounts, shell 
nevertheless be s u f f i c i e n t to prevent termination ot this lease in the aase manner as though a proper, payment had, 
buell made i f lessee ahall correct such error within 30 days a f t e r lessee has received written notice thereof by 
c e r t i f i e d , avail from Che party or parties entitled to receive payment together with such written Instruments (or 
c e r t i f i e d copies t h e r e o f ) as are necessary to enable lessee to make proper payment - The amount realized froai the 
sale of gas on or o f f the premises shali be the price est ah l i shed by the gas sales contract entered into in good 
f . j i t h by lessee and gas purchaser for such term and under such conditions as are uuCOaury iu the IrxJustty. "Price-" 
shall avean the act amount received by lessee a f t e r giving e f f e c t to applicahle regulatory orders and a f t e r 
application of any applicable price adjustments specified in such contract or regulatory orders. 1*»—the—event 
lessee tyoaaprcasea-,— treat a,—pur i f l e e , -or- dehydrate* such gaa (whether on or o f f the-ieased-preerses t—er-transports 
gea—efe-the leased pr causes, lessee; in coaayut ing— royalty he-reuuder may deduct from euaah-pelu* a reasonable charge 
f a»™eec*«- «4 —euon—fvuwr. lone -per fermaad • ̂  \ \ 

4 . TTU.S i s a p a i d - u p l e a s e and l e s s e e s h a l l n o t be o b l i g a t e d d u r i n g t h e p r i m a r y t e r m h e r e o f t o coesmence o r 
c o n t i n u e any o p e r a t i o n s o f w h a t s o e v e r c h a r a c t e r o r t o make a n y p a y m e n t s h e r e u n d e r i n o r d e r t o m a i n t a i n t h i s l e a s e 
i n f o r c e d u r i n g t i i * p r i m a c y t e r a j h o w e v e r , t h i s p r o v i s i o n I s n o t i n t e n d e d t o r e l i e v e l e s s e e o f t h a on l i g a t i o n t o 
p a y r o y a l t i e s o a a c t u a l p r o d u c t i o n p u r s u a n t t o t h e p r o v i s i o n s o f P a r a g r a p h 3 h e r e o f . 

S- L e s s e e i s b e r e b y g r a n t e d t h e r i g h t a n d p o w e r , f r o m t i m e t o t i m e , t o p o o l o r c o m b i n e t h i s l e a s e , t h e l a n d 
c o v e r e d b y i t o r any p a r t o r h o r i z o n t h e r e o f w i t h any o t h e r l a n d , l e a s e s , m i n e r a l e s t a t e s o r p a c t s t h e r e o f f o r t h e 
p r o d u c t i o n o f o i l o r g a s . U n i t s p o o l e d h e r e u n d e r a h a l l o o t e x c e e d t h e s t a n d a r d p r o c a c l o a u n i t f i x e d b y l a w o r b y 
t h e O i l C o n s e r v a t i o n D i v i s i o n o f t h e E n e r g y and M i n e r a l s D e p a r t m e n t o f t h e S c a t s o f New M e x i c o o r b y a n y o t h e r 
l a w f u l e u t l i o r l t y f a r t h e p o o l o r a r e a i n w h i c h s a i d l a n d i s s i t u a t e d , p l u s a t o l e r a n c e o f t e n p e r c e n t . L e s s e e s h a l l 
f i l e w r i t t e n u n i t d e s i g n a t i o n s I n t h e c o u n t y i n w i l l ch t h * p r e s u s e s a r e l o c a t e d and s u c h u n i t s amy be d e s i g n a t e d rtoam 
t i m e t o v i s t a and e i t h e r b e f o r e oc a f t e r t h e c o m p l e t i o n a f w e l l s . p r i l l i n g o p e r a t i o n s on o r p r o d u c t i o n t r o m a n y p a r t 
o f a n y a u c h u n i t s h a l l be c o n s i d e r e d f o r a l l p u r p o s e s , e x c e p t t h a p a y m e n t o f r o y a l t y , as o p e r a t i o n s c o n d u c t e d u p o n 
o r p r o d u c t i o n f r o m t h * l a n d d e s c r i b e d i n t h i s l e a s e . T h e r * s h a l l b * a l l o c a t e d t o t h e l a n d c o v e r e d b y t h i s l e a s e 
i n c l u d e d l a a n y a u c h u n i t t h a t p o r t i o n o f t h a t o t a l p r o d u c t i o n o f p o o l e d m i n e r a l s f r o m w e l l s i n t h e u n i t , a f t e r 
d e d u c t i n g any u s e d i n l e a s e o r u n i t o p e r a t i o n s , w h i c h t h e n e t o i l o r gas a c r e a g e i n t h e l a n d c o v e r e d b y t h i s l e a s e 
i n c l u d e d I n t h e u n i t b e a c s t o t h e t o t a l number o f s u r f a c e a c r e s i n t h e u n i t . The p r o d u c t i o n so a l l o c a t e d , s h a l l b e 
c o n s i d e r e d f o r a l l p u r p o s e s . I n c l u d i n g t h a p a y m e n t o r d e l i v e r y o f r o y a l t y , t o be t h e e n t i c e p r o d u c t i o n o f p o o l e d ] 
m i n e r a l s f r o m Che p o r t i o n o f a a i d l a n d c o v e r e d h e r e b y and i n c l u d e d i n s a i d u n i t i n t h e aaaae manner a s t h o u g h 
p r o d u c e d f r o m s a i d l a n d u n d e r t h e t e r m s o f t h i s l e a s e . A n y p o o l e d u n i t d e s i g n a t e d b y l e s s e e , as p r o v i d e d h e r e i n , 
avay be d i s s o l v e d b y l e s s e e b y r e c o r d i n g a n a p p r o p r i a t e i n s t r u m e n t i n t h e C o u n t y w h e r e t h e l a n d i s s i t u a t e d a t a n y 
t l aae a f t e r t h e c o m p l e t i o n o f a d r y h o l e o r t h * c e s s a t i o n o f p r o d u c t i o n o n s a i d u n i t . 

6 . I f a t t h e e x p i r a t i o n o f t h e p r i m a r y t e r m t h e r e I s no w e l l u p o n s a i d l a n d c a p a b l e o f p r o d u c i n g o i l o r g a s , b u t 
l e s s e e h a s c n a a t n c e d o p e r a t i o n s f o r d r i l l i n g oc r e w o r k i n g t h e r e o n , t h i s l e a s e s h a l l r e m a i n i n f o r c e s o L o n g a s 
o p e r a t i o n s a r e p r o s e c u t e d w i t h no c a s s a t i o n o f mora t h a n 60 o o n s e c u t l v e d a y s , w h e t h e r «u r .h o p e r a t i o n s be o n t h e saaa* 
w e l l o r o a a d i f f e r e n t o r a d d i t i o n a l w e l l o r w e l l s , and L f t h e y r e s u l t i n t h e p r o d u c t i o n o f a l l a c g a s , s o l o n g ; 
t h e r e a f t e r as o i l o r gas i s p r o d u c e d f r o m s a i d l a n d . I f , a f t e r t h e e x p i r a t i o n o f t h * p r i m a r y t c r a , a l l w a l l s u p o n 
s o l d i a j x J s h o u l d becoewj I n c a p a b l e o f p r o d u c i n g f o r any c a u s e , t h i s l e a s e a h . i l 1 n o t t e r m i n a t e l f l e s s e e commences 
o p e r a t I o n s Cor a u d i t l o n a 1 d r 1 i l i n g o r t o r r e w o r k ! ug w i t h i n 60 d a y s t h e ( n a t t e r . I f a n y J r t l l l n g , a d d i t i o n a l 
d r i l l i n g , o r r e w o r k i n g o p e r a t i o n s h e r e u n d e r r e s u l t i n p r o d u c t i o n , t h e n t h i s l e a s e s h a l l r e m a i n i n f u l l f o r c e so l o n c j 
t h e r e a f t e r aa o i l oc g a s i s p r o d u c e d h e r e u n d e r . 

7 , Lessee sha 11 h a v e f r e e u s e o f o i l , gas and w a t e r f r o m s a i d 1 a n d , e x c e p t w a t e r f r o m l e s s o r * s w e l l s a n d t a n k s , 
f o r a l l o p e r a t i o n s h e r e u n d e r , a n d t h e r o y a l t y s h a l l be ooesputed a f t e r d e d u c t i n g any so u s e d . Lessee s h a l l h a v e t h e 
r i g h t a t any t i m e d u r i n g oc a f t e r t h e e x p i r a t i o n o f t h i s l e a s e t o r e e o v e a i l p r o p e r t y and f i x t u r e s p l a c e d b y l e s s e e 
o n s a i d l a n d , i n c l u d i n g t h * t i g h t t o d r « w and remove a l l c a s i n o ; . M i e n r e q u i r e d b y L e s s o r , l e e e e e w i l l b u r y a l l p i p e 
l i n e s on c u l t i v a t e d l a n d s b e l o w o r d i n a r y p l o w d e p t h , and no w e l l s h a i l be d r i l l e d w i t h i n t w o h u n d r e d f e e c ( 2 0 0 f t . ) 
o f a n y r e s i d e n c e o r b a r n now o n s a i d l a n d w i t h o u t l e s s o r ' s c o n s e n t . L e s s o r s h a l i h a v e t h * p r i v i l e g e , a t h i s r i s k 
a n d e x p e n s e , o f us i n g g a s t cam any g a s we 11 o n s a i d l a n d f o r a t o v e s and i n s I d a l i g h t s i n t h * p r I n c i p a l d w e i l i n g ; 
t h e r e o n , o u t o f any s u r p l u s gaa n o t n e e d e d f o e o p e r a t i o u s h e r e u n d e r . 

• _ The r i q h t s o f a l t h c r p a r t y h e r e u n d e r may be a s s i g n e d i n w h o l e o r i o p a r t a n d t h * p r o v i s i o n s h e r e o f a h a l l 
e x t e n d t o t h e i r h e i r s , e x e c u t o r s , a d m l r d a t r a t o r s, s u c c e s s o r s and a s s i g n s ; b u t no c h a n g e i n t h e o w n e r s h i p o f t h e l a n d 
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o r Ln t h a owne r s h i p o f , o r r I g h t s Co r e c e i v a , r o y e 11 i as o r s h u t - i n r o y a l t i e s , h o w e v e r I C C O W J 11 s h o d a h a l 1 o p e r a t e 
t o « n U r q c t h e o b l i g a t i o n s o r d i m i n i s h t h a r i g h t s o f l e s s e e ; a tx l no s u c h change o c d i v i s i o n s h a l i be b l n d i a t ) u)x>n 
l e s s e e f o r a n y p u r p o s e u n t i l 10 d a y s a f t e r l e s s e e has b e e n f u r n i s h e d b y c e r t i f i e d aval 1 a t l e s s e e ' S p r i n c i p a l p l a c e 
o f b u s i n e s s w i t h a c c e p t a b l e I r u C r u a e o t j o c c e r t i f i e d c o p i e s t h e r e o f c o n s t i t u t i n g t h a c h a i n e f t i t l e f c o e i t h e 
o r i g i n a l l e s s o r . I f a n y s u c h c h a n g e I n o w n e r s h i p o c c u r s t h r o u g h t h e d e a t h o f t h e o w n e r , l e s s e e awiy, a t i t s o p t i o n , 
p a y o r t e n d e r e n y r o y a l t i e s o r s h u t - I n r o y u l t l u * i n t h e n u n o f t h e d e c e a s e . ! o r t o h i s e s t a t e o r t o I l l s h e i r s , 
e a e c u l o r o r a d m l i i l s t i e t o c u n t i l J U - . 1 I l i m e as l c u e b h a s b e e n f u i n l x h o d w i t h e v i d e n c e Set 1 s £ . i c t u r y t o l e a s e e m j t o 
t h e p e r so** e n t i t l e d t o s u c h etnas . An a s s i g n m e n t o f t h i a l e a s e l n wtvo le oc I n p a c t s h a l l , t o t h e e x t e n t o f s u d t 
a s s i g n m e n t , r e l i e v e and d i s c h a r g e l e s s e e o f a n y o b l i g a t i o n s h e r e u n d e r a n d , I f l e s a e e o r a s s i g n e e o f p a r t o r p a r t s 
h e r e o f s h a l l f a i l o r make d e f a u l t i u t h e p a y m e n t o f t h e p r o p o r t i o n a t e p a r t o f r o y a l t y o r s h u t - i n r o y a l t y d u e f r o s a 
s u c n l e s s e e o r a s s i g n e e o r f a l l t o coanp ly w i t h a n y o f t h e p r o v i s i o n s o f t h l e l e a s e , s u c h d e f a u l t s h a l l n o t a f f e c t , 
t h i s l e a s e I n s o f a r as I t c o v e r s a p a r t o f s a i d l a n d s u p o n w h i c h l e s s e e oc a n y a s s i g n e e t h e r e o f s h a l l p r o p e r l y coaapl y 
o c eakr* s u c h p a y m e n t s . 

9 . S h o u l d l e s s e e be p r e v e n t e d f r o m coeap l y i n g w i t h a n y e x p r e a a o r i m p l i e d c o v e n a n t o f t h i s l e a s e , o r f r o m 
c o n d u c t i n g d r i l l i n g o r r e w o r k i n g o p e r a t i o n s h e r e u n d e r , o r f r o m p r o d u c i n g o i l o r g a s h e r e u n d e r b y C9*3on o f s c a r c i t y 
o r i n a b i l i t y t o o b t a i n o r u s * e q u l p a a n c o r m a t e r i a l , o r b y o p e r a t i o n o f f o r c e m a j e u r e , o r b y a n y r e d e r a l o r s t a t e 
l a w o r any o r d e r , r u l e o r r e g u l a t i o n o f g o v e r n m e n t a l a u t h o r i t y , t h e n w h i l e so p r e v e n t e d , l e s s e e ' s d u t y s h a l l b e 
a u s p e n d e d , a n d l e s s e e s h a l l n o t b e l i a b l e f o r f a i l u r e t o compLy t h e r e w i t h ; and t h i s l e a s e s h a l l b e e x t e n d e d w h i l e 
e n d so l o n g as l e s s e e i s p r e v e n t e d b y a n y s u c h c a u s e f r o m c o n d u c t i n g d r i l l i n g o r r e w o r k i n g o p e r a t i o n s o r f r o m 
p r o d u c i n g o i l o r gaa h e r e u n d e r ; a n d t h e t i e * w h i l e l e s s e e i s so p r e v e n t e d a h a l l n o t b e c o u n t e d a g a i n s t l e a s e e , 
a n y t h i n g I n t h i s l e a s e t o t h e c o n t r a r y n o t w i t h a t a n d i n g . 

1 0 . L e s a o r h e r e b y w a r r a n t a a n d a g r e e s t o d e f e n d t h a t i t l e t o s a i d l a n d and a g r e e s t h a t l e s s e e a t l a o p t i o n n a y 
d i s c h a r g e a n y t a x , aao r tgaqe o r o t h e r l i e n upon s a i d l a n d , a n d i n t h e e v e n t l e s s e e d o e s s o i t s h a l l be s u b r o g a t e d 
Co such l i e n w i t h t h a e i g h t t o e n f o r c e same and Co a p p l y r o y a l t i e s and s h u c - i n r o y a l t i e s p a y a b l e h e r e u n d e r t o w a r d 
s a C t s f y i o g ^ j a m e . W i t h o u t i m p a i r m e n t o f l e s s e e ' s r i g h t s u n d e r t h e w a r r a n t y , i f t h i s l e a s * c o v e r s a l e s s I n t e r e s t 
l a t h e a l l and gaa i n a l l o r a n y p a c t o f s a i d l a n d t h a n t h e e n t i r a and u n d i v i d e d f e * s i m p l e e s t a t e ( w h e t h e r l e s s o r ' s 
i n t e r e s t i s h e r e i n s p e c i f i e d o r n o t ) t h e n t h e r o y a l t i e s , s h u t - i n r o y a l t y , and o t h e r p a y m e n t s , i f a n y , a c c r u i n g f r o m 
a n y p a r t as t o w h i c h t h i s l e a s e c o v e r a l e s s t h a n s u c h f u l l i n t e r e s t , s h a l l b e p a i d o n l y i n t h e p r o p o r t i o n w h i c h t h * 
i n t e rase t h e r e i n , i f a n y , c o v e r e d b y t h i s l e a s e , b e a r s t o t h * w h o l e and u n d i v i d e d f e e s i m p l e e s t a t e t h e r e i n . S h o u l d 
a n y o n * o r more o f t h a p a r t i e s naaaed a b o v e aa l e s s o r s f a i l t o e x e c u t e C h l s l e a s e , i t s h a l l n e v e r t h e l e s s b e b i n d i n g 
u p o n t h a p a r t y o r p a r t i e s e x e c u t i n g t h * aame. 

1 1 . L e a s e e , I t s o r h i s s u c c e s s o r s , h e i r a and a a s l g n s , s h a l l h a v * t h e r i g h t a t e n y t i m e t o s u r r e n d e r t h i s l e a s e , 
l o w h o l e o r i n p a r t , t o l e s s o r o r h i s h e i r s , s u c c e s s o r s , a n d a s s i g n s b y d e l i v e r i n g o r m a i l i n g a r e l e a a * t h e r e o f t o 
t h * l e s s o r , o r b y p l a c i n g * r e l e a s e t h e r o o f o f r e c o r d La t h e c o u n t y i n w h i c h s a i d l a n d i s s i t u a t e d } t h e r e u p o n l e a s e * 
a h a l l b e r e l i e v e d f r o m a l l o b l i g a t i o n s , a x p r e a s e d o r i m p l i e d , o f t h i s a g r e e m e n t a s t o a c r e a g e s o s u r r e n d e r e d , a n d 
t h e r e a f t e r t h a s h u t - i n r o y a l t y p a y a b l e h e r e u n d e r a h a l l be r e d u c e d L n t h e p r o p o r t i o n t h a t U t e a c r e a g e c o v e r e d h e r e b y 
i s r e d u c e d b y a a i d r e l e a s e o r r e l e a a e s -
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\~L Notv«*h* eviaBa; aayitmg csxaakuxl boon. Ui lha corajery. at (ha w i of tha prunsry Va tn. this kt^ue wiU lerxuxula .iaU> ail xad Lxntknd t h m evdvaisd m or riWmt»i 
te a apxaiag ar prorslioa uaS allocated Io a producing well (VAXUOB abatf avHu la a a * weua} ualeam 

m\ Laaaxe dniled. i o s ^ s W , r a w ^ e d or rwtxarplet^ a v ^ on aaxl Isnda above i s x n b e d or aa Isnas poakd Utorevrth m i d w & n ancbixiiked a ^ d y (\ft0)d*ym 
poor lo Uta €*p xStoa of ibe prvuwry Una. oomp 1<S cu sead w d l ss aproduos: of <*i aad/ur gaa, is pluvuyaj aa*d w d i as d <lry hole- is 

b) Ai lha expo-si i m of tba pomsry Urm. I n i r n m engaged m drUiag, Inrspensng, rework e g or roorarplolion opomiraua? sa*J Lands or on lsadsporasrt tberewiih, 

amiUwcsfter Leases omarnevr* a oorSaauoua dViusigprtasrsm vawsdsy aserm xsu for tbe onlitag of a new - t i l . or tba daapenaig, rmwjrtangi or reooBsseSam of as moating w d f , 
are ossmsesoad webaa oae buadraJ mgbly ( I SO) 4aya aftoj lha IxUor to oouir of (i) tbe exptrauon af lha pnotary [eras, or ( i i ) Use OaOapLsian or pluggxng of say wel l drdUxi. 
deomaolrevaxami or reuonpldad x x o a or ajbaequcol U» (be eapiraxm of (he prmmary Uarm far las rxerpoaes heouf. 'axrxtJoUua' Uxili be (be dsa of oWnbag of UicpeiataUal 
Urn report wan me sppro^ahata gownesaatst asafeoraty bavsng jun-bdKaa, i f a rirajuoor. or. i f a w d l ta ptuggaxi sa a dry bole, live ~pbi|gp)ig~ absil be Ifac d i e of f a n g Ihe po^gpag 
report web inc appropriate govrroflvrii J aaeeunty aavmg /UTUUMJKBL 

13. Wbea Li'aa iL orseca cwd enrrarouau srvflxi g prowrsra. this Ussa thsli UsnmisLe ss U> Ail acreage orx thm anJudod as a apsoaxg or p ra raxn uaal aUocaeilo a producing 
well (which sbail mriaUc ataa-aa wells) uaun: apeuji held ruiea prooxJ.jLoJ by ma apprapruta goverDnxail si auifaurSyluvvgjuraHlidfeoa. al lUc lixam o f ( c n u e x i o i , ar, m lite 
•laanor of apecul held rviks oa tbl ishoi «i Uuv ftcU fvx v*uds> any given well ialocaea, tneu esda gas w d l (M*uda Sbsll ascUada t b v c * «vcUa) ahall be wlocamad 120 eoca plus 
alataanocof 10%. for a apscmg or praraUon isut. sad esdl od well (wtmn sasll eusude atuam w d U ) afaaU be sllocsed 80 scica plus a laUxxxx of 10%. for a aosangor 
proration Laut £ a d i avidk apacmg or pronaion t a t anail be aa ocsily aa Da'aciicsbU aa cba akape caf a auusru or c « x l a 3 ^ aurrouodiag audi well 

1 4 . Mot w i t h s t a n d i n g s u c h t e r m i n e r i o a . L e s s * * a h a l l h a v e a c o n t i n u i n g r i g h t o f w a y a n d e a s e m e n t o n , o v e r a n d 
a c r o s s a l l t h a l a n d c o v e r e d h e r e b y f o r t h e c o n s t r u c t i o n , u s e , m a i n t e n a n c e , r e p l a c e m e n t , oc r e m o v a l o f p i p e l i n e s , 
r o a d s , t e l e p h o n e l i n e s , e i e o t r i c l i n e s , t a n k a n d o t h e r f a c i l i t i e s f o r i t s o p e r a t i o n s h e r e u n d e r o n L a n d r e m a i n i n g 
c o v e r e d b y t h i s l e a s e f o l l o w i n g a u c h t e r m i n a t i o n . 

1 5 . T h i s o i l a n d gaa l e a s e l s s u b o r d i n a t e t o t h a t c e r t a i n - P r i o r L e a s * " d a t e d A u g u s t 2 5 , 1 9 9 7 , e f f e c t i v e De c e s s e r 
1997, r e c o r d e d i n Book 127 , p a g * 124, L e a C o u n t y R e c o r d s , aa amended b y Ln i f n i w a n t d * t * d , 2 0 0 0 , 

r e c o r d e d i n Book , p a g e , Lea C o u n t y R e c o r d s , b u t o n l y t o t h e e x t e n t t h a t s a i d P r i o r L e a s e i s c u r r e n t l y 
a v a l i d and s u b s i s t i n g o i l a n d gas l e a s * . N o t w i t h s t a n d i n g e n y o t h e r p r o v i s i o n s o f t h i s o i l a n d g a s l e a s e , t h e e n d 
o f t h e p r i m a r y t e r m h e r e o f a h a l l b e e x t e n d e d u n t i l t h * t h i r d ( ! ' " ) a n n i v e r s a r y d a t e o f t h i s o i l a n d qas l e a s e n e x t 
f o l l o w i n g c a p L r a t i o n o f t h e c o n t i n u o u s d e v e l o p m e n t p r o v i s i o n c o n t a i n e d l n added P a r a g r a p h N o . 12 o n K x r i i b i t " A " 
A t t a c h e d t o t h e P r i o r L e e s * , p r o v i d e d t h a t i n no e v e n t s l i a l L t h e p r i m a c y t e r m h e r e o f e n p l r e l a t e r t h a n t h e 2 0 , f c 

a n n i v e r s a r y d a t e o f t h i l s o i l arad gas l e a s e . E x e c u t i o n o f t h i s o i l a n d g*s l e a s * b y L e s s o r • h a l l n e v e r be c o n s t r u e d 
as a r a t i f i c a t i o n o t r e v i v o r o f t h e P r i o r L e a s e . L e s s o r s p e c i f i c a l l y a g r e e s o u t t o e n t e r I n t o any a g r e e m e n t o t a n y 
f o r m t h a t w o u l d e a x e n d o r c o n t L n u * t h e p r i m a c y t e r m oc t h e c o n t i n u o u s d e v e l o p m e n t p r o v i s i o n o f t h e P r i o r l e a s t , o c 
a s o d l f y a n y o f t h e e x i s t i n g p r o v i s i o n s o f t h e P r i o r L e a s e . 

e x e c u t e d t h e d a y a n d y e a r f i r s t a o o v * w r i t t e n . 
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