=
| Viall |
BAKER COMPENSATED 7-DENSILOG-S*
HUGHES| COMPENSATED NEUTRON LOG
5 o GAMMA RAY LOG
2 | Baker Atlas
. 11 FILE NO: COMPANY  TMBR/SHARP DRILLING, INC. N
WD5162 WELL BLUE FIN 25" #1
APl NO: FIELD TOWNSEND; MISSISSIPPIAN, N.
) B | | 30-025-35865 COUNTY LEA STATE NEW MEXICO
Ver. 3.81 LOCATION: OTHER SERVICES
1913 FNL & 924' FWL DAL
| FINAL PRINTS DLL/MLL
SEC 25 . TWP T-16-S  RGE R-35-E
ELEVATIONS:
| PERMANENT DATUM 6L ELEVATION 3959 FT B 397825 FT
 LOG MEASURED FROM KB 19.25 FT__ ABOVE P.D. BF 3977.25 £T
DRILL. MEAS. FROM KB GL  3959.00 FT
| [DATE 24-JUN-2002
" RUN [ TrIP 1 11 ]
_ SERVICE ORDER 373300 k
| DEPTH DRILLER 13100 FT L
| DEPTH_LOGGER 13095 FT I
| BOTTOM LOGGED INTERVAL 13095 FT | B
TOP LOGGED INTERVAL 100 FT BE
CASING DRILLER 9.625 IN 84957 FT B
CASING LOGGER 4953 fT j
BIT SIZE 8.75 IN ‘ 1
TYPE OF FLUID IN HOLE BRINE/FLOWZAN |
PooensiY  twiscosy  lage/s s 4 0
| PH | FLUID LOSS 10 11 ¢S ,
i | SOURCE OF SAMPLE CIRCULATION TANK -
| | RM_AT MEAS. TEMP. 0.032 OHWMM__ @101 DEGF | o
. | RMF AT MEAS. TEMP. 0.032 OHMM__ @101 DEGF - )
 _RMC AT MEAS. TEMP. -— 8- @
i | SOURCE OF RMF__ | RMC MEASURED [ B {
| RM AT BHT 0.017 OHMM @197 DEGF 8
| TIME_SINCE CIRCULATION 8 HOURS . _
. | MAX. RECORDED TEMP. 197 DECF ] B
EQUIP. NO. [ LOCATION HL 6576 [ MIDLAND TX - [
RECORDED 8Y RANDY RHODES S S
WITNESSED BY DALE LUBINSKI




A

BAKER

HUGHES

Baker Atlas

DUAL LATEROLOG
MICEO LATEROLOG
GAMMA RAY LOG

. TINAL PRINTS

FILE NO: COMPANY

TMBR/SHARP DRILLING, NC.

WD5162 WELL BLUE FIN "25" #1
API NO: FIELD TOWNSEND; MISSISSIPPIAN, N.
30-025-35865  |COUNTY LEA STATE NEW MEXIC)
“Jer. 381 LOCATION: OTHER sf.zvncr:s
1913" FNL & 924" FWL gN/’ZDL
AL

SEC 25

TWP T-16-S_ RGE R-35-¢

¢ - PERMANENT DATUM GL

_ ELEVATION 3359 77

ELEVAT INS:

— Q78,75 T
' gLoc MEASURED FROM KB 19.25 FT  ABOVE P.D. g? H/af :
- DRILL. MEAS. FROM KB o oL 395900 FT
TATE 24-JUN=2002 1 -
RUN [ TRIP 1 IR D
_SERVICE ORDER 73304
DEPTHORILLER 113100 rrm I -
_DePTH LOGGER 13095 T L o
. 30TTOM _LOGGED INTERVAL 13083 F7 L
_TOP LOGGED INTERVAL  [4953F,7 | -
" ZASING DRILLER 19825 N @957 T ) e
. CASING LOGGER 4953 FT R S
L 8IT SiZE 85N L -
TYPE OF FLUID IN HOLE BRINE/FLOW/AN e S
Cnm 0 WISCOSIY |98 s . o
va { FLUID LOSS ‘»Jking_ di oy B o
" SOURCE OF SAMPLE ~ TCIRCULATION TANK |
"RM AT MEAS. TEMP. ~ 10.032 OHMM__ 81G! Of e
- RMF AT MEAS. TEMP.  Iboxzomw e ook | @
RMC AT MEAS. TEMP. — 8-t R
CSOURCE OF RMF__ | RMC MEASURED
I RMATBHT ,_,_,,A_,__*,_R,Q:_QLLM. @197 DEGF RN TS S
TIME_SINCE CIRCULATION 8HORS b o
 NAX. RECORDED TEMP. __ BRI -
'h:ouw_ NO. | LOCATION lHL 6376 TMIDIAND X o R
. RECORDED BY Ik wm RHODES L
© WITNESSED 8Y DALZ LUBINSKH




T R A

TG rta—— =

i ket s oA

o St e v . Bty Bt e

—
BAI('&I.' I(]
. ) i ¥ ' Y
- GAMMA RAY LOG
Baker Atlas o o |
FILE NO: COMPANY  TMBR/SHARP DRILLING, INC.
WD5162 WELL BLUE FIN "25" #1
AP! NO: FIELD TOWNSEND; MISSISSIPPIAN, N.
30-025-35865 COUNTY  LEA STATE NEW MEXICO
{ Ver. 3.81 LOCATION: OTHER SERVICES
1913' FNL & 924" FWL CN/ZOL
FINAL PRINTS S DLL/MLL
SEC 25 TWP T-16-S _ RGE R-35-E
ELEVATIONS:
PERMANENT DATUM 6L ELEVATION 3959 FT KB 3978.95 £
LOG MEASURED FROM KB 19.25 FT__ ABOVE P.D. DF  3977.95 F
DRILL. MEAS. FROM KB ' GL  3959.00 F
| DATE 24~JUN-2002
TN [ TRIP 1 K 1
1 SERVICE ORDER 373300
DEPTH DRILLER 13100 FT
{ | DEPTH LOGGER 13095 FT
BOTTOM LOGGED INTERVAL 13095 FT
TOP LOGGED INTERVAL 4600 FT ]
CASING DRILLER 9.625 IN 84957 FT @
CASING LOGGER 4953 FT
BIT SIZE B.75 IN |
TYPE OF FLUID IN HOLE BRINE/FLOWZAN |
DENSITY | VISCOSITY 9.9 LB/G 40 S
PH | FLUID LOSS 10 11.C3 B
SOURCE OF SAMPLE CIRCULATION TANK ]
RM AT MEAS. TEMP. 0.032 OHMM @101 DEGF 8 ]
RMF AT MEAS. TEMP. 0.032 OHMM @101 DEGF ®
RMC AT MEAS. TEMP. — e ) N
SOURCE OF RMF__ | RMC MEASURED B I
RM AT BHT 0.017 OHMM_ @197 DEGF @ N
TIME SINCE CIRCULATION 8 HOURS B
MAX. RECORDED TEMP. 197 DEGF
EQUIP. NO. | LOCATION HL 6576 [MIDLAND TX | B
RECORDED BY RANDY RHODES N
WITNESSED BY DALE LUBINSKI
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03/27/01

04/25/01
05/18/01
06/12/01
07/23/01
08/14/01

11/30/01

Called Andy Grooms with Primero Operating (Brannex) and began
negotiations to acquire farmin/term assignment.

Sent first proposal letter.

Sent second proposal letter.

Received counter proposal letter from Primero.

Final agreement sent to all parties.

1% amendment changes date agreement must be accepted.

2™ amendment changes language so well did not have to be on farmout lands
and contract depth from 12,500’ to 13,200’

ComMmisSrop)

>

OIL CONSER: ’ATION




fanuary 22,2002

Amertstare OU & Gas, [ne

D.O. Box 341449 CyMM 1 sSiop

Austn, Texas 78734 _ -
e fe oiL conseErvATTON (N

Attenuorn: Mr. Mark Nearburg CASE 1
Aok NUMBER

Re: Triple Hackle Dragon “23” #] £ ' 4
1815” FNL and 730’ FXL o EXHIBIT %
W'/ 2 Section 25, T16S, R35E o m——
Lea County, New Mexico

Gentlemen:

Ocean Energy Inc. hereby proposes to drill a 13,200° Mississippian Testatalocation 1815 FNL and 750" FWL of
Section 25, T16S, R35E, Lea County, New Mexico. Based upon our most current title information, Amertstate
Oil & Gas, Inc. appears to own leasehold interest in the NW/4 of said Section 25. Pleasc advise if thus 1s

mncorrect.

Ocean respectfully requests that Ameristate Oil & Gas, Inc. partcipate for its proporuonate intercest in the
proposed well. Enclosed for your review and exccution are two (2) coptes of the AFE for the above captioned
well. Should Ameristate Oil & Gas, Inc. elect to participate in the proposed well, please execute and return one
(1) copy of this letter and one (1) AFE well cost estimate. An Operating Agreement will be forwarded for your
review and approval if you elect to participate in the proposed well. Also, please provide your well informaton
requirements and the names of personnel to receive reports.

If Ameristate Otl & Gas, Inc. is notinterested in participating in drilling the proposed well, please call me at 713-
265-6897 to discuss other alternatives.

Thank you for your consideration of this proposal.
Yours very truly,

OCEAN ENERGY, INC.

Derold Maney

Sentor Land Advisor

_ AMERISTATE OIL & GAS, INC. ELECTS TO PARTICIPATE in the Triple Hackle Dragon “257 #1
Well.

____ AMERISTATE OIL & GAS, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle Dragon
“25” #1 Well.

Lo PSPy PP fvn  1AMAT Cacinin Colida 160N Wiinbmen Thcan TINNY 704 71 FARLANNN



Januany 23, 2002

TNBR/Sharp Drlling, Tac.
.. Drawer 10970
Midland, Texas 79702

Attenton: M. Jetf Phallips

Re: Triple Hackle Dragon “25” #
1815 FNL and 750’ FXL
W/2 Secuon 25, T16S, R35E
Lea County, New Mexico

Gentlemen:

Ocean Energy Inc. hereby proposes to drill a 13,200” Mississipptan Test atalocation 1813 FNL and 750" F\WL of
Secuon 25, T16S, R35E, Lea County, New Mexico. Based upon our most current ude information,
TMBR/Sharp Drilling, Inc. appears to own leasehold interest in the NYW/4 of said Section 25. Please advise if

this 1s incorrect.

Ocean respectfully requests that TMBR/Sharp Drilling, Inc. participate for its proportionate interest in the
proposed well. Enclosed for your review and execution are two (2) copies of the AFE for the above captoned
well. Should TMBR/Sharp Drilling, Inc. elect to participate in the proposed well, please execute and return one
(1) copy of this letter and one (1) AFE well cost estimate. An Operating Agreement wil be forwarded for your
review and approval if you elect to partcipate in the proposed well. Also, please provide your well informaton
requirements and the names of personnel to receive reports.

If TMBR/Sharp Drilling, Inc. is not interested in participating in drilling the proposed well, please call me at 713-
265-6897 to discuss other alternatives.

Thank you for your consideration of this proposal.
Yours very truly,

OCEAN ENERGY, INC

16V sy

Derold Maney
Senior Land Advisor

__ TMBR/SHARP DRILLING, INC. ELECTS TO PARTICIPATE in the Tnple Hackle Dragon “25” #1
Well.

___ TMBR/SHARP DRILLING, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle Dragon
“257 #1 Well.

Title:
Date:

Ocean Energy, Inc. 1001 Fannin, Suite 1600  Houston, Texas 77002-6794  (713) 265-6000



Ocean)knergy

January 25,2002

Fuel Products, [ac.
. O. Box 3098
Midland. Texas 79702

Attention: Mr. Tom Beall

Re: Trple Hackle Dragon “257 #1
1815 FNL and 750" FXL
W/2 Secuon 25, T16S, R35E
Lea Countv, New Mexico

Gendemen:

Ocean Energy Inc. hereby proposes to drill a 13,200° Mississippian Test atalocation 1815” FNL and 750" FWL of

Section 25, T16S, R33E, Lea County, New Mexico. Based upon our most current title information, Fuel
Products, Inc. appears to own leasehold interest in the N¥ /4 of said Section 25. Please advise if thus is incorrect.

Ocean respectfully requests that Fuel Products, Inc. participate for its proportionate interest in the proposed well.
Enclosed for your review and execution are two (2) copies of the AFE for the above capt.oned well. Should Fuel
Products, Inc. elect to participate in the proposed well, please execute and return one (1) copy of this letter and
one (1) AFE well cost estimate. An Operating Agreement will be forwarded for your review and approval if you
elect to participate in the proposed well. Also, please provide your well information requirements and the names

of personnel to receive reports.

If Fuel Products, Inc. 1s not interested in participating in drilling the proposed well, please call me at 713-265-6397
to discuss other alternatives.

Thaak you for your consideration of this proposal.
Yours very truly,

OCEAN ENERGY, INC.

Derold Maney
Senior Land Advisor

FUEL PRODUCTS, INC. ELECTS TO PARTICIPATE in the Triple Hackle Dragon “257 #1 Well.

__ FUEL PRODUCTS, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle Dragon “25” #1
Well.

By:
Title:
Date:

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794  (713) 265-6000



Ocean Energy

January 25, 2002

Mr. Louss Mazzullo
P. O. Box 66657
Albuquerque, New Mexico 87193

Re:  Tnople Hackle Dragon “25” #1
1815’ FNL and 750’ FWWL
W/2 Section 25, T16S, R3SE
Lea County, New Mexico

Dear Mr. Mazzullo,

Ocean Energy Inc. hereby proposes to drill a 13,200’ Mississippian Test atalocation 1815’ FNL and 750’ F\WL of
Section 25, T16S, R35E, Lea County, New Mexico. Based upon our most current title information, you appear to
own leasehold interest in the NW/4 of said Section 25. Please advise if this is incorrect.

Ocean respectfully requests that you pa.ruapate for your proportionate interest i the proposed well. Enclosed
for your review and execution are two (2) copies of the AFE for the above cmptloned well. Should you elect to
participate in the proposed well, please execute and return one (1) copy of this letter and one (1) AFE well cost
estimate. An Operating Agreement will be forwarded for your review and approval if you elect to participate in
the proposed well. Also, please provide your well information requirements and the names of personnel to

recetve reports.

If you are not interested in participating in drilling the proposed well, please call me at 713-265-6897 to discuss
other alternatives.

Thank you for your consideration of this proposal.
Yours very truly,
OCEAN ENERGY, INC.

D) orecs

Derold Maney

Senior Land Advisor
LOUIS MAZZULLO ELECTS TO PARTICIPATE in the Triple Hackle Dragon “25” #1 Well.

— LOUISMAZZULLO ELECTS NOT TO PARTICIPATE in the Triple Hackle Dragon “25” #1 Well.

T1tle
Date:

Ocean Enerav. Inc. 1001 Fannin, Suite 1600  Houston, Texas 77002-6794 (713) 265-6000



Ocean )Energy
~

January 25, 2002
David Fl. Arrington Ot & Gas, Inc.

P. O. Box 2071
Midland, Texas 79702

Attention: Mr. David H. Arrington

Re: Triple Hackle Dragon “25” #1
1815 FNL and 750" FWL
W /2 Section 25, T16S, R35E
Lea County, New Mexico

Gentlemen:

Ocean Energy Inc. hereby proposes to drill a 13,200’ Mississippian Test ata location 1815 FNL and 750’ F\'\T/“L of
Section 25, T165, R35E, Lea County, New Mexico. Based upon our most current title tnformation, ]-Dav_ld H
Arringron O1l & Gas, Inc. appears to own leasehold interest in the NW /4 of said Section 25. Please advise if this

15 Lncorrect.

Ocean respectfully requests that David H. Arrington Oil & Gas, Inc. participate for its proportionate interest in
the proposed well. Enclosed for your review and execution are two (2) copies of the AFE for the above
captioned well. Should David H. Arrington Oil & Gas, Inc. elect to parmc:ipate mn the proposed well, please
execute and return one (1) copy of this letter and one (1) AFE well cost estmate. An Operating Agreement will
be forwarded for your review and approval if you elect to participate in the proposed well. Also, please provide
your well information requirements and the names of personnel to receive reports.

If David H. Arzington Ol & Gas, Inc. is not interested in participating in drilling the proposed well, please call
me at 713-265-6897 to discuss other alternatives.

Thank you for your consideration of this proposal.

Yours very truly,

OCEAN ENERGY, INC.

ol
Derold Magey &L?/

Sentor Land Advisor

___ DAVID H. ARRINGTON OIL & GAS, INC. ELECTS TO PARTICIPATE in the Triple Hackle
Dragon “25”7 #1 Well.

___ DAVIDH ARRINGTON OIL & GAS, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle
Dragon “25” #1 Well.

T1t1e
Date:

Oraan Fnorav Ine. 1001 Fannin Snite TR Hanctan Tavae 77N07-A794  (713) 265-6000



{cean )Energy

January 25, 2002

L s Mizzonso, THC
Me. Louis Mazzuilo
P. Q. Box 66657
Albuguerque, New Mexico 87193

Re: Triple Hackie Iragon “25” #1
1815 FNL and 750" FWL
W/2 Section 25, T16S, R331%
Lea County, New Mexico

Dear Mr. Mazzullo,

Ocean Energy Inc. hereby proposes to drill a 13,200” Mississippian Test at a location 1815° FNL and 750" FWL of
Section 25, T16S, R35E, Lea County, New Mexico. Based upon our most current title information, you appear to
own leasehold interest in the NW /4 of said Section 25. Please advise if this is incorrect.

Ocean re<pectru11v requests that you participate for your proportionate interest in the proposed well. Enclosed
for your review and execution are two (2) copies of the AFE for the above cap tioned well. Should you elect to
participate in the proposed well, please execute and return one (1) copy of this letter and one (1) AFE well cost
estimate. An Operating Agreement will be forwarded for your review and approval if you elect to participate in
the proposed well. Also, please provide your well information requirements and the names of personnel to

receive reports.

If you are not interested in participating in drilling the proposed well, please call me at 713-265-6897 to discuss
other alternatves.

Thank you for your consideration of this proposal. COMMISSTON

OIL CONSERVATION

Yours very truly,

CASE NUMBER -]

OCEAN ENERGY. INC.

Ao

Derold Maney
Senior Land Adwsor

LOUIS MAZZULLO ELECTS TO PARTICIPATE in the Triple Hackle Dragon “257 #1 Well.

1.O ELE CTS\N O'L'TO PARTICIPATE in the Triple Hackle IDragon “25” #1 Well

~

Ocaan Energy, inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794 {713} 265-6000



JCEAN ENERGY, INC DEVELOPMENT DRILLING & COMPLETIO! !

tEGION: Permian AFE __€: 01/25/2002 AFE NO: NA LT

IELD: Other Permian - 5620 LEASE/WELL: Triple Hackle Dragon 25 -1 EST. START DATE 04/01/02

YROSPECT: Eidson Ranch WORK TYPE: Development Drill & Complete ORIG. DEPT: Drilling

IOUNTY/STATE:  Lea Co., New Mexico SURFACE LOC: 1,815 FNL & 750" FWL

>ROPERTY NO.:  NA BTM HOLE LOC: Same DEPTH: 13200°'MD  13200' TVD
JPERATOR: Ocean Energy Inc. GEQOLOGIC OBJECTIVE: Strawn, Brunson, Morrow, Mesa COORDINATOR: RG Trueheart

.EGAL DESCRIPTION:

Section 25, T165, R35E

¥ill and complete the Eidson Ranch 22-1 as a development well ta 13,200 MD/TVD. The plan calls for drilling a2 17-1/2" surface hole to 500° and setting 13-38”
:asing. Then drilling an 117 intermediate hole to 5000' and setting 8-5/8" casing. Then drilling a 7-7/8" production hole to 13,200'. The well will be evaluated by mud
ogs, DST's, and wireline logs. If suscessful, 5-1/2" production casing will be set. The well will be completed conventionaly with a packer and 2-3/8" tubing after
ieing stimulated. A XCD polymer mud system with chlorides above 20,000ppm will be used in drilling the zones of intrest.

S e ESTIMATED. INTANGIBLE EXPENSES:!

ACCOUNT DESCRIPTION DRILL Supplement COMPLETE Supplement TOTAL
221 {222 - 010 [LOCATION COSTS $50,000 5,000 30 $55,000
221 / 222 - 020 |R1G COSTS $408,500 $47,000 %0 $455,500
221/ 222 - 025 |MOB / DEMOB RIG COSTS $50,000 $0 $50,000
221-027 TURNKEY $0) 0 L RN $0
221/ 222 - 030 |SHOREBASE SERVICES $0 $0 $0
221/ 222 - 04D |FUEL / LUBE / POWER / WTR $66,700 $0 $59,800
221-050 DIRECTIONAL SERVICES 40 RS HGE $0
222 - 060 DOWNHOLE COMPLETION SERVICES st $111,000 $0 £111,000
221/ 222- 070 [FISHING $0 $0 $0 $0
221/ 222 - 080 |CEMENT AND SERVICES | $27,000 $28,000 $0 $55,000
222/ 222 - 090 |FORMATION EVALUATION $44,500 $0 $0 $44,500
221 - 093 OPEN HOLE LOG / LWD $50,000 RERES s $50,000
221/ 222 - 097 |CASED HOLE LOG / MECH WIRELINE $0 $5,000 $0 65,000
221/ 222-100 [TRANSPORTATION - LAND $15,800 $8,500 $0 $24,300
121-103/222-105 | TRANSPORTATION - AIR 50 $0 $0 $0
121-105/222-095 | TRANSPORTATION - MARINE $0 $C $0 $0
221 /222 - 110 _[BITS, REAMERS AND STABILIZERS $75,500 $2,500 £0 $78,000
2217222 -120 |EQUIPMENT RENTAL $75,500 $5,300 $0 $£0,800
221 /222 - 130 |MUD / FLUIDS / CHEMICALS $50,000 $3,800 $0 $53,800
221/ 222 - 140 |CONTRACT LABOR $71,200 $40,500 $0 $111,700
221/ 222 - 160 {COMMUNICATIONS $6,500 $500 $0 $7,000
221/ 222-170 |OVERHEAD , $15,100 $0 80 $15,100
221/ 222 - 180 [INSURANCE $1,300 $0 $0 $1,300
2217222 - 185 |CASING / TUBING / HMR [ EQ & SERVICE $12,500 $10,000 $0 $22,500
221/ 222 - 200 |MISCELLANEOUS $2,000 $0 50 $2,000
221-210 P&A EXPENSE $0 o U $0
221 / 222 - 220 |COMPANY LABOR | $0 $0 $0 50
221/ 222-230 [ENVIRONMENTAL $16,000 50 $0 $16,000
221 - 240 DRILL SITE G&G | $2,200 $0 $0 $2,200
221/ 222 - 250 [WEATHER DELAY $0 $0 $0 $0
N SUB-TOTAL INTANGIBLE $1,040,300 $0 $270,200 $0 $1,310,500
5100995 CONTINGENCIES 10% (D) 5% (S) $104,030 $0 $27,020 $0 $131,050
TOTAL INTANGIBLES: $1,144,330 $0 $297,220 $0 $1,441,550

TIMATED TANGIBLE.EEXPENSES

TUBULARS

_ SIZE DEPTH FOOTAGE
Caisson e S50 S0 .
0.000 0 .. S0 S [$00 - $0 -
20.000 60 . - .60 Lo is2100 - $0
0.000 0 .. 0 P80 s - $0 -
13.375 500 - 500 - $8,400 - - $0
. 8.625 5000 - $72,300 - 1$0
0.000 0 IR “ 30
0.000 0 < 1$0° 6 -
226 - 010 TUBULARS - DRILLING i Ll $82,800
0.000 [ [} $0 ot $0 [
5.500 13200 13200 1$110,200 -3.i - $0
2.375 13200 13100 1436,500 S 140 RO
227 - 010 TUBULARS - COMPLETION L $146,700 $0 $146,700
226 / 227 - 020 |WELLHEAD EQUIPMENT 3;18,0001 $18,000 $0 $36,000
226 / 227 - 030 |DOWNHOLE EQUIPMENT $3,000 | $0 $19,500 $0 $22,500
227 - 050 LEASE SURFACE EQUIPMENT - R 549,000 $0 $49,000
227 - 080 VALVES, PIPES AND FITTINGS $5,000 $0 $5.000
227 - 100 ARTIFICIAL LIFT $0 $0 $0
227 - 200 MISCELLANEOUS $0 $0 $0
227 - 210 RECOMPLETION TANGIBLES : . S $0 $0
TOTAL TANGIBLES: $103,800 L $0 $238,200 %0 $342,000
'RY HOLE AND COMPLETION COSTS $1,248,130 $0 $535,420 $0 $1,783,550
{ME AND COST TO PRA: 2 days $50,000 <=== P&A time and cost not included in DHC estimate above
STIMATED DRILLING DAYS 43 COST/DAY $29,026 COST/FT $95
STIMATED COMPLETION DAYS 2 COST/DAY $267,710 COST/FT $40.56
sr Non-Operator only:
ELECT TO PARTICIPATE AND ACCEPT THE WELL CONTROL INSURANCE COVERAGE.
proval Company Name ar Individual (PLEASE PRINT) Date

ELECT TO PARTICIPATE AND DO NOT ACCEPT THE WELL CONTROL INSURANCE COVERAGE. Cdﬂ“ ,‘S»;/OA/

proval

“RVATION

Company Name or Incividual (PLEASE PRINT)

CASE NUMBER

CZW EXHIRIT
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|mmmmemmm PROPERTY «=wmemwveoc| [meceonnn DESCRIPTION
Lease : BLUE FIN 25-2 RSV_CAT : 4PROB SEQ# :
Field : PRIMERO Operator : OCEAN
CO ST : LEA NM
Area @ PERMIAN
|mmmmmm o~ INTERESTS ---c-=voon rommme NPV TABLE ---
INITIAL FINAL  DISC NPV  DISC
WI 100.000 100.000 5. -109.2 25.
NRI-OIL 75.000 75.000 8. -243,0 30.
NRI-GAS 75.000 75.000 10. -316.8 40.
NRI-NGL 75.000 75.000 12. -380.6 50.
REV DATE : 15. -460.9 60.
20. -563.2 70.
--END-- | WLS | [------ GRQSS PRODUCTION ---| |{--=------
MO-YEAR OIL NGL GAS OIL
——————— MBBL MBBL MMCF MBBLS
12-2003 1.0 0.4 0.0 36.5 0.3
12-2004 1.0 1.6 0.0 164.8 1.2
12-2005 1.0 1.2 0.0 133.8 0.9
12-2006 1.0 0.9 0.0 108.7 0.7
12-2007 1.0 0.7 0.0 88.2 0.5
12-2008 1.0 0.6 0.0 71.7 0.4
12-2009 1.0 0.4 0.0 58.2 0.3
12-2010 1.0 0.3 0.0 47.3 0.2
12-2011 1.0 0.3 0.0 38.4 0.2
12-2012 1.0 0.2 0.0 31.2 0.1
12-2013 1.0 0.2 0.0 25.3 0.1
12-2014 1.0 0.1 0.0 20.5 0.1
12-2015 1.0 0.1 0.0 16.7 0.1
12-2016 1.0 0.1 0.0 13.6 0.1
12-2017 1.0 0.1 0.0 11.0 0.0
S-TOT 1.0 7.1 0.0 865.7 5.3
AFTER 1.0 0.1 0.0 13.4 0.0
TOTAL 1.0 7.2 0.0 879.0 5.4
~-END-- |~-mcocmmomeemm NET REVENUE ~-~-~c-- —----mee
MO-YEAR oIL NGL GAS OTHER TOTAL
------- M3 M3 M$ M3 MS
12-2003 6.6 0.0 100.2 0.0 106.9
12-2004 29.0 0.0 452.5 0.0 481.5
12-2005 22.4 0.0 367.5 0.0 389.8
12-2006 17.2 0.0 298.4 0.0 315.6
12-2007 13.2 0.0 242.3 0.0 255.6
12-2008 10.2 0.0 196.8 0.0 207.0
12-2009 7.9 0.0 159.8 0.0 167.7
12-2010 6.0 0.0 129.8 0.0 135.8
12-2011 4.7 0.0 105.4 0.0 110.0
12-2012 3.6 0.0 85.6 0.0 89.2
12-2013 2.8 0.0 69.5 0.0 72.3
12-2014 2.1 0.0 56.4 0.0 58.6
12-2015 1.6 0.0 45.8 0.0 47.5
12-2016 1.3 0.0 37.2 0.0 38.5
12-2017 1.0 0.0 30.2 0.0 31.2
S-TOT 129.5 0.0 2377 .4 0.0 2507.0
AFTER 1.1 0.0 36.7 0.0 37.8
TOTAL 130.6 0.0 2414.1 0.0 2544.7
<=END-~ |==NPI-=]| |===mcecmmmmmooamo STATE TAXES ----=vw--
MO-YEAR OIL SEV  NGL SEV  GAS SEV ADVAL
------- M$ M3 M$ mS MmS
12-2003 0.0 0.5 0.0 8.6 2.0
12-2004 0.0 2.1 0.0 38.9 8.8
12-2005 0.0 1.6 0.0 31.6 7.1
12-2006 0.0 1.2 0.0 25.7 5.8
12-2007 0.0 0.9 0.0 20.8 4.7
12-2008 0.0 0.7 0.0 16.9 3.8
12-2009 6.0 0.6 0.0 13.7 3.1
12-2010 0.0 0.4 0.0 11.2 2.5
12-2011 0.0 0.3 0.0 9.1 2.0
12-2012 0.0 0.3 0.0 7.4 1.6
12-2013 0.0 0.2 0.0 6.0 1.3
12-2014 0.0 0.2 0.0 4.9 1.1
12-2015 0.0 0.1 0.0 3.9 .9
12-2016 0.0 0.1 0.0 3.2 0.7
12-2017 0.0 0.1 0.0 2.6 0.6
S-TOT 0.0 9.2 0.0 204.5 45.9
AFTER 0.0 0.1 0.0 3.2 0.7
TOTAL 0.0 9.3 0.0 207.6 46.6
()\
out.doc

OCEAN
ESTIMATED FUTURE

ENERGY INC.
RESERVES & CASH FLOW

------- | |------ DATES ------| [-------- SETTINGS ~-~----
16328 AS OF: 01/2003 DBS . TOTAL ONSHORE
PROD ; 11/2003 SETTINGS: BUD2003-YR
DATE : 03/12/2003 SCENARIO: Bw_sud03
TIME @ 14:37:21
------- | j---=-=--=-= BFIT PROFIT INDICATORS --v-r---=ee-]
NPV
-636.8 ROR % 3.23 DISC RATE %: 10.00
-690.3  UNDISC PO YRS 8.98 LIFE YRS 16.58
-757.9 DPI : 0.81 BTU FACTOR : 1098.00
-793.1 DEV CST $/MCFE : 2.58 POS % 100.00
-809.4 Cum OIL MBO 0.0 CUM GAS MMF: 00
-814.5 EUR OIL MBO 7.2 EUR GAS MMF: §879.01
---- NET SALES PRODUCTION-----~--=--—-= | === PRICES -----=-=---
NGL GAS EQUIV EQUIV OIL NGL GAS
MBBL MMCF MBOE MMCFE 5$/BBL $/BBL $/MCF
0.0 27.4 4.8 29.0 24.320 0.000 3.662
0.0 123.6 21.8 130.7 24.320 0.000 3.662
0.0 100.3 17.6 105.9 24.320 0.000 3.662
0.0 81.5 14.3 85.7 24.320 0.000 3.662
0.0 66.2 11.6 69.4 24,320 0.000 3.662
0.0 53.7 9.4 56.3 24,320 0.000 3.662
0.0 43.6 7.6 45.6 24.320 0.000 3.662
0.0 35.4 6.2 36.9 24,320 0.000 3.662
0.0 28.8 5.0 29.9 24.320 0.000 3.662
0.0 23.4 4.0 24.3 24.320 0.000 3.662
0.0 19.0 3.3 19.7 24.320 0.000 3.662
0.0 15.4 2.7 15.9 24.320 0.000 3.662
0.0 12.5 2.2 12.9 24.320 0.000 3.662
0.0 10.2 1.7 10.5 24.320 0.000 3.662
0.0 8.3 1.4 8.5 24.320 0.000 3.662
0.0 649.2 113.5 681.2 24,320 0.000 3.662
0.0 10.0 1.7 10.3 24,320 0.000. 3.662
0.0 659.3 115.2 691.5 24.320 0.000 3.662
---------------------- OPERATING EXPENSE
DIR LOE TRANS WORKOVER OTHER COPAS TOTAL OPEX
M$ M$ M$ M$ MS M3 $/MCFE
3.0 0.7 0.0 0.0 0.0 3.7 0.13
18.0 3.0 0.0 0.0 0.0 21.0 0.16
18.0 2.4 0.0 0.0 0.0 20.4 0.19
18.0 2.0 0.0 0.0 0.0 20.0 0.23
18.0 1.6 0.0 0.0 0.0 19.6 0.28
18.0 1.3 0.0 0.0 0.0 19.3 0.34
18.0 1.0 0.0 0.0 0.0 19.0 0.42
18.0 0.9 0.0 0.0 0.0 18.9 0.51
18.0 0.7 0.0 0.0 0.0 18.7 0.62
18.0 0.6 0.0 0.0 0.0 18.6 0.77
18.0 0.5 0.0 0.0 0.0 18.5 0.94
18.0 0.4 0.0 0.0 0.0 18.4 1.15
18.0 0.3 0.0 0.0 0.0 18.3 1.42
18.0 0.2 0.0 0.0 0.0 18.2 1.74
18.0 0.2 0.0 0.0 0.0 18.2 2.14
255.0 15.6 0.0 0.0 0.0 270.6 0.40
28.5 0.2 0.0 0.0 0.0 28.7 2.79
283.5 15.8 0.0 0.0 0.0 299.3 0.43
------- | |- OPER -| |-------- CAPITAL ----—----- ------- BFIT -----|
TOTAL  INCOME INVEST P&A/SALV TOTAL CASHFLOW NPV
M3 mS MS M$ M$ MS mS
11.0 92.2 1783.5 0.0 1783.5 -1691.3 -1583.4
49.8 410.8 0.0 0.0 0.0 410.8 356.8
40.3 329.1 0.0 0.0 0.0 329.1 259.9
32.7 263.0 0.0 0.0 0.0 263.0 188.8
26.5 209.5 0.0 0.0 0.0 209.5 136.7
21.4 166.3 0.0 0.0 0.0 166.3 98.6
17.4 131.2 0.0 0.0 0.0 131.2 70.8
14.1 102.9 0.0 0.0 0.0 102.9 50.5
11.4 79.9 0.0 0.0 0.0 79.9 35.6
9.2 61.4 0.0 0.0 0.0 61.4 24.9
7.5 46.3 0.0 0.0 0.0 46.3 17.1
6.1 34.1 0.0 0.0 0.0 34.1 11.4
4.9 24.2 0.0 0.0 0.0 24.2 7.4
4.0 16.2 0.0 0.0 0.0 16.2 4.5
3.2 9.8 0.0 0.0 0.0 9.8 2.5
259.5 1976.9 1783.5 c.0 1783.5 193.4 -318.0
3.9 5.1 0.0 C.0 0.0 5.1 1.2
263.4 1982.0 1783.5 0.0 1783.5 198.5 -316.8
rage 2 of 2 3/12/03



LARGE FORMAT

? EXHIBIT HAS
BEEN REMOVED
AND IS LOCATED

IN THE NEXT FILE



R

e

Ny,

i
. 4 "8105

A\

Tmbr/Sharp DrigNoc
Eidson "23" #2

NDE

\6‘3002 3 |

Arrington O&
Blue Prake '23 %1

Mesa Petroleum Compa

Mcpherson Com #1

NDE

Chgsa i
( etna 24" #1

Réeading&Bates Pet Co
ayne #1

A
NDE

br/SNarp Prilling
Blue Fhgld #1

5

H*vdo
Ho

| 5 |
\ > pire
Cl
d
Eidsof \
\ : %
P Ocean Energy ic. BR/Sha@\Drilling dj’ OO
Primero '26" # Blue Fiag #1 OO
79].(
6 8450
s v \ \
Western Nat Gas\Shel
Eidson A #3
ERO @
Sinclair ON& Gas C Oc;pean 7 9rgy C.
Adams-Ptrson SheiNg1 ERC i 92' F I
| Eidson A-WN #2 RO Nodiem NalSaz s
| Kennedy & Mitchell .
Tiley *758* #3 ERQ
) 20 X Eidson B #3
MR '\ /
T\U["YUUY o =
| Tilley 78 #1 (
£y b1
Western Nat Gas Co Doub \
Millard Eidson #1
Sinclair Oil & Gasb%p
Eidson C-WN #1 00
ERO @
ERO i
35 3
Lffton Qil&Gaffinc Sinclair Qil & Gas C
Edi Ramco-State WN #2
0.4 ERO @
>8195 4 ! L
OlL CONSERVALLON DIVISION
- — = E— — — - —‘rj ] D

N 0.2500 0 0.2500
i T e o

Austin Daily Gas Production (Mcfd)

0.5000 mi OCEAN ENERGY INC.

Austin Cumulative Production (Mmcf)

12 March, 203

|
Conto;

Scule:
1 13599

PRIMERO PROSPECT, LEA COUNTY NEW MEXICO
Structure Map Top Austin
Top Subsea Austin i v




p

BAB R SHARP RF
Eidson 23" #N\

Tmbr/Sharp Drlg Inc
Eidson "23" #2

HLLI

@
ERO

NDE

Arringgon O&G

Chfsapeake Operating
Aetna '24" #1

Mesa Petroleum Compa

NDE

24

Mcpherson Com #1

H do‘

Hag
Reading&Bates Pet Co
ayne #1
NDE

Unicn Lil q

Tmbr/Sharp
Eidson "2

ERO

Ig Inc
1

Western Nat\Gas Co

ER%Eidson D-1#

Western Nat Gas-Shel
Eidson A #3

ERO @

Sinclair Oil & Gas C

Adams-Ptrson Shell #1
Eidson A-WN #2

Kennedy & Mitchell

Tiley 758" #3 ERQ

Buffton Qil&G

e
eI

Edi

0.2500

QOcean Engr
Primeroj2

Eidson B #3

pie

N

Geo Bpirg

Tin:;w%g:ger
ERQ

Western Nat Gas Co
Millard Eidson #1

Sinclair Oil & Gas C
Eidson C-WN #1

ERO @

35

o 0.2500
[ ]

Sinclair Oil & Gas C
Ramco-State WN #2

ERO @

0.5000 mi

Austin Daily Gas Production (Mcfd)

Austin Cumulative Production (Mmcf)

Arrington David pf Oi

State #1

A
3 6 Double fac

AR ~ N ~ 7
OIL CONSERVA | ] s1ofy |
ot - e e
e —— 746-1—043 P FRAT Y- S —— == —7‘

Net Pay Lower Austin
Gross Thickness Lower
Austin Pay

OCEAN ENERGY INC.

PRIMERO PROSPECT, LEA COUNTY NEW MEXICO

Net Isopach Lower Austin Pay

Author:
Frisnk Messa

Dute:
12 March, 2003

Scale:
113899

Contour imerval = 101




Mesa Petroleum Compa ’

S\Operating Inc Chesapeake Operatin
> ;er I % f Agtna '24‘p#1 . Mcpherson Com #1
N
Xp NDE
Tmbr/Sharp Drig Inc i
Eidson "23" #2
1Y
NDE \
‘ 23~ /9N 24 W
R O& ‘
B R SHARP RR(LLI 3\/ 't@ P 4dndo
Eidson 23" # BlUe Drake 23\ ﬁ

B
ERO

Reading&Bates Pet Co
ayne #1

NDE

7
= NI > 5.

)

1
I — Unica]
\F Ged >p1rﬁ
‘ Tmbr/Sharp Dtlg Inc l
| Eidson "26" W#1 |
| ERO |
\8‘ \
Ipé Western Nat\Gas Co OCF?'?‘ £ ezrgy - 1
Eidson D-1 # rinperd '26" #
ER |
2 jis) e \ |
Western Nat Gas-Shel S0 < |
Eidson A #3 S
ERO @ |
-
Sinclair Oil & Gas C ;an > 9£ #gcm w
Adams-Ptrson Shell #1 ERO e QY] ‘
Eidson A-WN #2 ERO — |
Kennedy & Mitchell . ks o \‘
Tiley 758" #3 ERQ ¢ o |
r EHQ g/l Eidson B #3 ; \ |
L " B, " ) PR
Kenneay-&vincnet - \ ‘
“t Tilley 7& #1 o |
| ERQy |
I
“ Western Nat Gas Co
‘ Millard Eidson #1
Sinclair Oil & Gas C <% N |
‘ Eidson C-WN #1 \
| ERO @ | |
| A
35 36 Double Fac‘
)Bufﬂon Qil&GgfInc Sinclair Oil & Gas C
\ Edi Ramco-State WN #2
| 0.8 ERO @
0.0 A I P

b

N 0.2500 0 0.2500 0.5000 mi OCEAN ENERGY INC.
L s . PRIMERO PROSPECT, LEA COUNTY NEW MEXK'O
Austin Dal’y Gas Productlon {M Cfd) ( Seismic Isochron M:ql Morrow « A ustin
Austin Cumulative Production (Mmcf) e Boe
Boh Silver, Frank Messa 12 March, 2003
Contour terval = 5 ms Seule:
113599




LARGE FORMAT

~ EXHIBIT HAS
BEEN REMOVED
AND IS LOCATED

IN THE NEXT FILE



