
PROPOSED ADVERTISEMENT 

Case _ / ^ 9 y j _ : Application of Chi Energy, Inc. for compulsory 
p o o l i n g , Eddy County, New Mexico. A p p l i c a n t seeks 
an order p o o l i n g a l l uncommitted o v e r r i d i n g r o y a l t y 
owners w i t h respect t o p r o d u c t i o n from the surface 
t o the base of the Morrow formation u n d e r l y i n g the 
f o l l o w i n g described acreage i n Section 4, Township 
17 South, Range 28 East, NMPM: Lots 3, 4, SMNW1 ,̂ 
and SWA (the WA) t o form a standard 319.28-acre gas 
spacing and p r o r a t i o n u n i t f o r any and a l l 
formations and/or pools developed on 320-acre 
spacing w i t h i n t h a t v e r t i c a l e xtent, i n c l u d i n g the 
Southeast Crow Flats-Morrow Gas Pool; Lots 3, 4, 
and Ŝ NWM (the NWM) t o form a standard 159.28-acre 
gas spacing and p r o r a t i o n u n i t f o r any and a l l 
formations and/or pools developed on 160-acre 
spacing w i t h i n t h a t v e r t i c a l e x t e n t ; and the SWA t o 
form a standard 160-acre gas spacing and p r o r a t i o n 
u n i t f o r any and a l l formations and/or pools 
developed on 160-acre spacing w i t h i n t h a t v e r t i c a l 
e x tent. Applicant requests t h a t the p o o l i n g of the 
u n i t s be made e f f e c t i v e as of the dates of f i r s t 
p r o d u c t i o n from i t s Heavy Harry State Com. Well No. 
1 d r i l l e d and completed an orthodox l o c a t i o n i n the 
SEliSWA of Section 4, and i t s Heavy Harry State Com. 
Well No. 2 d r i l l e d and completed an orthodox 
l o c a t i o n i n Lot 3 of Section 4. Also t o be 
considered w i l l be the design a t i o n of Chi 
Operating, Inc. as operator of the w e l l s . The 
u n i t s are l o c a t e d approximately 12% miles east-
northeast of A r t e s i a , New Mexico. 
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