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ATTORNEYS AT LAW

P.O BOX 2208
SANTA FE NEW MEXICO 87504-2208
110 NORTH GUADALUPE. SUITE 1
SANTA FE. NEW MEXICO 87501-6525

July 15,2002

David Catanach, Hearing Examiner

Oil Conservation Division

New Mexico Energy, Minerals and
Natural Resources Department

1220 South St. Francis Drive

Santa Fe. New Mexico 87504

TELEPHONE (505) 988-4421
FACSIMILE (505) 983-6043

William F. Carr

wcarr@hollandhart.com

Re: New Mexico O1l Conservation Division Case 12884: Application

of Four Star Oil & Gas Company for an unorthodox well location,
San Juan County, New Mexico.

Dear Mr. Catanach:

Pursuant to you request at the June 27th hearing in the above-referenced case,
enclosed is a plat which 1dentifies all wells and their producing formations in
the nine sections which surround the Four Star Oil & Gas Company New
Mexico State “32” Well No. 4.

If you need additional information from Four Star Oil & Gas Company to
proceed with your consideration of this application, please advise.

Enclosures

Véry truly yours,

M:zaup/%‘{

William F. Carr

ce: Mr. J. T. Schmid, Jr.
Four Star Oil & Gas Company
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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery

Governor Director
Jennifer A. Salisbury July 3, 2001 Oil Conservation Division

Cabinet Secretary

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210-2118
Attention: Pat Perez

Administrative Order NSL-4596

Dear Ms. Perez:

Reference is made to the following: (i) your application dated May 15, 2001; and (ii) the records
of the New Mexico Oil Conservation Division (“Division™) in Santa Fe: all concerning Yates Petroleum
Corporation's request for an exception to the provisions of Division Rule 104.C (2) (a) for the proposed
Jasper "ARJ" Federal Com. Well No. 2 (API No. 30-005-63143) to be drilled to test the Ordovician
dolomite at an unorthodox gas well location 760 feet from the North line and 2240 feet from the East line
(Unit B) of Section 25, Township 8 South, Range 26 East, NMPM, Chaves County, New Mexico.

The N/2 of Section 25 is to be dedicated to this well in order to form a standard 320-acre lay-
down gas spacing and proration unit tor the Undesignated Foor Ranch-Pre Permian Gas Pool.

This application has been duly filed under the provisions of Division Rule 104.F, revised by
Division Order No. R-11231, issued by the New Mexico Oil Conservation Commission in Case No. 12119
on August 12. 1999.

The geologic interpretation submitted with this application indicates that a well drilled at the
proposed unorthodox gas well location will be at a more favorable geologic position within the
Ordovician formation than a well drilled at a location considered to be standard within the proposed unit.

By the authority granted me under the provisions of Division Rule 104.F (2), the above-described
unorthodox gas well location within the Undesignated Foor Ranch-Pre Permian Gas Pool is hereby
approved.

Sincerely, "

Lort Wrotenbery
Director

LW/MES/kv

cc: New Mexico O1l Conservation Division - Artesia
U. S. Bureau of Land Management - Roswell
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