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North American Upstream J.T. (Tom) Schmid, Jr. P.E. 
11111 S. Wilcrest Dr. Manager - Oil Shale Development 
Houston, TX 77099 
Tel 281-561-4914 
Fax 281-561-3576 
jats@chevrontexaco.com 

4 June 2003 ChevronTexaco 

New Mexico Energy, Minerals and Natural Resources Department 
Oil Conservation Division 
1220 South St. Francis Dr. 
Santa Fe, New Mexico 87505 

Attn: Ms Lori Wrotenbery, Director - Oil Conservation Division 

RE: Case No. 12,888, de novo, Application of the Fruitland Coalbed Methane 
Study Committee to amend Rules 4 and 7 of the Special Rules and Regulations of 
the Basin-Fruitland Coal (Gas) Pool and for the termination of the Cedar Hill-
Fruitland Basal Coal Pool and the concomitant expansion of the Basin-Fruitland 
Coal (Gas) Pool, Rio Arriba, San Juan, McKinley, and Sandoval Counties, New 
Mexico, before the Oil Conservation Commission. 

Dear Ms Wrotenbery: 

Chevron U.S.A. Inc. ("Chevron") and its affiliate, Four Star Oil & Gas Company ("Four 
Star") agree with the Study Committee's recommendations. We support the above 
referenced Fruitland Coalbed Methane Infill drilling application. More precisely we support 
the authorization, under certain restrictions, of a Fruitland Coal operator to drill a second 
Basin-Fruitland Coalbed Methane well in and produce from an already established 320 acre 
gas spacing unit for wells located in the pool, based upon an operators' prudent assessment of 
all relevant data. 

Chevron and Four Star further believe this is a prudent approach to developing their fields 
and leases. The Study Committee has applied technical and logical reasoning to all relevant 
issues. We believe that the recent technical work done by the Fruitland Coalbed Methane 
Study Committee and other major San Juan Basin producers, particularly Burlington 
Resources Oil & Gas Company, BP America Production Company, and Devon Energy 
Corporation L.P. adequately justifies our position. In our opinion, the approval of this 
application 1) will promote conservation by assuring a greater ultimate recovery of gas and 
associated hydrocarbons, 2) will prevent waste by allowing more efficient drainage, and 3) 
will adequately protect correlative rights through the notice procedures as described in the 
application and testimony of the Study Committee. 

NMOCD Infill Support Ltr.doc 5/19/2003 



Chevron, as operator, will actively strive to reduce surface impacts by using new technology 
to reduce surface disturbance, use existing drillpads and roads where it is economically 
feasible and will respect landowner concerns regarding their aesthetic values of the lands. 

Respectfully submitted this H day June 2003 before the New Mexico Oil Conservation 
Commission. 


