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11.001 Scoze of Bules. The Zollowing rules govern the
issuance of eas2ments upcon State lands for sites for the
underground disposal oI salt water zroduced in connection with
oil and gas cperzazticns. Secause an oil and gas lessee is
entitled to use so much o the land as 1s necessary to explore
for "and remove the oil and gas, he..does..not .need .addi<iocnal
permissionAofntne~Ccmmissicner‘tb“ﬁiSpose of the salt water
ugon or under the leased land so long as the water being
distosed oI Is produced:exclu s;velv;f:om,well§‘unon ‘the .state
trust-T:lang and so long a2s it 1s reascnable under the

izzumstances I3 o so0. Canversely, 1f anv of the salt water
ra be :injected is procduced Zrcm land not under the ‘applicant's
state oil and gas lease, then the aoplicant, in addition to a
discosal site easement, willl be required to secure a regular
right-ci-wawv and easement fcr a pipeline, roadway, or other
means oI ccnvevance uncer the rules pertaining to rights-of-way
and easements generallv. (See” Rules relating to Easements and
Rights-oI-Way."] 'Permissicn to dispose of produced salt water
in natural salt lakes, or cther surface facilities located upon
State lands and appzcved zy the New Mexico 0il Conservaticn
Commission, shall  Dbe given at the discretion of the
Commissioner by means c¢f issunance of a "Business Lease." (See
"Rules Relating tc Business Leases.")

11.002 rLands Available €or Dispesal Site Tasements.

A. Subjecz to tze Cormmissicner's right to exercise his
discrerion, all lands listed as State owned on Land Office
ract books are subject to application for salt water disposal
easement sites; however, reference must be had to Land Office
records in each case to determine which prior cights, if any,
have been conveved to or contracted £or bv third parties which
would limit or prohibit tZe Commissicner £rom issuing a salt
water dispcsal site easement. In any case, such easements are
issued subject to prior riches. . :

B. The Commissioner reserves the zright %o refuse to
grant an easement when <o do so would be detrizental to the
-ust. The Zollowing are ‘some of the Zfactars which mav have
bearizg cn tihe Comm;sslone*'s decision:
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1. That 2 zhangcomed oLl T gas walil mav  nave
crearer value Sor Sorsseeanie rfuzurs cil or gas orzfucsion f-em
z diZiarent zZzIne. -

2. That the sal:t water sTcorage space trojosed tcobe
used mav be needec Izr cdiscosal o salt water zoscuced ITcx
wells on Statce lancds 1o the Zgreseeacle Iuture.

3. That discesal of "salt water in the parszicular

zone may interrere with develotment and production of oil and

gas or other minerals owned v th State of New Mexico in
Truast. .. . . L= -- o

c. Althouch applications will be accepted for Ziling en
dispvosal sites pricr to the approval cof the disposal fac1-1ty
or operation bv the New Mexico Cil Conservation Division, the
Ccmmzssxoner mayv withhold or deny issuance cof the salt water

isposal easement pending approval or cisapproval bv the 0CD.

11.003 Avvlicatizn.Zacn application for a salt watexr

disposal easement snall e made in ink or tvpewritfen upaon
forms prescribed and furnished by the Comm1551one , under cath,

and acccmpanied bv the fgl‘_w‘nq.

A. a filing fee of $30.00; R
B. a plat showirg dispaosal well and wells from which

produced salt water is to be disposed toqether w1th plpellnes

and haul rcads- Lo ac e .-

C. if the land Is under an oil and gas lease, the
written ccnsent of the reccrd cwner that the easement may be
issued, or 1n the event cf his refusal to consent, then a
statement of +“he reasons, if any, civen for the refusal;

D. statement as 3 the estimated number of barrels o
salt water to be disposed; and

“H

E. 'a written appraisal of the land made under ocath by
some disinterested and credible perseon familiar with the land.
All easements, exTept as to the tmue value of the land, must be

based upon gerscnzl knowledge and not upon information and
belief.

11.004 Term and Conditions. Salt water dJdisposal site
easements shall be 1ssuea Zor five (5) vears or less with a
preference =ight of =zenewal, subject to the Cormissioner's
decision not to continue the easement. The easem=nt shall
normally cover not more than two and one half (2)) acres
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surscsuncing the rIogsed lnTacTicn fite.  Applicant shall zlsc
fila z2n zzzgraisal ci zZhe lanmg with re2card to che value Sar
Water easemenI ZuUITcses mace uncder cath -v some disincerested
sar=y wno 13 fazmiliar with the lzapnd.  Such ;r_:pra'sal shall take
izmto e&acccunt the extent z2nd  nature ¢ the use that the
appiicaticn indiczates vwill Ze made cI the suriace.

11.Q005 Consideratic
easement sltes snaill te a2t 2 negotliated Zate but not less than

£€250.80 arnnrncval renztal.

11.006 Eond. Before any disrvosal site easement is

issuecd, <the appillcant shall post with the Commissioner a
sufiicient tonc ¢r underzaxkinc 1a an amount ta be fixed by the
Commissioner, Lin Zaver oI the cwner of improvements lawrfully
locatec uczcn the land, to securxe pavyment of damage, 1f any,

Zcne to such impIsvements S reason of the cperations of the
arpilcant. Upen written notize ta the haolder of a3 salt water
dispesal site easement t";e Commissioner may reguire such
holder to Zence th s;te Icr the protection of the surface
user's l-ves*cc".

11.007  Assicoment - Relinquishment - Cancellation. A
cdisposal site easement may, wWlithl tie prior written approval of
the Ccmmissioner, upon such terms and conditions as he may
require, and payment cf a thirty dollar ($30.00) fee, be
assignec to third parties or relir nquished ta the State and the
Commissloner may cancel such easement for breach or vieolation
of the terms and conditlons thereof after thirzvy (30) davs

registered notice s given as reguired by law.
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n. Payment for such water dispaosal



