MEWBOURNE O1L. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

September 13, 2002

Via Fax 405-552-4550 and Frist Class Mail

Devon Energy Production Company, L.P.
20 North Broadway, Suite 1500
Oklahoma City, Oklahoma 73102

Attn: Mr. Ken Gray

Re:  Esperanza "14" State Com. #1 Well Esperanza "11" State Com. #1 Well
W/2 of Section 14, T21S, R27E W/2 of Section 11, T21S, R27E
Eddy County, New Mexico Eddy County, New Mexico
Gentlemen:

As previously discussed, the proposed locations were slightly altered per the requests of the BLM
for archeological concerns and to reduce cut and fill operations when Mewbourne builds the well
locations. Accordingly, the referenced wells are now staked at the following locations:

Esperanza "14" State Com. #1 Well Esperanza "11" State Com. #1 Well
685' FSL & 660' FWL of Section 14 1010' FSL & 660' FWL of Section 11

As to the referenced proposed wells, we would appreciate receiving a decision from Devon as to
Devon’s participation in the proposed wells prior to September 19, 2002, the scheduled hearing date
for the compulsory pooling cases for said wells.

Sincerely yours,

MEWBOURNE OIL COMPANY

OIL CONSERVATION DIVISION
QZ 3 ~
\,ASE NU %};fg
D. Paul Haden MBER f
Senior Landman —_— __ EXHIBIT ol

DPH/gb



MEWBOURNE OIL COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

FACSIMILE TRANSMITTAL COVER SHEET
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CONFIDENTIALITY NOTE: The information contained in this facsimile message is confidential and is intended only
for the use of the individual or entity named above. Dissemination of this facsimile to anyone else is strictly prohibited.
If you have received this facsimile in error, please notify us by telephone immediately.
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MEWBOURNE O11. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

August 22, 2002

Via Fax (405) 552-4550 and First Class Mail

Devon Energy Production Company, L.P.
20 North Broadway, Suite 1500
Oklahoma City, Oklahoma 73102

Attn:  Mr. Ken Gray

Re:  Esperanza "14" State Com. #1 Well
W/2 of Section 14, T21S, R27E
Eddy County, New Mexico

Gentlemen:

Reference is made to Mewbourne's previous letter dated Augustl, 2002 (see copy attached) regarding
the proposed captioned Morrow test well. To date we have not received a decision from Devon as
to its participation in the proposed well. For Mewbourne to avoid the necessity for filing an
application for compulsory pooling, we would appreciate receiving a written response from Devon

at the earliest possible date as to its participation in the referenced well.

According to our title examination of the captioned land, Devon owns 70.616525% of the operating
rights in the NW/4 of Section 14 as to all depths and a 56.135668% net revenue interest.

Sincerely yours,

MEWBOURNE OIL COMPANY

G el

D. Paul Haden
Senior Landman

DPi/gh
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MEWBOURNE O1L. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

August 1, 2002

Certified Mail-Return Receipt Requested No. 7722

Devon Energy Production Company, L.P.
20 North Broadway, Suite 1500
Oklahoma City, OK 73102

Attn:  Ken Gray

Re: Esperanza "14" State Com. #1 Well
660' FSL & 660' FWL
Section 14, T21S, R27E
Eddy County, New Mexico

Gentlemen:

After Mewbourne's further evaluation of the immediate area and surface considerations, Mewbourne Qil
Company (Mewbourne) hereby withdraws its previous well proposal to drill the referenced well at a location
1980' FSL & 660" FWL of the captioned Section 14. However, Mewbourne as Operator is still interested
indrilling the referenced well. Accordingly, Mewbourne as Operator, hereby proposes drilling the captioned
well at the referenced amended location to a depth sufficient to adequately evaluate the Morrow formation,
estimated total depth being 11,900" beneath the surface. The W/2 of the captioned Section 14 will be
dedicated to the well.

Enclosed for your further handling regarding the above proposed well are two (2) copies of our AFE dated
July 30, 2002. In the event your firm elects to join Mewbourne in the proposed well, please have the
enclosed AFEs executed and return one (1) to me for further handling. Upon our receipt of the executed
AFE, we will forward our Operating Agreement for execution.

In the event your firm elects not to participate in the proposed well, Mewbourne would be interested in
acquiring a eighteen (18) month term assignment of your interest on the basis of $200.00 per net acre wherein
Mewbourne would be delivered a 75% net revenue interest lease.

Should you have any questions regarding the above, please call.

Sincerely yours,

MEWBQURNEQIL COMPANY

. PaubHdden
Senior Landman

DPH/gb






MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

June 11, 2002

Via Fax (405) 552-4550 and First Class Mail

Devon Energy Production Company, L.P.
20 North Broadway, Suite 1500
Oklahoma City, Oklahoma 73102

Attn:  Ken Gray

Re:  Esperanza "14" State Com. #1 Well
W/2 of Section 14, T21S, R27E
Eddy County, New Mexico

Dear Ken:

As a courtesy to you, I am advising you that Mewbourne has tentative plans to file a pooling
application on or before June 18, 2002 for the July 11" docket date as to the captioned proposed
well. Accordingly, we would appreciate receiving adecision from Devon at the earliest possible date
as to Devon's participation in the subject well to avoid the necessity for the pooling hearing.

Sincerely yours,

MEWBOURNE OIL COMPANY

e

D. Paul Haden
Senior Landman

DPH/gb



MEwBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

May 6, 2002

Via Fax (405) 552-4550 and First Class Mail

Devon Energy Production Company, L.P.
20 North Broadway, Suite 1500
Oklahoma City, Oklahoma 73102

Attn: Mr. Ken Gray

Re:  Esperanza "14" State Com. #1 Well
W/2 of Section 14, T218S, R27E
Eddy County, New Mexico

Gentlemen:

Reference is made to Mewbourne's previous letter dated February 21, 2002 (see copy attached)
regarding the proposed captioned Morrow test well. To date we have not received a decision from
Devon as to its participation in the proposed well. Accordingly we would appreciate receiving a
written response from Devon at the earliest possible date as to its participation in the referenced well.

According to our title examination of the captioned land, Devon owns 70.616525% of the operating
rights in the NW/4 of Section 14 as to all depths and a 80.187819% net revenue interest on an 8/8ths
basis.

Sincerely yours,

MEWBOURNE OIL.COMPANY

Senior Landman

DPH/gb
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MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

March 6, 2002

Via Fax (405) 552-4550 and First Class U.S. Mail

Devon Energy Production Company, L.P.
20 North Broadway, Suite 1500
Oklahoma City, OK 73102

Attn: Ken Gray

Re: Allied State Com. #1 Well
N/2 of Section 14, T21S, R27E
Eddy County, New Mexico

Gentlemen:

Production records available to Mewbourne Oil Company (Mewbourne) indicate the captioned well
currently produces approximately 40 MCFGPD from the Atoka formation. Such well is currently
operated by Devon Energy Production Company, L.P. (Devon).

Regarding Mewbourne's recently proposed Esperanza "14" State Com. #1 Well which is to be -
dedicated to the W/2 of the captioned Section 14, should a productive Atoka interval be encountered
in the wellbore of said well, Mewbourne could not produce the Atoka in its wellbore as the proration
unit for Mewbourne's well and Devon's currently producing well would be conflicting. Furthermore,
Mewbourne probably would be unable to force pool the Atoka formation for a W/2 unit.
Mewbourne anticipates that force pooling will be necessary in order (o drill the proposed Esperanza
"14" State Com. #1 Well in a timely manner.

As the referenced Allied State Com. #1 Well produces low volume gas and said well apparently is
not in a Devon active area, Mewbourne proposes to purchase such well on the following basis:

1) On an 8/8ths basis, Mewbourne offers to purchase such well and applicable leasehold on the
basis of $97,500.00 cash.
2) Mewbourne shall be delivered a 80% net revenue interest, subject to proportionate reduction.

3) The closing date if accepted by Devon shall be on or before May 1, 2002 wherein such date
also will be the effective date.

4) Prior to closing, title shall be subject to approval by Mewbourne.



Devon Energy Production Company, L.P. March 6, 2002
Allied State Com. #1 Well Page -2-

The above offer shall be available for Devon's acceptance for a period ending April 6, 2002 at 4:00
P.M.

Should you have any questions regarding the above, please call. As to the above, I would be happy
to discuss Mewbourne's proposal in Devon's office at your convenience.

Sincerely yours,

MEWRBOURNE OIL COMPANY
D. Paul Haden
Senior Landman

DPH/gb
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MEWBOURNE O11. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

February 21, 2002

Certified Mail-Return Receipt Requested No. 9264

Devon Energy Production Company, L.P.
20 North Broadway, Suite 1500
Oklahoma City, OK 73102

Attn: Ken Gray

Re:  Esperanza "14" State Com. #1 Well
1980' FSL & 660' FWL
Section 14, T21S, R27E
Eddy County, New Mexico

Gentlemen:

Mewbourne Oil Company (Mewbourne) as Operator, hereby proposes drilling the captioned well
at the referenced location to a depth sufficient to adequately evaluate the Morrow formation,
estimated total depth being 11,900' beneath the surface. The W/2 of the captioned Section 14 will
be dedicated to the well.

Enclosed for your further handling regarding the above proposed well are two (2) copies of our AFE
dated February 11, 2002. In the event your firm elects to join Mewbourne in the proposed well,
please have the enclosed AFEs executed and return one (1) to me for further handling. Upon our
receipt of the executed AFE, we will forward our Operating Agreement for execution.

In the event your firm elects not to participate in the proposed well, Mewbourne would be interested
in acquiring a eighteen (18) month term assignment of your interest on the basis of $200.00 per net
acre wherein Mewbourne would be delivered a 75% net revenue interest lease.

Should you have any questions regarding the above, please call.

Sincerely yours,

ME\XB URNE QIL. COMPANY

el

den
Senior Landman

DPH/gb



HARVEY E. YATES COMPANY

P.0. 80X 1933 ONE SUNWEST CENTRE 606/623-6601
FAX 505/622-4221
ROSWELL, NEW MEXICO 88202-1933

HEYCO

PETROLEUM PRODUCERS

Sty

PR

Via Telefax and U.S. Mail

September 6, 2002

Mewbourne Oil Company
500 West Texas, Suite 1020
Midland, Texas 79701

Attention: D. Paul Haden
Senior Landman

Re:  Esperanza 14 State Com #1
T-218S, R-27E, NM.P.M.
660’ FSL & 660’ FWL
Section 14: W/2
Eddy County, New Mexico
Term Assignment

Ladies and Gentlemen:

Pursuant to my telephone conversation with Paul Haden on September 5, 2002, Harvey E.
Yates Company (HEYCO) and Shinnery Investment Company (HEYCO, et al) agree to grant
Mewbourne Oil Company (MOC) a Term Assignment covering their interest in the captioned
lands based on a bonus consideration of $200.00 per net acre for an eighteen (18) month primary
term, delivering MOC a 75% net revenue interest lease.

HEYCO will prepare and properly execute its form Term Assignment as soon as possible.
An executed original will be sent to you for signature and return to HEYCO at that time. If you
have any questions concerning this matter, please call me at 505/623-6601.

Very truly yours,

Melissa Randle
Landman

/mvr
Esperanza | 4MewbourneTermAssign.doc/Land:NonOp#4

SEP 09 2002






MEWBOURNE OIL COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170
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CONFIDENTIALITY NOTE: The information contained in this facsimile message is confidential and is intended only
for the use of the individual or entity named above. Dissemination of this facsimile to anyone else is strictly prohibited.
If you have received this facsimile in error, please notify us by telephone immediately.



MEewBOURNE O11. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

August 22, 2002

Via Fax (505) 622-4221 and First Class Mail

Harvey E. Yates Company

P.O. Box 1933

Roswell, New Mexico 88202-1933
Attn: Melissa Randle

Re:  Esperanza "14" State Com. #1 Well
W/2 of Section 14, T21S, R27E
Eddy County, New Mexico

Ladies and Gentlemen:

Reference is made to Mewbourne's previous letter dated August1, 2002 (see copy attached) regarding
the proposed captioned Morrow test well. To date we have not received a decision from Heyco as
to its participation in the proposed well. For Mewbourne to avoid the necessity for filing an
application for compulsory pooling, we would appreciate receiving a written response from Heyco
at the earliest possible date as to its participation in the referenced well.

According to our title examination of the captioned land, Heyco owns 16.649814% of the operating
rights in the SW/4 of Section 14 as to depths below the base of the Yates formation.

Sincerely yours,

MEWBOURNE OIL COMPANY

v

D. Paul H'aden
Senior Landman

DPH/gb
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MEewBOURNE O1L. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

August 1, 2002

Certified Maii-Return Receipt Requested No. 7760

Harvey E. Yates Company

P.O. Box 1933

Roswell, New Mexico 88202-1933
Attn:  Melissa Randle

Re: Esperanza "14" State Com. #1 Well
660' FSL & 660' FWL
Section 14, T21S, R27E
Eddy County, New Mexico

Dear Melissa:

After Mewbourne's further evaluation of the immediate area and surface considerations, Mewbourne Oil
Company (Mewbourne) hereby withdraws its previous well proposal to drill the referenced well at a location
1980' FSL & 660' FWL of the captioned Section 14. However, Mewbourne as Operator is still interested
indriiling the referenced well. Accordingly, Mewbourne as Operator, hereby proposes drilling the captioned
well at the referenced amended location to a depth sufficient to adequately evaluate the Morrow formation,
estimated total depth being 11,900' beneath the surface. The W/2 of the captioned Section 14 will be
dedicated to the well.

Enclosed for your further handling regarding the above proposed well are two (2) copies of our AFE dated
July 30, 2002. In the event your firm elects to join Mewbourne in the proposed well, please have the
enclosed AFEs executed and return one (1) to me for further handling. Upon our receipt of the executed
AFE, we will forward our Operating Agreement for execution.

In the event your firm elects not to participate in the proposed well, Mewbourne would be interested in
acquiring a eighteen (18) month term assignment of your interest on the basis of $200.00 per net acre wherein
Mewbourne would be delivered a 75% net revenue interest lease.

Shouid you have any questiouas regarding the above, please call.

Sincerely yours,

MEWBQU COMPANY

D. Paul Haden
Senior Landman

DPiH/gb



MEewBOURNE O1L. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

June 24, 2002

Harvey E. Yates Company

P.O. Box 1933

Roswell, New Mexico 88202-1933

Attn: Melissa Randle

Re:  Esperanza "15" State Com. #1 Well
and Esperanza "23" State #1 Well
Eddy County, New Mexico

Dear Melissa:~

As discussed last Friday, enclosed for Heyco's information are the logs and the drilling/completion
reports for the subject wells. Please call should you need anything further.

Sincerely yours,

MEWBOURNE OIL COMPANY

Senior Landman

DPH/gh






MEWBOURNE O1L. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

March 6, 2002

Via Fax (505) 622-4221 and First Class U.S. Mail

Harvey E. Yates Company

P.O. Box 1933

Roswell, New Mexico 88202-1933
Attn: Melissa Randle

Re:  Esperanza "14" State Com. #1 Well
W/2 of Section 14, T21S, R27E
Eddy County, New Mexico

Dear Melissa:

Regarding the captioned proposed well, Mewbourne Oil Company (Mewbourne) respectfully
declines to furnish Harvey E. Yates Company (Heyco) the well information referenced in Heyco's
recent letter dated February 28, 2002 regarding the recently completed Esperanza "15" State Com.
#1 Well. Such requested well information is deemed confidential by Mewbourne. Had Heyco
participated in such well or farmed out its interest to Mewbourne under reasonable terms in lieu of
participation in same, Heyco would have such well information in its files.

Mewbourne would appreciate receiving Heyco's decision as {o its participation or not in the
captioned proposed well at the earliest possible date.

Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul en
Senior Landman

DPH/gb



HARVEY E. YATES COMPANY

P.0.BOX 1933 ONE SUNWEST CENTRE 505/ 623-6601
FAX 606/622-4221
ROSWELL, NEW MEXICO 88202-1933

HEYCO

PETROLEUM PRODUCERS

Via Telefax and U.S. Mail

February 28, 2002

Mewbourne Oil Company
500 West Texas, Suite 1020
Midland, Texas 79701

Attention: D. Paul Haden
Senior Landman
Re:  Esperanza 14 State Com #1
T-218, R-27E, NNM.P.M.
Section 14: W/2
Eddy County, New Mexico
Dear Paul:

Harvey E. Yates Company (HEYCO) is in receipt of your letter, dated February 21, 2002,
regarding your proposed Esperanza 14 State Com #1 well. In order to make an informed
decision on this matter, please supply HEYCO with a copy of all well information from the
Esperanza 15 State Com #1. In addition to the well information, HEYCO is receptive to a
geologic presentation by your company. Our geologist is planning to be in Midland sometime
during the week of March 4-8, 2002. Please let me know if we can arrange a time for our
geologists to meet.

In the event HEYCO elects to participate in your proposed well, HEYCO must receive a
copy of your joint operating agreement to review before signing and returning your AFE and
signature pages to the joint operating agreement.

Our records indicate Shinnery Investment Company (Shinnery) is also an interest owner in
the W/2 of Section 14. Upon HEYCO’s final review of your proposal and joint operating
agreement, Shinnery will promptly make its election and respond to you with its decision.

Please call me at 505/623-6601 to discuss this matter further.

Very truly yours,

Y Jeeoo Q
Melissa Randle
Landman

/mvr
Esperanzal4Corresl.doc/Land:NonOp#4

1AR B 72002
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MEWBOURNE O1. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

February 21, 2002

Certified Mail-Return Receipt Requested No. 9486

Harvey E. Yates Company

P.O. Box 1933

Roswell, New Mexico 88202-1933
Attn: Melissa Randle

Re:  Esperanza "14" State Com. #1 Well
1980' FSL & 660' FWL
Section 14, T21S, R27E
Eddy County, New Mexico

Ladies and Gentlemen:

Mewbourne Oil Company (Mewbourne) as Operator, hereby proposes drilling the captioned well
at the referenced location to a depth sufficient to adequately evaluate the Morrow formation,
estimated total depth being 11,900 beneath the surface. The W/2 of the captioned Section 14 will
be dedicated to the well.

Enclosed for your further handling regarding the above proposed well are two (2) copies of our AFE
dated February 11, 2002. In the event your firm elects to join Mewbourne in the proposed well,
please have the enclosed AFEs executed and return one (1) to me for further handling. Upon our
receipt of the executed AF'E, we will forward our Operating Agreement for execution.

In the event your firm elects not to participate in the proposed well, Mewbourne would be interested
in acquiring a eighteen (18) month term assignment of your interest on the basis of $200.00 per net
acre wherein Mewbourne would be delivered a 75% net revenue interest lease.

Should you have any questions regarding the above, please call.

Sincerely yours,

MEWBOURNE OIL COMPANY

D7 Paul Haden
Senior Landman

DPH/gb



MEewBOURNE O1L, COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (815) 685-4170

August 22, 2002

Shinnery Investment Company
906 So. St. Francis Drive, Suite C
Santa Fe, New Mexico 87501
Attn: Mr. James H. Yates

Re:  Esperanza "14" State Com. #1 Well
W/2 of Section 14, T21S, R27E
Eddy County, New Mexico

Ladies and Gentlemen:

Reference is made to Mewbourne's previous letter dated Augusti, 2002 (see copy attached) regarding
the proposed captioned Morrow test well. To date we have not received a decision from Shinnery
as to its participation in the proposed well. For Mewbourne to avoid the necessity for filing an
application for compulsory pooling, we would appreciate receiving a written response from
Shinnery at the earliest possible date as to its participation in the referenced well.

According to our title examination of the captioned land, Shinnery owns 8.333333% of the operating
rights in the SW/4 of Section 14 as to depths below the base of the Yates formation.

Sincerely yours,

L. OIL COMPANY

D. Paul
Senior Landman

DPH/gb
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MEWBOURNE O1L. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

August 1, 2002

Certified Mail-Return Receipt Requested No. 7777

Shinnery Investment Company
906 So. St. Francis Dr., Suite C
Santa Fe, New Mexico 87501
Attn:  Mr. James H. Yates

Re: Esperanza "14" State Com. #1 Well
660" FSL & 660' FWL
Section 14, T21S, R27E
Eddy County, New Mexico

Gentlemen:

After Mewbourne's further evaluation of the immediate area and surface considerations, Mewbourne Oil
Company (Mewbourne) hereby withdraws its previous well proposal to drill the referenced well at a location
1980" FSL & 660' FWL of the captioned Section 14. However, Mewbourne as Operator is still interested
indrilling the referenced well. Accordingly, Mewbourne as Operator, hereby proposes driiling the captioned
well at the referenced amended location to a depth sufficient to adequately evaluate the Morrow formation,
estimated total depth being 11,900' beneath the surface. The W/2 of the captioned Section 14 will be
dedicated to the well.

Enclosed for your further handling regarding the above proposed well are two (2) copies of our AFE dated
July 30, 2002. In the event your firm elects to join Mewbourne in the proposed well, please have the
enclosed AFEs executed and return one (1) to me for further handling. Upon our receipt of the executed
AFE, we will forward our Operating Agreement for execution.

In the event your firm elects not to participate in the proposed well, Mewbourne would be interested in
acquiring a eighteen (18) month term assignment of your interest on the basis of $200.00 per net acre wherein
Mewbourne would be delivered a 75% net revenue interest lease.

Should you have any questions regarding the above, please call.

Sincerely yours,

MEWBOQURNE OIL COMPANY

. Paul’Haden
Senior Landman

DPH/gb
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MEWBOURNE O1. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

April 8, 2002
Certified Mail-Return Receipt Requested No. 9745

Shinnery Investment Company
906 So. St. Francis Drive, Suite C
Santa Fe, New Mexico 87501
Attn: Mr. James H. Yates

Re: Esperanza "14" State Com. #1 Well
1980' FSL & 660' FWL
Section 14, T21S, R27E
Eddy County, New Mexico

Dear Mr. Yates:

Mewbourne Oil Company (Mewbourne) as Operator, hereby proposes drilling the captioned well at the
referenced location to a depth sufficient to adequately evaluate the Morrow formation, estimated total depth
being 11,900' beneath the surface. The W/2 of the captioned Section 14 will be dedicated to the well.

Enclosed for your further handling regarding the above proposed well are two (2) copies of our AFE dated
February 11, 2002. In the event your firm elects to join Mewbourne in the proposed well, please have the
enclosed AFEs executed and return one (1) to me for further handling. Upon our receipt of the executed
AFE, we will forward our Operating Agreement for execution.

In the event your firm elects not to participate in the proposed well, Mewbourne would be interested in
acquiring a eighteen (18) month term assignment of your interest on the basis of $200.00 per net acre wherein
Mewbourne would be delivered a 75% net revenue interest lease.

Should you have any questions regarding the above, please call.

Sincerely yours,
7

. Paul Haden
Senior Landman

L COMPANY
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MEWBOURNE O1. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

September 12, 2002

Via Fax 505-623-4947 and First Class Mail

Yates Energy Corporation

P.O. Box 2323

Roswell, New Mexico §8202-2323
Attn:  Shari Hamilton

Re:  Esperanza "14" State Com. #1 Well
W/2 of Section 14, T21S, R27E
Eddy County, New Mexico

Dear Shari:

As you are aware, an Examiner’s hearing in Santa Fe is scheduled for September 19, 2002 regarding
a compulsory pooling hearing for the subject proposed well. Accordingly, we would appreciate
receiving a response from you as to your participation in such well prior to the hearing date, if
possible. According to our title examination, Yates ownsa2.759282% WI in the referenced spacing
unit.

Regarding the above proposed well, the well location has been altered slightly due to some
archeological concerns and to reduce cut and fill when Mewbourne builds the location as requested
by the BLM. The above well is now staked as follows:

Esperanza "14" State Com. #1 Well
685' FSL & 660' FWL of Section 14.

Should you have any questions regarding the above, please call.
Sincerely yours,
MEWBOURNE OIL COMPANY

e

. Paul"Haden
Senior Landman

DPH/gb






MEWBOURNE O1L. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

August 22, 2002

Via Fax (505) 623-4947 and First Class Mail

Yates Energy Corporation

P.O. Box 2323

Roswell, New Mexico 8§8202-2323
Attn: Shari Hamilton

Re:  Esperanza "14" State Com. #1 Well
W/2 of Section 14, T21S, R27E
Eddy County, New Mexico

Ladies and Gentlemen:

Reference is made to Mewbourne's previous letter dated Augustl, 2002 (see copy attached) regarding
the proposed captioned Morrow test well. To date we have not received a decision from Yates as
to its participation in the proposed well. For Mewbourne to avoid the necessity for filing an
application for compulsory pooling, we would appreciate receiving a written response from Yates
at the earliest possible date as to its participation in the referenced well.

According to our title examination of the captioned land, Yates owns 5.518564% of the operating
rights in the SW/4 of Section 14 as to depths below the base of the Yates formation.

Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul Haden
Senior Landman

DPLYgb
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MEWBOURNE O1L. COMPANY

500 W. TEXAS, SUITE 1(?20
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

Aupgust 1, 2002

Certified Mail-Return Receipt Requested No. 7753

Yates Energy Corporation

P.O. Box 2323
Roswell New Mexico §8202-2323

Attn:  Shari Hamilton

Re: Esperanza "14" State Com. #] Well
660' FSL & 660" FWL
Section 14, T21S, R27E
Eddy County, New Mexico

Dear Shari:

After Mewbourne's further evaluation of the immediate area and surface considerations, Mewbourne Oil
Company (Mewbourne) hereby withdraws its previous well proposal to drill the referenced well at a location
1980" FSL & 660' FWL of the captioned Section 14. However, Mewbourne as Operator is still interested
indrilling the referenced well. Accordingly, Mewbourne as Operator, hereby proposes drilling the captioned
well at the referenced amended location to a depth sufficient to adequately evaluate the Morrow formation,
estimated total depth being 11,900' beneath the surface. The W/2 of the captioned Section 14 will be
dedicated to the well.

Enclosed for your further handling regarding the above proposed well are two (2) copies of our AFE dated
July 30, 2002. In the event your firm elects to join Mewbourne in the proposed well, please have the
enclosed AFEs executed and return one (1) to me for further handling. Upon our receipt of the executed
AFE, we will forward our Operating Agreement for execution.

In the event your firm elects not to participate in the proposed well, Mewbourne would be interested in
acquiring a eighteen (18) month term assignment of your interest on the basis of $200.00 per net acre wherein
Mewbourne would be delivered a 75% net revenue interest lease.

Should you have any questions regarding the above, please call.

Sincerely yours,

MEWBOQURNE OIL COMPANY

Senior Landman

DPHi/gh
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MEWBOURNE O1L. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

February 21, 2002

Certified Mail-Return Receipt Requested No. 9509

Yates Energy Corporation

P.O. Box 2323

Roswell, New Mexico 88202-2323
Attn:  Shari Hamilton

Re:  Esperanza "14" State Com. #1 Well
1980' FSL & 660' FWL
Section 14, T21S, R27E
Eddy County, New Mexico

Ladies and Gentlemen:

Mewbourne Oil Company (Mewbourne) as Operator, hereby proposes drilling the captioned well
at the referenced location to a depth sufficient lo adequately evaluate the Morrow formation,
estimated total depth being 11,900' beneath the surface. The W/2 of the captioned Section 14 will
be dedicated to the well.

Enclosed for your further handling regarding the above proposed well are two (2) copies of our AFE
dated February 11, 2002. In the event your {irm elects to join Mewbourne in the proposed well,
please have the enclosed AFEs executed and return one (1) to me for further handling. Upon our
receipt of the executed AFE, we will forward our Operating Agreement for execution.

In the event your firm elects not to participate in the proposed well, Mewbourne would be interested
in acquiring a eighteen (18) month term assignment of your interest on the basis of $200.00 per net

acre wherein Mewbourne would be delivered a 75% net revenue interest lease.

Should you have any questions regarding the above, please call.

Sincerely yours,

. Paul Hade¢ s
Senior Landman

DPH/gb



MEWBOURNE OIL COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170
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MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

September 12, 2002

Via Fax 505-242-8501 and First Class Mail

Cibola Energy Corp. and
Jalapeno Corp.

P.O. Box 1668

Albuquerque, NM 87103

Attn: Mr. Harvey E. Yates, Jr.

Re:  Esperanza "14" State Com. #1 Well
W/2 of Section 14, T21S, R27E

Eddy County, New Mexico
Dear Mr. Yates:

As you are aware, an Examiner’s hearing in Santa Fe is scheduled for September 19,2002 regarding
a compulsory pooling hearing for the subject proposed well. Accordingly, we would appreciate
receiving a response from you as o your participation in such well prior to the hearing date, if
possible. According to our title examination, Cibola owns a 2.18328% WI and Jalapeno owns a
1.315859% W1 in the referenced spacing unit.

Regarding the above proposed well, the well location has been altered slightly due to some
archeological concerns and o reduce cut and fill when Mewbourne builds the location as requested

by the BLM. The above well is now staked as follows:

Esperanza "14" State Com. #1 Well
685' FSL & 660' FWL of Section 14.

Should you have any questions regarding the above, please call.
Sincerely yours,

MEW IL COMPANY

. Paul Haden
Senior Landinan

DPiVgh
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MEeEWBOURNE O1. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(815) 682-3715
FAX (915) 685-4170

August 22, 2002

Via Fax (505) 242-8501 and First Class Mail

Cibola Energy Corporation and
Jalapeno Corporation

P.O. Box 1668

Albuquerque, NM 87103

Attn: Mr. Harvey E. Yates, Jr.

Re:  Esperanza "14" State Com. #1 Well
W/2 of Section 14, T21S, R27E
Eddy County, New Mexico

Ladies and Gentlemen:

Reference is made to Mewbourne's previous letter dated August!, 2002 (see copy attached) regarding
the proposed captioned Morrow test well. To date we have not received a decision from Cibola
Energy or Jalapeno Corporation as to its participation in the proposed well. For Mewbourne to avoid
the necessity for filing an application for compulsory pooling, we would appreciate receiving a
written response from you at the earliest possible date as to its participation in the referenced well.

According to our title examination of the captioned land, Cibola owns 4.366571% of the operating
rights in the SW/4 of Section 14 as {o depths below the base of the Yates formation and Jalapeno

owns a 2.631718% interest in said land and depths.

Sincerely yours,

MEWBOURNE_‘, OIL COMPANY
444
. Paul Haden

Senior Landman

DPI/gb



SENDER: COMPLETE THIS SECTION

| Complete items 1, 2, and 3. Also complete
item 4 If Restricted Delivery is desired.

W Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Arlicle Addressed to:

Cibola Energy Corporation and
Jalapeno Corporation

P.O. Box 1608

Albuquerque, N.M. §7103
Atin: Mr. Harvey E. Yates, Jr.

AUG 1 2 2002

COMPLETE THIS SECTION ON DELIVERY
A. Signature
E{Agem
Addr

x Wi 4o
C. Date of Delivery

£
B. ;[T:elv by ( Printed Nar%e)

D. Is dgfivery dfeas diferenirom tem 17 L Yes
nlefl’%%ery a @e below: [ No

3. Sepvice Type \
Caertified Mait [ Express Mail

Reglstered ] Return Recsipt for Merchandise
[} Insured Mail [ c.o.op.
4. Restricted Delivery? (Extra Fee) [ Yes

2. Article Number

(Transfer from service label) 7000 ] O S &O ) OO &0 i/q / 77 g[,é

L

PS Form 3841, August 2001 'Y tic Retirn Raegipt " ! R 102595-ot-M-zm
Qz_wnonzo\ W R W .+

—



MewBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

August 1, 2002

Certified Mail-Return Receipt Requested No. 7746

Cibola Energy Corporation and
Jalapeno Corporation

P.O. Box 1608

Albuquerque, New Mexico 87103
Attn:  Mr. Harvey E. Yales, Jr.

Re: Esperanza "14" State Com. #1 Well -
660' FSL & 660' FWL
Section 14, T21S, R27E
Eddy County, New Mexico

Gentlemen:

After Mewbourne's further evaluation of the immediate area and surface considerations, Mewbourne Qil
Company (Mewbourne) hereby withdraws its previous well proposal to drill the referenced well at a location
1980 FSL & 660' FWL of the captioned Section 14. However, Mewbourne as Operator is still interested
in drilling the referenced well. Accordingly, Mewbourne as Operalor, hereby proposes drilling the captioned
well at the referenced amended location to a depth sufficient to adequately evaluate the Morrow formation,
estimated total depth being 11,900' beneath the surface. The W/2 of the captioned Section 14 will be
dedicated to the well.

Enclosed for your further handling regarding the above proposed well are two (2) copies of our AFE dated
July 30, 2002. In the event your firm elects to join Mewbourne in the proposed well, please have the
enclosed AFLs executed and return one (1) to me for further handling. Upon our receipt of the executed
AFE, we will forward our Operating Agreement for execution.

In the event your firm elects nol to participate in the proposed well, Mewbourne would be interested in
acquiring a eighteen (18) month term assignment of your interest on the basis of $200.00 per net acre wherein

Mewbourne would be delivered a 75% nel revenue inlerest lease.

Should you have any questions regarding the above, please call.

Sincerely yours,

COMPANY

D. Paul Hiden
Senior Landman

DPH/gh



MEWBOURNE O1. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

April 30, 2002

Cibola Energy Corporation
P.O. Box 1668
Albuquerque, New Mexico 87103

Aun: Claudia K. Stevenson

Re:  Esperanza "15" State Com. #1 Well
Esperanza "14" State Com. #1 Well
E/2 of Section 15 and
W/2 of Section 14,
T21S, R27E
Eddy County, New Mexico

Dear Claudia:

Pursuant to your request, enclosed [or your file is a copy of our Division Order Title Opinion dated
April 11, 2002 and a copy of our Drilling Opinion of Title dated April 14, 2002 regarding the
captioned wells, respeclively.

Does Cibola and Jalapeno want to participate in the Esperanza "14" State Com. #1 Well? Please
advise.

Sincerely yours,

MEWBOUR . COMPANY

D. Paul Haden
Senior Landman

DPI/gb



Cibola Energy Corporation
P.O. Box 1668, Albuquerque NM 87103
PHONE: (505) 242-2050  FAX: (505) 242-8501

April 19, 2002

Mewbourne Oil Company Certified Mail/Return Receipt Requested
Attn.: Paul Haden

500 West Texas , Suite 1020

Midland, Texas 79701

Re.: Esperanza “14” State Com #1 Well
Eddy County, New Mexico
Dear Mr. Haden:

As you will recall, we mailed and faxed you a letter regarding the above-captioned well on
March 26, 2002 and have not heard from you, or received any revised documents.

We need to have your revised documents, with the appropriate interest changes, to make our
decision to participate in your Esperanza “14” State Com #1 well.

Please respond at your earliest convenience.

Sincerely,

Clotectiw H Sooeeensm

Claudia K. Stevenson
Land Department

APR 25 2002



Cibola Energy Corporation
P.O. Box 1668, Albuquerque NM 87103
PHONE: (505) 242-2050  FAX: (505) 242-8501

March 20, 2002

Sent By Facsimile And By
Mewbourne Oil Company Certified Mail-Return Receipt Requested
Attn.: Paul Haden-Senior Landman
500 West Texas, Suite 1020
Midland, Texas 79701

Re.: Esperanza “14” State Com. #1 Well
1980° I'SL & 660’ FWL
Section 14, T-21 South, R-27 East
Eddy County, New Mexico

Dear Mr. Haden:
We are in receipt of your above-captioned well proposal.

We earlier told you that Cibola’s interest is overstated as to both this and your earlier Esperanza
well. Shinnery’s interest is understated. In order to make this absolutely clear, we have prepared
a correction of assignment of oil and gas leases, which has been sent for recording in Eddy
County, New Mexico. A copy of the Correction Of Assignment Of Oil And Gas Leases is
enclosed.

Please provide us with your revised documents reflecting this change and also please send to
Shinnery the appropriate documents. Their address is:

Shinnery Investment Company
906 S. St. Francis Drive, Suite C
Santa Fe, NM 87501.

President

Enclosure

cc: Carlyn Jarm, HEYCO
James H. Yates, Shinnery Investment Company

APR 0 2 2002
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MEWBOURNE O1. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

February 21, 2002

Certiflied Mail-Relurn Receipt Requested No. 9493

Cibola Energy Corporation and

Jalapeno Corporation

P.O. Box 1608

Albuquerque, New Mexico 87103

Aln:  Mr. Harvey E. Yales, Jr. N

Re:  Esperanza "14" State Com. #1 Well
1980" FSL & 660' FWL
Section 14, T21S, R27E
Eddy County, New Mexico

Gentlemen:

Mewbourne Oil Company (Mewbourne) as Operalor, hereby proposes drilling the captioned well
at the referenced location to a depth sufficient to adequately evaluale the Morrow formation,
estimated total depth being 11,900 beneath the surface. The W/2 of the captioned Section 14 will
be dedicated to the well.

Enclosed for your further handling regarding the above proposed well are two (2) copies of our AFE
dated February 11, 2002. In the event your firm elects lo join Mewbourne in the proposed well,
please have the enclosed AFEs executed and return one (1) to me for further handling. Upon our
receipt of the executed AFE, we will forward our Operating Agreement for execution.

In the evenl your firm elects not to participate in the proposed well, Mewbourne would be interested
in acquiring a eighteen (18) month term assignment of your interest on the basis of $200.00 per net
acre wherein Mewbourne would be delivered a 75% nel revenue inlerest lease.

Should you have any questions regarding the above, please call.

Sincerely yours,

MEWBQURNE OLL COMPANY

. Paul
Senior Landman



