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WHEREUPON, the following proceedings were had at
9:00 a.m.:

CHAIRMAN WROTENBERY: Okay, we'll call this
meeting to order. This is an 0il Conservation Commission
hearing. 1It's Friday, December 13th, 2002, shortly after
9:00 a.m. We're in Porter Hall in Santa Fe, New Mexico,
and all three Commissioners are present this morning.

We have some catch-up work to do on minutes of
the last several meetings. We had so many in October and
November that we got behind on adoption of the minutes, but
we do have four sets of minutes to review and approve.

The first is for the Commission Hearing held on
October 21st and 22nd, 2002. We also have the minutes of
the hearing held on October 25th, 2002, the minutes of the
hearing held on October 29th through the 31st, 2002, and
the minutes of the hearing held by the Commission on
November 22nd, 2002.

And Commissioners, have you had a chance to
review these minutes?

COMMISSIONER BAILEY: Yes, I've had a chance, and
I move that we adopt them.

COMMISSIONER LEE: Second.

CHAIRMAN WROTENBERY: All in favor say aye.

COMMISSIONER BAILEY: Aye.

COMMISSIONER LEE: Aye.
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CHAIRMAN WROTENBERY: Aye. And I will sign those
on behalf of the Commission.

So a couple of announcements I need to make for
the record.

We have a couple of cases that we do to plan to
take action in this year, but it will not be today. We
will continue these cases to a special Commission meeting
that will be held at 9:00 a.m. on Thursday, December 19th.

And those cases are Case 12,734 -- this is the
Application of Richardson Operating Company to establish a
special "infill well" area within the Basin-Fruitland Coal
Gas Pool as an exception from Rule 4 of the special rules
for this pool in San Juan County, New Mexico -- and also
Case 12,897 -- this is the Application of the New Mexico
0il Conservation Division through the Environmental Bureau
Chief for the adoption of amendments to Division Rule 118
-- we need to consider a couple of clerical corrections to
the text of the Rule that was adopted on November 22nd.
But as I said, we'll do both of those cases next Thursday.

And then we also had a couple of cases on the
agenda that will be continued to the Commission's hearing
in January, and those are Cases 12,792 -- it's the
Application of the New Mexico 0il Conservation Division for
an order requiring Kelly H. Baxter to properly plug seven

wells in Lea County, New Mexico -- and Case 12,828, the
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Application of David H. Arrington 0il and Gas, Inc., for
compulsory pooling in Lea County, New Mexico. Both of

those will be heard in January.

* * *

CHAIRMAN WROTENBERY: And that leaves us with one
item of business today, and that is Case 12,935, the
Application of the New Mexico 0il Conservation Division to
amend Rules 303.B, 309.B, Rule 309.C, and to make
conforming amendments to Rule 303.A and 309.A.

And we took testimony in this matter at the
Commission Hearing on November 22nd. We left the record
open for additional comments until -- I'm drawing a blank
on the date. It was the --

COMMISSIONER BAILEY: --13th.

CHAIRMAN WROTENBERY: -- the 13th of December. I
believe we got one additional comment, then, from Marathon
during that time period. They sent an e-mail note in
support of the Rule. And we did also, I believe, have the
staff talk with the staff of the Land Office in the
meantime, to make sure that the Land Office staff was
comfortable with the changes that the Commission requested
at the November 22nd hearing.

So there is a draft order in front of you,

Commissioners. Have you had a chance to review that draft?
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COMMISSIONER BAILEY: Yes, I have, and I move
that we adopt it.

COMMISSIONER LEE: Second.

CHAIRMAN WROTENBERY: All in favor say aye.

COMMISSIONER BAILEY: Aye.

COMMISSIONER LEE: Aye.

CHATIRMAN WROTENBERY: So that's a pretty simple
matter there.

I would like to say -- and the Order reflects
what I'm about to say -- we do appreciate the work of the
work group that was convened to review the surface
commingling Rules and suggest changes, and in particular
I'd like to thank Mr. Ezeanyim and Mr. Brooks for their
work on getting this proposal in order and ready for
adoption by the Commission. Thank you very much.

Where is that version of the -- Oh, it's this
one. I was thinking that was the draft. We just need to
sign it at this point.

Okay, so that work is complete, and we'll ask the
staff to have this Rule published in the Register.

I believe that's everything that we had for
today. Florene, is that right?

MS. DAVIDSON: Right.

CHAIRMAN WROTENBERY: So entertain a motion to

adjourn.
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COMMISSIONER BAILEY: I move we adjourn.

CHAIRMAN WROTENBERY: Do you second?

COMMISSIONER LEE: Second.

CHAIRMAN WROTENBERY: All in favor say aye.

COMMISSIONER BAILEY: Aye.

COMMISSIONER LEE: Aye.

CHAIRMAN WROTENBERY: Aye. Thanks.

(Thereupon, these proceedings were concluded at

9:12 a.m.)
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