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TO: William J. ieﬁay, Director
“Fﬁcﬁ: David cinanéch. Examinexr ézgf

DATE: April’'s, 189S -

RE:  Cempeting Ferced Pooling Applications

It has come to cur atcention tha during vhe next few montchs the
Divigion will racsive numezous competing forced-pooling
applicarions. In an effort to reducs che prasantation of
unnecessary evidence and tagtimony, and to clavxily the types of
cxitezia that the deciaions in chese eases should be baged Lgon,
I am presencing to yocu some Juggested cuidelines to be ucilized
by Division Examinexs in decidipg thesa issues. In addition, I
am prasenting some. criceria thac shceuld gor be ucilized in
deciding chese isguas. It should he noted vhat these cziteris
re in no partigular ardexr of impoertance and may be used siagly
ar in 3zy conmbinatisih therest.

=, = ! DERT TOENCE
al Any infcrmstion raiaced Lo pre-lesring negociacicms zonducted
berween the partiaes:
p) WwWillingness cf crgezatsr(8) to Aegcbiate & voluntaxy
agrzeamenc; o ' .
<) Interest ownesspip within the particulzr spacing unit being
scucit;
d) Geologic avidencs and tascimeny as (- r=laras kg propesad
well locacicnis), estecially if prsrosed well locazicns are

diffszenc; .

e) Infarmation rega-<ding dates prospecs: was dsvslcped, propcsad,
£) Owverhead racss Zzr supexvisicn:

g) Propose< risk ceaslties;

b} giegnificenr diffsrences in AFE's (Well coscos)

1) Other iaformatiss deemed periinent by Divisison Examines.

Izqcﬁ;iaq¢ AND INNECSSSARY EVIDENCE
a) Insienilicanyg .4l

ex
rates and *»isk pemaixias

.t

ances ir FI's {Well ccsta), cverhezd
7

B} Suhjestive judgemenc calls on zn cpexater’s abilicy ts 4-ill
a well; .

<) Subjective judpemant calls on an cperacar’s ahility oo
producs and/dy onezaca a well;

d) Subjective judgement calls on an operator’'s abilizy to markec

oil and gas from :he.épbjegc wall, or dispcse cf wagte products;
e) Incidenc= and descxiption of previous digagreements between
the parties: .

In those cases wherz the diffearences ipn relevarnt evidence are noc
sufficient to make a clear and fair datermipnarion of
operatorship, the Diwvision should imstirute a policy and/ox
pracadure whereby gmezakozship is awazrded on an altermats basia.




