SEELY OIL COMPANY

815 WEST TENTH STREET

FORT WORTH, TEXAS 76102

January 17, 2003

0il Conservation Division

New Mexico Energy, Minerals and
Natural Resources Department

1220 South St. PFrancis Drive

Santa Fe, New Mexico 87505

Re: Seely 0il Company
Case No. 12983 - Application for
Approval of a Unit Agreement
E-K Penrose Sand Unit
Case No. 12964 - Application for
Approval of Waterflood Development
E-K Penrose Sand Unit
‘Lea County, New Mexico
Supplemental Reservoir Information

Attention: Mr. David Catanach
Gentlemen:

The existence of a gas cap in the hydrocarbon productive Penrose
(Lower Queen) sand under the E-K Penrose Sand Unit, E-K Yates-Seven
Rivers—Queen Field, Lea County, New Mexico was discovered during the
primary development of the E-K Yates-Seven Rivers-Queen Field during
the middle 1950s.

The location of this gas cap is shown on Exhibit No. 9, Net Pay
Isopach Map of the Penrose (Lower Queen) Sand. This Exhibit was sub-
mitted for record during the examiner hearing before the NMOCD on Jan-
uary 9, 2003 seeking approval of the E-K Penrose Sand Unit and the water-
flood development thereof.

There were two (2) wells that tested gas from the Penrose (Lower
Queen) sand during the primary development of the E-K Yates-Seven Rivers
—Queen Field.

These two (2) wells are (1) T. J. Sivley Federal Well No. 7-24
(now E-K Queen Unit Well No. 27) located in the SW/4 of the SE/4 of
Section 24-T18S-R33E, NMPM and (2) T. J. Sivley Federal 19 Well No. 2
(now E-K Queen Unit Well No. 22) located in the NE/4 of the SW/4 of
Section 19-T18S-R34E, NMPM, Lea County, New Mexico.
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Because of high nitrogen content and very low BTU value, this Pen-
rose (Lower Queen) sand gas was not produced. Both wells were eventually
utilized in the waterflood development of the oil productive Upper and
Main Queen sands under the E-K Queen Unit.

Attached are BLM Form 9-33la, Sundry Notices and Report on Wells,
to support the abandonment of the gas productive Penrose (Lower Queen)
sand under these two (2) wells without being produced.

Seely 0il Company plans to inject water into this gas cap to pre-
vent the loss of oil from the oil productive Penrose (Lower Queen) sand
when the Penrose reservoir is re-pressured by water injection operations.

The undersigned is available at 817/946-8795 should you have further
questions in regard to this proposed waterflood unit.

Very truly yours,

SEELY OIL COMPANY

C. 0 Fambdls

C, W. Stumhoffer

Cws

Enclosures: BILM Form 9-331s

T. J. Sivley Federal Well Np. 7-24
T. J. Sivley Federal 19 Well No. 2
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§ wedasatsnd that this plan of work must receive approval In writing by the Geological Survey before operations may be commenced.

Company Thomas J, Sivley

_ATtosis, New Mexico
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This well arilled to a total depth of 4657' on 1/14/58. ¢m that
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1 understand that this plan of work must receive approval in writing by the Ceological Survey before oporations may be commaenced.

Thomas 4. Sivliey




