NOTE TO FILE

This is the third administrative application tiled by the applicant with the Division
for the subject well in Case No. 12978 and is an integral part of this case file. DO NOT
DESTROY.

Michael E. Sto Z8
hael E. Stogner /‘1> ~3
Examiner )=/ €<
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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

(Gze /297y

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPI-Injection Pressure Inpcrease]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication , gCT N
B ~nst [0 nNsp [ sD | ' |

Yy

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[ puc []ctB [Jrec []pc []OLS [] OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[] wrx [ pMxX [] swp [ ] 1pr [] EOR [ ] PPR

(D] Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply
[A] [ | Working, Rovalty or Overriding Royalty Interest Owners

[B] @ Offset Operators, Leaseholders or Surface Owner
[C] [ ] Application is One Which Requires Published Legal Notice

[D] ] Notification and/or Concurrent Approval by BLM or SLO

U.8. Bureau of Land Management - Commissioner o Punlic Lands, State Land Office

[E] [ ] For all of the above. Proof of Notification or Publication is Attached, and/or,
[F] [ | Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

(4] CERTIFICATION: T hereby certify that the information submirtted with this application for administrative
approval is accurate and complete to the best of my knowledge. T also understand that ne action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be compieted by an individual with managerial and/or supervisory capacity.

Ceotes A-[By LA prrtn /0§02

Print or Type Name Signatu ’ Title Date

Etrtss— o O X2 cnsrtny . Comen

e-mail Address




TO

ENERGY

October 8, 2002

CERTIFIED MAIL:

Mr. Michael E. Stogner

New Mexico O1l Conservation Division
1220 S. Saint Francis Dr.

Santa Fe. New Mexico 87504

RE:  Application for Administrative Approval of Unorthodox Location
XTO Energy Inc.’s Dawson "A” #1G Well
1.500" FSL and 475" FWL (NW/4 SW/4)
Unit L, Section 4, T27N-R8W
San Juan County, New Mexico
Blanco Mesaverde Gas Pool and Basin Dakota Gas Pool

Dear Mr. Stogner:

XTO Energy Inc. hereby requests administrative approval for an unorthodox
location for the above referenced well. Attached for your reference are the following
exhibits:

Well location plat (NMOCD Form C-102)
List of Otfset Owners

Ownership map

Topographic map

Production map

Rl S e

n

The rules state that the well should not be closer than 660 feet to the South and
North lines nor closer than 660 fect to the East and West lines of a Gas Proration Unit
and not closer than 10 fect to any interior quarter or quarter-quarter section line. Due to
the existing topography, XTO is not able to place the well any further East for a location
that will conform to current footage requirements. The drilling of this additional well
would increase production.

By certified mail. a copy of this application and request for administrative
approval has been sent to all of the Blanco Mesaverde Gas Pool and Basin Dakota Gas
Pool working interest owners and offset operators listed on the attached list. XTO would
like to request your Administration Approval for the unorthodox location based on the

XTO Energy Inc. » 810 Houston Street » TortWorth, lexas 76102-6298  (817) 870-2800 « Fax: (817) 870-1671



above information. Should you need any additional information please feel free to
contact me at (817) 885-2454.

Sincerely,
XTO ENERGY INC,

s

L S, 2T

,,.4/ ,»‘; d
%"’ pd N
orgg#A. Cox, CPL
Landman
Enclosures

cc: Gary Markestad
Jeff Patton
Robin Tracy



DISTRICT | Stote of New Mexico Form C-102

1625 N. French Dr., Hobbs, N.M. 88240 Energy, Minerals & Naoturc! Resources Department Revised Auqust 15, 2000
gﬁmsgm' First, Artesia, L, 88210 Submit to Apprsotparti:ti e[()JLsetrict 40fé‘|§eie
- S
psTRCT 0 OIL CONSERVATION DIVISION gte Lease — 4 Coples
1000 Rio Brozos Rd, Aztec, N.M. 87410 : 2040 South Pacheco ’
: ) Saonta Fe, NM 87505
DISTRICT V enta fe ] AMENDED REPORT
2040 South Pochecs, Santa Fe, NM B7505 :
WELL LOCATION AND ACREAGE DEDICATION PLAT
Y AP Number 2Pool Code ' 3podl Name -
12311 BLANLD  MESALEEDE
* Property Code 3Property Name * Wel Number
DAWSON A 1G
70GRID No. $Operctor Nome * Elevotion
LT0ET XTO ENERGY INC. : 6472
'® Surface Location ; .
UL or lot no. | Section | Township Ronge Lot ldn Feet from the North /South line "Feet from the Eost/West line : County
L 4 27—N B-wW 1500" SOUTH 475" WEST SAN JUAN
- "Bottom Hole Location If Different From Surface
UL or lot no Sectlon Township Ronge Lot ldn Feet from the North /South line Feet from the Eost/West line County
F Dedicated Acres L o B Joint or infil " Consolidation Code ®Order No.
3208 T

NO ALLOWABLE WiLL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 N\ AN AN .
FS\BC AN 17 OPERATOR CERTIFICATION
c.LO. 1916 > N I harsby cartlfy that the Information contcined hersin
L0 1 N AN I true and complete to the best of my knowledge ond
N, N belief
~ LOT. 4 N Lm: 3 AN LOT 2 LCT 1
) N N
\;\ RS ‘
. \ . .
\\ "",\/)
~ Pa) NP S
AN ,‘ gt i/ -
AN (\‘ |/ t/ o~
. Signoture \
“ o TEOREL W PRI
Lt N o v Printed Nome
e . s ' : DRILLWE ERSIEER
u])\E/ . AN . Title
e ~\ p 5-20-07
T 8 ™ . 4’ Dote =
- M) ~ .
ow . :
- 1189 \ 18 SURVEYOR CERTIFICATION
N \) AN AN : | herzhy certify that the wek focotion shown on this pict
N S AN wos plotted from fisd notes of octud surveys mode by
. LAT: 38°35°02" N. me or under my supenvsion, ond that the same Is tus
“LONG: 107:41°37" W. ond camact to the best of my befiel
475" N . AN
\»\ ‘\l—*\\ ‘ \\ 3
\\ ‘ \ 828 \ \\\
165" D S
N N
‘ o T N
- \\ \\\
\ \\ ‘\‘
B.LM. BC ~ >
/ 1955 . S 83-05-18 E
1 , ‘|\ 5212" (M)
é_ 5 ~




DISTRICT |
1625 N. French Dr., Hobbs, N.M. 88240

DISTRICT &
811 South First, Artesio, N.M. 88210

DISTRICT &l
1000 Rio Brozos Rd., Aztec, NM. 87410

DISTRICT IV
2040 South Pocheco, Santa Fe, NM 87505

State of New Mexico

Energy, Minerais & Naturol Resources Deportment

OIL CONSERVATION DIVISION

2040 South Pacheco
Scnta Fe, NM 87505

Form C-102
Revised August 15, 2000

Submit to Appropriate District Office

State Lease ~ 4 Copies
Fee Lease — 3 Copies

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APf Number 2Pool Code = 3pool Name
7195919 BASIA _DRKOTA
*Property Code $Property Name * Well Number
DAWSON A 1G
70GRID Ne. "Operator Name ? Blevation
[LT06T XTO ENERGY INC. 6472°
' Surface Location .
UL or lot no. Section | Township Ronge’ Lot ldn Fee! from the North/South line Feet from the Eost/West line County
L 4 27~N 8w 1500’ SOUTH 475' WEST SAN JUAN
" Bottom Hole Location If Different From Surface
UL or lot na Section Township Ronge Lot kin Feet from the North/South line Feet from the Eost/West fine County
2 Dedicoted Acres 0 B Joint or Infil " Consolidation Code ¥Order No.
- - L‘J/_. s
EYA NS s I

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

_ \LQT 4
AN
\\

\
N\ \
Lot 3 !

s trye ond complete to the best of my knowledge ond
bellef

9 16 i
FO\BC \ \ 7 OPERATOR CERTIFICATION |
G.L.O, 1816 \\ \ 1 heraby certty thot the Information contoined hersin :

LOT 2 LOT 1
\ \\ AN
\\\\ . \\ N
N \ N
\ \ \ \\ R A) 17
\\., \\ ﬂ! L _/; }:JL'L[HV\
\ \ \ Signature } v ¢
R JEFIY LY PRTIDA
Lt 1‘\ N Printed Nome
oo N O (1Lt FAUEIGEEN
R 5 . N N N Title
— N \\ AN N N . -
T:;g\ o \ N N s_2p.pr
5 8 \\ \ . ! Date
> \\”59' ' \ 18 SURVEYOR CERTIFICATION .
) 1. | hereby certify that the well location shown on this plat :
. : wos pictted from field notes of octud surveys mode by §
N LAT: 36°36°02" N. me @ under my apendsion, and that the same i bue 3
\ \ “LONG: 107°41'37" W. and correct 1o the best of my beliel i
WELA N OCPLor ool
A N hS . 1
AN \ |
165" \ i
e S . N .
AN AN \ h N
N\ ‘B.L.M. BC
T 1ess S.89-05-18 E B.LM. BC ]
éi N, \»521 2' (M) 1955 '




OFFSET OPERATORS AND OWNERS NOTIFICATION LIST
DAWSON A" #1G WELL

Burlington Resources Oil & Gas
P.O. Box 4289

Farmington, NM 87499-4289
Attention: Dawn Howell



TO

ENERGY

October 8. 2002

CERTIFIED MAIL:
Burlington Resources Ol & Gas
P.O. Box 4289

Farmington. NM 87499-4289
Attention: Dawn Howell

RE:  Application for Administratve Approval of Unorthodox Location
XTO Energy Inc.’s Dawson “A” #1G Well
1.500" FSL and 475" FWL (NE/4 SW/4)
Unit L. Section 4, T27N-R8W
San Juan County, New Mexico
Blanco Mesaverde Gas Pool and Basin Dakota Gus Pool

Gentlemen:

Enclosed please find a copy of the above captioned application that has been sent
to the NMOCD for administrative approval. Should you not agree with the request,
please notify the NMOCD within 20 days of the date of this application. Should you
have any questions. concerning the operations. please feel free to contact me at (817)
§85-2454.

Sincerelv.
XTO ENERGY INC.

GeorgeZA. Cox,bé
Landman

Enclosures

XTO Energy Inc. » 810 Houston Street » Fort Worth, Texas 76102-6298 « (817) 870-2800 ¢ Fax: (817) 870-1671



B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

® Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

Burlington Resources O1l & Gas
P. O. Box 4289
Farmington, NM §87499-4289

gac:10.3/02:Dawson A 16

A. Signature
X O Agent
CJ Addressee

B. Received by { Printed Name) C. Date of Delivery
D. Is delivery address different from item 1?7 [ Yes

{f YES, enter delivery address below: LI No
3. Service Type

O Certified Mail [ Express Mail

[ Registered [ Return Receipt for Merchandise

3 tnsured Mail O c.oob.
4. Restricted Delivery? (Extra Feg) 1 Yes

2. Article Number
(Transfer from service labelj

PS Form 3811, August 2001

Domestic Return Receipt

102595-02-M-1035



NERGY SECTION PLAT OF 9 SQUARE MILES
STATE: NEW MEXICO COUNTY: _SAN JUAN
PROSPECT: Mesaverde - Dakota Formations DATE: _10-02-02
SECTIONS:__4 __ BLOCK: SURVEY:
ACRES NET: ACRES GROSS: _321.33 . TOWNSHIP: _27 North  RaNGE:_8 West
SCALE:1"=2000’ R-8-W
32 ! 33 J 34
Amoco Amoco T
- 1 = ' ‘s + 28-
N
SF-080112 NM-012202 i
_ 5 2 | 3
Burlington XTO 100% & M&D Drilling Inc. T
- - T + 27 -
Dawson A#1G
Proposed Location
475' FWL & 1500' FSL
N
SF—OI78461 MN-05791 SF-078481-A NM-05791 , SF-078481-A
I 8 9 ! 10
XTO 100% Conoco Conoco Mv.100%
XTO Dakota 100%
| 3 1 NM-05750 + |
Conoco Mv.100%
XTO Dakota 100%
F-079319
2 1 NM-029144 NM-05791 NM-05791
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- XT0 S5 GRAHAM COM 1 M&G DRLG
SHWERDTFEGER A 6M LRl 283 GRAHAM 53A
174 4 1261551 - 0¥ 3 2 & 969
ot Xraer . 6701- 0202 0¥ a5 R&G DRLG
3705- 0202/8110- 0202 KOT 5106- 0202
ARCS” GRAHAM 51
MVRD/DKOT MVRD
S GRAHAM C WN FED COM 1 on
SCHWERDTFEGER A LS 20 0/0 .o, 7897815 0/0 T~ 0/0
14 1347 %c o0 % o0 7210- 8611/7210- 8611
0 68 ' CF% e 5301- 8404/5301- 9012 CHCR/MVRD
6201- 0202 e PCCF/MVRD PH(
DKOT
8 0 78 9 10
- 79070203 R&G DRLG
SCHWERDTFEGER A LS 20M R GRAHAM 48
S/3 L 8637239 1/4 1911465 —
Q0 1> 10323 Q0 | om0 GRAHAM 51A
8603- 0202/8604- 0202 31' 07- gzg /61 0760202 s 1082
o MVRD/DKOT s 2%£
HWER CONOCO 7508- o
! O%FEGZE:;,,';%:‘ GRAHAM C WN FED COM 1A
XTO o0 X 73ms 300/959
RDTFEGER AsY CONOCO 0/0 25/93
16 1407 5803- 5803- 0202 7803- 0203/7803- 0203
0 70 FIMVRD e CHCR/MVRD
#10- 0202 169/840 BLet
SKOT o0 or23 y
6711- 708- 0203 1
e DKOT/MVRD -
FLORANCE D LS 1D CH
XTO Energy Inc.
WELLS W/PRODUCTION D AK OT A
el mngumber SAN JUAN COUNTY, NEW MEXICO
Cum Oil MBO Y Cum Gas MMCF 9 SECTION - 4-27N-8W
Cur Rate Bopd ~" Cur Rate Mcfd DKOT & MVRD ACTIVE PRODUCERS
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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Betty Rivera Qil Conservation Division
Cabinet Secretary November 13. 2002

XTO Energy, Inc.
810 Houston Street — Suite 2000
as 76102-6298

Cox
‘ \)W\/ Fax No. 817-870-167]
/ ' /// Administrative Order NS@

, e iymade to the followmo (i) your application (administrative application
vo. pKRV0- 229027137) recetved by the New Mexico Oil Conservation Division
rvision”) on October 11, 2007; and (ii) the Division’s records in Santa Fe and Aztec: all
concerning XTO Energy, Inc.’s /(“XTO”) request for: (i) an exception to the well location
requirements provided within the““Special Rules and Regulations for the Basin-Dakota Pool,” as
promulgated by Division Order Nb R-10987-B, issued in Case No. 12290 and dated June 30, 2000,
as amended by Division Orders /No R-10987-B (1), dated August 10, 2000, and R-10987-B (2),
dated January 29, 2002, for a ron-standard infill gas well location within an existing standard
321.33-acre gas spacing and praration unit for the Basin-Dakota Pool (71599); and (ii) an exception
to the well location requirements provided within the “Special Rules and Regulations for the Blanco-
Mesaverde Pool,” as promulgated by Division Order No. R-10987-A, issued in Case No. 12069 and
dated February 1, 199 or a non-standard infill gas well location within an existing
standard 321.33-acre gas spacing and proration unit for the Blanco-Mesaverde Pool (72319); for its
proposed Dawson “A” Well No. 1G, as identified in the subject application, to be drilled 1500 feet
from the South line and 475 feet from the West line (Unit L) of Section 4, Township 27 North,
Range 8 West, NMPM, San Juan County, New Mexico.

—"

Gas production from the Basin Dakot{an lanco-Mesaverde Pools is to be included within
an existing standard 321.33-acre stand-up gas spacing and proration unit comprising the W/2 of
Section 4, which is currently simultaneously dedicated to XTO’s;

Dawson “A” Well No. 1M (API No. 30-045-24096), located at a standard gas
well location 890 feet from the North line and 1060 feet from the West line (Lot
) of Section 4, and

Dawson “A” Well No. 1F (API No. 30-045-24096), located at a standard gas well
location 1865 feet from the North line and 1565 feet from the West line (Unit F)
of Section 4.

N
Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * luip://www.emnrd. state.nm.us




Administrative Order NSL-
XTO Energy, Inc.
November 13, 2002

Page 2

This application has been duly filed under the provisions of: (i) Division Rule 104.F, as
revised; (ii) Division Rule 605.B; and (iii) the applicable provisions of the special rules governing
the Basin-Dakota and Blanco-Mesaverde Prorated Gas Pools.

By the authority granted me under the provisions of Division Rule 104.F (2), as revised, and
the applicable provisions governing the Basin-Dakota and Blanco-Mesaverde Pools, the above-
described unorthodox infill Basin-Dakota and Blanco-Mesaverde gas well location for XTO’s
proposed well to be drilled in Unit “L” of Section 4 is hereby approved.

Further, the aforementioned Dawson “A” Well No. 1M and Dawson “A” Well No. 1F and
this proposed Dawson “A” Well No. 1G are to be simultaneously dedicated to this 321.33-acre
stand-up Dakota and Mesaverde gas spacing and proration unit and will be subject to all existing
rules, regulations, policies, and procedures applicable to prorated gas pools in Northwest, New
Mexico.

Sincerely,
. ; w®>
Forite) \

Lori Wrotenbe
Director

LW/wvjj

cc: New Mexico Oil Conservation Division - Aztec
U. S. Bureau of Land Management - Farmington



XONME e

D/SX DL yuosmeq oix

WY $G:1L/2002/EL/LL

.\\J
x4 e
= g e
| |
\ |
i
_ !
!
¢« i
A o
o
o
- ,,r s [ ’
N T -
\ R
{ e w%\\\w
Lo WRN BT e
G Ry iLra,:ﬂ,ﬁz/\:_:Ez_mi € 4 2G8LYL 0828 MME0 NLZ b
= - Y & 4781061 D OABO NEZ ¥ 1 LLO%
e 0 MBO NZE G zQ Sz:a
R : D MEO NLE G : NOLD 5;
(G N — B3] N7y ¥ NOBE OLX
- NS 3l MBO NZ @ o 8L NOSOL zgcz_z ng
INLOV ,\C,_ - ri MEO N/Z d $oug
1LV MBO NJC G ¢ o8 i
@ _ 4 QONVIE 0% MBSO NS ] NOKFg 200# WYHAQTS NM 8 WY )
e —— ————— =¥ /NN 0789 MRD N/Z G 3] NOGEL 9007 NY 1L
5 £ ——— s v 4 ,:m a0 G4 MBO NS b N LO0# V NC :ﬂs< 1
% — ’ 4 N 3]
G — - ——— ANLDY 4268101 199 MBONLE ¥ b 02 o‘io O8N i : mm@@o GP0-08
= — — ) CHALLOY 2002-90 " O ABESEL  €28% MBO NLZG H NOLONITMNS YOO# NY 4 G9890-S¥0-08
6% = — =7 ANLDY 200290 e 9. 4 8Esrl MEOINLZG H 05911 . NOLONITHENG LOO# NV i Z9890-6¥0-0¢
SR — = e = d) ALV 200220l Dd O 47ZG9L1.8622 MBO:NIZ Y. | SGOLL L O0OTMAD I W ZE0H WYHWMED.  $1890-G10-0€
SE—— I (A INIDY, - 200z @o ,,UAA ) o El mmﬁ: mmmm,\smcwz%m A L:S0Gk)L: | zokoz:m:m L6490-G70-08

?moN

i;[ Em@

all






November 13, 2002

XTO Energy, Inc.
810 Houston Street — Suite 2000
Fort Worth, Texas 76102-6298
Attention:  George A. Cox
Georve Coxta XTOREnerav. coni

Administrative Order NSL-

Dear Mr. Cox:

Reference is made to the following: (i) your application (administrative application
reference No. pKRV0-229027137) received by the New Mexico Oil Conservation Division
(“Division™) on October 11, 2002; and (ii) the Division’s records in Santa Fe and Aztec: all
concerning XTO Energy, Inc.’s (“XTO”) request for: (i) an exception to the well location
requirements provided within the “Special Rules and Regulations for the Basin-Dakota Pool,” as
promulgated by Division Order No. R-10987-B, issued in Case No. 12290 and dated June 30, 2000,
as amended by Division Orders No. R-10987-B (1), dated August 10, 2000, and R-10987-B (2),
dated January 29, 2002, for a non-standard infill gas well location within an existing standard 320-
acre gas spacing and proration unit for the Basin-Dakota Pool (71599); and (ii) an exception to the
well location requirements provided within the “Special Rules and Regulations for the Blanco-
Mesaverde Pool,” as promulgated by Division Order No. R-10987-A, issued in Case No. 12069 and
dated February 1, 1999, as amended by Division Order No. R-10987-A (1), dated November, 2002,
for a non-standard infill gas well location within an existing standard 320-acre gas spacing and
proration unit for the Blanco-Mesaverde Pool (72319); for its proposed Dawson “A” Well No. 1G, as
identified in the subject application, to be drilled 1500 feet from the South line and 475 feet from the
West line (Unit L) of Section 4, Township 27 North, Range 8 West, NMPM, San Juan County, New
Mexico.

Gas production from the Basin Dakota and Blanco-Mesaverde Pools is to be included within
an existing standard 321.33-acre stand-up gas spacing and proration unit comprising the W/2 of
Section 4, which is currently dedicated to XTO’s: (i) Dawson “A” Well No. 1M (API No. 30-045-
24096), located at a standard gas well location feet from the North line and feet from the West line
(Lot 4) of Section 4.

This application has been duly filed under the provisions of: (i) Division Rule 104.F, as
revised; (ii) Division Rule 605.B; and (iii) the applicable provisions of the special rules governing
the Basin-Dakota and Blanco-Mesaverde Prorated Gas Pools.



Administrative Order NSL-
XTO Energy, Inc.
November 13, 2002

Page 2

By the authority granted me under the provisions of Division Rule 104.F (2), as revised, and
the applicable provisions governing the Basin-Dakota and Blanco-Mesaverde Prorated Gas Pools,
the above-described unorthodox: (i) infill Basin-Dakota gas well location; and (ii) infill Blanco-
Mesaverde gas well location, for XTO’s proposed well to be drilled in Unit “L” of Section 4 is
hereby approved.

Further, the aforementioned Dawson “A’” Well No. 1M Dakota/Mesaverde well and this
proposed Dawson “A” Well No. 1G is to be simultaneously dedicated to this 321.33-acre stand-up
Dakota and Mesaverde gas spacing and proration unit and will be subject to all existing rules,
regulations, policies, and procedures applicable to prorated gas pools in Northwest, New Mexico.

Sincerely,

Lori Wrotenbery
Director

LW/wvij

ccC: New Mexico Oil Conservation Division - Aztec
U. S. Bureau of Land Management - Farmington
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Fax Transmission

XTO ENERGY INC.
810 Houston St.
Ft. Worth, TX 76102
817-8B5-2454
Fax: 817-885-2224

-

To: vl L. Date: S~/ F~oZ

Fax #: Gg_}:- 4/ % ‘Jqé Z- Pages: 3 including this cover sheet

.. From: GEORGE COX

sublect: Diposms & /& sicec fatbse

CONFIDENTIALITY NOTE: The dacuments accompanying thig telefax transmisaion contaln Information belongin
o XTO ENERGY INC. and its affillates thal Js confidential and legally privilaged. The information )s intendad oni
for the use of the individual or entity hamed sbove. It you are not the intended recipient, you are hersby notifie
that any examination, disclosure, capying or distribution of the cantents of this telecopied inloarmatian |5 strictl
prohibited. I you have recelved thle telelax in error, piease Immediately notlty the person |dentified above b
collect talephone call to arrange for return of the original doguments at our expanse.

COMMENTS:
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SARY K

NEW MEXICO ENERGY, MINERALS and=«##~
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Mareh 6, 2002 Director
Betty Rivera ’ Oil Conservation Division

Cabinet Seeretary

XTO Energy, Inc.
810 Houston Strcet
Fort Warth, Texas 76102-6298

Attention; George A. Cox

Re:  Administrative application of XTO Energy, Inc. (administrative application No. pKRV0-
204552732) for exceptions to the well location requirements provided within the: (i) "Special
Rules and Regulations for the Basin-Dakota Pool, " oy promulgated by Division Order No. R.
10987-8 (2), issued in Case No. 12745 on January 29, 2002; and (ii) “Special Rules and
Regulations for the Blanco-Mesaverde Pool, " as promulgated by Division Order No. R-10987-
A, issued in Case No. 12069 on February 1, 1999, 10 drill ite Dawson “4" Well No. 1-F us a
third Mesaverde/Dakota gas well at an unorthodox location 1500 feet from the South line and
475 Jeet froni the West line (Unit L) of Section 4. Township 27 North, Range 8 West, NMPM, San
Juan County, New Mexico, within existing 321.33-acre stand-up gas spacing and proration unity
(“GPU") in both intervals comprising Loss 3 and 4, the §/2 NW/4, and the SW/4 (W72 equivalent)
of Seciion 4.

Dear Mr. Cox:

L, along with the Division’s Aztec district office, have reviewed the subject application
and the records of the New Mexico Oil Conservation Division ("Division") concemning this
matter, please be advised that:

(1) under the rules currently governing both pools, operators are given an area
containing 116.39 acres 1o locate a well at a location considered to be orthodox
within a standard 320-acre GPU:

(2) as stated in your application, the reason for locating this infill Mesaverde/Dakota
gas well is “due to the existing topography™;

3) from what little information provided in your application, therc appear to be
areas within the GPU between the two existing Blanco-Mesaverde/Basin-Dakota
wells in Lot 4 and the SE/4 SW/4 (Unit N) of Section 4 to accommodate a third
well at a standard location without encroaching the lease boundary; along the
proposed road to the northeast in the SW/4 NW/4, SE/4 NW/4 or NW/4 SW/4 of
Section 4 or .in the [lat area in the NE/4 SW/4 of Section 4 just north of the
Dawson “A"™ Well No. | in Unit “N”

4 no explanation was given as to why the existing well pad for Conoca, Inc.’s
Graham “B” WN Federal Well No. 7 (API Ne. 30-045-20406), located 1840 feet
from the North line and 1740 leet from the West Jine (Unit F) of Section 4, could
not be utilized to twin the subject Dakota/Mesaverde well;

Qil Conservatian Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Fhone: (505) 476-3440 * Fax (505) 476-3462 * hup:/www.emped.state nm.yg
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XTO Energy, Inc.
February 20, 2002
Page2

(5) you stated that this additional well would protect correlative vights, but did not
elaborate; the offset acreage to the west has only one well in each pool, both of
which appear to be al legal locations within the assigned unit, while the proposed
Dawson “A” Well No. 1.F would be a third well that is less then the required
distance from the property; and

(6) a previous application for your Dawson “A” Wel] No. 1-B (application reference
No. pKRV0-133938089) to be drilled at the same location was denied by the
Division on December 26, 2001 (see copy of letter attached) because the
application was filed prior Lo the release of Division Order No. R-10987-B (2).

This application is hereby denled and is being returned to you at this time,

As a reminder our pool rules are serious matters for the purpose of orderly development
of New Mexico's valuable oil and gas resources. Tt is very £asy to get into a mode of thinking that
considers these rules as minor inconveniences and applications for exceptions as "open and shut”
issues. Since one of the main abjectives of the recent amendments to all location requirements in
the San Juan Basin [see Division Rule 104 and Division Orders No. R-10987-A and R-8768-B
(2)] were 10 grant operators increased flexibility in locating wells and (o decrease the number of
applications for unorthodox locations, all future location cxceptions will require substantial
justification, i.e., unusua) circumstances.

Stmce the proposed unorthodox location has now been denied rwice, any further pursuit of
an unorthedox in either pool shall require a hearing before a duly appointed examiner.

Thank you for your understanding, cooperation, and continued support in making this
newly improved portion of New Mexico's conservation rules a meaningful suceess.

Sincerely

Michael E, Stogner
Chie[ Hearing Officer/Engineer

cc New Mexico Oi) Conservation Division — Aztec
U. S. Bureau of Land Management - Farmington
Kathy Valdes, NMOCD - Santa Fe
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o Administrative Applications/Orders

County B

Reviewer]

District

tssuingO

e EventDt | Event ?ype |
3/6/2002 3:00:14 PM Application Returned to Operator
3/6/2002 2:59:43 PM Denied

2/20/2002 2:57:03 PM performed preliminary review and noti

2/14/2002 2:38:52 PM Logged in

Well Specific and Technical Data

Wt

Generate Administrative Apptication / Order Summary

Basic Application and Log-in Data

‘ Application Type  Amd# R-Order N j County [3

» — | Distric

Contact | } ‘ ‘ ] Suspn 0/27/2001_; ' IssuingOf
Note D ~do cC: | ‘

“Permit Leve! Actions and/or Data

= EventDt ] Event "l"ype I i CEvent
8/29/2001 8:49:56 AM Permit Issued »
8/7/2001 9:42:07 AM Performed preliminary review sent copy of application to Aztec for comment
8/6/2001 3:04:16 PM Logged In

Well Specific and Technical Data




Generate Administrative Appiication / Order Surymary

n Data
Application Type

Order No. o. i \ County §
Non-Standard Location : Arele 08/05/2002“( Reviewer|

tssuingO

Pe;fnit Level Actions and/or Data

[ EventDt [ Event Type |
~ 8/5/2002 3:02:25 PM Permit Issued

8/5/2002 Resume Review Information received
7/29/2002 Requested Additional information by e-mail
7/129/2002 performed preliminary review
7/26/2002 8:14:37 AM Logged In

Welt Specific and Technical Data

(enerate Administrative Application / Order Summary [PERMITSY



