PERMITS WEST®

PROVIDING PERMITS for LAND USERS
37 Verano Loop, Santa Fe, New Mexico 87508 (505) 466-8120

REQUEST FOR ADMINISTRATIVE APPROVAL FOR NON-STANDARD LOCATION
FOR ELM RIDGE RESOURCES, INC.
STATE OF NEW MEXICO 16 #5 WELL (30-639- &6‘733>
COUNSELORS GALLUP DAKOTA FIELD & POOL RULE 7034
640’ FSL & 2290’ FEL SEC. 16, T. 23 N., R. 6 W., SAMBBIIEL-COLINTY. N

L. The well is on State surface and a State oil and gas lease (E-1207-8).
The location is non-standard for the Counselors Gallup Dakota. A standard
Counselors Gallup Dakota |ocation is >660’ from the quarter section lines.
T*WE*#*W%?S{”@‘ and-approved Undér-generic-Gallup rules+ (FFEF2834"

e jetartersguartet” Ilnes) mstead of Rule 7034 (i. e., >660’ from the
guarter lines). The well is completed only in the Gallup. The APD (Exhibit A) is
attached.

Il. A Form C-102 showing the well location and proration unit (SE4 for the
Counselors Gallup Dakota) is attached (Exhibit B). The well is on NMSLO lease
E-1207-8 which comprises 2,824.91 acres (all 16-23n-6w, et al). Lease
(thick line) and the acreage dedication (dashed lines) are shown on the
attached copy of the Counselors USGS topo map (Exhibit C).

. According to NM Qil Conservation DIVISIO
on December 2, 2002; the: eieseslf:.é”;i' 6

ecords reVIewed |n Santa Fe

M%H-GW Closest “non Elm Rldge ‘wellf5 Merrlon s Enchllada 1 Wthh
is 3,808’ north. There are 7 producing~wélls and one P&A well in the 8
quarter sections which surround the southeast quarter of 16-23n-6w (see
Exhibit D).

A copy (Exhibit E) of the Counselors USGS map is attached which shows
lease boundaries (NE4ANW4, W2NE4, S2NW4, et al of Sec. 21 is open BLM
acreage). Closest currently leased tract is NM-42933 (E2NE4 Sec. 21) which -
is 1,162’ east-southeast. Registered letters were sent on December 6, 2002
to all offset interest owners. Copies of all the letters and postal receipts are
attached.

IV. A copy of the Counselors USGS map is attached. The well site is
marked. Proration unit (dashed line on Exhibit F) for the Counselors Gallup
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Dakota is the 160 acre southeast quarter of Section 16, Township 23 North,
Range 6 West, NMPM, Sandoval County, NM.

V. Topography is not an issue.

VI. Archaeology is not an issue.

VII. See item V. above for a description of the surface conditions.
VIIl. Directional drilling is not feasible because it is not cost effective.

iX. | hereby certify notice (Exhbits G) has been sent to the following lessees,
lessors, operators of spacing units, or owners of undrilled leases which adjoin
the applicant’s spacing unit on one or more of the two sides or the single
closest corner to the proposed well and that the information is current and
correct.

Bannon Energy Inc.
Bureau of Land Management
Dugan Production Corp.
EOG Resources Inc.

M & M Prod. & Oper.
Marshall & Winston
McHugh Co.

Merrion Oil & Gas
NM State Land Office /

Read & Stevens inc.

( ﬁa/ December 6, 2002

. \—_/
Brian Wood, Consultant Date
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STATE OF NEW MEXICO )
) SS:
COUNTY OF SANTA FE )

The foregoing instrument was acknowledged before me this 6th day of
December, 2002 by Brian Wood. Witness my hand and off|C|aI seal ‘

%Z%% omﬁﬁssion Expues _
Not Publi _

My Commission Expires: J ung 9, 2003
Business Address: 37 VERANO LOOP, SANTA FE, NM 87508

cc: Aztec OCD, Clark, Endsley
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EXHIBIT A
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State of Nev Maxico Form C - 10
Enerqy. Maecdk & Mning Resources Department ' 2
OL. CONSERVATION DIVISION
2040 South Podheco
Santa Fe. NM 87505

o

N

CINBOED REPRT
WH L LOCATION AND ACREAGE DEDICA
K Nl e Goe <2 Lt P}ﬁ‘u..
13379 COUNSELORS GALLUP DAKOTA .
‘[— Property Code Property Nome W Neber
' — . STATE 6 5
149052 - ELM RDGE RESOURCES S . 6916
Ssfoos Looolen
Werlat {3ec.] To Rys. Lot W | Feet Troms Foot tram> [GatrWeet Condy
0 6] 23N | 6w 640 ‘ SOUTH | 2290° | EAST ~ SAN JUAN
Bottom Hole Locarion ¥ DTeret From Surface
Welst [Soc.] Ty ["Rgm [ vk [om vm»r-M Vool Tren> [Cont/ Vet TConty
Dedooron Jobe 7 Coradidorion Qrdder Ko,
NO AULOWABLE WUL ASSIGNED TG THS OOHPLETION UNTL AL NTERES TS HAVE BEEN OONSOLIDA TED o
OR A NON-STANDARD UNIT HAS BEBN APPROVED 8Y THE OMSION
S 8932 W S397°
\ OPERATOR CERTFICATION
| hareby cr‘y thot the alormakon
contoned haren @ Wwus ad cm#ch
1o the bet of wy od 3
\ bubel. . )
\ | Prived % BRIAN WOOD[
| T CONSULTANT
Z ™™ __APR. 20, 2002
& | SURVEYOR CERTHCAmN
3 n.‘b, .1"
r..u
\ / -7 V / % muo :'N:mﬁ:gh
’ NAD 27 Y
36130963 N g wy belel.
|o7 281916° W , .
F— lr oD
___2299 : !
8{ NV T
\/ / 14 V4 ' ¢
S 8G S8 W 5288




27'30"

|| 44 MI_TO N. MEX. 17 4

o
o
&
Ex
Z 5
ER
=)
o o
=
I
S
= O
Z Q
<
MO
TE
o O
L
o
o

UNITED STATES




SdI TN

E gsgo DBO OTSWN

v

= ﬁ““u
Caad
rtd

&4 MI. TO N. MEX. 17 ’

@
Well Map

JEPARTMENT OF THE INTERIOR

UNITED STATES
. GEOLOGICAL SURVEY




- uniteD STATES @ | Lase Map ()
)JEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
30" - | 276W0mE, || 4% ML TO N. MEX. :74 27°30" . 280

e . - ..4' ';':‘3:"4“':’;','?7'1. g gﬁ ' / U (/
X ,_"/:’ - y a } .) @égﬁ

,S'd

8 /\

1
u
stra .
)
W

NM-42933 X >




