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Hand Delivered 

Florene Davidson 
O i l Conservation D i v i s i o n 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Florene: 

Enclosed are an o r i g i n a l and one copy of (1) an a p p l i c a t i o n f o r a 
pressure maintenance p r o j e c t , and (2) an a p p l i c a t i o n f o r an 
exception t o d i v i s i o n r u l e s , etc., f i l e d on behalf of Pogo 
Producing Company. Also enclosed are proposed advertisements f o r 
each a p p l i c a t i o n (hard copy and d i s k ) . 

Please set these matters f o r the March 13th Examiner hearing. 
Thank you. 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISI 

APPLICATION OF POGO PRODUCING COMPANY 
FOR AN EXCEPTION TO DIVISION RULES TO 
ALLOW TWO OPERATORS IN A SINGLE WELL 
UNIT, OR IN THE ALTERNATIVE FOR TWO NON 
STANDARD GAS SPACING AND PRORATION 
UNITS, EDDY COUNTY, NEW MEXICO. 

APPLICATION 

Pogo Producing Company applies f o r an order g r a n t i n g an 

exception t o D i v i s i o n r u l e s t o allow two operators i n a s i n g l e w e l l 

u n i t , or i n the a l t e r n a t i v e f o r two non-standard gas spacing and 

p r o r a t i o n u n i t s , and i n support t h e r e o f , s t a t e s : 

1. A p p l i c a n t proposes t o d r i l l the State "19" Com. Well No. 

2, t o be lo c a t e d i n the NŴ SŴ  of Section 19, Township 2 0 South, 

Range 27 East, N.M.P.M. ("Well No. 2"). 

2 . Section 19 i s i n the McMillan-Morrow Gas Pool (the 

"Pool"). Under D i v i s i o n Order No. R-2917, as amended, the Pool i s 

spaced on 64 0 acres, w i t h one w e l l allowed i n each q u a r t e r s e c t i o n . 

3. Section 19 i s c u r r e n t l y dedicated t o the e x i s t i n g State 

"19" Com. Well No. 1, lo c a t e d i n the SÊ WWy* of Section 19 ("Well 

No. 1"). Well No. 1 i s operated by Atasca Resources, Inc. 

4. A p p l i c a n t requests t h a t i t be allowed t o operate Well No. 

2 a f t e r i t s completion, provided t h a t i t makes a l l r e q u i s i t e 

f i l i n g s w i t h the s t a t e i n the name of the operator as designated by 

the D i v i s i o n . 

5. I n the a l t e r n a t i v e , a p p l i c a n t requests t h a t two non­

standard laydown spacing u n i t s be created: The N% of Section 19 t o 

be dedicated t o Well No. 1, and the SM of Section 19 t o be 

dedicated t o Well No. 2. 
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6. The g r a n t i n g of t h i s a p p l i c a t i o n i s i n the i n t e r e s t s of 

conservation, the pr e v e n t i o n of waste, and the p r o t e c t i o n of 

c o r r e l a t i v e r i g h t s . 

WHEREFORE, a p p l i c a n t requests t h a t , a f t e r n o t i c e and hearing, 

the r e l i e f requested above be granted. 

Attorney f o r Pogo Producing Company 
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PROPOSED ADVERTISEMENT 

Case Application of Pogo Producing Company for an 
exception t o D i v i s i o n r u l e s t o a l l o w two operators 
i n a s i n g l e w e l l u n i t , or i n the a l t e r n a t i v e f o r 
two non-standard gas spacing and p r o r a t i o n u n i t s , 
Eddy County, New Mexico. A p p l i c a n t seeks an order 
a l l o w i n g i t t o operate i t s proposed State "19" Com. 
Well No. 2, and a l l o w i n g Atasca Resources, Inc. t o 
operate i t s State "19" Com. Well No. 1, both i n the 
McMillan-Morrow Gas Pool. A l l of Section 19, 
Township 20 South, Range 27 East, NMPM, w i l l be 
dedicated t o the two w e l l s . IN THE ALTERNATIVE, 
a p p l i c a n t seeks an order c r e a t i n g two non-standard 
gas spacing and p r o r a t i o n u n i t s i n the McMillan-
Morrow Gas Pool, one comprising the NM of Section 
19 t o be dedicated t o the State "19" Com. Well No. 
1 l o c a t e d i n Unit F of Section 19, and the other 
comprising the SM of Section 19 t o be dedicated t o 
the State "19" Com. Well No. 2 t o be located i n 
Uni t L of Section 19. The u n i t i s located 
approximately 6M miles east-southeast of Seven 
Rivers, New Mexico. 
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