BEFORE THE 0IL CONSERVATION
COMMISSION OF THE STATE OF
NEW MEXICO

In the Matter of the Petition of the
Barnsdall 01l Company for a hearing
to modify "Order No. <z%", the prora-
tion order for the Monument Pleld,

Lea County, New Mexico, made effective CAGSE NO. 2
May 1, 1936, which said order was pro-
mulgated by the 01l Conservation Com- OEDEF NO. 23

aission, pursuant to & recessed hearing
neld on the 25th day of February, 1936
for the purpose of considering a plan of
proration for said field.

ORDER OF THE COMMISSION

BY THE COMMISCION:

This cause camne on Tor hearing at 10100 o'cloeck A. M.
on the 1l2th day of June, 1936, in the Supreue Court foom in the State
Capitol, Santa Pe, New Mexlco, upon the petition of the Barnsdall
0il Compeany, in the above designated matier.

Now, on this léth day of July, 1936, the Coammission,
having before it for conslderation the evidence &dduced at the hear-
ing in said case, and being fully advised in the prexises, and find-
ing that waste of oil and gas is reasonably impinent in the Monuzent
field and that the following order 1s reasonably necessary to pre-
vent such waste, theorefore orders:

PRORATIOR PLAN FOR MONUXENT
FIELD, LEA COUNTY.

Sec. 1. The totsl allowable production of oil in the
¥onument rield shall pe ellocated =ithin the field by productive
units. Units shall not pe allocated more oil than they can produce
without unreasonable waste.

See. 2. Productive units snall be clessified &3 mar-~
ginal and non-marginal units, a marginal unit being one that cannoct
produce the acreage unit allowable, &nd a non-marginal unit one vwith
a daily potential ecual to or larger than the acreage unit allow-
able. Marginal units shall he allocated auproximately the amount
of oil they can produce.

Zec. 2., The total sallocation t¢ warginal units shall
be deducted from the total dailly Tield sllowaibie and tioe resulting
number of bharrels shall be designated as the votal de:ly non-marginal
field allowshle,

Sac. 4. Fegular units for allocatioan sinsll consist of
4LO-acre tracts in a square, and of trects having an area of from
39 to 40 acres according to the surveys of the United Stlates Gov-
ernment.

Sec. 5. If a productive tract, according to Govern-
ment surveys, consists of more than 40 acres, the allocation to
such special unit for both aereage unit allowable and hottom hole
pressure allowable shell he in the ratio of its area in whole num-
ey of scres to 40 acres.

Sec. 6. When the area of & productive iract is less
than 39 acres, such tract shall be comsidered a fructiomal unit,
If the ares in acres of & frectional unit, according 1o the official
plats of the United States Government, 1s exactly a wnole nuaber,
the allocation to such fractional unit for both &cresge unit allow-
able and pottom hole pressure allowable shall be in the ratic of



that number of acres to 40 acres. If the area in aeres of & frac-
tional unit, aceording to Government survey plats, is not a whole
number, the allocation to such fractional unit as compared to & regu-
lar unit, shall be in the ratio of the next larger whole number of
acres to 4O acres.

8ec., 7. Eighty (80) per cent of the totsl daily non-
zsarginal field allowable shall be allocated equally to the non-
marginal productive units, except as otherwise noted herein. This
allocation to each unit shall be designated as the acreage unit allowable.

Bec, 8, Twenty (20) per cent of the dally non-marginal field
allowable shall be prorated to the different non-marginal units on the
basis of the static bottom hole pressures of the wells. The average
of the three lowest static bottom hole pressures shall be obtained,
and this pressure 8hall be designsted as the deduction pressure} pro-
vided, however, that if the average of the three lowest pressures 1is
less than eighty (80) per cent of the highest unit static boitom hole
pressure for the fleld, the deduction pressure shall be eighty (80)
percent of the said highest unit static bottom hole pressure. This
deduction pressure shall be subtracted from the actusl bottom hole
pressure for each unit. The results obtained for &ll the non-marginal
units shall be added together and the swa shall be divided into the
total bottom hole pressure allowable for the field. The guotient
obtained shall be designated the vottom nole pressure fsctor. To
obtain the bottom hole pressure aliowable for esch unit, this factor
shall be multiplied by the aifference between the bottox hole pressure
for the unit, and the established deduction pressure. Units having
& lower bottom hole pressure than the established deduction pressure,
as defined above, shall te considered &s having the decuction pressure,
and such units shall be zllocated only the acreage unit allowable.
¥here there are more than one prouducing well on a unit, the applied
bottom hole pressure for that unit snall be the average of the bottom
hole pressures for wilithe wells. This pressure shall be used in
computing the allocation to the unit as though there was only omne well
on the unit, The sum of the acreage unit allowable and the bottom hole
pressure allowable shall be the total allocation for each non-marginal
unit.

bec. 9. Wells completed during & pressure survey perlod of
three months shall be allocated the non-marginal unit allowazble for
Lea County during the balunce of the period.

tec, lu. Tae pressures of paiplin, veil: can e taken at
six~-month intervels instead of three wmonih intervels if the operator
8o desires, 17 the mechanical condition of & well 1s cuch that the
bottom hole pressure cannot be tsXen tne allocatlon o thut unit
shall be the acroege unitv allowaple fur the Tleld.,

ec. 11. Tne Umpire shell uvotify thne operator of the day
and hour that & well is to be shut in for bottom hole pressure test.
The bottom hole pressure shall be measured not lese than 24 hours nor
more than 36 hours following said specified tige. Notice to the
operator shull Le given by the Unmpire not less than 44 hours before
the time for the well to be shut in. The well shall produce its
regular allocation during the <4~hour period ending at the time the
well is shut in,

Sec. 1l2. When it is unsafe for the Proration Uwpire or hils
representative to determine a static bottom Lole prescsure Lecause of the
mechanical condition of a well, that unit shall automatically recelve
the acreage unit allowable.



gec. 13. The pressure shall be measured as near as
possible to a point in the well 250 feet below sea level. When it is
impossible to determine the pressure at this point the pressure may
be adjusted from the actual point of determination to 250 feet below
sea level, according to the static head of the fluid at the point at
wnich the pressure is determined; provided that, when due to the mechanicel
condition of the well, it is impossible to determine the pressure closer
than 150 feet from & point <50 feet below sea level, the well shall be
conzidered not to be in condition to determine the statlc pressure,
and it shall receive the acreage unit allowable until it is put im such
condition that the pressure can be determined,

Sec, l4, Btslic bottom hole pressures shall be tsken prior
to August 1, 1936, and these pressures shsll pe used 1n zaking allo-
cations for the period August l-October 21, 1926. A similar procedure
3hall be followed for subsequent three-montn periods.

Sec., 15. This order shall become effective August 1, 1936,
at which time it shall revoke Orcder No. X2 of the Coxmizsion, adopted
March 25, 1926, It shall remein in force until revoked bv order of
the Coumlssion.

Sec. 16. Allocations to the Monument field as & whole shall
be determined according to the plan of Order No. 1 of itne Commission,
"General State Proration Order®™, sdopted June 29, 1935. Allocations
for the field end the wells thereln shall te included in "Ceneral State
Proraticn Orders" of tne Cowmission, prepared by the Proration Umpire
for Lea and Eddy Countles, as esutiorized by the Commission in Order

No. 1. This corder supersedes any provisions of Order Xo. 1 with which
it is in comnflict.

7 Sec. 17, C. G. Staley, Proration Umpire for Les and Eddy
Counties and Deputy of the New Mexico 01l Conservation Commission,
is hereby specifically asuthorized to deteraine the static bottom
nole pressure and the ailocations to each unit in the Monument field
in accordance with this order.

OIL CONSERVETION COVMISSION
CLYDE TINGLEY

Giovernnr

FHANK VELRELY
Commissioner of Public Lands
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Btate Geologist



