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By Rose M. Kann g
February <4th, 1937.

TRANSCRIPT OF THE PROCEEDRINGS OF
THE HEanING CALLED FOR DECEMBER
1ith and DECEMBER 12, 1936.

(The Commission was in session all day December
1llth, 1936 and the morning of Decemper 1lZth,

1936. When they convened at <2:00 o'clock in

the afternoon of December 1l<th, it was unanimously
agreed all the testimony presented up to that time
be destroyed, which was done, and the following is
a short session held on the afterncon of December
1zth, 1936.)
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Meeting called to order by Mr. Vesely, Commissioner of Public Lands.
The call of the meeting was read:
NOTICE FOR PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMHMISSION
Pursuant to Chapter 72, Session Laws of 1935,
State of Hew Mexico, by which act the 0il Conser-
vation Commission of New Mexico was created, in-
vesting said Commission witih the jurisdiction
and authority over all matters relating to the
conservation of oil and gas in this State and of
the enforcement of all provisions of said Act, notice
is hereby given that a public hearing will be held at
the Capitol, Santa Fe, New Mexico on the llth day

of December, 1936 at 10:00 o'clock A.M., for the
purpose of considering the following:

Case No. 6. Proration agreement of Uperators
for tne nobbs Field, Lea County,
New Mexico, or other plan of pro-
ration for this field.

Given under the seal of said Commission at Santa
Fe, new mexico on November l<th, 1936.

OIL CONSERVATION COMKISSION

Clyde Tingley
Governor
Frank Vesely
Commissioner of rPublic Lands
(SEAL)
E. H. Wells
State Geologist
JUDGE SETH: Offer in evidence the existing Hobbs Proration Agreement:

(Copy of Hobbs Proration Agreement in the files of the 0il Conservation
Commission.)

¥r. Wahlstrom of the Stanolind 0il Company sworn in.
Judge veth examining wr. Wahlstron:

Q. Are Mr. Wanlstrom's qualifications admitted?

dr. Vesely: Yes.

Q. How many years experience have you nad in the oil pools in South-
eastern wew Mexico, and those closely related to Texas?

A. Nine years.

Q. Have you made a study of the limestone formations?

A, 1 have.

Q. Are you familiar with the present mobbs' proration plan?

e I awm.
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Have you made a detailed study of the effect of the present Hobbs!
Proration Plan?

Yes. |

Have you a plan you think would resudt in a more ecuitaple re-
coverable oil in place under eaci unit?

Yes.

What plan 1s that?

I would recommend use of straight acreage plan of proration.
Based on conditions now existing in Hobos?

Yes.

You believe such plan would resulit in more equitable distripution
of o0il now remaining in pool?

Yes.

Has it been suggested that a plan based on sixty percent acreage
and forty percent potential would be more equitable thnan the
present plan?

I believe a move in the rignt direction.

You pelieve 100% acreage would more nearly approach a real equit-
able distribution of the remaining oil in place?

Lles.

VESELY: 1hat is all, thank ydu.

GiiAY SWOKN IN.

JUDGE LOWE EXANINING MK. GHAY:

G

A.
Q.
A

A.

o

A'
AN

How long nave you been connected with the development of the
production of o0il in Southeastern New Mexico, particularly the
Hobbs area?

Approximately five years.

How close & contact?

Locally in the Hobbs Pool for a period of 43 years.

You are faamiliar with all surrounding conditions in the field?
Yes.

You are familiar witih the plan under which tine field was developed
and produced?

I am.
You think that »nlan resulted in -3-
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and equitable withdrawals of the fields properties according

to tne reserves?

I do.

Your contention that the plan would result in equitable witindrawal?
Yes.

You suggest that we continue operation of that field under what
plan?

I pbelieve tne present plan would be best we could have to continue
operations.

Any otiner plan mignt work an inequity?

It is difficult to definitely state any plan would work inequities.
1f there 1s to be any modification of the plan, should it be
gradual or the old plan overtunrown at once?

Very gradual.

That way we feel our way along?

Yes.

It has been suggested that we reduce the potential feature to 40
and increase acreage to 60, do you think that preferable to
discarding potential entirely?

Yes, I do.

Think that would be & step in the right direction?

Yes.

That is all.

GLENN STALEY SWOEN IN.

JUDGE SETH EXAMINING Mn. oTALEY:

G
A.
Q.

State your name.

C. G. Staley.

Xou have been proration umpire at Hobbs under tue previous proration
plan and the present one?

Yes.

How many years in Hobbs?

6% years.

Has there been any schedule units in the field in use under the
proration plan?

There nas.



Q. All units have letter and reference section, is there a regular
scaie designating unicts in section.

A. Yes, it is done this way. Each unit nas a letter beginning with
A. in the Northeast{AO ecres, lettered back and from letter 4 to
? in ooutheast 40 acres.

G. Does the kKey appear on the mdobbs Engineering Plan recently issued?

A. No, on all maps made.

(Exnivbiting map)

G. There letters veginning in the Nortneast last fall, same system
in tne sections and townships from East to West and back and forth?

A. JXes.

Q. Wwpnat is a unit in Hobbs under the present system, what size?

A. Forty acres.

G. In the main, according to purpose ratner tnan survey?

A. Yes.

Q. Are one or two direct angular units in scale foilowing late survey?

L. There are.

G. Are the units set out in roration scheduie 154 fair and equitable?

A. L1 think they are.

Q. We offer that portion of the proration schedule in evidence, but only
that portion showing actual units.

M. McCORKLE EXAwINING Mi. STALEY:

Q@. Have the greater part of the wellis in tue Hobbs Pool been acidized?

A. They have.

¢. Acidization help potentials?

A. Yes.

G. In regard to sucn leases not acidized, would you consider it fair and
reasonable for the Commission now to permit witnin a reasonable tiae
sucih lease to be acidized?

A. I do think it fair.

JUDGE LOWE EXALINING kn. STALEY:

G. You nave been umpire, now many years?
b6} years.

A
¢. During that period of time you closely observed all wells?
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Yes.

now are present potentials determined?

Determined by three aour test, using last nour potential of tne well.
now adjusted from time to time?

Drop bottom hole pressure of individual wells.

You think tne potentials you now have substantially reflect the
potentials of those wells?

Using what information we nave, yes.

We introduce these in evidence.

JUDGE GSETH:

A

When were potventiais last taken?

sbout three years ago, 1 think.

JUDGE LOWE:

Q.

A.

You believe from your opservation and knowledge of the {ield, tak-
ing potentials determined whicn you have arrived at, taking the
original potentials, declaring the connection of bottom hole pres-
sure, do equity vetween operators in tnat field and result in sub-
stantial ecual witndrawal of the various units on the basis of
©0-407?

I think relatively, it would be fair plan of distribution for

market outlet.

Hearing adjourned.

December 15tn, 1937, nearing pursuant to adjournment pefore

the Commission.

JUDGE SETH EXAuINING Mh. WaAdLSTROM WHO HAS BEEN PrREVIOUSLY SWOrui IN.

G-

have you and your committee of engineers considered a set of fieuid
rules for the idobbs Pool?

Yes.

These rules relate to tne engineering, tie takKing of potentials and
similar matters?

Various proration matters.

Did this committee agree to such rules?

Yes, tney did.

nas a copy of these rules been delivered to ar. Wells, State

Geologist? -6-
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A.
Q.

Yes. He has a copy.
In your opinion, these rules are proper for carrying out any
proration order the Commission may put into effect in the Hobbs
Pool?
Yes.
Will these rules have the effect of permitting proper production of
0il in the manner that 1s fair and eguitaple to all operators in
tihe pool and in such manner to prevent waste?
I believe they would.
Would these rules give an opportunity to effectively carry out any
order of the Commission whichh tney may put into effect which
nas the taking of well potential as any part of the basis of proration?
bon't guite understand.
Will these rules provide for the taking of potentials of wells in
the event the Commission mages well potential a factor in any allo-
cation used?
Yes.
Will provide the taking of potentials in a matter fair and
equitable among the various owners in the field?
Yes.
Did the BEngineer's Committee agree to recommend tne adoption of
these rules?
Yes.
Tiere nas been in effect in tne Hobbs Pool for some time rule
No. g-A covering the plan declaring tne manner and adjusted
wells potentials, a cop, of whici is tendered herewiti as an
Exnipit?
Yes.

(Exhibit in the filies of the 0il Conservation Coammission)
Ad justment some basis of bottom noie pressure?
Right.
In your épinion it is tne proper one to be adopted considering the
conditions of tne Hobbs Pool?
I believe so, yes.

sould you say tne adoption of such furtner modification by tne
-7



Commission as future studies may render necessary?

A. Thet is my idea.

(Hearing adjourned)



