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Til3 LBORWDUN COF ASRERUAIT wede and eatered .ot sg of the 13t day of
Jroavary, 1935 bﬁ and between tle undersi ned crmsrz ¢nd cpsrators of c¢iil ané zsa
leasas in wiat 18 kncwn &8 the Hobbs 011 Foel or Fisll in Leevccuﬁtyg lew Llexico,
covericg lsnds in Townahipe 16 and 19 South, Renses 37 and 2€ Eest, joined herein
by i1*e Ccamissioner of Public Lands of the State of liew Lexico, representing the
aineral iutsrests of said State in the lands beionfing to the State and affected by
thie zzreement =211 of the parties hereln acting pursuant tc tre provisions of Chap-
ter 132 of the Laws of lew kexicoe eracted at the Nintl: Regular Session of the Legis-
lature cof ithe 3tate of New Hexico.

WITWESSETH THAT NEEREAS the 3tate of New Lisxico is the cwner of certain of
the lands embraced irn the said Fobbs Pool and the other parties hereto are the ownsrs
respectively of rrodueings oil and gas lesses and/or oil snd gaa lsasss upcen lends lo-
cated in tha present and probsble oil snd gas producing sres in gaid field. and aeid
field contains a largg potentiel oil and gas producing azrea now capeble of producing
larze gquantities of cil, &nd the partiss Lereto recognize that the daily quentity cf
011 that cen be produced from said fisid for a congidersble period of time will be
largely it exceas of the amount that c¢can be merketed and transported through the avail-
able trarsportation and marketing facilities from said field. It is the concensus of
opinion of &ll parties hereto that a program of unrestrained driliing and production
would result in a serious waate of gas sbove ground and a waste of botk oil and gas
underground and that an extensive atorage program would be necessitated resulting in
large loss to the operstors and others interested, 1nc1ud1ﬁgvthe State of New Lexico.
It is, therefore, believed to be in the interest of sll parties hereto and of all
royalty ownera in the lend involved, and in the interest of the furtherence of con-
servetion and the prevention of waste of oil and gas that the allowable cutlet of
oil from said field to market be prorated on a fair and equitable tasis as herein-
after ocutlined among the several parties heretc owning and operating oil and gas
leases in the said Fool. | - |

IT I3 THEREFORE AGREED:

1. Por convenience and brevity the following definitions ere apreed upon:



2ld shail Ye divided intc ferty (40) acre

e

{a) aB for =3 1o3ssible, tha ?
tracts ir tre Torm of @ syuare, constitutiny resulsr subdlvisions of asecticn: aeccord-
Ilpg t¢ the Goveruent survers. Bach sueh traet siwmll Ts considerec & uuit for the
purposes of vroration lLerewider If it should dzvelor that thers are tracts of land
owred bty irdividuel omeratsrs or lease liolders constituti:iz less than s unit as ahove
defined or in such form aa not to cosstitute a2 unit as above defineld, then the Sen-
erel Cormittes Lersinsfter constituted is Lereby authorized to create arnd outliins
fractional units or urits of a forr. other than a aguars, and the zarties agres to te
bound ty the acticn of the General Cormittee in so ccustitutins units or fracticnal
ucits.

(0} The daily potential productica of a well is the quantity of cil said
well is capable of srcducing, as hereinafter determined; during 2 period of twenty-
four (24) houss if pumped or if opersted naturally under usuel methods.

(¢) The averags daily potential production of any unit or frectional urit
shall mean the aversge daily potential production of all waila thareon obtained by
dividing theraggregate da{ly potential production of ell wells on such unit or frac-
tional unit by the number of wells thereon. The averags daily potential production
of the field shall be tihe sum of the sverage daily potential production of all units
and fractional units in the field.

(d) The daily alloweble runs to common carrier pipe lines or cther market
facilities for any rarty hereto during any proration period as hereip provided shall
be the amoﬁnx suck party is entitled to run daily from all units end fractional units
owned by such party in the field during a given proration periocd.

. (e} Beginningz af ssven (7) a.m. o'clock on the first day end ending at
seven (7) a.m. o'clock on the sixteentk (15th) day c¢f each month; =nd deginniang at
seven (7) a.xm. o'clock on the sixteenth (16th).dey snd ending at sever (7) s.m.
o'clock on the first (lst) day of each following month shall be taken as the pro-
rationbperiod; providsd that the General Committee herelnartof constituted is here-

by authorized to constitute each calendar month the proration period.

2. The parties hereto name and constitute the following as a committee to
be known as the General Committee, wtose duty it shall be to carry cut the details of

tte prorstion program herein agreed upon and the other provisions hereof:
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o W Staffox Burira o=2 L Fuel Zowrsis

ia e owing Sett, wil Joupany

3- 3. sendarsaa Sypay (i Jenmpeny

J . X Swumn Buwulie Q11 & Rafining Joigsag
2 a Lleadrsth Lanlratz Producticn Covnerasiow
C L Glsddsn haznclie Fetrclew: Cowrany

G0 loedy kid-Ceatizent Fevrclews Corroraticn
Glen Bish Crio Cil Cormzany

Eerl Cunningher Cil Well Drilling Cozpany

aall
—

Jlen Harroun Repello il Company

Lloyd acble Senedan Cil Corvorztics

0. 3. Coilins Shell Petrclsuwm Govuorsticp

¢ T. Gresden 3kelly €1l Z.xiteny

o, k. leCorkle Stanolird €11 mnd Gas Ceupany

. B. Yoager Texe.é Pzeific Coal & 21l Comnany

K. 1. Ze-ley Tte Celifcraia Corpany
L. & Barivws The Texas Coapsny

T. 4. Hell Tide ¥ater CGll Ccmpeny

T. J. 3weersy Twin States Q11 Compeny
Eerry 4. Walker Felker C1l Sorporation

It 1s underatood erd sereed thet muy party Leprstc ma; substitute for the

rerveaentstive cf suchk party sbove ncusd asorme Other rejresentative, by notifying

ell thre othor nartiss hareto in writing. This Comaitte= shall have tte pcwers end

fun~tions hereinafter aset forth. 3zid Comittes ashell sslect its own :!:e.i:njsr._

3. an Executive Cour.ittee is Lerehy constituted compcssd of L. K. Barrows,
J. C. Sreaden; D. B, Colliins, E. a. Landreth, H. E. lLarsh, 4. K. MeCcrkle, 7. R.
Suzan, 3. G Sgnderson, and Heyry W. Welker, and the Coiaissionsr =f Fublic Lends
&1l the 3tute Geologist of YNew Kexico, wiose cheivman shell De tie cheiman ef the
Generul Comittes, which Cummaittes, subjarit to tlhe gortrol of tite Gsueral Conmittes
abova nnmed, shaell be charged with the resyonsibility of earryinc out the details
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ol 4hs rroration progrs: Lersin ssrszd upon and shall fsvee Lre dutiss hereinafter
zemod . Vacancles ‘o 3aid comniittee sigll be filled by election %y ths Genersl
Ccxmittea. .any party bersto way appexl frid any actic: or decisiorn tuken ty the

Fidr

Bxecutive Committee lersunder 45 the Jenersl Cas.ittee

4. (a) The rarties heret» :.ree t0 prorate the a;lowahle outlet for oil
from said field uypon the'rollowing baats: The Umpire, as rrovided for in Psragrach
12, shall determine the average daily potential preduction of the field and of each
producing unit and frectional unit thersin on the basla of zauses or other tssts as
hereinafter provided and under tle direction and control of the Executive Cornmittee
at such times as may te decided upon by sald Bxecutive Committee. The Executive
Cormittee shall slsc ascertain'fram tize to time the allowable cutlet and/or fair
progortion of the state allowable tc be alloeated to this field, and stall recommend

such fair proportion to the State (il Comservation Commission for its adoption.

ALLOGATION OF ALLOWABLE OUTLET

(b) Except in case of water units as hereinafter defined, the field allow-
able shall be allocated amongz the farious unita on the following basis: One fourth
(1/4) of the daily sllowable outlet frm the field shall be prorated among the several
producing units and frectional units without referencs to the producing ability there-
of. each tractfonal unit participating to the extent of its prorata part of a full
unit. The othér three-fourths (3/4) of the daily allowable outlet shall de prorated
to each producing unit in the ratio that the aversge daily potential production of
eech unit bears to the average dally potential production of the field; ‘each produc-
ing fractionsl unit shall be entitled tb the part 1t would get as a full unit on the
sbove basis nmultiplied by the fraction obteined by usins the rnumber of acres therein
as a numerator and the fizure forty "40" as a denominstor. In the event special cir-
'cumatanceé should arise under which the division of allowabie outlet as herein pro-
vided should work an undue hardship upon the owner of any ucit or fractiomal unit,
the Executive Committes is asuthorized to make apecial adjustments after hearing upon
notice to all perties concerned; and, subjest to the right of appeal to the General
committé09 such adjdatments when made shall be final and binding upon all parties |
hereto.

5. Water Units

Commencing January 1; 1936 and beginning of any other preration period thera-
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the ;ctential fzetor. To {llusirste:r assume ZU0 vaits ia She I.obbs Pool of whicn

40 units are water units; assunie & Guil:; allowable ocuslst ¢f 30.000 barrels; and

as3aciie 7 000 bHerrels Lave bLoer silocsted to the wetery units. Twenty-Tive nercent

of $.:ie 24,000 berrela, or & OCC berrsls. shall ba alioczated ratably %o szch of the

150 nonu-weter unita, wiieh would ive ax "acreage allowenca™ of 37.5 barrels to eack

ft

non-*ater urit The remaininz 1% .C00 barrels shall te zllocated to the several non-
water units in the ratio that the average dally potertial preducticn of the several

aon-water units bears to total aversge delly notential nroduction of the 13C noa-water
uaits.

6. UKITS IOT CAPABLE OF PRODUCING ALLOWASLE:

1f any unit cannot prcduce the amount allocated to it, the excess of the
allowable over the vroducing capacity of the unit shall be distridbuted to the re-
maining units by first deducting tkLe daily production of such units from the daily
field allowable and also by deducting the number of such units fram the total numbder
of units in the field, then allocatins the remeining field allowable to the remeining
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units as hereinabove provided.
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as the Sciton hole preasures of the entirs field daclins the executive
Cournittee sialil have authority tc adjiust fron time t¢ tlice the fracticnal part of
the sverase field pressure o bs subtructed frox the wotton holé pressures iu deter-
rzinings the aumeratcr and denaminator of the fraction used 1s adjustiny poteutials
vnder Plan 2a-

Tue potential of no well shall e adjusted below the unit ellicweble on
acreags, and this shull be considered tc e the potential of tkhe well, should it bYe

necessary to meke an urward revision of Shte potentiesl due to ar increased bottor Lole
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The cesias slall then te opsued sud $he wall produced thrsuga 2asin: aud tulang for
a rericd of cne hcur. The Luantit: of oil 83 »rodusasd ultinlied by 24 will cive
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the open flow poteptial, wiigh will
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tiis ficure when ruitinlred By four will %8 coosiderel thes ~oteatinl for deterzini;
tha ellowable piducticn.
(b} DThe Cholrcsen of ths Tenersl Comittes, Lo recsomiiendaticn of o
zajerity of tie Eagineeriny Cormittes is authorized to nuke eny variaticas in
ths rules 3et out ir Parerrarhs ? ead 8, tc make the [lin vorksble. and suck

ehanses stali be rremntly aubaitted to thie Exea tive Cozuitlies for adyroeval

(,‘: 3'-;..1- JL Dmﬂu) 2 :&\.J' nc.sD %T’luu - :

“he >rrtiss hereis a.rTee thut oo wall in said field g'.21l bs aiot with

azylosives witicut firsy ~Steizine the writtes Lermisaion ~f this Bracutive Comittes.

All aznlizwticns for nerission to trest wslln with pedd shall Le subtmitted
tn writing turoush tbe Umnire to tlhe State Geclosist The notential of - as8ll dsep-

. -

ensd epni/or treatsd with scid shzil be the rotential of tho wali before acild trsetinent
end,/cr deepenin. ncdified ty declinius a% such potentisi [:-iod &% the sans velis &s
the aversre ~otenticl declinms of the fi2id.
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gizpatirs of the resrective narties

L by their reapsctive »fficsrs and zgenits hereunto duly authorized.
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FuZhala FETROLECL CORFORATICON

~F
1

333

- —

ATLAATIC CIL FRCDUSING CGORFARY

EY

CONPINENT i (1L COLFLNLY

L

Y

RPIKE Ga8 & FUEL CCLPANY

-
34

GETTY CIL COMPANY

BY

GYP3Y CiLl COLFPANY

BY

HULELE CIL & REFINIKG COMPANY

BY

IANDRETE PRODUCTION CORPORATION

BY

MAGNQLIA PETRCLECL COKFANY

BY

MID-CONTINENT PETRCLEUM CCRPORATICN

BY

CHIC CIL COMPANY

37

AFPRCVED TRIS

day of January,

19236, as of tkbe First Day of January,

1936:

Chairmun

" Nt g, N ” i, W e, N

CIL WELL DRILIING CORPANY

BY,

CRESQLLC OIL COMPANY

BY
SAMEDAN OIL CORPCRATICN
BY,

SHEIL FETROLEUM CCRPCRATION

BY

SKELLY OIL COMPANY

BY

STANCLIND OIL AND GaS CCMPANY

BY

TEXAS PACIFIC COAL & CIL COMPANY

BY

TEE CALIFORNIA COMPANY

BY

THE TEXAS COMPANY

BY

TIDE WATER OIL COBPANY

BY

TWIN STATES OIL CCOMFANY

BY

WALKER OIL CORPCRATICN

BY

Commissioner of Public Lands
of the State of New lexico

Cil Conservation Commission,
State of New Lexico.
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