BEFORE THE OIL CONSERVATION
COMITISSION OF THE STATE
OF NEW MEXICO

In the Matter of the Hearing called

by the 01l Conservation Commission

of the State of Hew lexico for the
purpose of considering: ™Proration
Agreement of Operators for the Hobbs
Field, Lea County, New llexico, or

other plan of proration for the field.™

Case No. 6

Crder No. 48

e s St St Nl Ny St

ORDER CF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 10:00 o'clock A.M, on
the 1lth day of December, 1936, in the Supreme Court Room in the
State Capitcl, Santa Fe, FNew Mexico, upon the call of the Commission

in the above designated matter.,

’

Now, on this dey of Decesmber, 1936, the Commission,
having before it for consideration the evidence adduced at the hear-
ing in ssid case, and being fully advised in the premises, therefore
orders:

PRORATION PLAN FCR HOBBS
FIELD, LEA COUNTY

Sec. 1, The total sllowable production of oil in the Fobbs
field shall be allocated within the field by productive units. Units
shall not be allocated more oil than they can produce without unrea-
sonable waste,

Sec, 2. Productive units shall be classified as marginal and

non-marginal units, & marginal unit being one that cannot produce the

€Lt

acreage unit allowable, and a nom-marginal unit oné%§3th‘. dzmiy poten-
tia#fzgﬁ:izégtor larger than the acreage unit allowable. kKarginal
units shall be allocated approximately the amount of oi}l they can pro-
duce.

Sec, 3. The total allocation to marginal units shall be de-~
ducted from the total daily field allowable and the resulting number

of barrels shall be designated as the total daily non-marginal field

allowable,



See. 4., As far as possible, the Tield shall be divided into
forty (40) acre tracts in the form of a square, constituting regular
subdivisions of sections according to the Government surveys. Each
such tract shall be considered & unit for the purposes of proiation
hereunder. If it should develop that there are tracts of land owned
by individual operators or lease holders constituting less than a unit
as ébove defined or in such form as not to constitute a unit as above
defined, then the Commission shall create and outline fractional units
or units of a form other than & sguare,

Sec., 5, The following 40~acre units not in the form of a square
shall be considered as regular units for proration purposes: Walker
Terry G, N3 SWiSE} and Ni{ SE1SE: 8ection 10, T. 19 S., R. 38 E. Walker
Terry G-&, SiSWiSEl and S%SE%SE% $ec. 10, T, 19 S., R. 38 E. Repollo
Crump B, NiNWiNEZ and NiNEINE} Seetion 15, T. 19 S., R. 38 E. Repollo
Crump B-A, SANWANE} and SENEINE} Sec. 15, T. 19 S., R. 38 E. Stanolind
State C, NiKEINWS and NiNWiNWi Seé. 15, T. 19 S., R. 38 E, Stanolind
State C-A, SiNWiNW} and SANEINW; 8ec., 15, T. 19 S., R. 38 E,

Sec, 6., The daily potential production of & well is the qumtity
of oil said well is capable of produeing, as hereinafter determined.

Sec. 7. The average deaily potential produection of amy unit or frae-
tional unit shall mean the average daily potential production of all wells
thereon obtained by dividing the aggregate daily potential production of
all wells on such unit or fractional unit by the number of wells thereon.
The average daily potential production of the field shall be the sum of
the average daily potential production of all units and fraetional units
in the field.

Sec. 8, The Bommission shall determine the average daily poten-
tial production of the field and of each producing unit and fractioral
unit therein on the basis of gauges or other tests as hereinefter provided.,
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Sec. 9. Thsqfield/allowable shall be alloeated among the various

units on the following basis : Sixty (60]) per cent o{Athsﬁiigiy alYowable

catietaliembhontiPhd s 211 be allocated egqually—smmong—bthe-pevreRtludro—
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Sespashatsuperb=of~aububimnmid. This allocation to each unit shall be

designated as the acreage unit allowable,
DTl dhonlloy rrprmrrmrgind flihde b ity

Sec, 10. Forty ( 40) per cent df the és§é§&1i=&=$ shall be
allocated to each producing umit in the ratio that the average deily
potential production of each unit bears to the average daily potential
production of the field. Eseh produeing frectional unit shall be en-
titled to the part it would get as & full unit on the sbove basis mul-
tiplied by the fraetion obtained by using the number of acres therein
as a numerator and the figure forty (40) as a denominator, This allow-
able shall be designated as the potential unit allowable,

See. 11, The potentials in effect Decemberfis, 1936, shall be
the potentials used at the beginning of the present plan.

See. 12, In lieu of the open flow or tubing potential tests,
potentials shall be ad justed in such manner as to approach a uniform
bottom hole pressure for all wells in the pool,

Sec, 13. Adjusted potentials on all wells, excepting packer
wells as hereinafter defined and provided for, heretofore completed shéll
be determined at six momth intervals as follows.: Beginning March
1, 1937, and at six month intervals thereafter, the potential of each
well shall be readjusted, using the average bottom hole pressure of all
wells at the beginning of the previous six-month period as a denominator
and the new bottom hole pressure of each well as a numerator, both read-
ings being reduced by two-thirds (2/3) she average field pressure, anml
the quotient multiplied by the potential of said well at the beginning of
said six months period shall be the ad justed potential of ssgid well to
be effective for the suceeeding gix&sonths perieod; provided that the
average bottom hole pressure of ths field shall be assigned to each
packer well eand its new potential arrived at as provided for herein for
non-packer wells,

Sec. 14. The Commission eash six months shall determine the
bottom hole pressure of each well in the fielé, provided that for

each well in which the bottom hole pressure cannot be determined for
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mechanical reasons,ﬂigsaf%ell shall h®ve assigned to it the bottem
hole pressure of the negrest well in which a bottom hole pressure is
taken, or if equidistant from two or more wells in which bottom hole
pressures are takeé;;;;%’well shall have assigned to it the awverage
of the bottom hcle pressures of said equidistant wells, Packer wells

may be bombed,in which event the préssure obtained shall be used in

J
determining the field average pressure, but said wells shall be as-
signed the aversge pressure of all wells at the beginning of said
six-month period.

Sec. 15. The potential of no well shall be adjusted below the
acreage unit allowable, and this shall be considered to be the poten-
tial of the well, should it be necessary to make an upward revision
of the potential due to an increased bottom hole pressure of the well,

Sec, 16. A packer well, as referred to herein, is any well
in which & formation packer has been zet for the purpose of conserv-
ing reservoir energy.

Sec, 17. New wells shall be tested in the following manner:

The well shell be produ¢ed through the tubing for a period of two

(2) hours, * The first hour's production shall be disregarded, but the
last hour's produetion shall be gb%ged. The one-hour tubing test
multiplied by 24 shall constitute the tubing potential, The casing
shall then be opened and the well produced through casing and tubing

for a period of one hour. The gquantity of oil so produced mygltiplied
by 24 shall be the open flow potential, which shall be used in deter-
mining the potential unit. It shall be the privilege of any operator
to use the tubing potential herein provided for in connection with the
current tubing-casing potential eurve ss approved by the Czpmmission, to
ascertain the open flow potenitial of any well without teking the com-
bined cesing and tubing flow &s provided for above. Pumping wells shall
be tested for a period of six hours and the number of barrels of oil
produced multiplied by four shall be the potential,

Sef, 18. Permission to treat wells with acid shall be subs
xikkat obtained from the Commissiom. The potential of a well deepened
and/or treated with acid shall be the potential of the well before acid
~de-



treatment and/or deepening; provided, with r:spect to any well mow
completed and which has not heretofore been treated with acid, the
operator shall have the right prior to April 1, 1937’to treat the
same with acid)and the potential of the well shall be its potential
after treating with scid,

Se¢. 19. The Commission shall notify the operator of the
day and hour that a well is to be shut in for bottom hole pressure
test. The bottom hole pressure shall be measured not less than 24
hours nor more than 36 hours following seid speeified time. Notice to

the operator shall be given s » not less than 24 hours before

the time for the well to be shut in, The well shell produce its re-
gular allocation during the 24-hour period ending at the time the well
is shut in.

Seec, 20, The pressure shall be measured as near as possible
to a point in the well 400 feet below sea level.

Sec. 21. This order shall beeome effeetive January lst, 1937,

See, 22. Allocations to the Fobbs field as & whole shall dbe
determined according to the plan of Order No., 1 of the Commission,
"General State Proretion Order", adopted June 29, 1935 and Order No.
e LN G eercrere X Bors i sogirdtow s )
shall be included in "General State Proration Crders" of the Commission,
This order supersedes any provisions of Crder No. 1 with which it is
in conflict.
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