
BEFORE THE OIL CONSERVATION 
COMMISSION OF THE STATE 

OF NEW MEXICO 

In the Matter of the Hearing called ) 
by the Oil Conservation Commission ) Case No. 6 
of the State of New Mexico for the ) 
purpose of considering: "Proration ) Order No. 48 
Agreement of Operators for the Hobbs ) 
Field, Lea County, New Mexico, or ) 
other plan of proration for the f i e l d . " ) 

ORDER OF TEE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing at 10:00 o ,clock A.M. on 

the 11th day of Sec ember, 1936, i n the Supreme Court Room i n the 

State Capitol, Santa Fe, New Mexico, upon the c a l l of the Commission 

in the above designated matter. 

Now, on this day of December, 1936, the Commission, 

having before i t for consideration the evidence adduced at the hear

ing i n said case, and being f u l l y advised in the prenlses, therefore 

orders: 

PRORATION PLAN FOR HOBBS 
FIELD, LEA COUNTY 

Sec. 1. The tot a l allowable production of o i l i n the Eobbs 

f i e l d shall be allocated within the f i e l d by productive units. Units 

shall not be allocated more o i l than they can produce without unrea

sonable waste. 

Sec. 2. Productive units shall be classified as marginal and 

non-marginal units, a marginal unit being one that cannot produce the 

acreage unit allowable, and a non-marginal unit one with-* daily poten-

t i a l ^ equal to or larger than the acreage u n i t allowable. Marginal 

units shall be allocated approximately the amount of oi}. they can pro

duce. 

Sec. 3. The total allocation to marginal units shall be de

ducted from the t o t a l daily f i e l d allowable and the resulting number 

of barrels shall be designated as the t o t a l daily non-marginal f i e l d 

allowable. 



See. 4. As far as possible, the f i e l d shal l be divided into 

forty {40} acre tracts in the form of a square, constituting regular 

subdivisions of sections according to the Government surveys. Each 

such tract sha l l be considered a unit for the purposes of proration 

hereunder. I f i t should develop that there are tracts of land owned 

by individual operators or lease holders constituting less than a unit 

as above defined or i n such form as not to constitute a unit as above 

defined, then the Commias ion sha l l create and outline fract ional units 

or units of a form other than a aeuare. 

Sec. 5. The following 40-mcre units not in the form of a square 

shal l be considered as regular units for proration purposes: Walker 

Terry G, N | Sl'iSEf and Ni SEfSEf Section 10, T. 19 S . , R. 38 E . Walker 

Terry G-A, S^SWfSEi and SiSl |SE£ Sec, 10, T, 19 3 . , R. 38 E . Repollo 

Crump B, N&NWiNEi and Nj-NEjEEi Section 15, T . 19 S . , R. 38 E* Repollo 

Crump B-A, S£NW£HE| and S^NEiNEf gee. 15, T . 19 S . , R. 38 E . Stanolind 

State C, N&KEiNWi and N̂ NŴ NWj See. 15, T. 19 S . , R. 38 E . Stanolind 

State C-A, SfNW|NWi and S^NElNWi Sac. 15, T . 19 S . , R. 38 E . 

Sec. 6. The dai ly potential production of a well i s the qtaitity 

of o i l said well i s capable of producing, as hereinafter determined. 

Sec. 7. The average daily potential production of any unit or frac 

tional unit shal l mean the average daily potential production of a l l wells 

thereon obtained by dividing the aggregate daily potential production of 

a l l wells on such unit or fractional unit by the number of wells thereon. 

The average daily potential production of the f i e ld sha l l be the sum of 

the average daily potential production of a l l units and fract ional units 

in the f i e l d . 

Sec. 8. The floaniission sha l l determine the average dai ly poten

t i a l production of the f i e ld and of each producing unit and fractional 

unit therein on the basis of gauges or other tests as hereinafter provided. 

Sec. 9. The f i e l d allowable- shal l be allocated among the various 

units on the following basis : Sixty (60) per cent of̂  fleil~ji allowable 



I # K N B H M — T h i s a l l o c a t i o n to each u n i t s h a l l be 

designated as the acreage un i t a l lowable . , 

Sec, 10. Forty ( 40) per cent esf thesis ' l y awtlet, s h a l l be 

al located to each producing un i t i n the r a t i o that the average d a i l y 

p o t e n t i a l production o f each u n i t bears to the average d a i l y po ten t i a l 

product ion of the f i e l d . Each produeing f r a c t i o n a l u n i t sha l l be en

t i t l e d to the par t i t would get as a f u l l u n i t on the above basis mul

t i p l i e d by the f r a c t i o n obtained by using the number of acres there in 

as a numerator and the f i g u r e f o r t y (40) as a denominator. This a l low

able sha l l be designated as the p o t e n t i a l u n i t a l lowable . 

Sec. 1 1 . The po ten t ia l s i n e f f e c t December 16, 1936, sha l l be 

the potent ia ls used at the beginning of the present p l a n . 

Sec. 12. I n l i e u of the open f l o w or tubing po t en t i a l t e s t s , 

po ten t ia l s s h a l l be adjusted i n such manner as to approach a uniform 

bottom hole pressure f o r a l l wel ls i n the poo l . 

Sec. 13. Adjusted po ten t ia l s on a l l w e l l s , excepting packer 

wel ls as here inaf te r defined and provided f o r , heretofore completed sha l l 

be determined at s ix month i n t e rva l s as f o l l o w s . : Beginning March 

1, 1937, and at s i x month i n t e rva l s thereaf te r , the po ten t ia l o f each 

w e l l s h a l l be readjusted, using the average bottom hole pressure of a l l 

wel l s at the beginning o f the previous six-month period as a denominator 

and the new bottom hole pressure of each w e l l as a numerator, both read

ings being reduced by two-thirds (2/3) the average f i e l d pressure, and 

the quotient m u l t i p l i e d by the po ten t i a l of sa id w e l l at the beginning o f 

said s i x months period s h a l l be the adjusted po ten t i a l o f said w e l l to 

be e f f e c t i v e f o r the succeeding six-aonths pe r iod ; provided that the 

average bottom hole pressure of the f i e l d sha l l be assigned to each 

packer w e l l and i t s new po ten t i a l a r r ived at as provided f o r herein f o r 

non-packer w e l l s . 

Sec. 14. The Commission eaeh s i x months s h a l l determine the 

bottom hole pressure o f each wel l i n the f i e l d , provided that f o r 

each w e l l i n which the bottom hole pressure cannot be determined f o r 
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mechanical reasons, «*e~r w e l l sha l l have assigned to i t the bottom 

hole pressure of the nearest w e l l i n which a bottom hole pressure i s 

taken, or i f equidistant from two or more wells i n which bottom hole 

-pressures are taken «st±i wel l sha l l have assigned to i t the average 
r A 

of the bottom hole pressures of said equidis tant we l l s . Packer we l l s 

may be bombed^in which event the pressure obtained sha l l he used i n 

determining the f i e l d average pressure, but said wel ls sha l l be as

signed the average pressure of a l l wells at the beginning of said 

six-month pe r iod . 

Sec. 15. The po ten t i a l o f no wel l sha l l be adjusted below the 

acreage uni t a l lowable, and t h i s sha l l be considered to be the poten

t i a l of the w e l l , should i t be necessary to make an upward r ev i s ion 

of the po t en t i a l due to an increased bottom hole pressure o f the w e l l . 

Sec. 16. A packer w e l l , as r e fe r r ed to herein, i s any w e l l 

i n which a format ion packer has been set f o r th® purpose of conserv

ing reservoir energy. 

Sec. 17o Hew wells s h a l l be tested i n the f o l l o w i n g manner: 

The w e l l sha l l be produced through the tubing f o r a period of two 

(2) hours. The f i r s t hour's production s h a l l be disregarded, but the 

m u l t i p l i e d by 24 s h a l l const i tu te the tubing p o t e n t i a l . The casing 

s h a l l then be opened and the w e l l produced through casing and tubing 

f o r a period o f one hour. The quant i ty of o i l so produced m u l t i p l i e d 

by 24 sha l l be the open f low p o t e n t i a l , which s h a l l be used i n deter

mining the p o t e n t i a l u n i t . I t sha l l be the p r i v i l e g e o f any operator 

to use the tubing po ten t i a l herein provided f o r i n connection w i t h the 

current tubing-casing potent ia l eurve as approved by the (Commission, to 

ascertain the open f l o w po ten t ia l of any w e l l without tak ing the com

bined casing and tubing flow as provided f o r above. Pumping wel ls s h a l l 

be tested f o r a period of s ix hours and the number of bar re ls of o i l 

produced m u l t i p l i e d by four shal l be the potent ia ls 

scfcfckBTx obtained from the Commission. The p o t e n t i a l of a w e l l deepened 

and/or treated w i t h acid sha l l be the po ten t i a l of the we l l before acid 

The one-hour tubing test 

Sefi. 18. Permission to ti*ejet wells w i th acid s h a l l be safes 
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treatment and/or deepening; provided, w i t h respect to any wel l now 

completed and which has not heretofore been treated w i t h a c i d , the 

operator sha l l have the r i g h t p r i o r to A p r i l 1, 1937; to t rea t the 

same w i t h acid^and the po t en t i a l of the w e l l sha l l be i t s p o t e n t i a l 

a f t e r t r ea t ing w i t h a c i d . 

Sea. 19. The Commission s h a l l n o t i f y the operator of the 

day and hour that a w e l l i s to be shut in f o r bottom hole pressure 

t e s t . The bottom hole pressure sha l l be measured not less than 24 

hours nor more than 36 hours fo l lowing said spec i f ied t ime . Notice to 

the operator shal l be given b&£SKati&B)g&m not less than 24 hours before 

the time f o r the w e l l to be shut i n . The w e l l s h a l l produce i t s r e 

gular a l l o c a t i o n during the 24-hour period ending at the time the w e l l 

i s shut i n . 

See. 20. The pressure s h a l l be measured as near as possible 

to a point i n the we l l 400 f ee t below sea l e v e l . 

Sec. 2 1 . This order sha l l become e f f e c t i v e January 1s t , 1937. 

Sec. 22. Al loca t ions to the Hobbs f i e l d as a whole sha l l be 

determined according to the plan of Order No. 1 of the Commission, 

"General State Prorat ion Order", adopted June 2 9, 1935 and Order No. 

45^ of thu Commissi oir. Al loca t ions f o r the f i e l d and the wells there in ^ V f j l 

s h a l l be included i n "General State Proration Orders" of the Commission. 

This order supersedes any provisions of Order No. 1 w i t h which i t i s 

i n c o n f l i c t . 

OIL CONSERVATION COMMISSION 

CLYDE TINGLEY 
Governor 

FRANK VESELY 
Conmissloner of Public Lands 

1 . H. WELLS 
State Geologist 
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