BSFORL THE OIL CONSuRVATION
COLLISSION CF ThI ST.TL
OF Nz MulICO

IN THE J7aTThk OF THi HEARING ChLLED
2Y THn OIL CONSaRVATION COXMISSION
Or ThE STATw OF NEV 1.ICO FOR THL
FURFOSE CF CCONSIDLRING:

THo AFILICATION OF J. E. CUZACK TC
Havi 4 CLOSLE SrACING THAN IS AT
FRZGENT TROVIDaD BY THE RULES OF
THE COMZISSION, s FOLLOWS:

1000 FuuT SCUTH OF TH: NORTH LIN:

~ND 180 FEET EAST OF THE V83T LINE CasE NO. 10
OF THn EgSEz OF SECTION 34, TOWNSIIF
18 SOUTH, RANGE 38 EsST. THE GROUNDS ORDER NO. 1085

FOR SUCH SFECIAL STACING ARE: THH
LEGAL SUBDIVISION INVOLVAD IS VWIToIN
A TOWNSITE, AND THi SFECILAL SEACING
REQULSTED IS THi EOST AVAILABLE TRuCT
NOT BUILT UFON, THERE 32:ING FROFERTY
IN THE %AY OF BUILDINGS, SUCH iS5 &
SCHOOL LiOUsi. AND OTHsSR BUILDINGS
WHICH VOULD INTERFERS VWITR A STACING
IN ACCORDANCE ITH THE GENLRAL
SFACING RULZs.

ORDER OF THE CONMMISSION

BY THE COMMISSION:

This cause came on for hesring at 9:00 o'clock A. M. on
the 7th dey of February, 1938, in the office of the 0il Conservation
Cormission at the State Cepitol, Sznte Fe, New Mexico, upon the
call of the Commission in the above designated matter.

NOW, on this 7th dey of February, 1938, the Cormission
having before it for consideration the evidence adduced at the
hearing in said case and being fully advised in the premises, now
therefore finds:

1,

That notice of the hearing herein wes published in =ccord-
ance with the provisions of lew, end affidavits from publishers
of said notice, both in Lea County end Santa Fe County, are in
the record of this cese.

2

Thet there are located school buildings and sc¢hool grounds



within the forty-acre subdivision involved herein, namely, the
East Half of the Southeast Jusrter (E3SEY) of Section 34, Township
18 South, Range 38 Ezst, so as to make the regular spacing, in
accordence with existing rules of the Cormission impractical
end unsafe for fire hezards.
S

That the location petitioned for, to-wit: 1000 Feet
South of the North line and 130 feet East of the West line of
the EiSE: of Section 34, Township 18 South, Range 38 Zast, is
& practical location which will not create weste.

IT IS THER:FORE ORDERED, ADJUDGED AND DECREED that
J. ¥. Cusack, the petitioner in this cause, be zllowed to locate
his well as follows: 1000 feet South of the North line and
130 Feet East of the West line of the EiSil of Section 34,

Township 18 South, Range 38 East.

OIL CONSERVATION COMMISSICN

Frank Worden, Commissioner of
Public Lands,

Secretary.,

- v TN AQ |
A. Andreas, State Ceologist.




HEARING
BEFORE THE OIL CONSERVATIOW
COMMISZION OF THE STATE
OF NEW MEXICO.

Held in the 0Office of Frank
Worden, Commissioner of Public
Lands, at the Capitol Building,
Februsry 7, 1938, at nine o'clock,
A. M.
FRESENT: FRANK WORDEN, State Land Commissioner, Secretery;
A. ANDR%AS, State Geologist:
J. T. CUSACK,
B. A. BOWERS,
J. O, SETH, Attorney for FPetitioner
CARL B, LIVINGSTON, Attorney for 0il Conservation
Commission.

ABSENT: GOVERNOR TINGLEY, Chairman.

The Hearing was opened by Mr. Worden.
THFREUFON, the notice for publication for the

Hearing was read by Mr. Worden, as follows:

"NOTICE FOR FUBLICATION
STATE OF N&v MRXICC

OIL CONSHERVATION COMNISSTON

"Pursuant to Chapter 72, Session Lews of 1635, State
of New Nexico, by which Act the 0il Conservation Cormission of
New Mexico wes created, investing said Commission with the jur-
isdiction and authority over all matters relating to the conser-
vetion of 0il and gas in this Stete and of the enforcement of
ell provisions of said Act, notice is hereby given thet a public
hearing will be held at the Cspitol, Sante Fe, New Mexico, on
the 7th dsy of February, 1938, et 9:00 o'clock, A. M., for the
purpose of considering the following:
| "Case No. 10.

"The applicetion of J. F. Cusack tc have a

closer spscing than is at present provided by the
rules of the Cormission, as follows: 1000 feet

South of the North line 2nd 130 feet fest of the



West line of the E4SE' of Section 34, Township 18
South, Range 38 Eest. The grounds for such special
spacing are: The legal subdivision inveclved is within
a townsite, and the special spacing requested is the
most available trect not built upon, there being
property in ths way of buildings, such es a school
house and other buildings which would interfere with
a spacing in accordance with the General Spacing Rules.
"ainy person having any interest in the subject of the
said hearing shall be entitled to be hesrd.
"Given under the seal of said Commission at Santa Fe,
New Mexico, on Janusry 14, 1938,
OIL CONSERVATION COMMISSION

By Clyde Tingley
Governor

By Frank Worden
Commissioner of Fublie lLands

(SELL)

By . "
State Geologist.

BY MR. WORDEN: The purpose of this hearing is to consider the
request of J. P. Cusask for a closer spacing
than is provided by the rules of the Coﬁmission.

The reupon, J. F. CUSACK and B. A. BOWERS were called and
duly sworn by the lLand Commissioner.

Mr. J. P. Cusack testified as follows:
wXAMINATION BY MR. SiTH.
Question: Your neme is J. P. Cusack?
Answer: Yes.
Q. You are an oil operatcocr, at Hobbs?
A. Yes.

% Do you hold the lease on the E3SEL of Section 34, Township 18
South, Renge 38 &ast, in Lea County?

A! I dO.
Q. Mr. Cusack, is that in the town of Hobbs?®

A. It is.



Is it in the part of the town of Hobhs, at least in the part of
the town that is built up?®

It is.

Now, I hand you the applicant's Exhibit 1, entitled "Map of Hobbs!
and ask you if that aree enclosed with a red line represents the

EXSES of Section 349
It does.

{(Map introduced in evidence, marked "Exhibit 1".)

Is the town of Hobbs divided into lots, as shown on this Exhibit®

It is.

Mr. Cusack, the place where you desire to drill the well that
this hearing is about, I take it it is in Lot 24 of Bloeck 25,
is that correct?

That is correct.

Wpatﬂis the distance of that location from the ¥West line of the
E£SE: of Section 347

Approximately 130 feet.
And what distance is it from the North line of your lease?
Aprroximately 1000 feet.

Mr. Cussack, are you interested in the lesse lying immediately
Nest of your lease?

I am not.

Are you not interested in the W3SELl of Section 349

I am not.

What company is interested in this lease?

The Samedan, who are partners of mine in other leases.

And their spacing has been on the basis of 230 feet from the
West line of the eighty, and 660 feet from the North line, and
have drilled wells with such spacing?

Yes.

And if you followed that system on your lease, thet is, the
ELSEL of Section 34, where would it put the well, with refer-

ence to buildings, or schools?

On the school property and irmediately adjacent to the school
building prorper.

Now, this smaller area embraces parts of Blocks 96, 3 and 26.
What does that represent?

School vroperty.
Are they building schools on that property?

The school is built, znd there is an ethletic field also on
the property.

€2
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In my opinion, it would not.

What is your opinion as to its affect on the ultimate re-
covery of the o0il in the EgSEz of the eighty, on which you
have & lease?

Do you mean as to afiecting the West half?

No, I mean its éffect on you. Would it enable you to get
more than your falir share of the oil®?

I would say not, for the reason thet the weter drive is coming
from the West and South, and there is no water on the Zast
side in this immediate area &t present.

None has shown up at the present time®

No.

Where is that dry hole you mentioned locasted?

That dry hole is loceted approximetely in the Northwest quarter
of the Southwest quarter of Section 35.

In the Hobbs townsite?
Yes.
Has any water shown up?

No, not in the producing horizon. It is some four or five
hundred feet below.

Thet 1is gll.
UPON oXAMINATION BY MR. SETH, Mr. B. A. Bowers
testified as follows:

Mr. Bowers, you have been producing oil at Tobbs for several
years?

That is right.
And you ere Zarilisr with the conditions in thet localitv?
That is right.

And in the locelity of this lease of lir. Cusack, on the ELlSEL
of Section 4%

Yes.

You heve heard the testimony of Mr. Cusack with reference to
the loceatinon of the school building and grounds, &s coverins
the point where the well would be located ordinesrily.

I hsve.

And thet 1s correct?

Yes, that is correct.

Are vou feorilier, generally, with the rToyalty interests covering
the entire Southeast querter?



Wot tc the extent that lr, Cusack has stated that he ig, hut
in general, I will concur with his statement.

It is all beased on the 0ld Turner horestesds

Yes,

And the town lots vwere sold with reservation of minerals?
That 1s correct.

is thst part of Hobhs, where the school grounds are located,
as shown on this oxhibit 1, built up; that is, are there
other buildinss around the schonly

Ves, thet is quite settled up sround there.

.-nd this location thet iir. Cusack is seekling, is thst approx-
imately the closest he can get?

Thet is the most practicel locetion to mske, in view of fair-
ness to the school and the present occupants of the property.

ANDREAS: How close to eny bullding is this proposed location?

There is & house inmedisastely scross the Street to the East,
end in the adjoining block, it is well filled up with buildings.

ANDRZAS: How sbout North and South?

There 1s & 3treet on the North, Carlsbad Avenue, which is the
Mein street through Hobbs, and across the street, South, there
is & considerable number of buildings in that block.

There are less buildings in this block in which the tentative
location of the well is shown than in =ny other block in the
immediate vicinity?

Yes.

In your opinion, considering the surface occupancy, is this
the best location?

Yes.

In your opinion, would the locating of the well there te unfeir
to the adjoining mineral rizhts?®?

I will answer and meke my statement in this wsy: were I the
royalty owner in the Samedan leese immedietely adjoining it

on the ¥est, I would have no hesitancy at all in egreeing to
Mr. Cusack's drilling the well on the location that he requests.

Do you believe this spscing unfeir in the sense that Mr. Cussck
mey be able to get more than his fair share of oil from the
lease?

I do not.

And how &bout the ultimste recovery of o0il from this well. Do
you think he will get & fair recovery from this location?

T believe that he will, becasuse of the fact that, as stated by
him, no water drive comes from the East, both from an engineering
and & geological stendpoint, and it is not probable that there
will be. It is more probable that the water will come across

-6-



the structure from the West, it seems st present, and not
from the idast.

- Did the school board object to the regular location?

A+ Yes. I have & very close contact with the school boerd, and
am interested in 11 their work, elthough I am not & member
of the Board, snd they do object to the location with the
regular spacing, if it cen possibly be done in sny other
WEY .

«e« Are they erecting new school buildings?®

A. They have erected one and they intend to build in seversl
on the present grounds.

LMR. CUSACK: In this respect, I called Mr. Staley, who is Fresi-
dent of the 3chool Board and elso proration umpire
at Hobbs, and asked him if they would epprove this
locetion, and he said definitely no, and when he
said that, I started in to find out if there wasn't
some other location aveilable. They objected for
two ressons, the sefety factor, for one thing, and
the spsace.

C. While this mey be beyond the Jjurisdiction of the Commission
in a8 sense, you have wholly cooperated with the school board
in this new locetion which you seek?

A. Yes.

€. 4And the proretion umpire st Hobbs is also chzirman of the
school bosrd?

he Yes.

MR. NORDEN: There is no objection from any member of the school
boerd es to this new locetion?

A. No, there is none wheatsoever. They are perfectly satisfiea.

MR. WORDEN: And they feel that it is & safe distance and would
not be likely to injure any of the children?

A. That is right. They feel that this location could not possibly
injure them in esny way.

That is ell.

There being no further business to come before the hearing, the
hearing sdjourned.

ok A ok KoK K

STATH OF NEN MEAICO )
County of 3ents Fe ) ss.

I, M. S. Master, hereby certify that the sbove and foregoing six

end a fraction pages of typewritten metter constitute a true,

correct snd complete transcript of the shorthand notes teken by me

at the heering before the 0il Conservation Commission held in the
orfice of the 0il Conservation Commission st the State Capitol Bldg.,
on Monday, Februery 7, 1938. :

7?7 s 5
. . 7 rag LAl




Affidavit of Publication

STATE OF NEW MEXIC
COUNTY OF SANTA FE }ss.
CITY OF SANTA FE

1, ___-%%W_n, hereby swear

of the New Mexico Examiner, a weekly newspaper of general cir-
culation in the City of Santa Fe, the County of Santa Fe, and the
State of New Mexico, printed in the City of Santa Fe each week;

that the attached is a true copy of _ZM_/_QQM

as it appeared in the New Mexico Examiner, issues of __________

______ _M;__?J,-J_/Zéé__, in a full and complete
edition’ of the paper. \_ﬂ

Signcd'-!?__{_;

STATE OF NEW MEXICO
COUNTY OF SANTA FE }ss

sworn, deposes and says that the statememtS above made are true
and accurate to the best of his knoplgdge

My Commission expires: e 32/ / 73 /7

s



NOTICEFOR PUBL’CATION
STATE OF NEW MEXICO#}
. OIL CONSERVATION Rl

"Pursuant 1
sion Laws
Mexice, by

serv
Mexicd Wy
Commission

and authority ov@ssd

lating to the conservation of oil
and gas in this State and of the
enforcement of all provisions of
said Act, notice is hereby given
that a public hearing will be held
‘at the Capitol, Santa Fe, New
| Mexico, on the 7th day of Feb-
| ruary, 1938, at 9:00 A. M, for the
purpose of considering the follow-
ing:

i Case No. 10. |
' The Application of J. P. Cusack
to have a closer spacing than is
! at present provided by the rules
| of the Commission, as follows:
! 1000 feet South of the North
line and 130 feet East of the
West line of the E%SEYs of
Section 34, Township 18 South,
'\ Range 38 East. The grounds

for such special spacing are:
The legal subdivision involved
is within a townsite, and the
special spacing requested is the
most available tract not built
upon, there being property in
the way of buildings, such as a
school house and other buildings
which would interfere with a
spacing in accordance with the
General Spacing Rules.

Any person having any inter-
est in the subject of the said\
hearing shall be entitled to be
heard.

Given under the seal of said;
Commission at Santa Fe, New

~ Mexico, on January 14, 1938. \

‘\ OIL CONSERVATION |

i COMMISSION,

\ By CLYDE TINGLEY,
Governor.

By FRANK WORDEN,

Commissioner of Public Lands.
y ———————
State Geologist.
Pub. Jan. 21, 1938.




AFFIDAVIT OF PUBLICATION

State of New Mexico, 1
County of Lea f

1, Tﬁ:a_ms:g.s NLAME RS

____/_:?_u .Lk;:\:x.ﬁ) ____________

Of the Hobbs Daily News-Sun, a
daily newspaper published at Hobbs,
New Mexico, do solemnly swear that
the clipping attached hereto was
published once smtw@wle in the regular
and entire issue of said paper, and
not in a supplement thereof for a
period of o
“

_Ove Vosva- ________ avoiss,

beginning with the issue dated-.-

_:rg-_m;.a __\_.]_‘."___, 1938__

and ending with the issue dated_-_-

Pablisher.

Sworn and subseribed to before me

this ___/__'ZTQ(::____ day of-——-

Notary Public.

My commission expires)?l__ [/.ZE

_________________________ , 19 _l_

This newspaper is duly qualified
to publish legal notices or ad-
vertisements within the mean-
ing of Section 3, Chapter 167,
Laws of 1937, emi<mcmneispf

. (Pub. Jan. 17) .
NOTICE FOR . PUBLICATIQN
#. STATE OF NEW: MEXICG:::"
i OIL CONSERVATION
: ‘COMMISSION
- Pursuant to ‘Chapter 72, Ses-

gion Laws of 1985, State of New
Mexico, by whichi-Act the Oil
;Co_nservation Commission of Neéw'
Mexico was created, investing

said Commission with the jouris-
diction and autherity over-all mat-

-ters relating -to the conservation

of oil and gas in this state and
?f, the ‘enforcement of all "provi-
sions of said Aet, notice is here-
by given that a -public hearing
will be held at 'the Capitol, Santa
Te, New Mexico, on the Tth day

of February, 1938, at 9:00 a.m,
for -the purpese- of considering
the following:

iCase No. 10. .

The application of J. P. Cusac}&
to have a closer -spacing than is
at present provided by the rules
of the Commission, as follows:
1000 feet South’'* of the North
line and 130 feet East of the
West line of the E%SE% of
Section 34, Township 18 South,
Range 38 East. * The grounds for
such special spacing are: The.le-
gal subdivision involved is w1t:h-
in a townsite, and the spee;al
spacing requested ' is the mo’st_.i
available tract: not built upon,
there being ‘property in the way!
of buildings, such as a school
house and. other buildings whrich
would interfere with a spacing
in accordance with the General
Spacing  Rules. .

Any persons having any inter-
est in the subject of the said
Jeearing. shall be entitlad te..be
heard.

/#Given under the seal of said

Commissien at Santa Fe, New

Mexico, on January 14, 1938.
OIL CONSERVATION COM-
MISSION.

:By Olyde Tingley, Governor.

By Frank Worden, Commissioner
of Public Lands.

OTCEIVRU
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