BEFORB TYE OIL COFCERVATION COMMIS™IOR
OF THE STA™E OF KEW WMBXICO.

In the application of A. C. Kittell, 3
Trustee, to pull the casing and plug s
the well known as Spatter Xo. 1, lo- 2
cate’ on NBFSW: of Seo. 2, T. 31 R. 11, '

WPH, in Aztec Pleld, San Jusn County. 3

APPLICATIOE.
Comes now A, C. Kittell, Trustee, & resident of San Juan
County, ctate of New Jexieo, hereinafter referred to as applicant,
and alleges and states, as followss
That heretfore, the applicant was made Trustee by K. Spatter,

a resident of the “tate of Califonla, for the benefrit of certain
creditors of the said fpatter, which said appointment was placed in
ssorow in the Citisens Bank of Azteec, Aztec, New Mexieo, subjeot to
the cond:itions contained said esgorow, on the éth day of July 1935,
and which esgrow agresment was, in worde and figures, sz follows:

* The enclosed agreement made by K. fpatter, om the date of July
6th is to bs held by the Citisens Bank of sizteo for the period of 45
days from this 6&th day of July 1938, eonditioned that the seaid K.
fpatter show receipts to A. G. Hamsower sach -aturday from this date

for all current expenses made in his drilling operations and that he during
that time o ntinue hie driliing operations, In evont that the said g,
Spatter does not conmtinue his driliing operations on the leasd desaribed
in said agreemsnt and does not in the meantime show and file receipts
with the said A. G. Remsower for all current expenses eash Saturday, then
the said Citizens Bank of Aztec shall deliver the agreement, enclosed
herein, to the said A. C. Kittell and in which event the said A. (. ¥Yittell
shall sxecute the provisions of said agreement, "

(cigned) K. Spatter

and that the said enclosed agreemant was, in words and figures, as follows;
“YEBREAS, the undersigned, ¥. Spatter, is now indebted unto various
persons, on acoount of his drilling cperations on and upon a eertain oil

or gas well, known as Cpatter No. 1, losated on the oll and/or gas
lease heretofore made by Cherman R, Coon and wife to the said N. tpatter,
on lands lying in San Juen cauagy. Kevw Lexico, descridbed as followss

sxiow’, WISW:, end SWISR; Seb. 32 Township 31 K. Bange 11 WNMPM.

AXD WHEREBAS, the said well iz unfinished and the rald N, Spatter is
unable to make the ;ayments of the Waricus amounta 0 owed and is desirous
to enable the said ocreditors to obtain what is due them,
HO¥W THEREFORE, the said . Spatter doss by these presents consent and
agree that A. C, Kittell may act a2z his Trustee and pull the easing in

said well, remove and store the same until an opjortunity is had to sell
the sald casing at a fair price and with the proceeds pay off all of the

said indebtedners which has arisen from the said drillimg opsratipns,



2o

first paying the ex;enses cause? the sa ¢ 4. C, Kittell in pulling, trance
ferrirg and storiog sald pipe, and from the proeeeds of sale, when asde,
the “‘sbts now existing to be paid, as follows;

l. 411 existing liens, soceording to their priority, with interest
thereon snd sttorney f{ess provided therein,

2. All other debtis which may bave Leen caused or cocurred during and
in connection with the zaiA drlliling oyerations om sajd weli, including
a 350.00 note held by 4. G. Enmsower, which is helé ap coliatersl by the
said 4. G. Famsower, the rental due on the rig snd 4rilling ecuipm nt and
the agoount of w. J. lisrshall, mesigned to the wxid i, . Kittell.

Ir cage there je& n balamce after the rsyment of the said debts as afore-
suid, thun the balance shail be paid by the said 4. €. nittell unto the
said ¥, Tpatter,

Wivnese ny hand snd seal this 6th day of July 1935,

E. patisr e AEERL)

STATE CF EIN RIICO,
86:

LI )

County of “an Juan, H
On thie bth day of July 1936, before ms perschally
apjeared N, fpalter, to me persepaliy kuvwn 0 Vos the revson de~
sc:ibed in and who executed the foregoing imstrument und acknowledged
to =8 thut he cxecuted the samw &2 his free act ard deed,
I witness whereul i rave hersunto set a2y hatd end
arrixed my official sesl thu dmy mcd year last above writien,
(&R8a) Jaue M. Graves
Fotaury lublicg
HY cormissivh expives Luy 1 il¥dwv

That theresfter, to-wit: om larch llth 1936, & supplementsl agree-
ment was exscuted by the said K. Epatier and 4. C. Kittell, whigh said
supplesental agreexsnt iz, in words snd figures, as fullowss
o BUFPLEMRNT AL AGRESEI BT
THIS SUIPLEMFRVAL AGHENLENT, mede this 11th day of Uaroh 1936, by k.
fpatier of o8 aAngeles County, Flate of Californis, puriy of the first
part, aud a, (. Kittell, Trustee, party of the second part,

W1TEE JBTHs  Thutl wheress the aald N. Tpatlter 414 on the 6th day of July
1938 eppolnt the said k. C. Kittell a8 his Trustee, to ray ofr pertain devts
then due and owing by the sajg B. tpatter to certain individuals, heretofors
set cut and £o pull the cesing/in the well known as ‘‘petter No,. 1 snd

stli the seide for tnail purpose, in cass of dofault in payuwert of the

sald debis by the said ryatter, within 46 deys frox Lhe unid Gth éay gof
July 1¥58, as is shown by the escrovw euvelope, in which said agreeusnt

wa: enclosed, the same being deposited {m the Citirens mem: of Aitec, ;ntec,
Hovw ‘exioo, which said debts are pow :s follow,

Series of notes frua N. Spatier, dated uebruary 2, 1936

nayable to 4. 0. Vivtell, as fuilowa:

Ho. 2, with intereet irom date at 62 $ 78,00
o, 3§ 'Yy X *y LX) by wvp 7630
Jo. & 4, . e YT YY T6.G0
YO, G 4, . . 'y e 9 87.00
Nota from K. Spatter to The Aerex Comyany, dated February

27th 1936, with interect at &% 104.72
Hig rent, tickst No. ,dsted Meh., 18 1936 B3.00
Labor lien of k. ¥. Marvey, pald by . C, xitteli on

suiy 6th 1936 ror seid cpatter, and assigned tu yitiell 82.60
oren sccount from Spatter 0 w. J. Hershall, paid by

Kitzel. July éth 1lv3B, balance 4,40
Ciaude 7. fmith, attorney fes 53.00
Xote to A. G. Hamcower by Dpatier, less 250,00 45,00
?ioket for rig rent, dated Lerch 10 1956, kmamay for $235.00,

with credit of 280,00 for engine 185,00
Cpen aoccourt to6 A, G. Racsower, lese 330.00 320.00

All of the above items bearing laterest as shown in hotes anad

on all other iteme interest at &7 from the Aate thereof,

THA? WHRRTUAS, 4 fault ha: ceen made in the ;aymeunts of the gaid
indebteness, as providsd In the esorow egresment, and the saiad ¢ ratter
is desirous of oontinuing his driliimg operatiors on the said “patter
¥o. 1 well,.

IT 15 THERYPCRE AGREBED by end between the parties that the saiq Srat:er

yay to the seid A. . Hitteli, Trustees, on this date the sum of 2100.00



and shall puy hernafter the sum of 2100.00 esch month on the 12th day of
said month until the full amount of said indedteeness 1s pald, and in the
meantime to continue Se:ypay: tha weekly o rrent expenses in said drilling
operations and present Xam regeipts therefor to the s8id A. G. Ransower on
saturday of sach week, a: is provided im said esorov, and in event that said
cpatter makes said payments as agreed herein and shows and deposite the
said receipts for the current expenses with the said Ramsower, than the sald
A. C. Kittell, Trustes agrees to refrain from pulling sald casing, making
sale thereof and doing the things sst ocut in the original agresmcnt, and it
is distinetly sgresd by the snid Zpatter that in case of default is any of
the above agreements and conditions on his part to be performed then the
said A. ¢, Xittell shall have the lmmed right to perfora the powers
cunteined in his authority as Trustes all additicnal indebtedness
herein oontained, more than ap;ears in the appointment as Trustes shall be
paid by the said A, C. Kittsll, Trustee, if and when he shall exercise

the said powers in 2aid authority ccntalned.

VITEESS THR HARDE and ssale of the parties hereto, this lith day of
Karch 1938,

t. Spatter  (SBaL)
A. C. Eittell (°BAL)

SO TR OF EBY HMBLICC, 13
: BEs
County of San Juan. 3

On this lith day of Yarch 1936, before me personally
ap eared ¥, fpatter and 4. C. Kittell, to me personally koown to be the persons
desoribed in and who execuled the forecoling agreement and asknowledged to me
that they sxecute’ the same as their free act end deed,

gitnes: =y hand and official seal the day a4 vear
laet above get out,

¥y comaission expires May 1 1939
Jane ¥, Graves
Fotary Fublio
(S3AL) -

That thereafter, the sald Spatier having dsfsuited in his payments

as agresd to be ~ade in the said above supplementel azrsesent the said 4. G,
rittell, Trustes, made application to yoar body on Nov. 9th 1536 for ap;roval
of intention to pull the ocasing the sald above set out well, kuown as Spatter
No. 1 and which apriication was approved by your body on Kovembsr 12 1936; that
operaticns were thereafter begun for the pulliing cof said casing and the plug-ring
of sn3d well and while 20 proceeding your body sent to the said Kittell, Trustee,
a telegram in words and figures, as foliows; Am sadvired by X, Spatter you have
no authority from hi: to plug said Ppatis?y well nomber ons in section thirty two
thirty one stop sleven stop do mot begin pngeing (perations or discontinue them
if strated stop andreas stste 0il and gas inspector wili visit you and imspect
well in next few days. OIL CORCRUVATICE COMMIV: IO

BN OKEs & 18 c7aTR GEOLOBL. 7.
tald telegrand beins, dated from Santa Pe, X dex, January 18, 1937.

That thereafier, said Andress, Inspeotor, went to the ¢opatter location
and on Pebruary 27, 1937 your body, by B. F. %elis, “tate Geolorsist, wrote to
said Kittell ciosing, ss follows:"We wouid prefer t have Mr, Spatier's a proval of
further plug-ing work on the well in gquestion, We sugreat that you get in touch
with him and have him advise ue what his wishes are.”

That your applicant has besn unable to make any ssttlemsnt with the
said “patter; that the said weli has Deen abandoned since
and no errfort has been made b y the said Spatier to move another rig on the
said location to raplace the rig moved off by the said Aerex Company, ocwnsr of
the rig for which the rent had not been paid; that there is no watohman on the
premires and no apparent determination or imtention to continue further opers-
tions on said lease or ssld well; that the sald Spatter has been since the
day of 1937 conduoting ol operstions in e spasmotic attempt to
arill an o1l wall in t he “tate of Celourado, about siler north of the
well in cuestion; that this applicant 1s inforwec and from swch imformation
believes that the rig and mschinery im Operation on the sald last metnicnead
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oil well are owne? b the said ¢patter and could at sny tire during the past
elx months been used in Adrilling operations om suid rpatier Fo, 1; that the
sald “patter well Mo, 1 has besn standirg with an open hois from its stated
botal depth of 1750 feet to the bottom of the casing at 1250 feet, making 500
fest of open hole, the condition of which ig probmetical and likely to cause
injury to the the adjoining lands; that the said acandonment of sald woll 1 8
e clesr violation of the in‘ent and purposes of the Oil Conserbation Aot and
the actions of the said :patter in conrectdon with the ay;roval of your body
for this Trustee to plug the well have been dsceitful and have been for the
soie purpore of using your body to avoid the paymsnt of & debt by his Trustee,
which Trustee was appointed on &n adegnate considetation and which appointment
is irrevoosble and no stiempt hae at any time been made by the raid Sratter to
revoke the sais Trurtesshlpe.

Your applicant prays your body to permit him to proceed under the
anthority given him in your approval or Kovember 12th 1936 aud ceuse the sald
Spatter, 1f there 18 any legal . uestions as to the validity of said Trusteeship,
to gu insto the proper jurisdiotion vo guestion the said valldity.



