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November 15, 1939 

Mr. J. W. Eaisoa 
Texas-New Mexico Pipe Line Compaay 
P. 0. Box 2332 
Houston, Texas 

ilei Case Ho. 15: (a) Adoption of Rules .for 
issuance of certificates ae to legality of 
o i l run, etc.; (D) Adoption of rules relating 
to the making MP of shortage or bacxt allowable. 

Dear Mr. Esiisoai 

In reply to your l e t t e r of November 13, on December 6 
at eleven o*clock A. &t Santa Fe, the Co mi3^ ion w i l l 
receive the report of the Cojisittee on Proposed Rules. 
The nearing on this case with evidence adduced was held 
July 21, 1939, at which tiae a Co.xiittee on Proposed £,ales 
was designated and instructed to report to the Cox^iision 
at the c a l l of tae Corns! s; s i on. A l l of tho^e onter&d 
their appearance at tne nearing on July A i were notified 
by personal l e t t e r . In the register of appearances for 
that hearing on that day, neither you nor tae Texas-
New Mexico. Pipe Line Company are registered, wnich fact 
accounts for the reason of your not having a personal 
l e t t e r . 

Inasmuch as the evidence had already ueen ta.-s.en and 
tiie ne-eting at eleven o'clock A. M. on Dece:^er 6 is .aerely 
for the purpose of the Coaraiasion receiving the report of 
the Committee on Kules, no re-publication of the Notice of 
Hearing was necessary as a matter of la??. However, a l l 
interested parties are especially welcome and tneir attendance 
of this meeting w i l l be appreciated by the Commission, for 
their suggestions may be of i n f i n i t e value. 

Very truly yours, 

OIL CONSERVATION C0MT,:iSSI0H 

Fl l k Frank worden, Secretary 



T E X A S - N E W MEXICO P I P E L I N E COMPANY 
P. O. B O X 2 3 3 2 

HOUSTON,TEXAS 

November 13, 1939. 

State of New Lexico, 
Oil Conservation Commission, 
Santa Pe, New Mexico. 

Gentlemen: Attention of Kr. Frank Worden, 
Commissioner of Public Lands 

\7e have received notice of public hearing 

to be held at Santa Fe on December 6, 1939, for- the 

purpose of considering the revising, modifying and 

amending the existing proration plan designated as 

Order No. 48, and Order No. 33, Lea County, Hew 

Aexico. 

V/e had previously been advised by New 

Kexico O i l and 3as 'Association that Case No. 15, 

quoted below, would be considered f o r hearing. 

"Case No. 16 - (a) The adoption of rules, regulations 
and orders as may be necessary to make effe c t i v e the 
prohibitions contained i n Section 13, Chapter 72, Laws 
of New ivexico 1935, an-i f o r the issuance of c e r t i f i 
cates of clearance or tenders, or some other method, 
so that any person nay have an opportunity to determine 
whether any contemplated transaction of sale or pur
chase or ac q u i s i t i o n , or of transportation, r e f i n i n g , 
processing, or handling i n any other way, involves 
i l l e g a l o i l or i l l e g a l o i l product. 

(b) The adoption of rules, regulations 
and orders r e l a t i n g to the making up of shortage or 
back allowable." 



State of New Mexico - 2 - 11-13-39 

We w i l l appreciate your advising i f i t i s 

the i n t e n t i o n to consider Case No. 15, as outlined 

above, at the hearing to be held on December 6, 1939. 

Yours very t r u l y , 

JWE-CBA 



Noveraber 13, 1939 

Honorable Glenn Staley 
Proration Umpire 
Hobbs, Nev Mexico 

'dy dear Glenm 

With reference to the two-page heading of the November 
Proration Schedule just received, your attention i s directed 
to the last l i n e of the heading, which reads* 

"DONE at Santa Fe, New Mexico, this 31st day of 
August, 1939.M 

Under our revised schedule and heading, that date l i n e 
should carry the date the Commission met and ordered the 
allowable, which date i s always the date on the telegram 
sent you, and should have therefore readt 

"DONE at Santa Fe, New Mexico, tnis 27tn day of 
October, 1939.M 

The reason the heading should take a new date each time 
is because i n i t s revised form and under emergency rules 
the heading, among other things, i s not only an allowable 
for a specific amount of o i l for specific half-monthly 
periods, but also the Commission's c e r t i f i c a t e of legal 
authorization. Therefore, the matter of enange of date line 
at the bottom of the heading each month is of paramount 
importance. 

At the very top of tae heading, the last order l i s t e d , 
"Order No. 219A», should have read, "Order No. 219." 

I wish to thank you heartily for putting me on the 
mailing l i s t to receive the monthly proration schedule. 
I t is most convenient to me for i t s immediate informative 
matter. 

With kindest personal regards, 

Cordially yours, 

Carl B. Livingston 
CBLjik Attorney 
cc - Honorable J. 0. Seth. 



wovemoer 13, 1939 

rionoracde J. 0. Seth 
.attorney at Law 
banta Fe, New iiexico 

he: Case No. 15, f o r trie purpose of adopting 
cer t a i n rules ana regulations, recessed on 
the 21st day of July, 1939, u n t i l tne 
Coaimittee on Pules i s ready to report. 

my dear oudge Seth: 

ii,nciosed please f i n a i c t t e i datea November from clean ^.taiey 
to some of the members of tne Committee on hules with ie^ara to 
the aoove captioned matter. MT. Staley nas set Deceaser b, 
7:30 c. .a., at La Fonda, as the date f o r tne Committee to convene, 
to get i n t o f i n a l d r a f t tne Committee's report to he presented 
before tne Commission the following day at 11:00 a. -1. 

I t i s to oe noted i n tne proposed d r a f t , Rule A, tnat tne 
commission i s not to go uaca and ..c; mit the runs of shortage 
any further than October 1, 1939. I t would please me mucn i f 
you would give t n i s some thought ana & i v e your vievas to tne com
mission. Tiie Commission nas ne r e t o f ore no pea to ue acre to 6 e t 
tne ripe l i n e companies to run a material part of tne vast 
accumulated shortage. This opportunity appears to ue on tiie 
verge of presenting i t s e l f , i n taat there are now inquiries f o r 
and requests for more o i l than tiie bureau of mines i s recoruLena^ng, 
the demand oein & increased because of the European 7<-r c ona i t ions 
and tne repeal of tiie Embargo. apparently, the only wâ  tne 
Commission l e g a l l y could allow tne running of more o i l , i a tne 
absence of fu r t h e r increase oy tne Bureau of mines, woaia oe to 
turn to tiie large accumulated oacK a l i o wa Die. 'ine date of 
October i , 1939, vaaicn Mr. Staley suggests i n proposed Rule 4, 
would eliminate f u l l y ninety-nine per cent of a i l bac-A allowaole. 

ine suggested d r a f t as represented i n hr. Staley Ts l e t t e r 
i s s t i l l lacicint, i n one essential particular- - wnich is to say, 
to pro viae f o r a rule as to c e r t i f i c a t i o n uy tne commission i n 
tiie introductory portion of the monthly proration scneauie tnat 



honoraole J. 0. Seth ii/x3/39 

tae production of o i l representee i n tne schedule, coin cm i ent 
ana back allowables, i s authorised. Tnis is for tne s^e of 
s i m p l i c i t y . i h i s very thing, i s cexii^ done rn ine current prora
t i o n scnedule under- temporary rures, cut, of course, we must a. ir. 
some authorization i n tne permanent ruj.es tc oe es t a a i i sncu. 
In t h i s respect, tne introauctory portion of tne monWii,/ pi ox u t i o 
scneauie for tne current month, acoia other things, provides: 

"Tnis i s to c e r t i f y as to authorization of tne production 
of o n Dotn for current axiowaole and baea allowable 
i n tne proration scnedule attached hereto ana made a 
./art hereof. 

r i...idv auies for weils completed udimn 0 tne f i r s t bimonthly 
period are not snoan i n tne proration scnedule attached 
hereto and made a part hereof, out are shown i n a supple
mental proration schedule for tne secona bimonthly period; 
and wnen saia supplemental p:r oration schedule i s i d e n t i f i e d 
as a supplement to the proration schedule attacnea hereto 
and signed oy the Commission as ̂ ereinoeiow, sais supplemental 
proration schedule s n a i l nave tne same le^ax ef f e c t as to 
authorization of production as tuougn o r i g i n a l l y a part of 
the ororation schedule attached nexeto ana made a jai-t i m i t o i f 

V e I'y t I'Uiy j OUrS , 

Oarx a. Livingston 
attorney 

•. a: I K 



T H E A T L A N T I C R K F I N I N G C O M P A N Y 

P E T R O L E U M PRODUCTS 

P. 0. Box 808 

Carlsbad, Hew Hexico 

D O M E S T I C P R O D U C I N G D E P T 

I N R E P L Y R E F E R T O F I L E 

Hoveraber 10, 1939 

Hon. Carl B . Livingston 
O i l Conservation Commission 
Santa i e , New Mexico 

Dear C a r l : 

By telephone c a l l Wednesday and covy of le t t e r sent 
to the members of the committee which should reach you by 
this time you w i l l have been advised of the plan whereby 
the committee including yourself can discuss and eventually 
crystallize rules and regulations which can be recommended 
to the Commission. By meeting on the evening of December 5, 
we w i l l have an opportunity to exchange views. Up to now, 
only written discussions have been exchanged. 

Looking forward to seeing you at that time i f not sooner, 
and trusting that the present very evident p o l i t i c a l d i f f i 
culties do not interfere with the usual efficient and business
like operations of the land office, I am 

Yours very t r u l y , 

mK:T 



Xevenber 9-1939 

« r . ... •. Hubbard 
Huafele Oi l & Hfg. Co. 
Houston, ? e » t 

-r. Son vri toe 
' hell Pet. Corp. 
lieu'ton, 'Tax** 

Ur* dgar Kraus 
At lan t ic Rfg. Co. 
Carlsbad, K.'. '. 

Cmrtleaen: 

Mr. Carl L iv ings ton , r-ttorney f o r the '11 Conservation "ornrdrsioa 
of t h * State of Mow -<*oxico ha% suggest od that your eons&ttee meet w i t h 
him st 7t80 P.A', tVMMRfeer S at the I * . Fonda, Senta , Ktnr -exiec to 
discuss rulee governing the running of o i l shortage froa. f i e l d s i n "outh-
•aetern Sew Mexioo. A rough d r a f t - o f suggested ruins i s as fo l lows : 

' , 2 3. The.v^eoabinfed)Eeh&dv l e a j ^ * % o ^ i s .paragraph n l " abrve shal l 

1« Thet the Prorat ion Schedule DO i f sued on the f i r s t of each inooth 
f o r th© f u l l isoath instead of bi-monthly &E i n the past. Over 
aad Ifoort Ptatoaont to be corbinod wi th the Monthly Prorat ion 
Schedule. « 

. ^ f t o l l s completed be-twt».n th-. f i r s t and z l x t e e a t b ^ k f a o h ronth ^ 
bo included i n *• gup^ l^Bent i^n j jMl I to theJ^SmthTy^ohvdyleT" f ^ 

Ifhls sug^levaw&W' oe^VsueX ok 'tho sixteenth of each noath. 

2 . 

J «few>M»oJttod . . ^ o r J i i - o ^ f j j c .SBM^^joooln^i ^oaths snd cueh 
Shortages sha l l bo rata- *»,•» *tiHfc3a$Xiepease period of t i s ie j 

f.'-v ' / i f overftgf oocurs, which if- «»**ttld«fcl«: and ' l awfu l , than ruch 
1 / overage should be compensated by rec ' . j C e ( ] . 1lowabls w i t h i n a 

/V"*" . / l i k e period, of tisse« A f t e r two suoooo^.inf ssonthr? <. hortager 
- — y shel l bo. e l ia iaa ted from the schedule u a j e 6 f the o. er&tor 

fa ra i tbss a w r i t t e n statement to chow that He oould ot s e l l , 
•U'v \ or the pipe l i ae would not run the allowable, or that remedial 

rJPi-c work for the purpose of oon serving reservoir t?**>rgy had caused 
the shortage. 



Pag© 2 

J> 4. Shortage incurred prior to October 1, 1939 due to lack of pipe 
line connection or the inability to sell the allowable, shall 
be cumulative and allowed, Sueh abort ages shall be shwm in 
the cumulative oclwmn on the Proration Schedule and the amount 
of cumulative shortage authorised to be run shall bo added to 
the current allowable and total shown as not allowable. 

4* 5. In no event should shortages when authorized, be produced in 
such manner or in suoh daily amounts as to constitute waste* 

Yours very truly, 

Glenn Staley, 
oo: J. Miles, Chaiirvan 

Governor Ct&te of W.P. 
Santa Fe, K.y. 

A.K. MoCorkle 
Chairman Lea County Operatorr Comrdttee 
Pt. V.orth, Texas 

\y Carl B. Livingston 
Attorney Oil Conservation Coiasirsion 
Santa Fe, S.M, 



O I L C O N S E R V A T I O N C O M M I S S I O N 

Honor*:biff Edgar Kr&us 
Atlantic Fi ©fining Coag^ny 
J*. 0. Box BOB 
Cerish-ae, Ne- Mexico 

i---©t C&SG So. I5v f o r the our .<ose *>r atfooiin^ c-2 r t & i n 
rules une rsfjgui&tionc, r«>cft£i-"l oii me- i i ; ; i h&y 
of J u l y , 1929, U'J t i l the; Co-:;/i ite© on :U;ir-^ i s 
read,/ to re:->o-t. 

.-tv vlti*V .'''-̂ <ars 

I n r&sjQm.Ki to your Iv t t e r of iiav-*-.ifeer 3, I concur ~ i t i 
yuu i n . oar v i e* fch-rt the &n:.*itt©e st*o~.lJ Meet fo r a, s-ession 
u i o r to tho actual lie&riag ih th r .wove c,:.se, i n o : to have 

a Kietiuiifc i n the of rulefc © f i n i t e l y r ry * t* ill-ced i n t o pro-
>os*d rul'-s So report to thr Coiirii.cj-.iof>. 

I hope. «e e«n as?©t sor^t iuc hef^.-q &rouno tae period 
fox- hzai-Xiis, f o r this? reason: ^room the >*rioa of iss portent 
hc-»rin ;:s (&«•:> there &r« three h««i in , , a s*t f o r Dect-sber 6 ) , thei 

cil-&yn aev^r^I r»#©ol© in to*a, M,ny of «baffi &t tne; s«*3ie tiff,© 
or-in& t h e i r business to the Sett© L-nci O f f i c e . A%oag t h i s busi
ness &re always & l o t of i e g t l matters w,-«ivh tfcic© up v i r t u a l l y 
« l i of ay t ia© except vnen I cr Actual ly s i t t i n g i n « hfe^rin^. 
I f the Coras! tt©© could stably convene f o r * s « i s i o n i n pe^ee anc 
...•uiet, we could #ork e f f e c t i v e l y i n & e o j i ^ r a t i v e i y snort t i a e . 
I sb<:«ii be- haopy to UQ^UB% :ay t i ae r i t a the as^etlng of the 
Committee fct ^batever t i a e or- pi&c© tae Chairman &&y n^se. fhe 
foregoing K&tter i s merely a suggestion. 

I n se t t ing the meeting for ho;, r ing on IVecer.-Ser 6, i t 
w&s Hssua^d that the Cacnitt*:-* ,; oulr bt re«dy by t h r t t i a e . I f , 
of eouise, the Co^rittft-ft i& not rtftciy « t thfe-t t ime, n : l o u r t th« 
Co^i-vsion *ould grant f u r t h e r tlsse, but i t would s^er to 
that the C o r « i t t # e by December 6 would h-rve B.HJIB ti-ae. 

Very t r u l y your*, 

OIL COBfiEtWXXOS COMMloBlOfi 

B 
cr - Honored© Qlenu Staley C t r l 3. Livingston 
rc - Honorable t>. D. Crites Attorney 
cc - Honorable F« E. Eubbatc 



L E G A L D E P A R T M E N T 

D O N E M E R Y 

R A Y B U R N L . F O S T E R V 1 C F - P R E S I I ) E ^ R B F H U M M E R 
GENERAL ATTORNEY A N f 5 GENERAL CO L Neb I. OENERAL ATIOKN! t 

W A L T E R L B A R N E S R H H U D S O N ^ K H U D S O N 

H C P E Y T O N C O U N S E . . - O L E G A L D E P A R T M E N T M M M A H A N Y 
E D W A I T E C L A R K N E W ! O N M O N T G O M E R Y 

B R I C E T S U T T O N D A R L E N E G A N D E R S O N 

R E B O G G E S S L R S M I T H 

G E O R G E L S N E E D A T T O R N L - ^ 
ATTORN 

BARTI.K SVILI.K.OKI,AH DMA 

November 4, 1939 

Mr. Carl B. Livingston, Attorney, 
Oil Conservation Commission, 
State of New Mexico, 
Santa Fe, New Mexico. 

In Re: Case No. 15, for the purpose of 
adopting certain rules and regu
lations, recessed on the 21st day 
of July, 1939, u n t i l the Committee 
on Rules is ready to report. 

Dear Mr. Livingston: 

I sincerely thank you for your l e t t e r of October 
31st, advising me that i n an executive meeting held on 
that date, the Commission set December 6, 1939, at eleven 
o'clock A. M., as the date for receiving the Committee's 
Report on Rules in the above matter. 

RBFH:LR 

cc- Mr. C. P. Dimit 



T H E A T L A N T I C R E F I N I N G C O M P A N Y 

P E T R O L E U M P R O D U C T S 

p . C. Box 808 
Carlsbad, New Mexico 

D O M E S T I C P R O D U C I N G D E P T . 

I N R E P L Y R E F E R T O F I L E 

November 3, 1939 

Hon. Carl 3. Livingston 
Attorney for Oil Conservation Coiuaission 
Santa f e , New Mexico 

Dear Sir: 

Your le t t e r with i t s notification of a hearing on 
December 6, at which time the report of the coismittee on 
rules and regulations concerning overages and shortages 
v a i l be heard, is before me. 

*Jith special reference tc the appended note, I think 
i t night be advisable to c a l l the eoiamittee for a short 
session prior to the actual hearing, since we have had no 
opportunity to meet together, our only contact being by 
correspondence with Mr. Staley. I would suggest that he 
cal l a meeting of the committee at such a time as is con
venient to you so that we can a i l discuss the matter prior 
to^forcnal report. 

Yours very tr u l y , 

./ 

CC: Mr. C. G. Staley 
/ 


