Correspondence




April 12, 193¢

Honorable J. O, Seth
Attorney at Law
Santa Fe, New Mexico

My dear Judge Seth:

Your letter of March 21 addressed to
Mr. Carl Livingston, enclosing carbon cory of
letter by you to kr. Glenn Staley dsted Narch
21 proposing ocertain modifications in the semi-
monthly proration schedule based upon the Com-
mission's semi-monthly orders for allocetlion of
oil to be produced, has come to my attention.

In 80 far as 1 can see, the suggested

changes in the heading of the proration schedule
are well taeken,

Very truly yours,

Frank Worden, Secretary
FW:k :




- Gov.dJohn E.Miles,Chalrman
State Geologiat A.Andreas,
Nemboy

XXXXXIXIXXXXXXIXXXE

Karoh 23, 1939

Hon. J. 0. Beth
Attorney at Law
Santa ¥e, HNew Mexico

My dear Judge Seth:

This 1s to aoknowledge receipt of your letter of March
21, enoclosing ocopy of letter written to Mr. Glenn Staley. This
will be brought to the attention of My. Worden upon his retura.

You are correct in your suggestion of leaving out refer-
ence to the Hobbs Pool Agreement, for in the allooation order
form as 1t stands up % now, in next to the last paragreph,

- specific reference is made to the ratification by the Commis-
sioner of the HObbs Operators Agreement dated January 1, 1938.
That was true at one time. The ratification of the Hobbs
Operators Agreement therein referred to was in General Fro-
ration Order No. 1, adopted June 29, 1935, pursuant to pudlie
hearing on June 28, 1938. However, Order Ro. 48, Proration
Plan for BHobbs Yield, adopted December 29, 1938, pursuant to
honrinf of December 11, 1936, takes the place of the Hobbs
FProration Plan ratified in Order No. 1. Section B2, Order
No. 48, provides: "This order supersedes any provision of
Order No. 1 with whioh it is in confliot."

Sinoe there are now a number of operators' agreements
in effecs, adopted by the Commission upor hearing as orders
of the Commission, ere would be no more use to refer to
one than the other. Originally, of oourse, there was only
the Hobbs Proration Agreement, and I presume reference to
the Hobbs Agreement in the monthly orders was merely carried
over from usage of those days.

Very truly yours,
OIL CONSERVATION C OMMISSION

By,
Carl B. Livingston
CBL:ik Attorney




J. 0. SETH
A.K.MONTGOMERY

SETH ANo MONTGOMERY
ATTORNEYS AND COUNSELORS AT LAW
11 SAN FRANCISCO ST.

SANTA FE,NEW MEXICO

March 21, 1939.

Honorable Carl Livingston,
State Land Office,
Santa Fe, New lMexico.

Dear Carl:

I enclose & copy of a letter 1
have just written Glenn Staley at the
reguest of him and Mr. McCorkle, which
I believe should receive your consider-
ation.

Very truly yours,

J0s:1G
AEncl.



J. O. SETH

ATTORNEY AND COUNSELOR AT LAW
SANTA FE, NEW MEXICO

arch Z1, 13Z9.

Mr. Glenn Ctaley,

Unpire,

Les County Operators Committes,
Eobbs, New Mexico.

Decr Gienn:

I have your letter oI the 1§
schedule order Ko. 164.

sroretion

&

In my Judgment, the ..
tre first two pages of the p Lion ¥ onenus gn
has been erroneous for & 1lg igugh I have never given the
motter any thought untll X

Zach of the nrde
the orizinal date of
instunce, covers J g
19393,

/.5 on the flrst two paxes beuars
N, &lthough order lic. 164, for
& e period Mareh 18tk to Zlet,

the Cg egostton 15 that the first two pages resd
S0TE ollowing:

the day of Februcry, 13952, the oll

Cojys fnission orcered that beginning at seven
o'c : :reh 1, 19539, snd urptil ohtunsed by order
of thw #8lon, not more tharn 109,700 barrels of oil

guily sh& ve produced in the varioue fields of the
State; and,

WHERZAS, by various ordars heretofore rude, zfter
notice and hsaring, methods of allocating the production
in the various flelds of the State and among the wells in
such fields has been fixed by the commission;

NO¥, TEZrEZFOKE, pursusnt to s&id orders, the produc-
tion in the various flelds ani from wells In such flelds
for the pericd beglinning =1 seven o'clock A. il., March
léth, 1939, and continuln: until ssven o'clock a. .,
April 1, 1939, und until furtlier oraered, shall pe as
follows: "

Then you should follow with the allocetion shown on pages 1 and 2
of the order. I would omit all references in theee rnonthly
allocations to the Hobbs Pool isreement, &nd then follow with



Mr. Glenn Staley. i 3/21/39

the last paragreph appearing on page 2 of order 104 and with the
following sentence:

"The term 'unit' as used herein shell nean 40 acres
on which there is at lesst one producing well, =znd
the term 'marginal unlit' 1s a unit whioh will not
produce the top unit allowable for the fleld.n”

A0G then follow with:

"Done at Santa Fe this day of Narch, 1939.

011 Conasrvatlon Commission
Franx Yorden, Decretary.”

A8 above stated, I bellieve thls should be subm:tted to
the 011 Conservation Commlission wznd to Kr. Livingston, wnd I am
taking the Ziberty of asendlng Nr. Liviangston a copy of thie
letter, as kr. Worden is out of town for a wesk or ten days.

I believe you avs correct in omltting the last purecgreph appesr-
ing on page £ of the former orders with reforence to yourself.
The netter I think should Le 3ut ocutl under the name of the
Secratary of the Commission.

Very truly yours,

JOS:1G

00 Mr. aA. M. McCorkle,
Stanollind 011 and Gas Company,
Houston, Texus.

cc Honorable Carl Livingston,
State Land O0fflce,
Dants Te, New kexico.



Hobbs, liew Mexico
Date

Re: Company

Lease

%ell Yo,

Unit Letter

Se¥ & R

AUTEORIZATION 10 "R . oI COVPANY
041 Co:pany

This letter 1z your authority to produce barrels of orude oil in

exccas of the current allowadls fro. tic above desizrated unit, This
excesn productien is acowmlated siorinze of sallowable oil as indicated
in the attached letter.,

AJTRORIZATZ0H TO PURC. 31 G COMPAXY

Cruds 01l Purchasing Co,

Thia letter is your suthority to purciase barrels of orude oil from
the above designated undt, This oll is in excess of the current deily
allowmble bub is mcowmlated shorta-¢ of allowable oil as indicated by
the attashed letter, '

AUTHORIZATICH T WRA 5 »F T COUPANY

Pipe line Co pany

This letter is your authority %o trasport barrels of orude oil from
the above desigrated unit, This oil is in excess of the ourrent daily
allowmable but is acoumulated shorta e °f allomable oil ss shom by the
attached letter,

£IL COLSERVATION COMLISSION ‘TA COUTY OPERATORS COMMITTEE
Tys Roy Yarvrough By: Glenn Staley, Revvesentetive

011 & Gas Inspector



New Mexico
Qil Conservation Commission
Sants Fe, New Mexico

GOVERNOR JOHN E. MILES, Chairman \
STATE GEOLOGIST A. ANDREAS, Member @'

STATE LAND COMMISSIONER FRANK WORDEN, Sec'y

Re: Nominations for oil to be taken during the
following month.

Gentlemen:

Request 1s hereby made of sll pipe line companies and
purchasers of oil that each of them please make each month
thelr nominations for the oil which they expect to take for
the following month, B8uch nominations will serve to aid the
Commission in issuing its orders of allowable for the month
in which the oil is to be run.

You may send your nominations to the Santa Fe office
of the Commission and &5 early as possible in order that the

Commnission will be sure to have &ll this information bvefore
it in issuing the monthly orders for allowable.

Your c¢ooperation will be profoundly appreciated.

Very truly yours,

QIL CONSERVATION COMMISSION

By




