
Correspondence 



April 12, 1939 

Honorable J• 0. Seth 
Attorney at Lew 
Santa Fe, New Mexico 

My dear Judge Seth: 

Your letter of March 21 addressed to 
Mr. Carl Livingston, enclosing carbon copy of 
letter by you to Mr. Glenn Staley dated Earch 
21 proposing oertain modifications in the semi­
monthly proration schedule based upon the Com­
mission^ semi-monthly orders for allocation of 
oi l to be produced, has come to my attention. 

In so far as I can see, the suggested 
changes in the heading of the proration schedule 
are well taken. 

Very truly yours, 

FW:k 
Frank Worden, Secretary 



GOT.John E.Mile*,Chains* 
State Geologist A.Andreas, 

Member 
xxxxxxxxxxxxxxmt 

Maron £3, 1959 

Hon. J. 0. Seth 
Attorney at Law 
Santa Fe, Haw Mexieo 

Hy dear Judge Seth: 

Thla ia to acknowledge raoalpt of your latter of March 
21, eno losing copy of latter writ taa to Hr. Glenn Staley. This 
will ba brought to tha attention of Mr. Word en upon his return. 

You are correct in your suggestion of leaving out refer­
ence to the Bobbs Pool Agreement, for ln the allocation order 
form as i t stands up to now, in next to the last paragraph, 
specific reference le Bade to the ratification by tbe Oommie-
sloner of the Hobbs Operators Agreement dated January 1, 1938. 
That was true at one tine. The ratification of the Hobbs 
Operators Agreement therein referred to was in General Pro­
ration Order Ho. 1, adopted June 29, 1935, pursuant to public 
hearing on June 28, 1936. However, Order No. 46, Proration 
Plan for Hobbs Field, adopted December £9, 1936, pursuant to 
hearing of December 11, 1936, takes the place of the Hobbs 
Proration Plan ratified ia Order No. 1. Section ££, Order 
No. 48, provides: •This order superaedes any provision of 
Order Ho. 1 with whleh It la ia oonfliot." 

Since there are now a number of operators' agreements 
ia effeot, adopted by the Commission upon hearing aa ordera 
of the Commisaion, there would be no mora use to refer to 
one than the other. Originally, of oourae, there was only 
the Hobbs Proration Agreement, and I presume reference to 
the Hobbs Agreement ia the monthly orders was merely oarrled 
over from usage of thoae daya. 

Very truly youra, 

OIL CONSERVATION C OMISSION 

CBL:ik 
Carl B. Living atoa 
Attorney 



SETH AND MONTGOMERY 
ATTORNEYS AND COUNSELORS AT LAW 

111 SAN FRANCISCO ST. 

SANTA FE,HEW MEXICO 

March 21, 1939. 

Honorable Carl Livingston, 
State Land Office, 
Santa Fe, New Mexico. 

Dear Carl: 

I enclose a copy of a l e t t e r I 
have j u s t w r i t t e n Glenn Staley at the 
request of him and Mr. McCorkle, which 
I believe should receive your consider­
ation. 

Very t r u l y yours, 

JOS:IG 
2ncl. 



J . O. S E T H 
A T T O R N E V A N D C O U N S E L O R A T L A W 

S A N T A F E . N E W M E X I C O 

March 21, 1939 

Mr. Glenn Staley, 
Umpire, 
Lea County Operators Coiamittea, 
Hobbs. New Mexico. 

Dear Glenn: 

I have your l e t t e r of the 1 
schedule order Ko. 164. 

I n my Judgment, the \ r ^ y r x 
the f i r s t two pages of the padB^tion 
has been erroneous f o r a larfsz/zime, 
mutter any thought u n t i l iStacelved 

y of p rora t ion 

of the oroeTyjippearins on 
jhedule if . erroneous and 
lugh I have never given the 
sr l e t t e r . 

3ach of the o M f i j ^ P i W i ^ g on the f i r s t two pages bears 
the o r i g i n a l date o^Saae^rtv i$3»„ although order No. 164, f o r 
instance, covers ^ ^ ^ i b u t f N Q \ fo \N^l e period March 16th to 31st, 
1939. 

This , of ldourse , i s aij fewkv-ard arrangement ond does not 
c l e a r l y express %\h\»t i s intended. 

the c 
some 

d of course receive the approval of 
on is th?it the f i r s t two pages read 

ollowin-p;: 

the day of February, 1939, the o i l 
ilssion oraerad that beginning at seven 

o'dSM A. M/y/Karoh 1, 1339, and u n t i l changed by order 
of tf^e^groa^aHgIon, not more than 109,700 barrels of o i l 
daily aEailbe produced in tlie various fields of the 
State; and, 

WHEREAS, by various orders heretofore .?.ade, after 
notice and hearing, methods of allocating the production 
in the various fields of tiie State and among the wells in 
such fields has been fixed by the commission; 

NOV/, THEREFORE, pursuant to said orders, the produc­
tion i n the various fields ana from wells in such fields 
for the period beginning at seven o'olock A. I.!., March 
16th, 1939, and continuing u n t i l seven o'clock A. !.:. , 
April 1, 1939, and u n t i l farther ordered, shall be as 
follows: 

Then you should follow with the allocation shown on pages 1 and 2 
of the order. 1 would omit a l l references i n theee monthly 
allocations to the Hobbs Pool Agreement, and then follow with 



Mr. Glenn Staley. -2- 3/21/39 

the last paragraph appearing on page 2 of order 164 and with the 
following sentence: 

*'The term 'unit' as used herein ahall mean 40 acres 
on which there is at least one producing well, and 
the term 'marginal unit' i s a unit whioh w i l l not 
produoe the top unit allowable for the f i e l d . " 

ivad then follow with: 

"Done at Santa Pe this day of March, 1939. 
Oil Conservation Concussion 
Frank Worden, Secretary." 

As above stated, I believe this should be submitted to 
the Oil Conservation Commission and to Mr. Livingston, and I am 
taking the l i b e r t y of sending Kr. Livingston a copy of this 
l e t t e r , as Mr. iVorden is out of town for a week or ten days. 
I believe you are correct in omitting the Iaat paragraph appear­
ing on page £ of the former orders with reference to yourself. 
The matter I think should ae put out under the name of the 
Secretary of the Commission. 

7ery t r u l y yours, 

JOS:10 

oo i l r . A. M. Mo Gorki e, 
Stanolind Oil and Gas Company, 
Houston, Texas. 

co Honorable Carl Livingston, 
State Land Office, 
Santa Fe, New Mexico. 



Hobbs, New Incise 
Date 

Be» Company 
Lease r < 

"."ell Bo, 
ifeiit Letter 

AutHQglZATIQK fO PR CÔ PAW 

j Oil Coapasy 

This letter is your authority to produce barrels of ©rude oil in 
excess of the currant allowable from the above "designated unit. This 
excess production i s accumulated shortage of alienable o i l as Indicated 
in the attached letter* 

Aasmmiuaiios TO P J » ; . . : G COHPAHY 

, Crude oi l Ktrohaaing Co* 

This letter is your authority to pure a so barrels of orude oi l from 
the above designated oait* This oil is ia excess of the current daily 
allowable but Is accumulated shortare f allowable oi l as indicated hy 
the attached letter* 

AOTliOSISAfrOS TO TM:.-jy.jiSISO GOh-PiM 

?lge Liae Co patsy 

This letter Is your authority to transport barrels of crude o i l froa 
the above aeaigmted unit* This oil is ia excess of the current daily 
allowable but i s aocvaulated ehorta e of allowable oi l as shown by the 
attached letter* 

OIL COKSEWAflOS COMISSIOU i M CODOiTY OPERATORS COM!fKE 

Roy' f arWougji 
Oil & }&a Inspector 

Wt Siena Staley, Representative 



New Mexico 

Oil Conservation Commission 
Santa Fe, New Mexico 

GOVERNOR JOHN E. MILES. Chairman 
STATE GEOLOGIST A. ANDREAS. Member 
STATE LAND COMMISSIONER FRANK WORDEN, See'y 

Ret nominations for oil to be taken during the 
following month. 

Gentlemen* 

Bequest is hereby made of a l l pipe line companies and 
purchasers of oil that each of them please make each month 
their nominations for the oil which they expect to take for 
the following month. Such nominations will serve to aid the 
Commission in issuing its orders of allowable for the month 
in whieh the oil is to be run. 

You may send your nominations to the Santa Fe office 
of the Commission and as early as possible in order that the 
Commission will be sure to have a l l this information before 
it ln issuing the monthly orders for allowable. 

Xour cooperation will be profoundly appreciated. 

Very truly yours, 

OIL C0NSER?ATI0N C03MISSI0I 

By. 


